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FORREST SAWYER,
NEW YORK, NY USA
JOHN MARTIN,
WASHINGTON,
DC USA
FORREST SAWYER
Finally this evening, pouring money into a hole in the ground.
On
our Monday series, Your Money, Your Choice, we want to focus tonight
on another project intended as a good investment of your tax
dollars.
As ABC's JOHN MARTIN reports, the question is whether or
not it's a fair trade.
JOHN MARTIN
(CONSTRUCTION
SITE)
It looks like an excavation
in Rome or Athens
but it is a construction
project in the triangle between the
White House and Capitol, a zone of architectural
majesty, authority
and luxury.
(BLDG EXTS)
Workers are creating the foundation
for an
international
trade center.
It will cover almost two million square
feet - the largest federal building outside the Pentagon.
(CAPITOL BLDG)
The project was approved unanimously
by Congress
five years ago.
(CONGRESS)
It was to cost 362 million dollars,
financed privately.
But estimates nearly tripled.
The federal
commission developing
the property chose a very expensive design.
(MODEL)
That was so the center could house special state, federal,
foreign and private trade missions.
Shops, restaurants,
theaters
and meeting halls would stimulate world business.
But how to pay
for it?
(GRAPHICS)
Two years ago, the government borrowed
656
million tax dollars from the treasury to build the project.
To
repay, it will collect rent, mostly from federal agencies leasing
space.
In 30 years, Uncle Sam will own the building.
But costs are
daunting.
Congress scaled back some features.
Douglas Bosco
chaired a committee that cut out 50 million dollars.
DOUGLAS BOSCO
The halls were very wide and the doorways were arched and marbled
and it really was a Taj Mahal.
JOHN MARTIN
(WH) A year ago, the White House cut more frills and selected new
tenants - agencies not involved in world trade.
(EPA EXT)
District
of Columbia Representative
Eleanor Holmes Norton counterattacked.
(NORTON)
She got a law passed requiring that tenants must be
agencies connected to trade.
REPRESENTATIVE
ELEANOR HOLMES NORTON
It was meant to be a costly building because it was meant to be a
trade building on the scale of trade buildings in other countries.
JOHN MARTIN
(CONSTRUCTION
WORKERS)
Costs rise as plans change; negotiators
argue; a builder sues.
The government could rent, there's more than
enough space.
Some in Congress question whether ownership will be
cheaper.
Some reject the idea of restoring the original project.
CONGRESSMAN
THOMAS PETRI
I still think it would be a mistake and a boondoggle
that would cost
the taxpayer a lot of money down the road.
JOHN MARTIN
(SU)
If finished as intended, it will be one of the crown jewels of
Pennsylvania
Avenue.
But at 656 million dollars, it may feel more
like a millstone
around the neck of the American taxpayer.
JOHN MARTIN, ABC News, Washington.
FORREST SAWYER
Now let's say you chose to spend the 656 million dollars some other
way.
(GRAPHICS)
You could have provided one year of drug
rehabilitation
for nearly 33,000 adolescents.
Or you could have
chipped away at the national debt.
At more than four trillion
dollars, it's a very small chip - a little more than lOOth of one
percent.

Document ID:
Library:
Asset Type:
Air Date:

Story Name:
Air Date:
Start Time:
End Time:
Run Time:
Anchor:
Correspondent:
Content:

WNT19930111
NEWS-NY
Transcript
1993-01-11

------------------------Segment Number: 10 ------------------------YMYC: MOVING 904 GROUP TO MCCLELLAN AFB INSTEAD OF BEALE
1993-01-11
00:00:00
00:00:00
00:00:00
PETER JENNINGS,
NEW YORK, NY USA
JOHN MARTIN,
BEALE AFB, CALIFORNIA
PETER JENNINGS
Finally from us this evening, the high cost of finding a new home.
In our weekly look at how the government
spends your money, we focus
tonight on a decision by the Air Force to move one of its reserve
units from one base to another.
Now it's going to be a costly move,
but the Air Force does have a choice.
And since it's your money,
perhaps it should be your choice too.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(AERIAL OF MATHER AFB)
This is Mather Air Force base in Sacramento,
California.
(PLANES)
To save money, the Air Force is closing
Mather.
The county is turning it into a civilian airport.
(AIR REFUELING)
The Air Force could keep this reserve unit - the
940th Aerial Refueling Group - at Mather, but it says it would have
to pay nine million dollars a year to support the civilian airport
so it has decided to move the unit 15 miles across town to McClellan
Air Force base.
(MCCLELLAN SIGN)
But stationing the 940th here at
McClellan,
where temporary buildings are already going up, will cost
at least 34 million dollars.
(CONSTRUCTION SCENE)
The Air Force
will have to install new refueling equipment and operational
buildings.
The area's congressman
says that's okay because the Air
Force won't have to spend anymore money at the old base.
CONGRESSMAN
VIC FAZIO
The ongoing costs - nine million dollars a year to maintain the
runway and operate and maintain the refueling wing - would be
eliminated
once and for all.
JOHN MARTIN
But a county official questions whether the Air Force would really
have to spend nine million a year since the county plans to provide
tower, runway, fire and rescue services.
TOBY JOHNSON I SACRAMENTO CITY
The 940th could go on without any delay or disruption
in their
activities
at Mather for an indefinite period of years.
JOHN MARTIN
(BEALE AFB SCENES)
And if there's any question about that, there's
another base only 50 miles away with modernized
buildings and a
flight line in place with exactly the equipment needed - gas tanks,
special hydrants and pumps and operations areas.
Thanks to various
changes in Air Force plans, there's room here at Beale Air Force
base for the 940th Refueling Group.
That means the Air Force could
save money if it reconsidered
its decision to use McClellan Air
Force base.
Residents here are mounting a last-minute
drive to
bring the 940th to Beale.
SUSAN PATANE I COMMUNITY ACTIVIST
Fifteen more tankers or one full squadron could come here without
any cost and replace the tankers that we lost.
JOHN MARTIN
(SU) So, moving this refueling group just 50 miles away could save
American taxpayers 34 million dollars.
JOHN MARTIN, ABC News,
Beale Air Force base, California.
PETER JENNINGS
Here are a couple of other ways to spend 34 million dollars.
(GRAPHICS)
The Agriculture
Department could hire more than 1,600
meat and poultry inspectors or you could build five new plants for
processing
and treating raw sewage.
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TED KOPPEL,
WASHINGTON,
DC USA
JOHN MARTIN,
WASHINGTON,
DC USA
TED KOPPEL
(VO) Washington
and Baghdad on the brink.
MARLIN FITZWATER, WHITE HOUSE SPOKESMAN
("Fox Morning News") If the determination
is made that enforcement
of
the resolution needs to be undertaken,
it will be without warning.
GEORGE STEPHANOPOULOS,
CLINTON COMMUNICATIONS
DIRECTOR
It would be unwise for him to underestimate
President - elect
Clinton's
resolve.
KOPPEL
(VO) It's not so much a question of whether, but when the US will
take action against Iraq. Tonight we hear Baghdad's side from a top
Iraqi official.
ANNOUNCER
This is ABC News Nightline. Reporting from Washington,
Ted Koppel.
KOPPEL
Once again, almost two years to the day since Operation Desert Storm
got underway with wave upon wave of airstrikes against Iraqi targets,
once again the United States appears to be on the verge of launching
a military attack against Iraq. It is far different,
of course, in
scale. This time there is no US - led army of more than half a
million ground troops waiting to invade Iraqi - occupied Kuwait, nor
is there any reason to believe that allied air strikes against Iraq
will pummel targets day after day as they did two years ago. The
immediate goal of that operation, you'll recall, was to drive Iraqi
forces out of Kuwait. There were some expectations
that the stunning
success of Desert Storm might encourage President Bush to order his
forces to press on and overthrow Saddam Hussein himself. But that had
not been part of the UN mandate, and anyway, Saddam's collapse, or
ouster, was expected to happen in a matter of months at most.
Needless to say, it did not. George Bush leaves office next week.
Saddam Hussein, most likely, will not. All the more reason, then, to
question why Saddam would run the unnecessary
risk of provoking his
old enemy, George Bush, affording the US President one more chance to
weaken Saddam's hold on power. That is a question we'll be discussing
with Iraq's ambassador
to the United Nations in just a couple of
minutes.
First, though, JOHN MARTIN and some of our ABC colleagues
take a look at the gathering storm.
JOHN MARTIN, ABC NEWS
(VO) It was cold and gray this morning as George Bush went for the
final medical checkup of his presidency.
On the morning news, just
like two years ago on the eve of the Gulf war, the talk was about
Iraq.
LISA MCREE, ABC NEWS
(7:30 AM EST) Saddam Hussein continues to taunt the tiger this
morning,
shifting his mobile missiles in and out of both no - fly
zones.
MARLIN FITZWATER, WHITE HOUSE SPOKESMAN
("Fox Morning News") We are now in a position of watching to see how
he may proceed from here, but it is matter of extreme concern.
MARTIN
(VO) Extreme, perhaps, because the moment of American presidential
transition
is at hand. Ann Compton was in the pressroom.
ANN COMPTON, ABC NEWS
You know, the White House these days is more like a tomb. The
National Security Council press office doesn't answer the phones, the
young staff members have all been told to get out by Friday. Even
President Bush came into the Oval Office this morning to find all of
his personal pictures and desk knickknacks
all packed and ready to be
shipped to Houston.
MARTIN
(VO) At the noon Pentagon briefing, there was still work to be done,
but was there a goal or objective to achieve?
BOB HALL, PENTAGON SPOKESMAN
(12:15 PM EST)
The goal is to get Iraqi compliance with the UN

resolutions
and,
achieve that.

you know,

we will

do whatever

is necessary

to

MARTIN
Jack McWethy, that sounded ominously familiar.
JOHN MCWETHY, ABC NEWS
At the White House, at the Pentagon and the State Department,
all day
long you could hear spokesmen for the government
laying out the kind
of message, the kind of warning to Iraq that appeared to be designed
to warn the American people that military action by the US against
Iraq was imminent.
MARTIN
(VO) And Iraq seemed to get the message. ABC's Jim Laurie was in
Baghdad, watching the 9:00 o'clock evening news.
JIM LAURIE, ABC NEWS
(VO) What there was, was the first indication that at least one area
of Iraq is preparing
for the possibility
of an outside attack.
(on
camera) The defense minister, Saddam Hussein's cousin, visited Basra,
in the south, and was told by the military governor there that Basra
was in state of preparedness,
and the quotation that was given was,
"to confront American aggression,
to confront their evil plans".
MARTIN
(VO) At about the same time, the next occupant of the Oval Office was
out jogging and avoiding the question of what he would do.
11:00 PM EST)
1ST REPORTER
Governor, what about Iraq?
2ND REPORTER
Governor, what can you tell us about Iraq?
MCWETHY
(VO) Another of the indicators is what is happening aboard the USS
Kitty Hawk in the Persian Gulf. A number of news organizations,
including ABC, have reporters on that ship, but for the last several
days they have not been permitted to contact the outside world. (on
camera) They're involved in a blackout, one presumes, because there
are battle preparations
underway that are too sensitive to be
revealed at this time to the American public or, more particularly,
to the Iraqis.
MARTIN
(VO) But even if the United States wanted to use force just now, it
couldn't. The CNN noon weather report for Iraq told it all, about a
battlefront
and a bad weather front.
WEATHERMAN
(CNN) And if you follow the front, it seems to stretch down at this
hour just about down through Kuwait.
MARTIN
As the world waited and wondered whether there would be war again,
weather permitting,
there was a debate. Why had this tormentor risen
again? Why, after a war and two years of embargo was Saddam Hussein
still a thorn in the side of his neighbors and the departing
president?
RASHID KHALIDI, UNIVERSITY OF CHICAGO
It seems to me, at least, that there is a lack of a long - term
vision in us strategy towards Iraq, and that this has been the case
for quite a while.
MARTIN
(VO) Not so, said a former strategy - maker.
GRAHAM FULLER, RAND CORPORATION
I think the overall strategy is to simply increase pressure at all
points around him, to challenge his sovereignty
in the north, to
challenge his sovereignty
in the south, to use the UN in an
increasingly
intrusive fashion so that his sovereignty
is boxed in,
even near and around Baghdad.
MARTIN
(VO) There were goodbyes all around today, the undersecretary
and the
secretary of defense making a review of the troops. They had stood
together in a dozen similar crises and war in Panama and the Gulf. As
they left the ceremony, commanders were asked if their units were
prepared for new battle.
NAVY OFFICER
(3:00 PM EST)
We're always ready.
MARTIN
(VO) Back in the White House, it was as if the die had been cast. Ann
Compton noticed the atmosphere changing.
COMPTON
When we finally saw President Bush by mid - afternoon,
it - Iraq
seemed the farthest thing from his mind. He was getting an award from
a group of disabled Americans,
saluting him for the work he did, and
it was almost as if he was somewhat removed from the process, as if
he'd already said goodbye to the presidency.
(VO) To ABC's

MARTIN
(VO) In Kuwait City, meanwhile, ABC's Sheila MacVicar saw few outward
signs of mobilization,
but there were clues.
SHEILA MACVICAR, ABC NEWS
(on telephone)
Yesterday and again today Kuwait's cabinet met in
emergency session. Yesterday's
cabinet meeting produced a statement
that said that security in the country had been tightened,
that the
military was on full alert, and that all preparations
were being
made, appropriate
preparations
were being made for any eventuality.
MARTIN
(VO) At the United Nations, IraqIs ambassador claimed his people were
worried about United States action.
NIZAR HAMDOON, IRAQI UN AMBASSADOR
(6:00 PM EST)
Iraq is willing, even under those very difficult
to keep the dialogue and to try to work out solutions
circumstances,
to them.
MARTIN
(VO) But with little change in Iraq's position, the Security Council
president offered an observation.
YOSHIKO HATANO, UN SECURITY COUNCIL PRESIDENT
Personally,
I am beginning to lose my patience.
MARTIN
Tonight, Ambassador
Hamdoon delivered a letter to the Security
Council. Later, ABC News has learned, United Nations officials told
their inspection team not to file flight plans into Iraq for several
days. One clear implication
was, "Stay out, the Americans are going
in".
This is JOHNMARTIN for Nightline,
in Washington.
KOPPEL
When we come back we'll be joined live by the only Iraqi official
representing
his government
in the United States, UN ambassador
Nizar
Harndoon.

(COMMERCIAL

BREAK)

KOPPEL
Nizar Harndoon is the Iraqi representative
to the United Nations, a
post he's held since last October. Ambassador
Hamdoon joins us now
from his residence in New York. I should also point out that
Ambassador
Hamdoon was, at one point, Iraq's ambassador
to the United
States, has also served as deputy foreign minister,
right, Mr
Ambassador?
NIZAR HAMDOON, IRAQI UN AMBASSADOR
Yes.
KOPPEL
It has been my observation
over the years that whenever your
government
wants to represent its kindest, gentlest, most
understanding
face, it puts you forward, Mr Ambassador,
because you
are someone who not only knows your own government's
will, but you
also know a great deal about our government.
Is it your impression
from what you see, from the signs - and they're not very subtle signs
right now - that there is going to be an invasion against Iraq? Well,
I say invasion; at least an attack.
AMB HAMDOON
Well, I have the - yeah, I have that feeling, Ted, from what I'm
hearing, and I'm very much worried about it, and I really think it's
really unwarranted.
KOPPEL
When you delivered your letter to the president of the Security
Council earlier this evening, as JOHN MARTIN reported, can you at
least tell us was there anything in that letter that could be
interpreted
as saying, "Whoops, we recognize that we may have made
some mistakes and we're willing not to do it again"?
AMB HAMDOON
Well, in this world, you know, Ted, it's too difficult
for people or
for governments
to say that we have committed a mistake. But this is
not the issue here. Everybody is providing his own point of view, and
there are lots of conflicting
ideas about it. I told him that we are
ready to talk, we are ready to discuss all the matters that have been
raised and to find solutions to them. But you know, Ted, I mean, at
the end of my meeting with him I told him, "Mr Ambassador,
what if
both the issue of the UN flights into Iraq and the issue of those
bunkers, the weapons that were retrieved from the bunkers, are to be
solved, do you think that this will prevent kind of a military
crisis?" He said, "I don't know".
KOPPEL
What do you think?
AMB HAMDOON
I think that that's very indicative that it's not the question of
Iraq resolving those issues, but rather the kind of sentiment or,
rather, the kind of decision that has been taken, which even the
president of the council, who is the Japanese ambassador,
could not

reply

on behalf

of the council.

KOPPEL
You may interpret this as a confirmation
of what you just said. Let
me, if I may - and I know one of my colleagues has already ready read
this to you - but to the rest of our audience, this is from tomorrow
morning's New York Times. The headline says, "Bush Said to Plan
Airstrike on Iraq Over Its Defiance". The first couple of paragraphs
- "Angered by President Saddam Hussein's response to American
ultimatums
and his subsequent defiance of the United Nations,
President Bush has decided to launch a military strike soon against
Iraq, United States and allied officials said today. Senior US
officials said it was conceivable
that Baghdad could stay Mr Bush's
hands with immediate and broad compliance with United Nations
demands". Let me ask you, Mr Ambassador,
is any such immediate
compliance
forthcoming?
AMB HAMDOON
Well, I think Iraq is interested in finding solutions. There is a
difference
between compliance and solutions.
Iraq has tried its best,
from our perspective,
to do the job throughout the last two years,
and all the issues, the different matters, have all - on all the
tracks that we have been pursuing, reached to a kind of an impasse
because the Iraqi views were not acceptable,
were not even discussed
at some points. So the matters all of a sudden reached an impasse
which has led to this whole recent confrontation.
If they accuse us
of being uncivilized,
I think they should be civilized in trying to
talk with us. If Iraq is saying we are ready to talk, which basically
what I told the head of the council today, that we are ready to talk
and to find ways and means out of this whole problems that we are
facing.
KOPPEL
You make it sound, Mr Ambassador,
as though all that had happened was
just an unfortunate
misunderstanding.
Indeed, you have even pUblicly
suggested over the last couple of days that that is what has
happened. But if there had only been a misunderstanding
the first
time that Iraqis went into Kuwait and retrieved some of those
weapons, including Silkworm missiles, the first time it might have
been a mistake. The second time it might have been a
misunderstanding.
But by the third time, surely one has to draw the
conclusion
that Iraq is trying to provoke some kind of a
confrontation.
AMB HAMDOON
Well, this thing have been complicated,
I mean, in the first and the
second instance, and there has been an atmosphere of threats,
intimidations,
which I'm sure, I mean, out of this whole Iraqi
experience
has proven not be the right way to try to resolve a
problem without a bloodshed.
It has been complicated,
and the first
chance it could have been resolved if the approach was more quiet and
more sort of conductive
to try to find a way out of it.
But it
wasn't that.
KOPPEL
Mr Ambassador,
you obviously understand
the situation well enough to
know that we're not talking here about something that happened in
isolation. All of this carne about after there had been disagreements
over whether the UN inspectors could corne in aboard their own
aircraft; all of this came about after your government had ignored
some of the UN warnings against flying both into the northern zone
and the southern zone where the United Nations and the United States
has ordered that there be a no - fly area. This is all part of a
much, much larger pattern, and we're going to have to take a break,
but when we come back, what I'd like to ask you is why this kind of a
pattern just before George Bush is about to leave the presidency,
when this, after all, is a man who has shown that he does not respond
well to Iraqi provocation?
We'll be back with Ambassador
Hamdoon in
just a moment.
(Total US forces in the Persian Gulf, 18,499, including: Army, 1,543;
Air Force, 4,316; Navy, 12,447 (Source: Defense Dept.))
(COMMERCIAL BREAK I
KOPPEL
And we're back once again with Iraq's ambassador to the United
Nations, the Honorable Nizar Hamdoon. Mr Ambassador,
as I was saying
just before the break, for the past three weeks now there has been
what certainly looks, from Washington's
perspective,
to be a pattern
of provocation.
Now, if I were Saddam Hussein, the last man in the
world that I would want to provoke, especially
just before he's
leaving office, is George Bush. I wouldn't want to call his bluff.
Can you serve as sort of an interpreter
for us here? What do you
think is going through Saddam Hussein's mind?
AMB HAMDOON
Well, Ted, I think, really, I mean, the whole issue had to do with

the atmospherics
that has been created by the different kind of
impasses that we had on the different issues that, you know, were
outstanding.
And once something was created, an episode, it reflected
all the other matters. We have been talking for a long time now with
the UN that the Iraqi airways cannot be grounded and deteriorated
while we pay the bills for the planes that are hired and rented by
the United Nations, and they did not listen to us. And the question
of the no - fly zones - Iraq is still a sovereign country, though
Iraq has been subjected to the United Nations resolutions,
we have
been trying our best. But you have been pushed around. This, I think,
has really led to that - all the different factors that were already
in place have reached to this level of this impasse that we are
seeing. I don't think it was really calculated or precalculated
to
get into this specific time.
KOPPEL
I must say, Mr Ambassador,
that it's interesting
to hear the way you
present it. When you talk of Iraq being a sovereign country, you are
of course technically
accurate.
In fact, you are legally accurate.
But yours is also a country that was defeated in a war, and as a
consequence
of that military defeat, certain conditions,
which your
government
accepted, were imposed by the United Nations. And it is
because your government has been unwilling to abide by some of those
conditions
that Washington
and Iraq now find themselves
in the kind
of confrontation
that exists. Somehow, the war seems to have been
forgotten,
and the fact that these conditions were conditions
that
you accepted seems to have been forgotten.
AMB HAMDOON

Okay, yeah. Okay, Ted. I mean, substantive
requirements
were met, a
question of the destruction
of the mass - destruction
weapons and
things of that nature.
Punitive matters were also being met.
But
the issue KOPPEL
Not totally. That's why the inspectors have to keep going. And
indeed, over the past two years, even as the inspectors went in they
were denied access to certain locations. They found things which your
government
had previously
claimed did not exist. The pattern, if you
want to go back far enough, really goes back to just a few months
after the war was over.
AMB HAMDOON
Well, there was some give and take. Again, I mean, you cannot deny,
you know, the fact that Iraq is still a country with more than 18
million people and they have their own sentiments and they have their
own feelings about it, especially with this kind of starvation
which
we have been confronted,
and the hardships. So I think it sterns from
that fact. Again, there are always ways of resolving problems.
It's
not the most civilized way to, really, resolve through force and the
use of the military power. This is what I'm saying. I'm not here
denying that there were some problems in the implementations,
because
this is the first time we are seeing that. We do not see it in
Bosnia. Muslim women were raped in the daylight. Nobody did nothing,
and it is in the heart of Europe. And we are seeing also those
deportees,
the Palestinians,
with nobody doing nothing. So we have
also to be consistent,
and the United States is a leader in this
world and therefore should be more responsible
than the others in
trying to balance its acts and to be just.
KOPPEL
Mr Ambassador,
I don't want to make too fine a point of it, but
again, let me come back to the issue that your government,
your
country, was defeated in a war. This isn't a question of negotiation,
this isn't a question of is it convenient for you, or do you like it,
or are you embarrassed
by it. These are conditions which you accepted
rather than face a continuation
of that war.
AMB HAMDOON

Okay, I was trying to talk about the world as it exists right now.
But if you want, we can still talk about the pre - World War II
mentality
when, you know, the country that has been victorious
or
defeated had to do this thing or that thing. I think we are a
different
kind of an era which we have to sort of, all of us, to
behave in a way that conducts more for the future rather than to the
past. And I think Iraq wants, really, to sort of open a new page. If
we get to the past, there are lots of things that could be said here
against or with Iraq, which I don't like to get into at this point.
KOPPEL
All right, let's - let's just go over the particular
issues that
separate the US government
and the Iraqi government
at the moment.
The issue - should we expect another group of Iraqi "workmen" - and I
put the workmen in quotation marks - to cross the border into Kuwait
and perhaps retrieve some more weapons from Kuwait, or is that over?
AMB

HAMDOON

I don't know. I mean, I have told the president of the council today
that we have been amazed at the kind of - astonished,
rather, at the
kind of problems or double visions that we are having between what
the chief of the UNIMOC, JOHN Picoma, yeah, I think Picoma, is saying
to us, that he is pleased at the level of understanding
on the
evacuation process KOPPEL
No, but you know what I'm talking - I mean, forgive me, because we're
down to our last minute, but you know what I'm talking about AMB HAMDOON
The evacuation
of the property, the Iraqi property, from KOPPEL
Of the Silkworm missiles.
I mean, let's focus on those for a moment.
I don't AMB HAMDOON
Yeah, those are Iraqi property which, under some agreement with the
United Nations, we have agreed to retrieve them.
KOPPEL
The United Nations doesn't seem to be aware of that agreement.
You
know that.
AMB HAMDOON
Yeah, but the UNIMOC people are telling us differently.
I don't know
who to blame.
KOPPEL
Is it your impression that something can be done - and we literally
are down to the last 30 seconds - that something can be said or done
by your government
to stay the hand of the US Air Force?
AMB HAMDOON
I have asked the Japanese ambassador today, "What if Iraq is to be
ready to compromise or to, rather, to reach an agreement on those two
issues, of the flights of the special commission and the bunkers
weapons?"
And he did not give me a reply, which I think it's very
bad.
KOPPEL
Ambassador
Hamdoon, I thank you very much for letting us come into
your horne, and it's good of you to join us this evening.
AMB HAMDOON
Thank you very much, Ted.
KOPPEL
Thank you, sir. I'll be back in a moment.
(COMMERCIAL BREAK)
KOPPEL
For continuous
updates on the situation in the Gulf, look to ABC News
overnight with World News Now, later tonight on this ABC station.
That's our report for tonight. I'm Ted Koppel in Washington.
For all
of us here at ABC News, good night.
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PETER JENNINGS,
WASHINGTON,
DC USA
JOHN MARTIN,
WASHINGTON,
DC USA
PETER JENNINGS
Finally tonight, from the city that thrives at the public trough and
where rank has its privileges,
a reminder about who pays.
In our
weekly look at how the government chooses to spend your money, we
thought it might be appropriate
when the focus is on the new people
in town to examine some of the perks that government has waiting for
them.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(CLINTONS & GORES)
A perk is a privilege somebody gives you because
of who you are.
As he settles in, which perks will the new
President decide to keep?
GEORGE STEPHANOPOULOS
I CLINTON COMMUNICATIONS
DIRECTOR
I don't know exactly where those cuts are going to be right now, but
I'm certain there will be some.
JOHN MARTIN
(CARS)
Will it be cars and drivers?
(PARKING LOT)
Inside the
White House gates, 27 drivers, cars and vans are ready.
By our
count, 73 assistants,
deputy assistants and special assistants
to
the President can call for a driver.
Estimated cost: about 900,000
dollars a year.
(OFFICE)
Citizens Against Government
Waste, a
private group which tries to monitor expenses, has a suggestion
for
the entire executive branch: take taxis.
THOMAS SCHATZ I CITIZENS AGAINST GOVERNMENT WASTE
It's only three dollars to go from the White House to Capitol Hill
and most agencies are just a couple of blocks away.
A nice brisk
walk will get you there.
JOHN MARTIN
(VEHICLES)
But cabinet deputies have little incentive to walk or
take taxis.
Agency by agency, we count 152 drivers and 180 cars at
their disposal.
Cost: 5.3 million dollars a year.
And that doesn't
include the Pentagon which, after five days of checking, could not
say what it spends.
(WS WH)
The White House employs 415 people in
policy and administrative
jobsi no fewer than 129 of them with
"assistant"
in their title - even special assistants
to deputy
assistants.
Estimated payroll: 40 million dollars a year.
(DINING ROOM)
Most Americans are proud that the first family
entertains
in style.
(CALLIGRAPHER)
But five calligraphers
for
invitations
and name tags at 260,000 dollars a year?
(FLOWERS)
Five florists and flowers for 484,000 dollars a year?
(CHEF)
Five
chefs to cook for state visitors and the White House staff for
300,000 dollars a year?
(GRAPHICS)
As for chefs, 10 cabinet
agencies have executive dining rooms; seven serve only cabinet
members and top executives.
Estimated cost: 613,000 dollars a year,
not including the Pentagon, which, again, said it could not say.
And presidential
travel is expensive.
(PLANE)
Staff members fly
ahead in government
planes to make arrangements.
Communications
and
transportation
gear travel, too.
(MOTORCADE)
For planes, services
and lodging for president and staff, the estimated cost is 185
million dollars a year.
(SO) Some of this is needed, but if the
new president
cut 10 percent of what we've described it could save
American taxpayers 23 million dollars.
JOHN MARTIN, ABC News,
Washington.
PETER JENNINGS
Ten percent.
So here are some other ways to spend 23 million
dollars.
The government provides medical scholarships
for students
who agree to practice later in rural areas.
(GRAPHICS)
Twenty-three
million dollars could pay for about 280 of them.
Or
you could reduce the United States debt to the United Nations.
The
US owes the UN more than 287 million dollars.
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As we heard earlier, there were questions for President Clinton
today about his campaign promise to end the legal discrimination
against gays and lesbians in the military.
Mr. Clinton is ready to
act, but gradually.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(TROOPS)
The orders to end discrimination
are expected in two
stages.
(ASPIN)
First,
Secretary
of Defense Les Aspin will simply
order the Pentagon to stop asking new recruits their sexual
preference,
stop discharging
homosexuals
and stop investigating
suspected homosexuals.
(RECRUITING OFFICE)
The President knows the
armed forces need time to adjust, so he will wait several months to
sign an executive order formally banning such discrimination.
(MARCHING)
That will also give the White House time to gain support
in Congress.
(CAPITOL BLDG)
Senators Dan Coats of Indiana and
Jesse Helms of North Carolina are expected to lead an effort to
block the new policy.
Some gays want the executive order issued
sooner.
Without it, they fear commanders might reassign them or
reduce their rank or condone violence against them.
(MEINHOLD)
Keith Meinhold has been returned to duty pending appeal of his
dismissal.
KEITH MEINHOLD
The Department
of Defense is teaching people today that it's okay to
discriminate
and attack people because they don't have their full
human rights.
JOHN MARTIN
The attitude of top commanders will be crucial.
(POWELL)
The
chairman of the Joint Chiefs of Staff, Colin Powell, has adamantly
opposed the presence of gays in the military.
At the Pentagon
today, many refused comment.
(OFFICIALS)
Some said that they still
oppose the change.
But some were falling into line.
PENTAGON OFFICIAL
I'm sure we're all going to do whatever the Commander in Chief tells
us to do.
JOHN MARTIN
(SU) General Powell's spokesman said tonight the General continues
to express his opposition and to advise Secretary Aspin of serious
difficulties
in implementing
such a new policy.
But another officer
familiar with the General's thinking said, "The General has made his
stand and is now apparently preparing to implement a new policy if
ordered to do so".
JOHN MARTIN, ABC News, Washington.
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Finally from us this evening, the potentially
high cost of luxury.
In our weekly look at how the government chooses to spend tax
dollars, we focus on an ambitious project of private industry.
Now
it won't necessarily
cost taxpayers anything - that is, if the
project's backers are absolutely accurate in their predictions.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(SHIP MODEL)
The World City Corporation
is trying to create the
world's largest passenger ship, the Phoenix World City.
(SKETCHES)
It would be three times bigger than any vessel afloat, carry 8,000
passengers
and crew for a pleasure cruise or a business convention
or a trade exposition.
One problem is that it could cost nearly one
and a half billion dollars.
(ROGERS)
World City says that since
private banks would be reluctant to risk that much money, Uncle Sam
would have to guarantee the loans needed to build it.
That would be
good for America, it says.
JOHN ROGERS / WORLD CITY CORPORATION
I think it's the catalyst for a revival of commercial
shipbuilding
in this country.
There's no question in my mind.
JOHN MARTIN
(PROMO VIDEO)
To sell the idea, World City has prodded industry
into thinking of new products and profits it might earn building the
ship.
It has pushed Congress to support the project, promising work
in alISO
states.
Still, there is a question about who is working
on the project with World City.
(GRAPHICS)
A report it circulates
lists 42 corporations,
schools, shipyards and ports as participants.
Some on the list are wildly enthusiastic.
HERBERT ENGEL / SOUTHWEST MARINE
There's so many benefits to this that it ought to be looked at and
it ought to be done.
JOHN MARTIN
But at least one listed as a participant
is not.
DAN WILKENS / SAN DIEGO DEPUTY PORT DIRECTOR
We're just sort of a ...we're just sort of on the sidelines wishing
them well.
JOHN MARTIN
You're listed in their project prospectus as a participant.
Is that
accurate?
DAN WILKENS
No.
We are hopeful that it will help the industry.
Beyond that,
we've taken no participation
at all.
JOHN MARTIN
(SHIPYARD)
And the one shipbuilder
you would expect to participate,
National Steel and Shipbuilding,
which produced the only commercial
vessel built in America last year, refused a request to endorse it.
The implication
is that other projects are more vital to the
industry and less risky.
FRED HALLETT / NATIONAL STEEL AND SHIPBUILDING
It's just one ship.
In the world last year, there were a thousand
commercial
ships built.
That market is much more significant
and
long term than this project.
JOHN MARTIN
(TOURISTS DISEMBARKING)
Several analysts fear that when built,
Pheonix World City would be too big, demand too low.
But World City
says projections
show passengers
will flock to it.
(WS SHIP)
This
year, Congress must decide whether to back the loans.
(SU) There
is a risk.
If Uncle Sam guarantees the repayment and the cruise
business doesn't improve as much as World City hopes, the American
taxpayer will be left at sea owing a billion, 400 million dollars.
JOHN MARTIN, ABC News, San Diego, California.
PETER JENNINGS
Just to repeat what we're talking about this week, is a commitment
rather than spending real money; 1.4 billion dollars is a big

commitment
to a single business venture.
(GRAPHICS)
By comparison,
the government's
total commitment
last year to the more than 20,000
small businesses
which applied for support was only 5.6 billion
dollars in loan guarantees.

Document 10:
Library:
Asset Type:
Air Date:

Story Name:
Air Date:
Start Time:
End Time:
Run Time:
Anchor:
Correspondent:
Content:

WNT19930201
NEWS-NY
Transcript
1993-02-01

------------------------Segment Number: 9 ------------------------YMYC: SELECT COMMITTEES,
SHOULD THEY CONTINUE OR END
1993-02-01
00:00:00
00:00:00
00:00:00
PETER JENNINGS,
NEW YORK, NY USA
JOHN MARTIN,
WASHINGTON,
DC USA
PETER JENNINGS
Finally from us this evening, rethinking the way part of the
government
operates.
For our weekly look at how the government
spends tax dollars, we focus tonight on money that hasn't yet been
spent.
Sometime before the end of March, the House of
Representatives
must vote on extending the lives of four so-called
select committees
of the House of Representatives.
As it is your
money, perhaps you ought to have a choice.
Here again is ABC's
JOHN MARTIN.
JOHN MARTIN
(COMMITTEE FTG)
Remember the select committee Congress set up
temporarily
to investigate
the Watergate scandal?
And the ones that
looked into the Iran-Contra
scandal?
(OLIVER NORTH)
They met,
called witnesses,
issued reports and went out of business.
But some
select committees
never die.
CONGRESSMAN
GERALD SOLOMON
The attitude of these committees today seems to be that they have
some divine right to eternal life.
JOHN MARTIN
(RANGEL)
Congressman
Charles Rangel's select committee investigates
narcotics abuse.
(COMMITTEE)
It has been at work 16 years.
It has
34 members, a staff of 15 and a budget of 735,000 dollars.
(PC)
It
is one of four select committees in the House called "select"
because they were formed to focus on a particular
problem, issue a
report, then disband, leaving permanent committees
to write laws.
But this select committee has been at work for 10 years.
It studies
children, youth and families.
(OFFICES)
It has 36 members, a staff
of 16 and an annual budget of 797,000 dollars.
(STAFF MEETING)
This one studies hunger.
It has 33 members, a staff of 15 and a
budget of 661,000 dollars.
It has been at work eight years and
counting.
CONGRESSMAN
TONY HALL / SELECT COMMITTEE ON HUNGER
Our committee should be a temporary committee.
And we could end it
in four to six years.
JOHN MARTIN
This is the granddaddy of select committees.
(COMMITTEE MEETING)
It studies aging and has been in business for 18 years, part of the
time as a permanent select committee.
It has 67 members, a staff of
30, plus four subcommittees
and two task forces.
It has a budget of
1,490,000 dollars.
(HOUSE FLOOR) Last week, the House staged a
bitter debate over these committees.
One chairman defended them as
vital and not very expensive.
CONGRESSMAN
CHARLES RANGEL
Give me a break.
We've got 700,000 dollars.
That's what we've got.
CONGRESSMAN
ROBERT WALKER
Seven hundred thousand dollars is a lot of money.
We ought to make
very careful that we spend it the right way.
JOHN MARTIN
Today, alarmed that the four select committees might be eliminated,
10 citizen's groups rallied to their sides arguing that only these
committees
take a comprehensive
approach to problems.
But analysts
say permanent
committees
should do this.
THOMAS MANN / THE BROOKINGS INSTITUTION
It's not that the select committees don't occasionally
do useful
studies, hold constructive
hearings, call attention to some
important problem.
But much of the time, they don't engage in those
useful activities.
JOHN MARTIN
(SU) The House is expected to vote on whether to close down these
committees
right now or allow them to remain until the end of the
year.
Abolishing
these four committees would save 3,600,000 dollars
this year.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
And should the House not ...or should the House decide not to extend

._----------

these four committees, here are some other ways to spend 3.6 million
dollars.
(GRAPHICS) It is enough for vaccines to fully immunize
24,000 children against all common diseases.
Or it could pay to run
the average-size Veterans' Administration hospital for the whole
month of February.

Document ID:
Library:
Asset Type:
Air Date:

Story Name:
Air Date:
Start Time:
End Time:
Run Time:
Anchor:
Correspondent:
Content:

WNT19930208
NEWS-NY
Transcript
1993-02-08

------------------------Segment Number: 11 ------------------------YMYC: GOVT BUILDING COMPLEX VERSUS BUYING EMPTY SPACE
1993-02-08
00:00:00
00:00:00
00:00:00
PETER JENNINGS,
NEW YORK, NY USA
JOHN MARTIN,
WASHINGTON,
DC USA
PETER JENN INGS
Finally from us this evening, your money and your choice.
Here's
the proposition
this Monday.
The federal government
needs new
office space in Philadelphia.
It can either build its own or it can
buy one of the many buildings already vacant because of the real
estate slump.
There's an enormous price difference.
Here's ABC's
JOHN MARTIN.
JOHN MARTIN
(SKYLINE)
Philadelphia,
the "city of brotherly love", has an uncle
who wants to spend a lot of money.
(STREET SCENE)
The question is,
can the family of American taxpayers afford it?
Uncle Sam plans to
spend 196 million dollars to build a federal office complex here on
property owned by the Postal Service.
(POSTAL LOT)
The tenants,
5,600 federal workers, will corne from this building and others
around town where they now lease private office space.
(BLDG)
This
will save money, says the General Services Administration,
because
the Postal Service will charge lower rent, having borrowed the
construction
money at low interest from the US treasury.
(SPECTER)
The project's
chief Senate supporter says that in 40 years the
taxpayers will save 158 million dollars in rent.
SENATOR ARLEN SPECTER
I've made a very intensive study of it and have concluded that this
is a cost saving for the federal government.
JOHN MARTIN
(CAMPUS BLDG)
But project critics say it will cost more money, not
less.
At the University of Pennsylvania,
the director of the
Wharton Real Estate Center says the government's
estimates of how
much it would save by no longer leasing private office space are
much too high.
PETER LINNEMAN / WHARTON REAL ESTATE CENTER
It's clear people in a lot of political circles want this building
and it's just as clear that it's economic nonsense.
JOHN MARTIN
(EMPTY OFFICES)
Nonsense, he says, because of the consequences
of
the deal.
(VACANCY SIGNS)
The federal agencies will be vacating
700,000 square feet of private office space in a city center that
already has six million square feet of vacant office space.
(MARSHALL W! MARTIN)
And here, says real estate developer
David Marshall,
lies a cost saving opportunity.
The collapse of
Philadelphia's
real estate values makes it a buyer's market.
The
federal government
could drive a bargain to buy space instead of
building it, he says, and save tens of millions of dollars.
(OFFICE INT)
Marshall says he upgraded this building to federal
standards for his EPA and IRS tenants.
(GYM) He says other
landlords would do the same, installing computer flooring,
teleconference
rooms and full safety and fire protection,
if they
could sell their buildings to the federal government.
The cost to
Uncle Sam would be half to a third the cost of constructing
a new
building.
DAVID MARSHALL
Every corporation
that needs any space at all now is in the market
buying.
This is what the private sector is smart enough to be
doing.
The federal government
should be doing the same thing.
JOHN MARTIN
(SU)
If Uncle Sam decided not to build this federal complex here,
but decided instead to buy or to lease existing property already
available here, it could save the American taxpayers as much as 50
million dollars.
JOHN MARTIN, ABC News, Philadelphia.
PETER JENNINGS
(GRAPHICS)
Fifty million dollars, by the way, is almost enough
money to pay all the expenses for the Supreme Court for two years,
including the justices' salaries.
Or, with that scare in the West
over tainted meat in mind, it's enough for the Agriculture
Department
to fill the 550 vacant slots for meat and poultry

inspectors

and pay them

for four years.
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Finally from us this evening, "Your Money and Your Choice".
What
President Clinton wants us to focus on this week has everything
to
do with choices.
How should the government spend its money?
On
what should it save money?
As the President tries to convince
Congress, our regular Monday feature focuses on some of Capitol
Hill's most powerful former members - no longer in office, but still
in the money.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(SKETCH)
Of the 49 Speakers of the House, some were so masterful
that after they died, they were honored.
(STATUE)
Henry Clay got a
statue, Sam Rayburn a building.
(BLDG)
Today, the House shows its
gratitude immediately.
(OFFICE SCENES)
Retiring Speakers get
offices, staff and free mail, phones and fax for as long as they
want.
The law says this is to help them conclude their service.
So
far, none has.
(MCCORMACK)
JOHN McCormack, who retired in 1971,
was the first to get an office.
He kept it until he died 10 years
later.
Based on reports to the House, we estimate the cost at
1,185,000 dollars.
(ALBERT STATUE)
Carl Albert retired in 1977.
(OFFICE)
Today, in this federal building in McAlester,
Oklahoma,
his staff is still at work answering mail, interceding
with
agencies, scheduling
interviews
for scholars, helping this teacher
and her students plan a Washington visit.
Estimated cost over 15
years: about 1,320,000 dollars.
Mr. Albert said this is a gift for
his long public service, which is not over.
What about a proposal
to phase out his office over three years?
CARL ALBERT I FORMER HOUSE SPEAKER
If this law is passed, I will move out without saying a word.
I'll
quit right then and there, but I'm going to be very sorry that it
happened.
JOHN MARTIN
(O'NEILL)
Tip O'Neill would not say how he feels.
He retired in
1987.
Like the others, he gets a federal pension.
Unlike the
others, he has made commercials
and therefore extra money.
TIP O'NEILL I FORMER HOUSE SPEAKER
(TV COMMERCIAL)
Now that I'm out of the House, I spend a lot of
time on the road.
JOHN MARTIN
(BLDG EXT)
And yet last year, taxpayers paid 64,000 dollars to rent
him space in this Boston federal building.
His staff would not
permit us to photograph
it. Estimated cost over five years:
1,028,000 dollars.
(WRIGHT)
Jim Wright resigned as Speaker and
member of the House in 1989 under investigation
for abusing the
power of his office in Washington.
(PRI FTG)
In Fort Worth last
year, he showed PrimeTime live a suite of offices and display cases
for what appear to be a permanent exhibit of his memorabilia.
(EXHIBIT)
Estimated cost over tow years: about 387,000 dollars.
Florida Congressman
Porter Goss wrote the bill to phase out funding.
CONGRESSMAN
PORTER GOSS (R-FL)
Is this a wise expenditure
of money?
Could we be spending this
better someplace else? And of course, the answer is a resounding
yes.
JOHN MARTIN
(SU)
If the House changes the law to allow former Speakers a
maximum of three years to wind up their business, it could save
American
taxpayers up to 700,000 dollars a year.
JOHN MARTIN,
ABC News, Washington.
PETER JENNINGS
And indeed, you could save it, or you could put the 700, 000 dollars
to use elsewhere.
Last year, for example, Medicare reimbursed
doctors 66 for a routine office visit.
(GRAPHICS)
For 700,000
dollars, more than 10,000 people could see a doctor - your money,
your choice.
I'm Peter Jennings.
The
That's our report on World News Tonight.

President speaks to the nation about the economy at 9 o'clock
Eastern time.
We'll be here to broadcast it live.
Hope you'll
us.
Good night.

join
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Finally from us this evening: your money, your choice, our regular
Monday look at some of the ways government spends all the tax
dollars it raises.
Our case in point tonight is about a very
powerful individual who had friends in high places.
Here's ABC's
JOHN MARTIN.
JOHN MARTIN
George Steinbrenner
was upset.
(SHIPYARDS)
His Tampa shipyards he's acting chairman of its parent company - had won two contracts
to rebuild and repair four ships for the US Navy, but the work was
costing more than Uncle Sam had agreed to pay.
(SHIPS)
So Tampa
Shipyards filed a claim here in Washington with the Maritime
Administration
and the Navy.
(BLDG EXT)
It wanted millions of
dollars more.
The government
said no.
(COURTHOUSE)
The firm went
to court, suing for some of the money.
Steinbrenner's
executives
argued that the ships were in much worse condition than the
government
had let on and that red tape in Washington
was costing
time and money in Tampa.
(SHIPYARD WORKERS)
The government
had a
different
story.
Steinbrenner's
managers hadn't even examined the
ships before they bid on the work.
The kept sloppy records.
It
said their own workers caused expensive delays.
Welders
accidentally
cut electrical cables.
Workers dropped one hatch cover
on another, damaging both.
A shipyard fire damaged more equipment.
That didn't stop Mr. Steinbrenner's
firm.
It steamed full speed
ahead.
(CAPITOL BLDG)
Instead of relying on the courts, it went to
Congress.
It said the firm faced bankruptcy
in a few years if it
didn't get the money right away.
(INOUYE & MURTHA)
Senator
Daniel Inouye of Hawaii and Congressman JOHN Murtha of Pennsylvania,
both recipients of Steinbrenner
campaign contributions,
added a
last-minute
appropriation
to give the firm the money it wanted.
(NUNN)
Now the Armed Services Committee chairman was upset.
SENATOR SAM NUNN
Anytime we overrule a finding by the Navy or by the military
services that the taxpayers of the United States do not owe this
money and it is put in the bill as a directive to pay, it raises
concerns, at least on my part.
JOHN MARTIN
(CAPITOL DOME AT NIGHT)
But not on the part of many others.
This
same night last October Congress passed the defense appropriations
bill with a special order to finally get the work finished, pay the
Tampa shipyard all the money it insisted it was owed.
(NOVAK)
One
of Mr. Steinbrenner's
executives said this was not special
treatment,
that even larger claims get through Congress every
session.
STUART NOVAK I SHIPYARD EXECUTIVE
Nothing illegal was done.
Nothing improper was done.
JOHN MARTIN
But not everybody can go to Congress and get the money.
STUART NOVAK
I don't agree with that.
I think anyone can go to Congress and get
the money.
It requires initiative on the person making the request.
JOHN MARTIN
(SU)
So because it asked for it, Congress has guaranteed
Mr. Steinbrenner's
firm a total of 58 million dollars.
JOHN MARTIN,
ABC News, Tampa, Florida.
PETER JENNINGS
Well, one of Mr. Clinton's proposals for cutting the federal deficit
is to make it more expensive for you to visit a national park.
(GRAPHICS)
There's a connection here because those 58 million
dollars represents
nearly all the money to be raised by increasing
visitor's
fees for 1994 and '95.
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Here at home, another sign that plenty of American's
believe the
President's
proposals for tax hikes and spending cuts will become
reality.
Less than two weeks after Mr. Clinton announced the plan,
people are already rushing to their accountants
for advice.
Here's
ABC's JOHN MARTIN.
JOHN MARTIN
Steve Lynch went to accountant Wallace Scruggs' office this week in
Maryland to go over his tax return, due April 15th.
Lynch makes
about 65,000 dollars a year from a commercial
real estate company.
He and his wife, Dawn, have a new baby.
The new taxes proposed by
President Clinton won't affect them very much for next year's return
unless he gets a big bonus or his wife takes a job that raises their
joint income above 90,000 dollars.
WALLACE SCRUGGS / ACCOUNTANT
We're going to have to take a look at that, because that's going to
jump you up into a higher tax bracket.
STEVE LYNCH

Okay.
JOHN MARTIN
If so, their tax rates would go from 28 to 31 percent or higher.
Lynch is told he should try to defer income as much as possible,
buying savings bonds or shifting more income into his company
retirement plan.
But the prospect of higher taxes makes his wife's
return to work seem less worthwhile.
STEVE LYNCH
Whatever money she makes will automatically
jump into the higher
bracket, so it really eats out of what you're going to bring home
after all the other expenses.
JOHN MARTIN
Some advisers recommend investments
in real estate or common stock.
The profits, capital gain from these investments,
is taxed at a
lower rate, only 28 percent.
Tom Frank is a financial planner and
real estate investor.
He and his wife sometimes make 250,000
dollars a year, high enough to face a surtax.
WALLACE SCRUGGS
If you're in the surtax bracket, Tom, could be an effective marginal
rate of 42.25 percent.
TOM FRANK
Mnun.

WALLACE SCRUGGS
That doesn't even take into account the
getting up there pretty close to 50 percent.
TOM FRANK
You trying to cheer me up?
WALLACE SCRUGGS
Yeah.
This is nothing but good news, right?
JOHN MARTIN
Accountant
Scruggs says better news will come if Frank shifts
investments
to municipal bonds and money market funds that are tax
exempt.
Frank agrees, but sees a downside.
TOM FRANK
Quite often you find yourself focusing on the tax, as opposed to is
it a good investment.
JOHN MARTIN
What this means is that the definition of a good investment
is
changing because of the proposed new taxes.
(SU) So taxpayers may
defer compensation
until a later year, shift to tax-exempt
investments,
or buy assets that are taxed as capital gains rather
than as income.
Three steps taxpayers can take to avoid paying
higher taxes.
JOHN MARTIN, ABC News, Washington.
That's pretty
Virginia tax.

steep.
You're
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Finally this evening, our weekly look at how the government
spends
your tax dollars: your money, your choice.
Our focus tonight is on
a military plane called the Osprey which, if it really were
successful,
could give the United States an impressive edge in a
whole new area of aviation technology.
But it's very expensive and
a tough choice.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(BOEING MUSEUM)
The technical name is V-22, a machine that rises
like a helicopter,
flies like a plane and costs like a spaceship.
Developing
the V-22, or Osprey, will cost about 22 billion dollars.
(OSPREY DEMO VIDEO)
Friend and foe alike see a remarkable
craft.
Tilting its rotor blades, it would fly faster and higher than any
helicopter
in the world.
Developed properly, it would carry Marines
into combat, special forces on secret missions and civilians on
business trips.
If not developed in America, says its foremost
Congressional
promoter, it will be developed by foreigners.
CONGRESSMAN
CURT WELDON
The Japanese and Europeans want to take that away from us because
they see the tilt rotor as the next generation of commercial
aviation.
We're not going to let that happen.
JOHN MARTIN
(GRAPHICS)
But no matter how versatile or visionary it might be,
the V-22 is enormously
expensive.
Uncle Sam has spent four billion
dollars tax dollars on designs and prototypes.
Boeing and Bell
Textron say they have spent 200 million dollars of their own money
in cost overruns.
Yet out of five prototypes,
two have crashed.
(CRASH)
One test pilot quit.
(MAGAZINE)
Trade publications
report
complaints
that Boeing rushed the V-22 into a risky fatal public
performance.
The Pentagon has moved the testing to a Navy base.
(BEYER)
One veteran aviation expert calls Osprey's military version
unreliable,
its commercial potential overrated.
MORTEN BEYER / AVIATION CONSULTANT
I think never has so much money been wasted to develop so little.
JOHN MARTIN
(CHENEY)
As Secretary of Defense, Dick Cheney tried to kill the
Osprey, but was overruled by President Bush.
RICHARD CHENEY / FORMER SECRETARY OF DEFENSE
If it was expensive and couldn't be afforded in 1989, it really
cannot be afforded now.
JOHN MARTIN
(EXON)
Senator James Exon monitors aviation and ways to send US
forces into trouble zones.
The V-22 is so expensive,
he says, it is
a trouble zone all its own.
He predicts money problems if the
Osprey and other expensive projects are continued.
SENATOR JAMES EXON
Then we're going to have to reduce significantly,
give some pink
slips to a lot of people in the military right now that I think
would be extremely unwise.
JOHN MARTIN
(CAPITOL EXT)
This is a very tough choice for the new President and
the Congress.
(V-2 ON CAPITOL STEPS)
The tilt rotor might not
work, or it might put America ahead in a technology
for years to
come, creating tens of thousands of jobs.
It could be saving lives
right now in Bosnia.
(SU) Even so, if the President and the
Congress decided instead to order a new but strictly conventional
helicopter,
it could save the taxpayers perhaps eight billion
dollars.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
And here are a couple of other ways to spend eight billion dollars.
(GRAPHICS)
It would cover all of the federal government's
annual
contribution
to educating disadvantaged
children, with enough left
over to pay for all the government's
conservation
and recreation
programs
in national parks and on other public lands.
Your money,

your

choice.
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Finally from us this evening, Your Money, Your Choice.
Ever since
we began this Monday feature on some of the ways that the government
spends your tax dollars, many people have written or phoned to ask
us what happens after we investigate a particular
spending program,
so we asked JOHN MARTIN, who does our investigating.
JOHN MARTIN
(DESERT / DIAGRAMS)
In the Negev Desert of Israel, Uncle Sam had
planned to build a radio relay station to reach the Soviet Union.
Now, the White House says it isn't needed, so it is canceling the
project, saving SS million dollars, but supporters of the station
haven't given up.
(CAPITOL BLDG)
They are sending signals they
will try to get Congress to restore the funds.
Stay tuned.
(PENTAGON I PLANES)
At the Pentagon, where Congress has ordered 90
million dollars in VIP airplanes from its favorite horne state
contractors,
the order is on hold, thanks to a last-minute
amendment
by Senator James Exon of Nebraska.
(EXON I ASPIN)
Secretary of
Defense Aspin must report how the planes will be used before the
money can be spent.
(POWELL)
The Senator hopes the report will
never be made, and it probably won't if the highest ranking
uniformed officer has his way.
GENERAL COLIN POWELL I JT CHIEF OF STAFF
One of the things I would ask Congress to do is stop giving us VIP
airplanes we don't ask for, we don't want, we don't need.
JOHN MARTIN
(SUNFLOWERS)
In the honey fields of South Dakota and elsewhere,
beekeepers
are still getting their subsidies.
(BEEKEEPER)
But last
month, President Clinton announced that his first budget submitted
to Congress will end honey subsidies that would cost taxpayers more
than 4S million dollars in the next five years.
(HONEY)
Even so,
the honey lobby is buzzing around Capitol Hill, hoping Congress will
restore the funds.
(CONSTRUCTION)
Finally, in Lock Haven,
Pennsylvania,
where 70 percent of the people have said they don't
want an 80 million dollar levee, the construction
work continues.
(ANTI LEVEE GRAFETTI / LETTER)
Even so, an anti-levee
group is still
fighting, last month writing President Clinton for help.
So far, no
answer.
GERRY YANNARELLA
I ANTI-LEVEE ORGANIZER
Maybe we've lost, I don't know, but we're going to fight until the
last shovel of dirt's thrown up on it.
JOHN MARTIN
(BLDG DEMOLITION)
A pledge made by residents whose hopes of saving
the money and their town's character are dimming, but not out yet.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
Four examples for tonight as to how it seems to be difficult
for
government
to stop spending your money.
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Finally from us this evening,

Your Money, Your Choice, our regular

Monday look at some of the government's
spending decisions.
Tonight, an apparent contradiction,
given that the government
goes
out of its way to publicize the dangers of smoking, why are millions
of tax dollars being spent every year to help farmers grow and sell
tobacco? Here's ABC's JOHN MARTIN.
JOHN MARTIN
(FARMERS)
For more than 50 years, tobacco farmers have had an extra
field hand at their side: Uncle Sam.
(TOBACCO PLANTS)
Until 1982
he paid them a subsidy to help them grow tobacco.
(LEAVES)
Then,
with the government
warning of dangers to health from smoking, some
in Congress wanted to end all assistance,
so there was a compromise.
Henceforth,
the government would only lend money to tobacco farmers
to produce their crops.
(DEPT EXT)
So today, the Agriculture
Department
likes to point out, tobacco farmers get no subsidy.
(CAPITOL DOME)
But, under orders from Congress, the Agriculture
Department does provide a series of services.
(FARM)
The
Agriculture
Department administers
those loans to growers.
Cost, in
a recent year: 14.8 million dollars.
(ANALYST)
Government
crop
experts advise growers how to avoid or eliminate pests and weeds.
Cost: 800,000 dollars.
(RESEARCH CENTERS)
Government
economists
and statisticians
analyze and report production,
price levels,
market news and trends for tobacco growers and traders.
Cost:
1,800,000 dollars.
The government offers two services
administrators
don't want you to see.
(LAB EXT)
Government
scientists
refused to let us photograph
inside their laboratories
to
show tobacco research they carry out for growers.
Cost: seven
million tax dollars.
(OFFICE)
Government managers refused to let
us photograph
inside these offices where they administer
the tobacco
crop insurance program.
Cost: 12.9 million dollars.
(CIGARETTE FACTORY)
The cigarette companies and their parent
corporations
sell vast amounts of tobacco.
(CU VARIOUS PACKS)
In a
recent year, RJR Nabisco had 13.8 billion dollars in sales, American
Brands, 8.2 billion, Lorillard,
1.2 billion dollars.
(SU)
If Uncle
Sam decided the cigarette companies could afford to pay for these
services, eliminating
all government assistance
for the growing and
marketing
of tobacco would save the taxpayers about 40 million
dollars a year.
JOHN MARTIN, ABC News, Lexington, Kentucky.
PETER JENNINGS
So here's some other choices for that money.
(GRAPHICS)
Forty
million dollars would represent a nearly 50 percent increase in the
National Cancer Institute's
budget for lung cancer research.
Or it
would pay to vaccinate 310,000 children against common childhood
diseases.
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Finally, Your Money, Your Choice, our regular Monday look at how
some of your tax dollars are being spent.
Our focus tonight is on a
mass transit project in Jacksonville,
Florida.
Trouble is, there's
been more transit than mass.
Not many people want to use it.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(TRAIN CAR)
This car runs barely half a mile, but when finished,
Jacksonville's
automated Skyway Express is to move people two and a
half miles across a river through downtown.
(TRACKS)
Cost - more
than 200 million dollars, nearly all of it federal tax money.
Transit managers say the Skyway will unsnarl traffic and ease
pollution,
but federal transportation
analysts say it is too small
to do that.
(MONORAIL)
For three years, they have been warning
that the system doesn't deserve more federal funds, but each year,
Congress has given the money anyway.
(CAR INT)
Now, Jacksonville
wants 70 million dollars more.
MILES FRANCIS / JACKSONVILLE
TRANSIT AUTHORITY
Until this thing is finished, there's no way to measure its
performance
or its potential.
JOHN MARTIN
So far, ridership projections
have been 90 percent wrong.
Instead
of 10,000 riders a day, barely 1,200 show up.
To get this far,
Skyway funding was arranged by a Florida congressman
who ran a key
Transportation
subcommittee.
Now, he's gone.
(EDWARDS)
Economist
Marvin Edwards worries that the new subcommittee
chairman, Bob Carr
of Michigan, is ready to push for more funds, not because the
project is worthy, but because prominent townspeople
gave him 10,000
dollars during a recent visit.
MARVIN EDWARDS / ECONOMIST
Why would they participate
in giving campaign funds to a
representative
from Michigan?
JOHN MARTIN
Let me understand
this.
A congressman
from Michigan comes to
Florida and gets campaign contributions
from a city that's
benefiting
from his decisions?
MARVIN EDWARDS
It's nothing but out and out bribery.
And if Representative
Carr
gives one dime to this project, we will all know that the bribery
was successful.
JOHN MARTIN
(CARR)
But Mr. Carr says he told contributors
he has a new rule.
Merit, not politics, will decide.
Jacksonville's
project, he says,
lacks merit.
CONGRESSMAN
BOB CARR
If this project had come to me today now that I'm chairman, we'd
have never started it.
JOHN MARTIN
Is the United States taxpayer going to be able to cut his losses, or
is he going to have to continue to contribute?
CONGRESSMAN
BOB CARR
No.
No, we're ...I'm going to guarantee that the US taxpayers are
going to come out of this better than if I had not become chairman.
JOHN MARTIN
(CONSTRUCTION
WORKERS)
Work has already begun on two final
segments, so Uncle Sam would have to pay penalties to cancel
contracts.
(SO) But if Congressman
Carr keeps his pledge, and the
project is curtailed or dropped, taxpayers still might save 50
million dollars.
JOHN MARTIN, ABC News, Washington.
SAM DONALDSON
(GRAPHICS)
Here are some other choices for that 50 million dollars.
With aid to the former Soviet Union so much under discussion,
50
million would just about cover the cost of all the medicine and
medical supplies the OS sent to Russia last year, or pay for about a

third of the food - your money, your choice.
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Finally tonight, Your Money, Your Choice, our regular Monday evening
look at how the government
spends your tax dollars, or in tonight's
case, how the government collects money.
You know how much trouble
you can get into if you stall on repaying a debt.
So why doesn't it
work the same way when a whole state gets behind?
Here's ABC's
JOHN MARTIN.
JOHN MARTIN
(AERIAL OF PLANT)
For 20 years, Uncle Sam has been creating the
Central Arizona Project, 3.3 billion dollars in pumping plants and
aqueducts to move Colorado River water to farms and cities.
(CANAL)
The system is just about finished.
Customers have been getting
water for seven years, 13 of the 14 pumping plants are operating,
all 330 miles of canals are open.
Arizona is supposed to repay the
federal government
about two-thirds of the cost over 50 years.
The
state agency created to run the system and handle repayment has lots
of water and lots of money.
THOMAS CLARK I ARIZONA WATER DISTRICT
Oh, absolutely.
The district is in good financial shape.
We have
in the bank at this time 160 million dollars.
JOHN MARTIN
(COMPUTER SYSTEM)
So why hasn't Arizona begun repaying its share?
The state says the system isn't finished, or "substantially
complete".
(CITY SKYLINE)
Once the federal government
declares the
project substantially
complete, the state must begin paying its
share.
(CU WATER)
Last year, just as time for the declaration
grew
near, Arizona said, "Not so fast".
(PUMPS)
The state agency said
this plant's giant pumps - 10 stories high - are too noisy.
Six
miles of these giant pipes, called siphons, need repair.
(PIPES)
Tucson is still a month or two from being online.
(TRACTOR)
The
Interior Department decided not to press for repayment for at least
another year, citing a different reason - financial hardships
for
farmers and others who have to pay for the water.
(INT DEPT BLDG EXT)
The department's
inspector general warned that
the law does not allow such hardship waivers.
He was ignored at a
price.
JAMES RICHARDS I INTERIOR DEPARTMENT
The federal taxpayers are going to lose 20 million dollars this
year.
JOHN MARTIN
(GRAPHICS)
Those dollars, he says, are for operation and
maintenance
that now must be paid by US taxpayers,
rather than by
Arizona.
His reports says another 16 million dollars will be lost
in added interest and other construction
loan costs.
(CAPITOL BLDG)
In Congress, a subcommittee
chairman says there'll be no waiver next
year.
CONGRESSMAN
GEORGE MILLER
If it's just a stall, then we can't participate
in that, and they'll
have to pony up with the money.
JOHN MARTIN
Do you think it was a stall?
CONGRESSMAN
GEORGE MILLER
Sure.
JOHN MARTIN
{SO} Arizona's
water users and managers say they'll pay when they
and the system are ready, but time is money, and the cost of
waiting, for American taxpayers, is 36 million dollars.
JOHN
MARTIN, ABC News, Maricopa County, Arizona.
FORREST SAWYER
Some other choices for that 36 million?
(GRAPHICS)
With the
National
Parks so strapped for money, 36 million would pay the
operating
costs of Grand Canyon National Park for more than three
years, or it would nearly cover this year's budget for the Consumer
Products Safety Commission
- your money, your choice.
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Finally this evening, our Monday money feature about the unusual way
in which the government
goes about spending some of your tax
dollars.
It's supposed to be your money and therefore your choice.
Tonight is not a case of so much where the money is going to be
spent, but how it got there.
It turns out that a couple of pictures
are worth a couple of million dollars.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(DOWNTOWN SCENES)
Tacoma wants a facelift, and it wants Uncle Sam
to help pay for it.
The city has already raised 20 million dollars
in state and local funds to redevelop part of downtown.
(STATION)
It has transformed
Union Station into a new federal courthouse.
Across the street, shops and restaurants
are opening.
A State
(HIGHWAY)
To complete
museum is comingr and a university campus.
the revival, Tacoma wants to connect Union Station to its waterfront
with a crosswalk, but not just any crosswalk.
(GRAPHICS)
This one
will soar 135 feet above a highway and railroad tracks.
It will
cost 12 million dollars.
It will have murals and maps and a name:
"A Walk on the Mountain".
(MOUNTAINS)
That refers to three
mountains,
50 to 90 miles away, rarely visible, only on very clear
days.
Each contains a national park.
(BLUEPRINT)
That's where
Uncle Sam comes in.
The National Park Service is to create a series
of murals and pictures to go on the crosswalk, hoping to create
interest in the parks.
For the privilege of decorating
the walkway
and the plot of land below, the federal government gets to provide
half the 12 million dollar cost of building the crosswalk.
(VIALLE)
If that seems more than Uncle Sam's fair share, the mayor says it's
time Tacoma got its share.
In years past, toxic wastes, now being
removed, and Indian claims, now settled, prevent the city from
developing
its waterfront.
MAYOR KAREN VIALLE
This city was passed by in the '80s when many of the cities across
the nation received substantial
federal redevelopment
monies for
their downtowns.
We did not, and now it's our turn.
We are not
asking the federal government
to pay the entire tab.
JOHN MARTIN
Just half.
MAYOR KAREN VIALLE
Just half.
JOHN MARTIN
So Tacoma saysr "Let's take a walk on the mountain".
(SU) And
Congress, instead of saying, "Take a hike", is preparing to pave the
way with six million tax dollars.
JOHN MARTIN, ABC News,
Washington.
PETER JENNINGS
Here's another option for that six million dollars.
(GRAPHICS)
You
could pay the upkeep for one of those national parks near Tacoma either Mount Rainier, Olympic, or North Cascades National Park - for
nearly a year.
It is, as we say, Your Money, Your Choice.
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As if there weren't enough competition
already in many aspects of
life, up comes another - the poetry slam.
It's an event that's
becoming increasingly
popular at clubs in cities all across America,
where amateur poets compete against each other for the audience's
favor.
Some people find the poems can hearten, as you will hear
from our JOHN MARTIN.
MARC SMITH
Next up, Billy Lombardo!
JOHN MARTIN
Next up, not jazz, but poetry.
BILLY LOMBARDO
(RECITING)
I saw you looking at me maybe too long, and you smiled
that smile we smile when we see something changing before our eyes,
and we ain't crazy about the change.
JOHN MARTIN
It's called a slam.
Poets stand and compete, judges grade them.
Billy Lombardo's
grade sounds like an Olympic scorecard.
MARC SMITH
9.1, 9.0, and 8.25.
OK.
JOHN MARTIN
Poetry slams crop up like stubborn weeds in 20 cities, Los Angeles
to Boston.
Clubs stage them, poets recite, people listen.
In
Chicago, they hear verse of a child abused by a mother.
WOMAN / CHICAGO POET
(RECITING)
It was a sting.
The pain of long ago.
That angry
voice, towering above the me so small.
I was a child, and the slap
on my face made tears, huge and sinful to her.
JOHN MARTIN
In Washington,
four blocks from the White House, one poet's playful
interrogation
of another, an 18th century English poet.
MILES DAVID MOORE / WASHINGTON
POET
(RECITING)
You think we can't make you talk, Mr. Keats.
Well,
we've sent a camera crew to Switzerland.
They're talking to Byron
and Shelley right now, and one of them is sure to squeal his guts
out.
JOHN MARTIN
Seventy years ago, Ezra Pound saw poetry dying.
Today, poets come
here and use what Walt Whitman called "their lonely courage" to tell
their private feelings in a public place.
2ND WOMAN / POET
(RECITING)
And I'm the smallest kid who has no tan in August.
High-top black sneaks hide a great imperfection,
the black hole of
disappointment
of being a girl.
JOHN MARTIN
Some ask, why should poets compete?
3RD WOMAN / POET
(RECITING)
"Slam" is such a nasty word.
And trust a bunch of men
to make poetry competitive!
I don't know about you, but I'm
sensitive and I don't want to be slammed.
JOHN MARTIN
Mostly, they want to be loved.
Prize money, a few dollars, is
rarely the reward.
RICHARD CALISH / RETIRED SCHOOLTEACHER
If I have a thought and somebody likes it and enjoys it and it's
important,
that gives me a good deal of pleasure.
JOHN MARTIN
Marc Smith created slams seven years ago as a contact sport.
MARC SMITH
I like poetry that's got music and swings and pops and is alive and
is honest and touches you.
JOHN MARTIN
Billy Lombardo, winner this night in Chicago, has a name for it.
BILLY LOMBARDO

It's a much different poetry.
Performance poetry, it needs to be
understood
the first time that it's read.
JOHN MARTIN
So on they go, some hoping humbly to be understood.
MALIK JONES / POET
(RECITING)
Please, oh, Lord, shine on me.
Just like the sun rise
in the east, because of all your children, I am the least.
JOHN MARTIN
JOHN MARTIN, ABC News, Washington.
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A great deal about money today.
Finally this evening, your money
and your choice, our weekly look at some of the ways the government
spends your tax dollars.
Tonight, how an influential
politician
turned time into money.
Here's ABC's JOHN MARTIN.
JOHN

MARTIN

(OBSERVATORY
/ CLOCK)
This is the Naval Observatory
in Washington.
It holds an atomic clock, a master device used to keep highly
accurate time for everything
from computers to space ships.
The
atomic clock is actually 30 special cylinders.
(CYLINDERS)
These
two are for display.
(ANIMATION)
Inside closed cylinders,
beams of
light from the atomic element cesium flash at nine billion cycles
per second.
(COMPUTER)
Computers monitor the cycles to make sure
time does not vary here more than one-billionth
of a second each
day.
CLOCK RECORDING
US Naval Observatory
master clock.
JOHN MARTIN
This clock talks.
CLOCK RECORDING
At the tone, Eastern Daylight Time, 15 hours 42 minutes, 35 seconds.
JOHN

MARTIN

This is a service of the Pentagon.
(SHIP)
US Navy vessels set
their clocks by it.
Government agencies can use it to time-date
everything
from wire transfers of money to sealed contract bids
arriving on deadline.
(DC SLOGS)
The Washington
clock has never
failed, but just in case, the Navy built a back-up version here in
Richmond Heights, Florida.
(HURRICANE DAMAGE)
A hurricane
smashed
the grounds last year.
The clock kept ticking.
There's an atomic
clock service operated here in Colorado by a Commerce Department
Institute which invented atomic clocks.
(COMMERCE BLDG)
It
provides precise time for broadcasters
and thousands of high-tech
business users. (CAPITOL DOME)
Even so, Congress has just ordered
still another atomic clock.
(BYRD)
Senator Robert Byrd of West
Virginia
insists it is needed in his home state, even though the
Navy says it isn't needed and hasn't asked for one.
(SENATE HEARING)
Senator Byrd chairs the powerful Appropriations
Committee.
He persuaded the Navy to pick a place in West Virginia
where an atomic clock could go, then got Congress to spend the money
for one on the grounds that the Navy had chosen a place for it.
(TOWN)
The Navy chose Green Bank, West Virginia, population
2,500.
It is the home of the National Radio Astronomy Observatory.
(LOT)
The newest atomic clock will go right here on the observatory
grounds where technical support is available.
Construction
is
supposed to start any time now.
(SU) And if time is money, this
timepiece
is precious.
It will cost taxpayers seven million
dollars.
JOHN MARTIN, ABC News, Green Bank, West Virginia.
PETER JENNINGS
Here's another possible choice for seven million dollars, and one
that could also benefit West Virginia.
(GRAPHICS)
It is enough to
pay this year's federal share of what it costs to enforce strip
mining laws in the state, the ones that require the coal industry to
protect the environment
while they're mining and restore the land
when they are through.
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On Your Money, Your Choice tonight, student loans.
In order to help
millions of students pay for their college education,
the government
subsidizes a program that lends the money for tuition and for
expenses.
It's taxpayer money, it's your money, so if there is a
more efficient way to run the student aid program, maybe you ought
to have a choice.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(TROGDON OUTSIDE HOME)
Tom Trogdon is a computer executive who
lives in a new house outside Chicago.
Five years ago, he earned a
masterrs degree in business.
Now, hers paying back the last of
12,000 dollars he got from the federal student loan program.
TOM TROGDON / COMPUTER EXECUTIVE
I borrowed the money, because I could not pay the tuition, the room
and board with just my part-time jobs that I had.
I really did need
the money.
JOHN MARTIN
(STUDENTS)
Many students have needed the money: 22 million in the
last quarter century.
(BANK INT)
Last year, the banks that provide
the loans made nearly two billion dollars with no risk.
The
government
guarantees
they'll be repaid.
(PEDESTRIANS)
The only
people who lose money, it seems, are the US taxpayers, in part
because Congress has ordered the US Treasury to pay the banks a
subsidy to encourage them to make the loans.
(MINT SCENE)
Over the
next five years, those subsidies could cost four billion dollars.
This is tax money the government doesn't need to spend, says Senator
Paul Simon of Illinois.
(CAPITOL BLDG)
Instead, he wants Uncle Sam
to bypass the banks and lend money directly to students.
SENATOR PAUL SIMON
We shouldn't be subsidizing
banks.
We shouldn't have a welfare
program for banks in the name of higher education.
JOHN MARTIN
The banks have a lot to lose, but they say they see a lot of
problems if the government,
takes over the program.
JOHN DEAN / CONSUMER BANKERS ASSOCIATION
Very poor service quality levels, inefficiency,
a faceless
bureaucracy.
JOHN MARTIN
(GOVT WORKERS)
The banks say these government workers will be
running a system faced with a rising number of defaults.
"Kelly
Smith" - not her real name - lives in another Chicago suburb.
She
has stopped repaying the 26,000 dollars she borrowed.
"KELLY SMITH"
(SILHOUETTE)
I found a job, but it didn't pay me nowhere near what
I thought I should have been making, and enough to pay for my
student loans.
JOHN MARTIN
(DEFAULT NOTICES)
Six million Kelly Smiths defaulted last year.
Kelly is not able, she says, to pay 400 dollars a month from her
small salary.
The US Department of Education says it has a
solution: lower payments, make them affordable.
MADELEINE KUNIN / DEPUTY SECRETARY OF EDUCATION
If you have a plan that's more in line with your income, the default
rate should go down.
JOHN MARTIN
(SU) The General Accounting
Office says funding the loans directly,
adjusting repayments to income and possibly payroll withholding
to
collect could save two billion dollars a year.
JOHN MARTIN,
ABC News, Washington.
PETER JENNINGS
And another way to spend that two billion dollars?
(GRAPHICS)
Give
it to the National Science Foundation,
for one thing.
The
Foundation tries to encourage science education in the nation's
schools by funding scholarships,
training teachers, and buying

computers
for schools that need them.
Two billion dollars could
fund programs for four years.
It's Your Money, Your Choice.
And a postscript.
Last week, JOHN MARTIN told us about West
Virginia Senator Robert Byrd's efforts to have the Navy build yet
another atomic clock for seven million dollars in West Virginia.
Senator Byrd has changed his mind, and asked the Navy not to build
the clock.
The Navy sounded just a touch sarcastic today - "We
recognize and concur with the Senator's efforts to insure that tax
dollars for defense are spent only on essential projects".

Document ID:
Library:
Asset Type:
Air Date:

Story Name:
Air Date:
Start Time:
End Time:
Run Time:
Anchor:
Correspondent:
Content:

WNT19930421
NEWS-NY
Transcript
1993-04-21

------------------------Segment Number: 10 ------------------------HOLOCAUST MUSEUM TO OPEN IN DC, LOOK AT EXHIBITS
1993-04-21
00:00:00
00:00:00
00:00:00
PETER JENNINGS,
WASHINGTON,
DC USA
JOHN MARTIN,
WASHINGTON,
DC USA
PETER JENNINGS
Finally from us this evening: never again, if possible, but at the
very least, never forget.
Tomorrow here in Washington,
a museum is
going to open which is designed to layout
for Americans the great
catastrophe
in Jewish history.
The Holocaust Museum opens at a time
when, according to one poll, more than 50 percent of American high
school students do not really know what the Holocaust refers to.
In
this museum, they will learn.
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(AERIAL OF MUSEUM)
It is a museum designed for Americans to see and
understand
for themselves the horror faced half a century ago by
more than six million Jews murdered in Europe.
BRITISH CHAPLAIN
(WWII FTG)
This morning, we buried over 5,000 bodies.
We don't
know who they are.
JOHN MARTIN
That was a British chaplain who was there when the death camps were
liberated in 1945.
Now, Americans can travel back in time to
witness mass murder, pondering the artifacts and implements
of
genocide.
(EXHIBITS)
They can step into a railroad boxcar, and
think about what it must have been like to be jammed inside on the
way to the camps, without food or water for days, in the presence of
the dying and the dead.
(CAMP FTG)
They can pass through a mock-up
entrance to the concentration
camp at Auschwitz in Poland, the sign
overhead in German proclaiming
that work would mean freedom.
(SIGN)
They learn here that at Auschwitz it meant death.
They can see
thousands of shoes, and consider the fate of the men and women and
children who wore them.
(SHOES)
They can look inside a tower of
photographs
assembled from a village in what is today Lithuania:
Jewish families, portraits from their albums.
(PHOTOS)
All but 29
of the 3,500 Jews in this village were murdered in two days in 1941.
(FAGIN AT CEREMONY)
Helen Fagin, a Polish-born professor who
escaped her captors as a teenager, is chairman of the museum's
Education Committee.
She wants this museum to teach many
generations.
The United States could have prevented some of the
slaughter by demanding that Hitler stop, she says, and by bombing
the railroad tracks leading to Auschwitz.
HELEN FAGIN / EDUCATION COMMITTEE
The perpetrators
are not just the only guilty people.
The people
who were the bystanders
are just as guilty by the sin of omission
for the perpetrators'
sin of commission.
JOHN MARTIN
With one eye on what is happening to the Muslims in Bosnia today,
she has a warning.
HELEN FAGAN
(MUSEUM INT / FLAME)
We cannot tell anyone that it's not our
business.
It is our business to get involved.
It is our business
to prevent the killing.
It is our business to interfere with ethnic
cleansing and to say to the world, "A human being's value is the
same, no matter what religion, what nationality,
what ethnicity,
and
what race".
JOHN MARTIN
(HITLER FTG)
Powerful reminders here of what happened when hatred
went unchecked.
JOHN MARTIN, ABC News, Washington.
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JOHN MARTIN,
WASHINGTON,
DC USA
BILL GREENWOOD,
WASHINGTON,
DC USA
JOHN MARTIN
The city of Washington
is preparing tonight for what organizers
say
will be the largest march ever held in support of civil rights for
gay, lesbian and bisexual Americans.
They predict a million people
will appear here from across the country, hoping to show that their
cause is just and their political power is on the rise.
Our first
report tonight is from Bill Greenwood.
BILL GREENWOOD
They came by the thousands,
forming a human chain around the
Capitol.
It was not just a rally for gay rights, but human rights,
with demands for laws forbidding discrimination
against homosexuals,
and more government
funding for AIDS research.
LARRY KRAMER / AIDS ACTIVIST
Bill the Welcher has announced no AIDS programs, nor put in place
anything, anything that would change, end, alter the horrors of the
last 12 years.
BILL GREENWOOD
Still, many people were making more long-range plans.
There was a
mass wedding ceremony for more than 2,000 gay couples, although it
is not legal in any of the 50 states.
WOMAN / GAY RIGHTS DEMONSTRATOR
We have a commitment
to each other, we truly love each other, and we
should be able to pUblicly profess it and have it legally recognized
as well.
BILL GREENWOOD
Amid all the joy of the ceremony was a sobering reminder.
Two
thousand panels of the AIDS quilt were displayed in memory of
friends and relatives who did not live to attend the event.
MAN / GAY RIGHTS DEMONSTRATOR
As time goes on you've lost more and more friends, and there are
more names that I know on the quilt.
BILL GREENWOOD
This weekend alone, AIDS will claim the lives of another 410
victims, but it's concern for the living that has drawn people for
tomorrow's main event: a gay rights march that organizers
hope will
attract one million participants.
If it does, it would be the
largest march - and send one of the biggest political messages - in
American history.
Bill Greenwood, ABC News, Washington.
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WASHINGTON,
DC USA
JOHN MARTIN,
WASHINGTON,
OC USA
SHEILAH KAST,
JOHN MARTIN
A Newsweek poll out today shows gays and the general pUblic hold a
remarkable divergence
of perception.
Nearly half the general pUblic
believes gays are more interested in society accepting their
life-styles
than they are in achieving equal rights.
But most of
the gays questioned
said their right to a job, housing and justice
is more important.
That same difference
of perception
is a concern
to many members of the gay community who have been gathering here in
Washington
the last several days.
ABC's Sheilah Kast has their
story.
SHEILAH KAST
Plenty of those gathered in Washington
this weekend fit the
stereotypes.
They are not mainstream
middle America, but many,
perhaps a majority,
are.
WOMAN I GAY RIGHTS DEMONSTRATOR
I'm an attorney in Lansing, Michigan.
MAN I GAY RIGHTS DEMONSTRATOR
I'm a purchasing
agent for an electrical
supply company.
2ND MAN I GAY RIGHTS DEMONSTRATOR
I do drug abuse prevention with kids.
2ND WOMAN I GAY RIGHTS DEMONSTRATOR
Right now I'm a student, and I'm also a landlord, and a mother.
3RD MAN I GAY RIGHTS DEMONSTRATOR
I teach linguistics
at Duke University.
SHEILAH KAST
Gay soldiers, sailors and flyers have been visible, including more
than a dozen who were awarded medals by the Human Rights Campaign
Fund at a 500 dollar a plate fundraiser.
Professional
women
gathered at a 100 dollar a plate power luncheon.
Compared to some
rag-tag armies who have marched on Washington
for other causes, this
group seems to have more money to spend.
4TH MAN I GAY RIGHTS DEMONSTRATOR
The majority of gay people don't have children, which takes a large
portion of your income.
SHEILAH KAST
for civil rights, but also
So they have come not just to demonstrate
Some of it is business, like the gathering at the
to network.
Small Business Administration ...
government's
KIM JENSON I ACCOUNTANT
We have just as much in common with other small businesses.
It has
nothing to do with being gay.
SHEILAH KAST
.. .and the reception by the National Leadership Coalition on AIDS .
a
As important as talking to each other, some said, is presenting
new image.
ED MICKENS I NEWSLETTER
PUBLISHER
They'll see me standing here in a shirt and tie, okay, and all the
other people who are here today who are in their business suits
because we just came from work, and they'll see that this is what
gay America is all about, too.
JANE PETRO I PLASTIC SURGEON
People hopefully will look and say
"There's my daughter",
"There's
my neighbor",
"There's my doctor".
"They are normal, after all".
SHEILAH KAST
Without criticizing
their flamboyant peers, many here hope this
weekend will send a message of diversity.
Sheilah Kast, ABC News,
Washington.
I

Document ID:
Library:
Asset Type:
Air Date:

Story Name:
Air Date:
Start Time:
End Time:
Run Time:
Anchor:
Corresponden t:
Content:

WK1l9930424
NEWS-NY
Transcript
1993-04-24

------------------------Segment Number: 2 ------------------------WH PUBLIC CAMPAIGN TO RESTORE IMAGE AFTER DEFEAT
1993-04-24
00:00:00
00:00:00
00:00:00
JOHN MARTIN,
WASHINGTON,
DC USA
KATHLEEN DELASKI,
WASHINGTON,
DC USA
JOHN MARTIN
President Clinton met today with his party's key members in the
Senate to regroup after his defeat on the economic stimulus program.
ABC's Kathleen DeLaski reports that the President and his staff are
engaged now in a broad public campaign to restore his image as
somebody who can get things done.
KATHLEEN DELASKI
As Bill Clinton left town for a retreat with Senate Democrats, he
took with him some glossy brochures,
"The First 100 Days", produced
by the White House at quote, "modest expense to the taxpayers".
It
offers a day-by-day
account of the President's
key meetings,
announcements,
and even favorite quotes.
At the President's
news
conference
yesterday he was also ready with a positive assessment
of
his first 100 days.
But he concedes that he needs a better strategy
for dealing with Congress after the drawn-out defeat of his stimulus
package.
PRESIDENT BILL CLINTON
What I want to know from our folks and from our friends in the
Senate, and Republicans
or Democrats, is what could I have done
differently
to make it come out differently.
KATHLEEN DELASKI
In the end, even the moderate Republicans
the President hoped to
persuade openly mocked his plan to stimulate the economy by building
roads.
SENATOR JOHN CHAFEE
We're crying.
There's nothing done about the infrastructure.
KATHLEEN DELASKI
Republicans
are already promising to fight Clinton on another plan
he will unveil Monday, campaign finance reform, and then there is
his massive health care reform plan.
It may run into trouble,
Republicans
say, if they are not consulted more.
SENATOR BOB DOLE / MINORITY LEADER
(4/23/93)
And so far we haven't had any input, and now they're
getting down to the announcement
stage, and they've asked us to come
to a meeting on May 6th, I guess to tell us what's in the package.
Now, that's not input, in my view.
KATHLEEN DELASKI
(SU)
So while the President spends some energy spinning his first
100 days in an unprecedented
way, Republicans
warn that the rest of
the year won't be so productive unless they are included in
discussions
early and often.
Kathleen DeLaski, ABC News, the
White House.
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JOHN MARTIN,
WASHINGTON,
DC USA
WACO, TEXAS
MARK POTTER,
JOHN MARTIN
Officials in Waco, Texas say today the body of a woman clutching the
charred corpse of a child was among those pulled from the rubble of
the Branch Davidian compound.
Well, flames may have consumed the followers and fortress of cult
leader David Koresh last Monday, but questions about their
disastrous
end are still smoldering.
A crucial part of the search
for answers began today, as ABC's Mark Potter reports.
MARK POTTER
Medical examiners arrived at the morgue in Fort Worth today to begin
the long process of trying to identify the bodies and the causes of
death.
So far 44 bodies from the cult compound have been brought to
the morgue for X-rays and autopsies.
The forensic dentists involved
have been told to search closely for the remains of cult leader
David Koresh, whose records show he had two upper teeth removed when
he was given braces in his early teens.
FORENSIC DENTIST
So obviously,
if you can find a situation where those particular
teeth are absent, that would be one means of identification.
MARK POTTER
Meanwhile,
at the compound today investigators
continued to search
through the rubble for evidence.
A specially trained dog sniffed
the grounds for accelerants
that arson investigators
suspect were
used by cult members to spread the fire.
Agents also planned to
remove a large cache of ammunition
from the cement vault so that
medical examiners can get inside to remove at least four more
bodies.
MIKE COX I TEXAS DEPT OF PUBLIC SAFETY
I think there's still a sense that there are bodies that are beneath
the ...beneath the debris.
MARK POTTER
Tonight the medical examiners are expected to announce preliminary
findings.
They may also begin to clear up the controversy
over
whether all the victims died from the fire, or if some of them were
poisoned or shot to death, presumably by other cult members.
Mark Potter, ABC News, near Waco, Texas.
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JOHN MARTIN,
WASHINGTON,
DC USA
WALTER RODGERS,
NASHVILLE,
TENNESSEE
JOHN MARTIN
Now the aftermath
in the gun community of what happened in Waco,
Many gun
where hundreds of weapons were stockpiled by the cult.
control advocates have called for new restrictions,
but ABC's
Walt Rodgers, in Nashville at a meeting of the nation's oldest gun
organization,
says there'll be firm resistance.
WALTER RODGERS
At the National Rifle Association
convention,
it was not difficult
to find people who believe cult leader David Koresh had a
constitutional
right to defend his horne against federal agents
trying to serve a warrant.
KEN BRODEBECK / NRA MEMBER
The Second Amendment
is about good government.
It's really ... the
way we look at it, it's the ability to give the individual,
the
people, to protect themselves
from an unjust government.
CHRIS CROBAUGH / NRA MEMBER
The idea of the Second is so the government ...the people of this
country could whip their own government
in a fight.
WALTER RODGERS
Not everyone was that extreme, but there is a growing feeling among
NRA members that they are under siege, and their leadership nurtures
the idea gun owners have become "victims".
JAMES BAKER / NRA MEMBER
I will not allow the gun control lobby to blame you and me for the
failure of our government
to control violent criminals.
WALTER RODGERS
The NRA President says the real enemy is those trying to ban assault
rifles.
ROBERT CORBIN / NRA PRESIDENT
You hear the media and you hear these people tell you they have no
purpose, they have no purpose.
I say to them, as I said last night,
"Go to hell, you don't know what the truth is".
WALTER RODGERS
And while the NRA circled the wagons, gun control advocates
ran ads
featuring the president of the Fraternal Order of Police.
POLICE OFFICER
(TV COMMERCIAL)
Why is the National Rifle Association
defending the
sale of these assault pistols?
Why NRA?
WALTER RODGERS
And among some here, those ads may be having an impact.
DEBBIE LAWRENCE / NRA MOTHER
I do favor some form of gun control, and I'll probably get shot
standing here for saying that.
WALTER RODGERS
But that mother was in the minority here, and most NRA members blame
everything
but guns for the country's plague of violence.
Walter Rodgers, ABC News, Nashville.
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DC USA
JOHN MARTIN
More technical problems, this time with the navigation
system,
caused NASA to postpone today's launch of the space shuttle
Columbia.
Liftoff has been rescheduled
for Monday morning.
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In news from overseas, a mushroom cloud appeared over London s
financial district today, the result of a bomb that blew up in side
a dump truck.
(BOMB SCENE)
Police said coded messages indicate the
device was planted by the Irish Republican Army.
It killed one
person and injured 30 others, most from flying glass and debris.
In Amritsar,
India, police commandos stormed a domestic jetliner and
killed the heavily armed man who hijacked it when it departed from
New Delhi earlier today.
The 140 passengers and crew he was holding
hostage were freed unharmed.
1

--------------------------------------
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JOHN MARTIN,
WASHINGTON,
DC USA
MIKE LEE,
BELGRADE, SERBIA
JOHN MARTIN
In Denmark, foreign ministers of the 12 European Community nations
edged closer to endorsing allied airstrikes against Serb targets in
Bosnia, but they said airs trikes should be seen as the very last
step.
And that last step became much more likely when Bosnia's Serb
leader rejected an 11th-hour compromise aimed at ending the bloody
civil war there.
The latest from ABC's Mike Lee.
MIKE LEE
UN mediator Lord Owen carne here to give negotiations
yet another
chance.
LORD DAVID OWEN
I believe sensible
Well, I always live in great expectations.
people make sensible choices.
MIKE LEE
With Bosnian Serb leader Radovan Karadzic now on notice that
President Clinton may soon order American military intervention,
a
large map was brought into the meeting to give the Serb leader one
final incentive to sign a treaty.
The map shows that Serbs have
captured most of Bosnia amid the horrors of ethnic cleansing.
The
UN peace plan calls for the Serbs to give back parts of eastern
Bosnia to the Muslims.
Today, Lord Owen offered to add UN protected
corridors linking Serb enclaves to one another and to the republic
of Serbia.
The Bosnian Serb leader rejected the idea, saying that
Serb villages would be in danger if ever separated by Muslim towns
again.
RADOVAN KARADZIC / BOSNIAN SERB LEADER
You don't understand
the conflict between Serbs, Croats and Muslims
that lasts for centuries, and this is bloody conflict with cruelty,
with eradication,
genocides.
We have to separate those three
antagonized
communities.
Why you are pushing us together like dog
and cat in the same box?
It's impossible to live together.
We have
to separate to be good neighbors.
MIKE LEE
The brinkmanship
will continue tomorrow when the Bosnian Serb
assembly votes on the amended UN Peace plan.
If there is no
settlement by Monday, tougher sanctions go into effect.
Lord Owen
left Belgrade in a grim mood.
He said Radovan Karadzic is taking
his people down a dangerous and tragic road.
Mike Lee, ABC News,
Belgrade.
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WASHINGTON,
DC USA
JOHN MARTIN
In South Africa, Oliver Tambo, who helped found
Congress and directed the militant antiapartheid
three decades in exile, died of a stroke today.
75.

the African National
group during his
Oliver Tarnbo was
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MOSCOW, RUSSIA
DAVID ENSOR,
JOHN MARTIN
It's already Sunday in Russia, and in some areas voters are already
heading to the polls to cast their ballots in what could prove a
crucial election for the future of that nation and its President,
Boris Yeltsin.
Russians are being asked to decide once and for all
between Yeltsin and his reform policies and the old-style communism
of the Russian Parliament.
More from ABC's David Ensor.
DAVID ENSOR
In a nation spanning 11 time zones, the polls are already open in
the Russian Far East.
Just hours before the voting started, a final
televised appeal from Russia's President.
PRESIDENT BORIS YELTSIN
I believe
(INTERPRETER)
Now, dear Russians, it is all up to you.
in your common sense; I hope for your support.
DAVID ENSOR
Earlier today Yeltsin wrapped up a campaign that has featured many
elements Americans would recognize, from mudslinging
to pork-barrel
politics.
Yeltsin's rival, Russian congress chairman Ruslan
Khasbulatov,
perhaps fearing defeat, today called the referendum
irrelevant.
The questions on the ballot are: Do you have confidence
in President Yeltsin?
Do you approve of his policies so far?
Do
you want early elections for President?
Do you want early elections
for parliament?
Pro~Yeltsin
TV ads asked voters to say yes, yes, no
and yes, but in places like Saransk, in Russia's southeast, where
the economy is particularly
depressed,
there is nostalgia for the
old Soviet certainties.
In the largest factory, a light bulb plant,
half the workers we spoke to told us they will vote against Yeltsin.
MAN / RUSSIAN FACTORY WORKER
(INTERPRETER)
Two years ago I voted for Yeltsin.
He said then that
he would lie on the rails if the prices went up, and look how much
they've gone up.
DAVID ENSOR
Yeltsin's promise today was that prices will go up more slowly and
that the shock of shock therapy reform is over.
He is hoping
nostalgia will not carry the day.
David Ensor, ABC News, Moscow.
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JOHN MARTIN,
NEW YORK, NEW YORK I FRISCO, TEXAS
DICK SCHAAP / ARMEN KETEYIAN,
JOHN MARTIN
Time now for sports.
Dick Schaap is standing by in New York with
today's sports highlights.
Dick?
DICK SCHAAP
Thank you, JOHN.
A year ago, Florida and Colorado didn't have big
league baseball.
The Phoenix Suns didn't have Charles Barkley, and
a golfer named Tom Wargo didn't have the slightest idea he would
someday outshoot Nicklaus, Palmer, Floyd and Trevino in a major
tournament.
What a difference
a year makes.
Florida today won the
second meeting between baseball's
two newest teams, the start of the
game delayed by Colorado snow.
No snow in Phoenix, not even a
shattered backboard,
but the game was delayed by Charles Barkley,
who was ejected from the game after mocking an official.
The Suns
still earned their league leading 60 second victory, even without
Sir Charles.
Barkley dreamed of being on a winning team a year ago.
Florida and
Colorado dreamed of big league teams.
But as Armen Keteyian
reports, nobody could even have dreamed Torn Wargo would be a star.
TOM WARGO
You can sleep at night if you know you gave it a good effort.
If
you didn't give it a good effort, well, then, you'd better find
another occupation
or something else to do.
ARM EN KETEYIAN
That won't be a problem any more for Torn Wargo.
His Cinderella
victory at the PGA Seniors Championship
last weekend ended a
lifelong struggle for the unknown club pro from Centralia,
Illinois.
TOM WARGO
You get flashbacks of memories of the hard work and stuff that you
put into it.
The two minutes that my wife and I spent together
there on the putting green ...
IRENE WARGO
I know there's going to be many more, many more, but this one's
going to hold a special place in our heart, you know.
He was
wonderful.
ARMEN KETEYIAN
The 50 year old Wargo didn't pick up a golf club until he was 25.
He earned a living the hard way, pulling in salmon nets, welding
iron 400 feet in the air, building cars at a GM plant.
TOM WARGO
My job there was working on the assembly line, putting front brake
drums and wheel assemblies
together.
ARMEN KETEYIAN
What was that like?
TOM WARGO
I didn't like it.
ARMEN KETEYIAN
What he did like was golf.
You'd play golf with the boys?
TOM WARGO
Because they had me hooked as far as my money was concerned,
and I
needed to get that back, let's put it that way, and be competitive,
and I didn't want to lose anymore.
IRENE WARGO
That's when the catsup sandwich came in, and everything
else, you
know, but those were good times also.
ARMEN KETEYIAN
After failing to make the pro tour, Wargo found work at a small golf
club in Centralia,
Illinois.
The club pro tended bar, mowed the
grass, and honed his game.
Irene handled the pro shop.
TOM WARGO
She was the biggest one behind me, pushing me, and staying with the
foolishness
and the job changes and the things ...we went it
all ...went all through it together.
ARMEN KETEYIAN

Wargo finally found himself and success on the PGA s club pro
This season
circuit.
He was named club pro of the year in 1992.
his cool putting stroke has opened eyes on the senior tour.
LEE TREVINO
I think he's going to be here for a long time.
He's got the game,
he's got the desire, he's got the guts.
I mean, it showed up.
ARMEN KETEYIAN
It sure did.
Wargo drew strength from his past when the pressure
was on last Sunday ...
TOM WARGO
I just put all the things that I've ...the knowledge that we've
gathered over the years, and put it into that last nine holes.
ARMEN KETEYIAN
...his sudden death win a testament to tough times and real people.
TOM WARGO
This was for the club professional
and the fans.
ARMEN KETEYIAN
And for Torn Wargo, whose lifetime of hard work has finally paid off.
Armen Keteyian, ABC News, Frisco, Texas.
I

DICK SCHAAP
If Wargo takes
time he's 70.
Absolutely,

up tennis today, he'll probably be a champion
Right, JOHN?
JOHN MARTIN
Dick, a new role model for us.
Thanks, Dick.

by the
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famous can-do attitude.
Brian Rooney has
Finally tonight, America's
found a community in California that is trying to prove it can do
without the tax money it needs to run the town.
BRIAN ROONEY
Down at City Hall one recent day, two members of the
San Juan Bautista council and the city clerk were painting the
walls.
Outside, the city treasurer was taking care of the lawn.
This really isn't the work of a city treasurer,
is it?
DAN MESA I CITY TREASURER
Well, no, it isn't, but when you have no one to do it, why, you just
have to pitch in and help out.
BRIAN ROONEY
They used to have all the paid help they needed, but the city was
ignoring debts of about 120,000 dollars while scraping up just
enough money for a payroll of about 19,000 dollars a month.
So when
City Council looked at what to cut from the budget, there wasn't
much choice.
They laid off the town's three police officers and
closed the public works department.
In all, they let go 12 full and
part-time
employees,
the entire paid staff of city government.
Russ Carlsen, a professional
consultant,
was hired to help the city
change the way it does business.
RUSS CARLSEN
The city is being accountable.
They're not blaming the state,
they're not blaming other people for the problem, they're just
taking ...taking responsibility
for their own fate.
BRIAN ROONEY
So most of the city's work is done by volunteers,
like Mandy Rose,
the receptionist
at City Hall.
MANDY ROSE
We have to look at what services that we ask government
to provide
and what's the true cost, and I don't think we've ever paid the true
cost of government.
BRIAN ROONEY
The town's only locksmith donates his time to work on municipal
locks.
JOHN DUFFY I LOCKSMITH
And I enjoy going out and helping somebody who's stuck and fixing it
or working on something and getting them going again.
BRIAN ROONEY
And the city here is stuck.
JOHN DUFFY
Yeah, the city is stuck, yeah, that's true.
BRIAN ROONEY
Members of the Little League clean up the field that was cared for
by public works.
BERNADETTA VACCAREZZA
I VOLUNTEER
And I think it's going to make us stronger.
When they do have the
money and all these things do come back to them, I think people
aren't going to take it for granted anymore.
BRIAN ROONEY
But until the city budget recovers, it will literally be a
government
of the people and by the people.
Brian Rooney, ABC News,
San Juan Bautista,
California.
JOHN MARTIN
Can do in California.
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Organizers
say there were more than a million demonstrators.
The
National Park Police put the number at 300,000.
But by any measure,
today's march and rally for gay and lesbian rights was one of the
biggest civil rights demonstrations
ever staged in the nation's
capital.
And the marchers' call for equal rights, an end to the ban
on homosexuals
in the military and more funding for AIDS research
has sent a powerful political message to the nation and its leaders.
Our coverage begins with ABC's JOHN MARTIN.
JOHN MARTIN
They marched in ranks, streaming past the White House, past the
Treasury, down Pennsylvania
Avenue toward Capitol Hill.
They filled
the street with banners and cheers, groups from New Hampshire and
Rhode Island, from Tulsa and Seattle.
A parents' group from
Connecticut,
angered by sons and daughters facing lost jobs, lost
medical insurance.
TOM KRESSLEY
It's just unnecessary
aggravation
and hate.
It's ignorance,
and our
job here is education.
JOHN MARTIN
They faced taunts from religious opponents.
MAN / ANTIGAY DEMONSTRATOR
You deserve no rights.
I'll tell you how to stop AIDS, stop being a
homosexual,
that's how you stop AIDS.
JOHN MARTIN
The crowd shouted "Shame!" and moved on.
A disabled businessman
from Seattle said gays wanted ordinary Americans to understand
they
too were ordinary Americans.
MILLER GRIFFITHS
Then they'll say, well, hey, this isn't so different,
I'm not afraid
of it.
You don't have to be afraid of us.
JOHN MARTIN
A nurse and her partner, a government
investigator,
said they wanted
civil rights.
CAROLINE BROWN
If we have to pay taxes, if we have to do the work that everybody
else does, we have a right .t o have the same kinds of support that
everyone else does.
JOHN MARTIN
The marchers moved quickly, almost triumphantly
through the streets
here on their way to a rally, where their leaders urged the country
to end discrimination
against gay, lesbian and bisexual Americans.
LARRY KRAMER / AIDS ACTIVIST
What kind of inhumanity is this?
JOHN MARTIN
And they heard pain over the absence of a government
sponsored cure
for AIDS.
LARRY KRAMER
Just like under Reagan-Bush,
nothing is any different.
JOHN MARTIN
Late this afternoon,
the National Park Service's crowd estimate of
about 300,000 was far lower than forecast.
Organizers
insisted it
was closer to a million, and that this shows their cause deserves
urgent political support.
JOHN MARTIN, ABC News, Washington.
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Finally from us this evening, Your Money, Your Choice, and a
proposal to share the pain.
Two months ago President Clinton called
for a one-year freeze on the salaries of more than two and a half
million federal employees.
It could save six billion dollars, tax
dollars.
But what about federal workers who have already retired
and are collecting
pensions?
Should some of them be asked to share
the burden?
Here's ABC's JOHN MARTIN.
JOHN MARTIN
(BLDG EXT)
This is where the federal government prints its monthly
pension checks.
There's one in here for Tom Mathews of San Mateo,
California.
(TOM)
Tom is one in a million; that is, he's one of
one million retired federal workers who collect both civil service
pensions and Social Security benefits.
(FRANCES GARDENING)
Partly
because of that Tom and Frances, his wife, are among America's most
privileged
retirees.
Here's how they got there.
After
World War II, Tom worked for an oil company.
(PHOTOS)
That made
him eligible for Social Security retirement benefits.
Then he
worked long enough at a Navy lab to qualify for a government
pension.
Both his Social Security and government pension checks
keep going up because he gets annual cost-of-living
increases.
As a
result, his income is higher today than when he was working for the
Navy.
Tom and Frances don't consider themselves
rich, just
comfortable,
but they're uneasy about the economy and federal
deficit.
So are their friends.
FRANCES MATHEWS
They know in a matter of enlightened
self-interest,
if you don't
share then the whole country's going to go down the tube.
JOHN MARTIN
To prevent that, Tom says, better-off civil service pensioners might
be willing to skip the yearly increases for a while.
TOM MATHEWS
Something of that sort would be all right.
I don't think that would
hurt them badly, if at all.
JOHN MARTIN
(CHECKS)
Next year civil service pensioners will collect 802
million dollars just in cost-of-living
adjustments,
called COLAs.
Union officers say depriving them of their COLAs would be unfair.
CHARLES CARTER / NATL ASSOC OF RETIRED FEDERAL EMPLOYEES
You worked for it and you paid for it, you're entitled to it.
JOHN MARTIN
You earned a certain pension.
You don't necessarily
earn the
cost-of-living
adjustment
to it.
CHARLES CARTER
You do earn that cost-of-living
adjustment.
JOHN MARTIN
(WORKERS)
Federal workers say they deserve the COLA because
government
salaries are 20 to 30 percent below private industry.
(CAPITOL BLDG)
But Congressman MARTIN Saba of Minnesota says the
country is facing an economic emergency.
(CONGRESS MEMBERS)
If the
government
were to freeze salaries for federal workers, a proposal
before Congress, he says it should also freeze COLAs for federal
pensioners.
CONGRESSMAN MARTIN SABO
I would support capping for a year or two their increase in their
COLA to 400 or 500 dollars a year.
JOHN MARTIN
Meaning that the largest yearly increase a retiree could get would
be 400 or 500 dollars.
Tom Mathews' pension went up more than 1,000
dollars last year, but most pensioners make so little they would not
be affected by the cap.
So where would the money come from?
CONGRESSMAN MARTIN SABO
The folks at the very top of the scale.
JOHN MARTIN

(MATHEWS' SPORTS CAR)
Not paying cost-of-living
increases to
well-off pensioners
like Torn and Frances Mathews could save Uncle
Sam 800 million dollars in two years.
JOHN MARTIN, ABC News,
San Mateo, California.
PETER JENNINGS
Well, here's an option for the 800 million dollars.
(GRAPHICS)
The
Clinton Administration
has proposed a program that would help
communities
and individuals
cope with the impact of a shrinking
defense budget.
Eight hundred million dollars would fund the
program for two years with enough left over to modernize the
nation's air traffic control system.
7:00

FEED SUPPLEMENT: MARTIN INTRO
PETER JENNINGS
It could save billions of tax dollars.
But what about federal
workers who have already retired and are collecting pensions?
Should some of them be asked to share the burden?
Here's ABC's
JOHN MARTIN.
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Finally this evening, from the heart of the tall timber - Your
Money, Your Choice.
This is our regular Monday look at how the
government
spends some of your tax dollars.
And we focus tonight on
a government
program which is actually supposed to make money - only
the numbers don't add up. Here's ABC's JOHN MARTIN.
JOHN MARTIN
Money may not grow on trees but it can be made from trees - the sale
of trees.
For nearly 90 years the US Forest Service has been
selling timber under a law that is supposed to make money for the
taxpayers.
In North Carolina these loggers work for a company that
bought this timber from the Forest Service.
All told last year,
private firms purchased timber in 120 national forests.
The Forest
Service's top timber manager says the sales brought in more than a
billion dollars.
DAVE HESSEL / DIRECTOR / USFS TIMBER MANAGEMENT
With a net - a net after costs of some 255 million dollars.
So
overall the program is a positive program.
MARTIN
Looking at it another way, here in North Carolina and elsewhere,
the
taxpayers lost money.
PAUL SCHULLER / USFS TIMBER MANAGEMENT
/ NORTH CAROLINA
The price that was paid for the timber last year didn't quite cover
our costs.
MARTIN
That's because the Service doesn't figure in hundreds of millions of
dollars the government
spends to grow the trees and manage the
sales. For example, the government pays the logging companies to
build the roads they use to bring out the trees.
It buys and plants
replacement
trees.
It even pays special property taxes to local
communities.
These expenses appear on Forest Service books, but
agency accountants
list them as investments
for the pUblic good and
don't subtract them from the bottom line. By outside estimate,
last
year the Forest Service lost between 450 million and 535 million
dollars on these sales.
One member of Congress calls Forest Service
profits "an illusion".
REP. MIKE SYNAR / (D) / OKLAHOMA
When you take those costs out of the formula you can make it look
like a profit picture when in fact you're losing hundreds of
millions of dollars.
MARTIN
Last week the Forest Service said it will phase out timber sales at
more than 50 forests around the country where it admits it does lose
money.
But critics suggest at least two ways Uncle Sam could save
money for the entire system - either charge the timber companies the
true cost of supplying the trees, they say, and require the Forest
Service to run the program only on the money it earns, or, they say,
just stop selling timber from national forests altogether.
(SU)
Either way, taxpayers could save perhaps 400 million dollars a year.
JOHN MARTIN, ABC News, Washington.
JENNINGS
And here are a couple of other options for 400 million dollars.
It
could pay for some clean-air technology.
The Department
of Energy
has a program to develop cleaner ways to burn coal.
Or it could
expand the supply of decent housing for low-income
renters through
the Housing Department's
revitalization
program.
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Finally from us this evening, our weekly look at some of the ways
the government
chooses to spend your tax dollars.
We focus tonight
on the very worthwhile
goal of making it safer to fly in bad
weather.
The question is how best to do it and at what cost? Our
correspondent,
as always, JOHN MARTIN.
JOHN MARTIN
Fog at a major airport in the Midwest.
To land, pilots tune in
radio signals from the ground.
This locates the runway and confirms
the plane's position.
But to follow those signals planes must fly a
straight line to the runway for landing.
This often creates a
procession
of planes, costing time, fuel, and money. The FAA has
spent $300 million, mostly from airline ticket taxes, to find a
better system.
This test equipment at Kennedy Airport in New York
uses microwave
signals to tell pilots their positions.
It allows
air controllers
to handle planes coming from any direction with more
precision and to get them on the ground more quickly.
It's called
MLS for microwave
landing system. The FAA was about to spend more
than a billion dollars to install MLS at all large airports.
Now
it's not so sure.
There is another system that may be better.
It
uses satellites
to track the plane's position and speed. One of its
best features is that it is already paid for and in operation.
Military pilots used it in the Gulf War.
The Pentagon developed and
deployed the system in space with $10 billion in taxpayer money. But
instead of switching to the satellite system, the FAA wants to run
its own tests.
And even though the satellite system has already
passed muster at the Pentagon, the FAA wants to spend $81 million
more on the microwave
system.
JOSEPH DEL BALZO I ACTING FAA ADMINISTRATOR
We just want to be sure that in the event it's required, US industry
is prepared to compete in the world marketplace.
JOHN MARTIN
But airline captains and executives say moving ahead with the
microwave
system is unnecessary.
CAPT. MARTY DAHL I NORTHWEST AIRLINES
I'd say it's a waste of money.
Why go an intermediate
step when
we've got global positioning
available?
Spend the money on that and
then- you know, and jump one generation ahead.
JOHN MARTIN
Captain Dahl used the satellite system when he was a squadron
commander in Minnesota's
Air National Guard.
CAPT. MARTY DAHL
And it's much more accurate than anything that we have in use today.
JOHN MARTIN
Could it be in use today?
CAPT. MARTY DAHL
Absolutely.
We'd love to have it.
JOHN MARTIN
Any safety considerations?
CAPT. MARTY DAHL
I don't- I canlt think of any.
It's so much more accurate.
JOHN MARTIN
If the FAA waits for the satellite system to prove itself and
doesn't spend any more money on the microwave system, it could save
$80 million. JOHN MARTIN, ABC News, Washington.
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We thank our affiliate KATU in Portland, Oregon, for drawing our
attention to tonight's example of how the government
is spending some
of your money.
It's the story of the Elk Creek darn project.
A federal court in Portland will hold two days' of hearings on the
dam this week - whether to spend a lot more money to finish it or
admit it was a bad idea in the first place and get rid of it.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) This is Elk Creek darn in southern Oregon, a project that has
already cost taxpayers $100 million and still is not finished.
Seven
years ago, the Army Corps of Engineers started construction
despite a
government
report that said the dam's flood protection
benefits were
overstated.
Only a third of the work was completed before a court stopped the
project.
It ordered further studies of the dam's effect on salmon,
which spawn in the creek.
When the current governor studied the
project, she called it 'a waste of money' and said it should be torn
down.
GOV. BARBARA ROBERTS,
IDI, OREGON
It's environmentally
unsound, it's economically
unsound.
There is
no way you could propose that dam today, in 1993.
SEN MARK HATFIELD,
(R), OREGON
All in favor signify by saying 'aye.
JOHN MARTIN
(VO) But Senator Mark Hatfield, who declined to be interviewed
for
this report, has been among its strongest supporters.
He was
governor when it was proposed and chairman of the powerful Senate
Appropriations
Committee when the project carne up for funding.
Most residents say they need the dam for protection.
OREGON RESIDENT
Frankly, we don't want the land back.
We want the darn built.
We
want this thing finished.
JOHN MARTIN
(VO) But despite their campaign to support the project, the area's
18,000 residents are already protected by two other darns. That is
why almost no one else wants to spend $70 million to finish the dam.
Six state and federal agencies oppose completion,
so do
environmentalists.
ANDY KERR, OREGON NATURAL RESOURCES
If the Congress of the United States continues to fund stupid
projects
like Elk Creek dam, what it means is just incremental,
continued environmental
degradation.
At the same time, we're going
deeper and deeper into debt.
JOHN MARTIN
(VO) And paying more.
Because the uncompleted
darn blocks the creek,
the Corps of Engineers paid the state of Oregon $130,000 tax dollars
to carry hundreds of salmon around the darn in trucks so they can
spawn upstream.
(on camera)
Opponents want the darn demolished
and the creek
restored to its natural state.
If that's done, it could save
taxpayers up to $60 million.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
There are other choices for spending $60 million.
With the timber
industry in trouble throughout the Northwest,
$60 million could pay
to retrain 24,000 Oregon timber workers.
Or you could always choose
not to spend it and apply it against the federal deficit.
Finally this evening, listen carefully because it is a strain to
say this more than once.
Someone in Australia has done a study
of radio announcers
- they do the news in Australia - to find what
a speech pathologist
called a "high rate of vocal abuse".
One
symptom is constantly
clearly the throat, caused by repeated
attempts to produce an unnatural low, seductive voice.
We thought
I

you'd like to know.
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Here in Washington,
meanwhile,
a communique
issued late today by the
five big powers suggests that the West is still stymied in its effort
to find a way to stop the bloodshed. ABC's Barrie Dunsmore has been
covering their talks.
BARRIE DUNSMORE, ABC NEWS
(VO) The 13 point program outlined by Secretary of State Christopher
represents American acquiescence
in the more cautious European
approach on Bosnia.
WARREN CHRISTOPHER,
SECRETARY OF STATE
The actions we announce today will save lives, keep the conflict from
spreading,
and increase pressure for a negotiated
settlement.
DUNSMORE
(VO) The key element today is a French proposal to create genuine
safe havens for Bosnian Muslims in a number of places, including
Sarajevo. When approved next week by the Security Council, the UN
forces on the ground will have a mandate to actually protect the
refugees from Serb attack and, according to today's announcement,
the
US is committed to use military force to protect the UN protectors.
This will likely be with airpower, but it could involve some US
ground troops.
The safe
havens idea had previously been opposed by Washington
because it perpetuated
ethnic ghettos and required many ground troops
to enforce.
SEC CHRISTOPHER
I've not changed my mind about that, but I think that since the
international
community feels that that can be a valuable concept,
the United States is willing to cooperate in that endeavor.
DUNSMORE
(VO) Today's program also represents de facto acceptance
of Bosnian
Serb military gains, by which they've nearly doubled the areas under
their control. The proposed weapon for dealing with that issue is to
maintain
the sanctions on Serbia until the Bosnian Serbs withdraw.
(SU) This was not a victory for Bill Clinton's policies or
his leadership,
but his proposals to arm the Muslims and use
airstrikes
on the Serbs faced unprecedented
opposition,
not just from
the Europeans but from the Pentagon as well, so today's agreement may
be all that was achievable.
Barrie Dunsmore, ABC News, the State
Department.
MARTIN
Corning up, the White House travel controversy
flares anew as the
President takes his first trip since firing his travel office staff.
And later in this broadcast,
the Louisiana man on trial for killing a
Japanese exchange student takes the stand in his own defense. And,
after years on the rebound, Anthony Mason is scoring big with the New
York Knicks.
(Commercial break)
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President Clinton's staff ran into more bumpy weather today on the
uproar caused its his dismissal of the entire White House travel
office. Last night the Little Rock travel agency called in to help
learned it won't get the job permanently
after all, to avoid an
appearance
of impropriety.
Today, reports Kathleen DeLaski, the new
in
house White House travel squad backing up the President's
trip to
New Hampshire got more bad news.
KATHLEEN DELASKI, ABC NEWS
(VO) In a stroke of very bad luck, the first press charter arranged
by the President's
controversial
new travel office got off to a slow
start.
DAVID SELDIN, WHITE HOUSE PRESS AIDE
There's just a delay, as there frequently are delays on airplanes.
DELASKI
(VO) It was a fuel leak, causing an hour and a half delay of the
press charter that the President promised would be more efficient
under his plan to hire the planes through an open bidding process.
Once the plane got to New Hampshire,
the President reminded reporters
how much money he'd saved them, since news organizations
pay for the
charter.
PRES. BILL CLINTON
We had the first flight up here at 25 percent cut from previous
(crosstalk), putting it out to competitive
bids.
DELASKI
(VO) But the President did not answer more sensitive questions about
a memo the White House made available today. It suggests Clinton's
friend, Hollywood producer Harry Thomason, solicited some of that
charter business for his own consulting
firm, TRM. Written by
Thomason's partner, the memo says White House spokeswoman
Dee Dee
Myers 'Saw no reason why TRM should not be able to compete for the
White House press charter business.' Myers denies she ever said that,
and maintained
that Thomason and his partner were not soliciting
business.
DEE DEE MYERS
He's not in the charter business, he doesn't have any financial
interest in the White House press travel business.
DELASKI
In any case, it's been a bizarre and tough public
relations week for
the President. He's taken heat on everything
from haircuts to
cronyism to tax increases. But as he delivered the commencement
address at the New Hampshire Technical College, he talked of
resilience,
reminding students that this is the state that won him
the reputation as the 'comeback kid.
Kathleen deLaski, ABC News,
Stratham, New Hampshire.
I
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The President's
skill at turning the tide running against him is
being tested in Congress and across the country on another subject
tonight. Mr Clinton is struggling to raise $72 billion in taxes on
energy to reduce the deficit and finance job growth. This is a
critical test of whether he can get Congress to follow his lead, and
right now, reports Sheilah Kast, the President has little room to
maneuver.
SHEILAH KAST, ABC NEWS
(VO) From the petrochemical
companies that dominate the eastern edge
of Texas to the oil
drilling equipment manufacturers
in Lufkin,
businesses
in Texas's second district despise President Clinton's
proposed energy tax. So do some ordinary voters.
DONNA COWART
I really don't want one. I just don't feel like I have the money to
pay more on energy.
KAST
(VO) Democrat Charles Wilson says the vote he'll cast on the Clinton
plan next week is the toughest call he's had to make in 20 years in
Congress, made no easier by having a Democrat in the White House.
REP CHARLES WILSON, (D), TEXAS
The worst that can happen if I vote with the President on the energy
tax is that we pass it in the House by a very narrow vote and then
he's forced to trade it away in the Senate.
KAST
(VO) The President's
willingness
to compromise worries many who would
like to be his allies. Already he has altered his energy tax proposal
to give farmers an exemption for the fuel they use in tractors, steel
companies an exemption on some of the coal they use, homeowners
a
partial exemption on home heating oil, utilities the right to pass
the tax directly to consumers' bills.
EDWIN ROTHSCHILD,
CITIZENS UNION
It's set up an expectation
that other groups can come in and say,
'Oh, well, what about us?'
KAST
(VO) But the concessions
the President has made have not satisfied
opponents like these Oklahoma protesters,
who want to kill the energy
or BTU tax entirely. Their champion, Oklahoma's
Democratic
senator
David Boren, insists more loopholes would not answer his objection.
SEN DAVID BOREN, (D), OKLAHOMA
(MacNeil/Lehrer
Newshour) If we're going to have energy taxes,
let's have fair energy taxes that won't hurt all Americans
like the
BTU tax, and let's cut the spending some more.
SHEILAH KAST
To win in the House next week, the President must persuade Democrats
he will not sell them out in the Senate, which leaves him little
maneuvering
room there to make deals for the votes he urgently needs.
Sheilah Kast, ABC News, on Capitol Hill.
MARTIN
The President's
tax proposals and the congressional
opposition
to
them will be the topic tomorrow on This Week With David Brinkley.
Senator Boren will be among the guests.
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There are widespread
reports tonight that President Clinton's
advisers are sharply divided over two competing health care reform
plans. One would provide a comprehensive
package of health benefits
with a relatively low deductible.
The other would provide more modest
benefits to minimize the cost to employers who currently provide no
coverage. No final decision has been made on which plan the President
will endorse.
Today his wife, Hillary, was in Baltimore trying to sell health
care reform to people who are afraid it could put them out of
business. Details from George Strait.
GEORGE STRAIT, ABC NEWS
(VO) The First Lady visited a working
class neighborhood
where the
small
business owners are extremely worried about what health care
reform might mean to them. Nick Filopedus, who owns the local diner,
is afraid he'll be required to provide insurance for his cooks and
waitresses.
NICK FILOPEDUS
You could force me out of business by saying I have to cover them.
STRAIT
(VO) Jane Cimino, who owns the hair salon across the street, wonders
how much health reform is going to cost her.
JANE CIMINO
Well, if I had to pay a little, I might be able to do it. If I had to
pay a lot it would force me right out the door.
STRAIT
(VO) The meeting with these businesspersons
had the potential of
being quite tense.
MS CIMINO
So I'd like to break the ice by giving you my card. I'm a hair
stylist
STRAIT
(VO) That seemed to put everyone at ease and allowed them to explain
their concerns. The high cost of insurance forces many here to do
without.
HILLARY RODHAM CLINTON
What do you do now, without having any insurance, besides pray a lot?
Yeah.
BALTIMORE RESIDENT
When they get real bad off, my kids, I take them to the hospital.
MRS CLINTON
You go to the emergency room?
BALTIMORE RESIDENT
I have to take them to the emergency room.
STRAIT
(VO) Mrs Clinton told the group the President's plan will require
everyone to sacrifice.
MRS CLINTON
It's real important to the President that the plan he proposes - you
know, it's not going to make everybody happy, it probably won't make
anybody happy because we're going to ask everybody to do something
different, but that it be fair to everybody.
GEORGE STRAIT
Being blunt seemed to please this group. As she left, Mrs Clinton
admitted it will be too expensive to provide insurance coverage for
all Americans
immediately.
The plan will have to be phased in. But
she said it's not a question of will we do it, it's a question of how
soon we can do it. George Strait, ABC News, Baltimore.
JOHN MARTIN
We'll be back with more news in a minute.
(Commercial break)
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Across the world in Asia tonight, Cambodians are about to begin
voting in their first multi
party elections in more than 20 years.
In balloting over the next six days they will elect a 120 member
assembly charged with creating a new democratic constitution.
But
Khmer Rouge guerrillas
are threatening
to disrupt the voting with
violence.
so the man most Cambodians view as a father figure has
returned from China to try to restore an atmosphere of calm. More
from ABC's Bill Redeker.
BILL REDEKER, ABC NEWS
(Va) On election eve, Cambodian women march for peace, Buddhist monks
hold a prayer vigil and appeal for calm, UN peacekeepers
are busy
building defense barriers, while government troops are taking up
positions
around the capital, even along the Mekong River. But
perhaps most reassuring was the arrival today of Prince Norodom
Sihanouk. Respected by all parties, including the Khmer Rouge, his
presence may help reassure Cambodians to get out the vote.
Still, everyone wonders whether the Khmer Rouge will keep its
threat to violently disrupt the election. The chief of the UN
peacekeeping
mission today said the rebels are becoming bolder.
UN OFFICIAL
They seem to be headed by more dedicated, more determined,
more
active and aggressive
commanders.
REDEKER
(VO) All week Cambodians have seen reports about villages that have
been attacked. Last night two Chinese peacekeepers
were killed at
this camp. But the UN insists that most of this nation's voting
districts will not be threatened.
(SU) UN officials optimistically
predicted today that up to 80
percent of Cambodia's
eligible voters will be able to cast their
ballots safely. The other 20 percent live in districts controlled
by the Khmer Rouge.
(Va) Another concern, vote
tampering. At the largest polling
station in the capital today, volunteer workers were warned to keep
the election clean. More than 1,000 international
pollwatchers
have
arrived to observe the voting and, while few expect it to be
completely
fair, given Cambodia's tortured past, the fact that an
election is even being held is a major accomplishment.
Bill Redeker,
ABC News, Phnom Penh.
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In South Africa today, death was only minutes away as armed marchers
stepped off near Johannesburg
to begin a protest for political
freedom. Don Kladstrup reports what happened next.
DON KLADSTRUP, ABC NEWS
(VO) The violence occurred as armed supporters of the African
National Congress marched through the black township of Thokoza,
demanding a speed
up of multiparty
talks and settlement of black
education grievances.
ANC MARCHER
We are demanding that the government should do something about it
before the whole hell breaks loose.
KLADSTRUP
(VO) Moments later, all hell did break loose. The gunfire erupted as
marchers passed by a migrant workers' hostel housing supporters of
the rival Inkatha Freedom Party. At least 13 people were killed and
more than 60 were wounded. What provoked the shooting is unclear.
Marchers accused the police of failing to protect them. At first
police seemed like they couldn't believe it either, lobbing tear gas
to fend off angry crowds and trying to determine where the next shot
might come from. Most of the gunfire emanated from the hostel. At
least a dozen migrant workers were arrested.
This was not the first time such violence has flared between the
ANC and Inkatha, and was a reminder of how deep political
rivalries
in this country go. Don Kladstrup, ABC News, Johannesburg.
MARTIN
When we come back, a Louisiana man explains why he gunned down a
Japanese exchange student.
(Commercial break)
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In a Baton Rouge courtroom today the man who created an international
uproar when he shot and killed a 16 year
old Japanese exchange
student took the stand in his own defense. ABC's Mike von Fremd has
details.
MIKE VON FREMD, ABC NEWS
{VOl Rodney Peairs came to court today to explain firsthand what
happened that Saturday night in October. He told the court he had
never been in trouble with the law before, and held a steady job, and
was at home at 8:00 o'clock. when he heard his wife slam the door and
holler at him to get his gun. He told the jury he opened the door
with his gun in his hand, saw someone move to the right and then
someone else coming at him from the left. He says he yelled,
'Freeze,' and then hollered at the person to stop. He then got out of
the chair and demonstrated
how Japanese exchange student Yoshi
Hattori continued towards him, waving something in his hand. Peairs
says he was scared to death and fired the shot out of fear for his
life. He then looked at Yoshi's father in the courtroom and said, 'I
hope Mr Hattori can understand how sorry I am this ever happened.'
On cross
examination,
the district attorney wanted to know why
Peairs shot first and called the police later, asking, 'You didn't
call the sheriff, did you?' Peairs said, 'NO, sir, I didn't.'
(on camera) Peairs's guilt or innocence will now be determined
by
how a jury interprets
Louisiana's manslaughter
law. Here manslaughter
is described as a homicide committed in a sudden passion sufficient
to deprive a person of his self
control. Peairs says he did not lose
his self
control, but was simply trying to save his life. Mike von
Fremd, ABC News, Baton Rouge.
MARTIN
Investigators
in Florida have arrested two boys they believe caused a
train wreck last night of the New York
to
Miami Silver Meteor.
Today workers lifted cars off their sides and assessed the damage at
about $2 million. Ten passengers were injured; six of them went to
the hospital. The two alleged vandals were said to have placed two
metal pipes on the tracks.
When we come back, 250 pounds of pure motivation
meets the New York
Knicks.
(Commercial break)
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Time now for sports. Dick Schaap is standing by in New York with
today's highlights.
Dick?
DICK SCHAAP, ABC NEWS
Thank you, JOHN.
The Seattle Supersonics joined the Suns, Knicks and Bulls, the
teams with the four best records in the league, in the NBA final
four.
(VOl Seattle, down by 10 at the half, beat Houston in overtime, Sam
Perkins, who would up with 23 points, scoring this, the key basket.
In baseball,
Dallas Green was back in the dugout and Deion Sanders
back on the field, but Doc Gooden, who hadn't been away, dominated
Atlanta, got Sanders out four straight times, and got three hits
himself and drove in three runs for Green's Mets, one of them with
this horne run off JOHN Smaltz.
(SUl Doc Gooden has been a New York hero for a decade. Now
there's a new hero in town. Armen Keteyian reports.
ARMEN KETEYIAN, ABC NEWS
(VO) He's big, he's fast, he's tough. He's Anthony Mason, 'Mase' in
your face.
ANTHONY MASON
I never back down. I'm always there, I'm always going to give 100
percent, and the crowd respects that.
KETEYIAN
Are you intimidating?
MR MASON
Purposely? Yes. If you can intimidate a player and make his
confidence
level drop, then he's not going to operate as smoothly as
he would if his confidence was up.
KETEYIAN
(VO) Mason is 6 feet
7, 250 pounds of trouble. At 26, he's a
powerful force in the New York Knicks's assault on the NBA title this
year.
PAT RILEY, HEADY COACH, NY KNICKS
He is unique. He can beat most point guards in a foot race. His hands
are like a vise.
He's a very talented player. He has a lot of, I
think, very unique gifts for a man of his size.
KETEYIAN
(VO) Gifts that made Mason a star at his Queens, New York, high
school and Tennessee State University,
but not enough to stay in the
NBA.
MR MASON
My major conflict when I carne out of school was being mechanical.
I
never put the ball on the floor, I didn't shoot off the dribble one
on one, I didn't do a lot of things that I had been doing all my
life.
KETEYIAN
(VO) So Mason bounced around from one minor league to another, from
Venezuela to Turkey and three NBA teams, before finally landing with
the Knicks last season.
MR MASON
Everything
I did in my life I thought was a great stepping
stone. It
wasn't easy, but when you have the stick
to
it
iveness attitude
that I have and that my mother's raised me to have, it made it a lot
easier than it would have been.
KETEYIAN
(VO) Mary Mason, a garment worker who raised her son on her own,
knows a thing or two about toughness.
MARY MASON
I know what it is to be independent.
I don't ask anybody for nothing.
Get out and work.
MR MASON
She knew she had to take care of me, she had to take care of the
household, and she never gave up.

MRS MASON

I always

tried to make him feel that he had someone

didn't just
the desert,

in his corner. He

have to be out there, you know, standing like a tree in
you know?
KETEYIAN
(VO) And he didn't. Today Mason hasn't forgotten his childhood
struggles.
MR MASON
It brings back a lot of memories. You figure, like when you were
here, you were basically nobody just trying to hone in on your
skills, and then to be able to corne back when you have made it to a
certain level feels good.
KETEYIAN
(VO) Feelings he shares with his mother and his year
old son,
Antoine.
MR MASON
Look at your daddy, smaller than you.
KETEYIAN
(VO) And with the kids in the park where he learned to put the dazzle
in his dribble.
MR MASON
Oh, that's a New York thing, a playground thing. There's no such
thing as post men in New York, you know. If you stand on the post and
wait for the ball, all you're going to see is the ball going over
your head to the rim.
KETEYIAN
(VO) With the Knicks now making their move to an NBA championship,
for the do
it
all Mason the journey is over. He has found his
niche.
MR MASON
It was great to come back home, with the family, the support, all the
people here. They really love hard work, and that's my type of game.
KETEYIAN
(VO) Armen Keteyian, ABC News, New York.
DICK SCHAAP
Mason gets to measure his skills and his work ethic tomorrow against
Michael Jordan and the Bulls. JOHN?
JOHN MARTIN
That's a big one. Thanks, Dick.
Finally tonight, talk show host Rush Limbaugh, the bane of
liberals, the brain of a new movement among conservatives.
A man in
Fort Collins, Colorado, and the other day told Limbaugh his wife
wouldn't let him spend the $30 to subscribe to Rush's newsletter.
Limbaugh said, 'Raise the money with a bake sale.' Here's what
happened.
(VO) Today an estimated 20,000 people showed up in a rainstorm,
some from as far away as Florida, to buy Dan Kelly's cookies and to
show the world how much they love Rush. Limbaugh showed up too, and
as the sun came out he called it, what else, a triumphant
lesson of
capitalism
for Mr Kelly. The spectacle was enough to drive a stake
into the heart of liberals allover
America. And, oh yes, Mr Kelly
gets his subscription.
(SU) That's World News Saturday.
I'm JOHN MARTIN.
For all of
us here at ABC News. Good night.
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Finally from us this evening, our regular look at where some of your
tax dollars go.
This week, something you can see as you go through
the mail - those envelopes stamped in the upper righthand corner 'Non
- profit organization,
us postage paid.'
How much postage gets paid and what it costs the taxpayer from
ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) For years Uncle Sam has given special mailing permits to
schools, churches, and charities.
Since they have non - profit
status, goes the logic, they deserve a break.
This saves them 5 to 7
cents on most items they mail.
But the number of non - profit
permits has mushroomed.
There are 400,000 of them now.
Eligibility
requirements
are so broad that permits go to more than just Girl
Scouts or veterans' groups.
The National Rifle Association,
which teaches gun safety but also
advocates resistance to gun control, has a non - profit mailing
permit.
So does the National Geographic
Society.
It sends its
famous magazine every month by discount mail to nine million dues paying members.
The American Association
of Retired Persons has 34 million members.
One year, this lobbying group sent out 250 million pieces of mail at
the discount rate.
This was more than 2 percent of all the mail
delivered that year, says the post office, so much mail that it cost
the postal service, not AARP, $16 million extra to deliver it.
(on camera) None of these organizations
would agree to be
interviewed
to explain why they deserve this special treatment.
Congress is supposed to pay the post office the difference
between
what it collects to handle the special and the regular mail.
But
Congress has held back the money, citing budget problems.
(VO) As a result, says the postmaster
general, non - profit mailers
get a subsidy from ordinary citizens.
MARVIN RUNYON, POSTMASTER GENERAL
The money that we have to charge them for stamps goes to pay for
those people to make their mailings.
JOHN MARTIN
(VO) So the postal service has asked Congress to tighten eligibility
and eliminate about 100,000 permits.
But the non - profit mailers
don't want to lose them.
They worked out a compromise with House
post office chairman William Clay, who declined to be interviewed
for
this story.
Under the agreement, say the mailers, the post office
will get what it needs to handle non - profit mailings.
NEAL DENTON, NONPROFIT MAILERS ALLIANCE
The Congress and the US Treasury's going to pay these fees.
JOHN MARTIN
So this is taxpayer money?
NEAL DENTON
This is a decision made by Congress in the past
Charitable
non profits raise something like $100 billion a year for their causes.
JOHN MARTIN
Well, if that's the case, why can't they pay for these mailings?
NEAL DENTON
The cost of revenue foregone, the appropriation
that pays for non profit mail is less than half of a billion dollars.
JOHN MARTIN
The people with the permits believe this is a small price for the
country to pay, but if Congress cracked down on who gets the permits
it could save taxpayers an estimated $170 million a year.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
And that's our report on World News Tonight.
I'm Peter Jennings.
Nightline later.
Weill see you tomorrow.
Good night.
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while the nation remembers all its fallen
This Memorial Day weekend
heroes, devoted members of a small Mexican
American church in South
Chicago are grieving for a special few.
They were boys from the
parish - boys with real hopes, real accomplishments,
and real futures
until they marched off to war in Vietnam.
They never came home but
they are still loved, still remembered,
and still missed.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) They were 12 young men, all from the same neighborhood.
They
died in Vietnam nearly a quarter century ago.
The people in their
parish have never forgotten.
Today, for the 23rd time since they
built a monument to them, their families remembered.
MEMORIAL PARTICIPANT
Edward Cervantes.
JOHN MARTIN
(VO) At Thorpe Elementary
School, Eddie Cervantes wrote an essay
about baseball that was so good he was picked as a bat boy for the
Chicago White Sox.
And then to war.
Some of Eddie's friends gathered this weekend at a restaurant where
the fallen soldiers had gone as young adults.
Nacho Rodriguez
knew
three of them.
He came home troubled by the war, ready to forget
violence but not friendship.
NACHO RODRIGUEZ
There's a chance that some of them would be sitting right here with
uS having a drink, watching the Bulls game or, you know
working,
raising their families.
JOHN MARTIN
(VO) Ray Castro served in the Korean war.
He helped organize the
memorial.
He laments the decline of the area they left behind.
Its
steel mills are now all closed.
(interviewing)
Does it ever seem ironic that these 12 young men
fought and died to keep the country strong and the neighborhood
that
they came from has gone so far down?
RAY CASTRO
Well, we feel that we paid an awful price.
And we feel forgotten,
neglected,
overlooked.
JOHN MARTIN
{VOl In the houses here, parents still display fading stars,
signifying
the family of a fallen soldier.
Young Tony Chavez was
only 19 when he died.
His mother says she sometimes can feel the
bullets hit his body.
CARMEN CHAVEZ
I love you so much, son, for all you do for this country.
JOHN MARTIN
(VO) His two brothers volunteered for Vietnam, his father says,
partly to avenge his death, partly out of patriotism.
Today, in the rain, Tony Chavez's parents stood proudly with their
neighbors.
ANTONIO CHAVEZ SR.
(VO) It's like in Washington
you have this monument.
They put the
wreaths by the soldiers.
Well, that is a very beautiful
thing to do,
you know, because that is telling us, yes, we still haven't forgotten
you.
We're here for you.
JOHN MARTIN
(VO) And so, in the shattered neighborhood
they left behind, the 12
men were remembered by families and friends who simply wanted one
more time to be here for them.
JOHN MARTIN, ABC News, Chicago.
CAROLE SIMPSON
And that's World News Sunday.
I'm Carole Simpson.
Good night.
l
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For our weekly look at how the government spends your money, we
focus tonight on a surprise gift for the Pentagon.
Last week, while
Congress was noisily demanding more spending cuts, the House very
quietly added $1.2 billion of your money for defense.
That move is
especially noteworthy because the Pentagon says it doesn't even need
the money.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) This is how it adds up.
The Pentagon wanted to save taxpayers
some money, so to pay for operations in Somalia it decided to look
for money already appropriated
by Congress but not yet spent and not
really needed.
By searching its budget, the Pentagon found enough to
pay for Somalia - $750 million not needed elsewhere.
For example, $4 million not needed for an advanced version of this
cruise missile, which is being canceled; $50 million not needed for
space - based interceptors.
They won't be built now that Star Wars
has been grounded; $274 million not needed to buy executive planes
the Pentagon never asked for - these were requested by Congress and
put in the Pentagon budget to help horne state contractors.
(on camera) But when the Pentagon told the Congress it didn't need
the $750 million for Somalia, the House Appropriations
Committee
said, 'We insist'
In fact, it voted to give the Pentagon all the
money for Somalia plus $450 million more it hadn't asked for - money
that committee members feared might be cut from future Pentagon
budgets.
(VO) When the bill reached the House floor last week, one member,
upset by what he saw as waste, had an amendment.
CONGRESSMAN
An amendment offered by Mr Andrews of Maine.
Each amount otherwise
provided in this chapter is hereby reduced by zero.
JOHN MARTIN
(Val Zero is exactly what Congressman
Tom Andrews had in mind.
'Don't spend the money,' he argued.
REP TOM ANDREWS,
{Dl, MAINE
This bill will add $1.2 billion to our deficit.
JOHN MARTIN
(VOl Those who wanted to spend the money said not spending it would
help turn the Armed Forces into an empty shell.
REP JOSEPH MCDADE, (R), PENNSYLVANIA
If this House now wants to return and begin to step back to the
hollow Army, the hollow Navy, the hollow Marine Corps, this is the
way to do it.
REP BOB LIVINGSTON,
(R), LOUISIANA
If you don't want the military forces of the United States of
America to become inferior, you've got to step up and pay the bill.
JOHN MARTIN
(Va) Those who wanted to save the money stood firm.
One tried
ridicule.
REP PETER DEFAZIO,
(D), OREGON
Now, guys, it might be tough.
The generals might have to fly in
commercial airplanes with the rest of us mortals.
REP CAROLYN MALONEY,
(D), NEW YORK
This appropriation
goes directly to the heart of the public's anger
over government
spending.
'Why,' they ask, 'are we giving the
Pentagon $1.2 billion that they didn't even ask for?'
JOHN MARTIN
(VO) In the end, the House voted to spend $1.2 billion anyway - much
of it money the Pentagon had already found ways to save.
JOHN MARTIN, ABC News, Washington.
FORREST SAWYER
When we come back, the WASPs.
They opened the skies for American
servicewomen.
(Commercial break)

and controlling
anything on the black market, a market that has grown
with the imposition of economic sanctions here.
Flaunting stolen cars, these gangsters, as in America's prohibition
era, have turned the sanctions into profits of hundreds of millions
of dollars.
They peddle everything from whiskey to laundry
detergent.
PROF VLADAN VASILIJEVIC,
CRIMINOLOGIST
(through interpreter)
We have an explosion of criminals as it was in
Chicago.
We're losing control.
Every kind of crime is rising.
JERRY KING
A favorite money - maker is extortion.
If you don't pay at least
$1,000 a month your livelihood suffers.
Petar Jokovic opened this
restaurant
six months ago.
So far he has fended off the businessmen
and two grenades tossed in his doorway.
PETAR JOKOVIC, BUSINESSMAN
(through interpreter)
They know who they can hit, who they cannot.
JERRY KING
{Va) But that has changed.
The men guarding his restaurant were all
arrested, leaving him defenseless.
His friends think he's living on
borrowed time.
Arkan and his people are a law unto themselves,
complete with
private prisons.
Arkan's is in his former paramilitary
training
center.
A source familiar with the inner workings of the Belgrade
mafia says the prisons are used in kidnappings
for ransom.
ARKAN INSIDER
(through interpreter)
People are kept there until the money is paid,
in prisons, in cellars, in basements.
JERRY KING
(VO) Dutch is one of the businessmen
and is proud of his image as a
gun - toting gangster.
His pizzeria is a powerful hangout for his
cronies.
It's almost a shrine, with pictures of assorted criminals
on the walls.
DUTCH, BUSINESSMAN
(through interpreter)
That's my favorite.
A marvelous picture.
I
hope to be in a picture like that some day.
JERRY KING
(Va) State - controlled Belgrade TV even gives these hoodlums their
own forum to brag about their exploits.
1ST GANGSTER
(through interpreter)
I beat up a guy in prison once for a sip of
plum brandy.
2ND GANGSTER
{through interpreter)
When I was arrested, two policeman
sat beside
me.
There was one police car in front and one behind with sirens on.
Even the President would not have had such an escort.
JERRY KING
(VO) Even with a huge force of 40,000 men in Belgrade, the police
are remarkably unsuccessful.
Last year only one in 14 crimes
reported was solved.
Three hundred and forty thousand remain on the
books.
That won't surprise many here, who believe it's the police
themselves
and their political bosses who not only condone, but
commit many of these crimes.
ARKAN INSIDER
(through interpreter)
It is certain that the police are involved
with the highest government officials.
JERRY KING
How
high up are people involved?
ARKAN INSIDER
In my opinion, up to the minister of the
(through interpreter)
The police are connected with the top gangsters,
who are
interior.
doing the dirtiest jobs for the government.
JERRY KING
(Va) Despite what everyone sees on the streets, government
officials
are congratulating
themselves,
claiming they've won the war on crime.
No one believes that, especially the gangsters living the good
life.
Jerry King, ABC News, Belgrade.
PETER JENNINGS
When we come back, trains, time, and your money.
(Commercial break)
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Finally from us this evening, the high cost of high speed.
For our
weekly look at how the government
spends your money, the focus
tonight is on high - speed rail travel.
As they've already
discovered
in Europe and Japan, a high - speed rail system connecting
cities is often at least competitive
with air travel and sometimes
even faster.
The question for America is how fast and at what price?
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) It sounds like magic - magnetic levitation, Maglev, for short.
As first
It uses magnets to lift and propel trains along a track.
envisioned
in 1917, it would move passengers much faster than
conventional
trains.
Japanese engineers have driven this test model 320 miles an hour.
But so far Maglev can't run on existing tracks anywhere in the world.
That means a prospective
operator in Europe or Asia or America would
have to buy land and build new tracks, new cars, and new stations.
This would take so much money that no private company will take the
risk without government
subsidies.
So now some private US companies have asked Uncle Sam for help,
among them Grumman Aircraft, maker of the F - 14 jet fighter, hoping
to make up for lost defense contracts.
The companies hope to create
a Maglev industry that would build Maglev trains for America and
create Maglev technology
for sale overseas.
Some members of Congress
have introduced
legislation
to finance research and development
and a
pilot project to see if the idea is sound.
SEN BARBARA MIKULSKI,
(D), SUBCOMMITTEE
ON TRANSPORTATION
We know that importing - continually
importing products is
expensive.
What I'm saying is give it a go and give it a look.
JOHN MARTIN
(VO) But that look alone is expensive.
According to the
legislation,
it would cost $300 million tax dollars right away for
the beginning phase of studies and up to a billion dollars overall.
It is important here to know one more thing - conventional
high speed trains with reinforced
roadways and special banked turns will
soon be able to go almost as fast as Maglev.
DR EP HAMILTON, UNIVERSITY OF TEXAS
The question is whether the 15 minutes you save is worth the billion
dollars you spend for it. And that's the issue that Congress is
going to have to grapple with when it deals with this.
JOHN MARTIN
(VOl Doctor Hamilton is helping develop regional rail systems.
He
says financing Maglev will drain federal funds from conventional
rail
projects that are desperately
needed to ease regional congestion.
The German government has grappled with the same question.
It
built this 23 - mile test loop, it calculated costs for a nationwide
system, but it has decided to spend its money on more conventional
technology.
HERBERT HOCHBRUCK, GERMAN RAIL INDUSTRY ASSOCIATION
The transportation
policy in Europe is, at the moment, absolutely
focused on high - speed trains, not on the Maglev.
JOHN MARTIN
What this comes down to is whether you would vote to spend a lot of
money to get some place just a little bit sooner.
Just for starters,
it will cost you $300 million.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
And that's our report on World News Tonight.
I'm Peter Jennings.
In Los Angeles tomorrow, there's a meeting of ABC News affiliates
and
an important election for mayor.
We'll be there for both.
Have a nice evening.
Good night.
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Finally this evening, what's become of your money.
Every Monday for
the past nine months we've looked at some of the more unusual choices
the government
has made about spending your tax dollars.
Sometimes
the attention has made a difference.
Sometimes not.
ABC's JOHN MARTIN tonight on what has changed.
JOHN MARTIN, ABC NEWS
(VO) Uncle Sam is trying to trim waste, but the job isn't finished.
In February we reported that former Speakers of the House get offices
and staff for life.
Altogether
this costs more than $600,000 tax
dollars a year.
REP PATSY MINK, (DI, HAWAII
The amendment
is agreed to.
JOHN MARTIN
(VO) But this past week the House voted overwhelmingly
to limit to
five years the time former speakers are given to conclude their
public duties.
The Senate must still agree.
In November we visited this factory under construction
in rural
Mississippi.
When completed it was supposed to build advanced solid
- rocket motors for NASA at a cost of more than $3 billion.
NASA
told us it is not needed, and last week a House committee agreed.
Opponents hope to convince the full House and the Senate as well.
In March we rode the Jacksonville
skyway, which runs barely a mile
of its projected 2 - 1 / 2 miles.
So far, it has cost about $100
million, yet attracted 90 percent fewer riders than predicted.
Funding for the skyway was eliminated last week by a House
subcommittee.
Now it's up to Florida and Jacksonville
to come up
with another SlOO million to complete the project.
In February we told you about a Philadelphia
federal office complex
to be built for nearly $200 million on this postal - service
property.
Existing buildings would be cheaper to buy or lease, so
the postal service has dropped the construction
process.
But
sometimes what one hand of government saves, the other spends.
The FAA is going ahead with the plan we reported last month.
Even
though a new satellite navigation system is almost ready for final
approval for the airlines, the FAA still plans to spend S80 million
on an alternate system; one that may never be needed.
(on camera) So Uncle Sam is trying to cut at least S3 billion and
more.
But until the final votes are cast, it's not safe to bet just
how much of your money will be saved.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
That's our report on World News Tonight.
I'm Peter Jennings.
Day
One later.
We'll see you tomorrow.
Good night.
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From ABC, this is World News Saturday. Here's
JOHN MARTIN,

Good evening.

President

ABC

GAINS

JOHN MARTIN.

NEWS

Clinton kept up his campaign

today to lift

the sights of ordinary Americans away from his troubles in Washington
to a more important goal: getting the economy back on track. The
President chose a setting filled with symbolism
a college
graduation.
Here's ABC's Walt Rodgers in Boston.
WALTER RODGERS, ABC NEWS
{vol The graduating class at Northeastern University, some
wearing mortarboard
caps advertising
they're now in the job market,
gave Mr Clinton an enthusiastic
welcome.
PRES. BILL CLINTON
When we arrived here on the podium, I turned to Senator Kennedy and I
said, 'Those are the people I ran for president to help. I'm glad to
see them here today.'
WALTER RODGERS
(vo) Sensing he had a sympathetic
audience, the President
continued his recent upbeat message and reasserted his claim that
Washington
has finally begun to put its economic house in order.
PRES. CLINTON
We have a long road to travel, but we see some hopeful signs. In the
first four months of this administration
over three
quarters of a
million jobs were added to this economy.
WALTER RODGERS
(vo) Mindful of continuing skepticism and a swelling
crescendo of Republican
complaints,
Mr Clinton struck back at his
critics.
PRES. CLINTON
They say 'More cuts, less taxes,' but no details. No details. Then
when you look at the details, you find that the details hurt the
middle class, the working poor.
WALTER RODGERS
(vo) Many appear to have those working
class roots and, at
least on graduation day, some believe the future is promising.
1ST GRADUATE
There are a lot more job opportunities
now than there were last year,
and that I think that there's a great future for all of us.
2ND GRADUATE
And the economy can't just turn around, I don't even think, during
I think the best thing that he can do is get us on
his presidency.
the road.
WALTER RODGERS
Mr Clinton's clearly trying to convince people the economy is on the
road to recovery, and it didn't hurt for him to come here to a
university
with a work
study program that gives young people career
jobs even before they graduate. Walter Rodgers, ABC News, Boston.
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In Somalia, the biggest question since Thursday's
air and ground
assault has been the whereabouts
of warlord Mohammed Farah Aidid. He
went into hiding and is still at large. Aidid may have been silenced
by Thursday's
military actions, but his supporters have not been.
ABC's Jerry King is in Mogadishu.
JERRY KING, ABC NEWS
(va) The only signs of General Mohammed Farah Aidid today,
these posters and these people. Aidid's headquarters
is destroyed,
he
is in hiding, but as this demonstration
shows, his organization
still
exists, and that seemed to be the major point of this rally.
1ST SOMALI
He is the leader for Somalia. We need it.
2ND SOMALI
If they catch him or arrest him, I don't think they will succeed,
because the people here are ready to defend their leader.
JERRY KING
(vo) The Somali warlord the UN blames for the killing of 24
Pakistani soldiers two weeks ago has not been seen pUblicly since
last Wednesday.
(SU) The irony here is that General Aidid could have been
arrested at almost any time before Thursday's attack, but it was only
after that operation,
which drove Aidid underground,
that the UN
announced
it wanted to detain him.
(va) 'Victory to Aidid,' they chanted, but midway through
the rally a reminder that the US and the UN are not about to let that
happen
four US Marine Harrier jets from the USS Wasp swept low over
the city.
MAJ DAVID STOCKWELL, UN MILITARY SPOKESMAN
The purpose of it was just to knock on the door and say hello.
JERRY KING
(vo) Outside of Mogadishu,
units of the US Army's Quick
Reaction
Force located some abandoned rusty artillery pieces,
weaponry that they said could be cleaned up and used against them.
Not now.
Back in Mogadishu,
there was still sporadic sniper fire and
tension, but no reports of casualties.
There was an almost constant
show of UN force on patrol, keeping a kind of peace and keeping a
lookout for clues to the location of Somalia's most wanted man,
General Aidid. Jerry King, ABC News, Mogadishu.
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Finally tonight, what it means when something invented in America
seems to get away from us. It happened to the videocassette
recorder,
these days made elsewhere in the world.
But now, thanks to a friend
in high places, another American export has stepped back into the
spotlight.
JOE WILLIAMS
(WETA) (singing) Sit down, honey, we've got to have a little talk
before I pack up all my threads and walk.
JOHN MARTIN
(vo) The sound of jazz at a club called the White House.
Last night Bill and Hillary Clinton invited some people over. They
played a lot of different kinds of jazz.
ROSEMARY CLOONEY
(WETA) (singing) Our love is here to stay.
JOHN MARTIN
(va) It looked and sounded fine, but underneath,
all is not
right in the house of jazz. What burst forth in the '30s and '40s as
America's unique contribution
to the world has been diminished
at
horne. The biggest names are passing on
Sarah Vaughan and Dizzy
Gillespie,
Stan Getz, Miles Davis. Jazz is losing its place on the
radio. Of America's
11,000 stations, barely 100 play jazz full
time,
and many American performers
find the living easier overseas. At a
Paris club, an American singer who arrived in November.
JEFFREY SMITH
You know, things just started happening, and I had an idea in my
head. I said, 'You know what, I like this place.
JOHN MARTIN
(vo) At a club in London, another American.
MADELINE BELL
In Europe it's like there's been a rebirth of jazz, and everybody
likes jazz.
JOHN MARTIN
(va) In Tokyo a club manager says the Japanese pay lots of
money to American performers.
NAOKI INOUCHI, MANAGER, THE BLUE NOTE
The market in Japan is very good for them, so they have tried to play
here.
JOHN MARTIN
(va) If there is a decline at home, some observers blame
recording companies for sticking with sure
fire rock performers
rather than promoting
jazz artists. Jazz CD and cassette sales
actually dropped slightly last year to barely 4 percent of the
market.
BILL SHOEMAKER, MUSIC CRITIC
I don't see the problem as being one of supply. The problem is that
demand is not being stimulated when it easily could be, and
profitably.
JOHN MARTIN
(vo) But not everybody thinks it's time to playa
funeral
march. Says one, 'Jazz is not supposed to compete with rock and
roll.
MR WILLIAMS
It's so civilized, and consequently
it
it isn't for everyone.
MARTIN
(vo) Last night a friend sought out Williams and the others
in the White House, and when they stepped forward it was time to play
together. They said the man on the saxophone had talent.
GEORGE WEIN, FOUNDER, NEWPORT JAZZ FEST
He really knows and understands
and loves the music.
THELONIOUS MONK, JR.
Over the course of the next four years I think he's going to
revitalize culture in this country.
EMCEE
I

1

President

Clinton

and his big band.
JOHN MARTIN
That concert will be on public television in the fall, but long
before that we hope you'll watch ABC News tomorrow morning for This
Week With David Brinkley. I'm JOHN MARTIN. For all of us here at ABC
News, good night.

L
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The American people are not sure Mr Clinton can lead the way,
according to a US News & World Report poll out this weekend. Sixty
eight percent of those questioned
said Mr Clinton was only a fair to
poor leader. At the same time, half the respondents blame Congress
and special interests for keeping Washington
in gridlock. ABC's Linda
Pattillo spent the day monitoring
one group of politicians
stuck in
that traffic.
LINDA PATTILLO, ABC NEWS
(va) It was the Republicans'
turn today to pullout
their
charts and graphs at 46 town hall meetings in 20 states. They were
definitely
town meetings with an attitude. At a senior citizens
center in the Atlanta suburbs
REP JOHN LINDER, (RI, GEORGIA
This administration
looks like a bunch of kids in a wealthy high
school. They've got $1.5 trillion dollars to spend and virtually no
adult supervision.
LINDA PATTILLO
(vo) a high school in Houston
REP BILL ARCHER,
(R), TEXAS
The tax end of it is the largest tax increase in the history of the
human race.
LINDA PATTILLO
(vo) and a county government
center in Minnesota.
SEN DAVE DURENBERGER,
(RI, MINNESOTA
The real debate is whether or not people in Washington,
DC, have the
capacity to get spending under control.
LINDA PATTILLO
(va) They were also town meetings with a strategy: if you
hold enough of them at one time, you will attract not just
constituents,
but cameras.
REP DICK ARMEY, (R), CHAIRMAN, GOP CONFERENCE
It takes 50 members of Congress to get the same kind of air time,
exposure of our ideas, as the President has. But the debate is
extremely important and we feel this is a good way to get our side of
the message out.
LINDA PATTILLO
(vo) The voters had their say, too, but it wasn't
necessarily
about the budget. In Houston they asked about the space
station and the high cost of health insurance.
In Atlanta they wanted
to know about welfare reform and cutting congressional
perks like the
House gym.
(SU) If the Republicans
were looking for an audience outside
the Beltway, they found it, but they had less success orchestrating
the day's theme around the President's
budget. The majority of the
questioners
seemed to have other issues in mind. Linda Pattillo, ABC
News, Atlanta.
JOHN MARTIN
Coming up, thousands rally in support of Somalia's most wanted man;
and later in this broadcast,
the Green Bay experience,
the ultimate
in fantasy and football; and despite big fans in high places,
troubled times for that most American of music, jazz.
(Commercial break)
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In New York's Hudson Valley, just north of New York City, IBM is by
far the biggest employer, so when it laid off 6,000 workers and
eliminated
3,000 more jobs, it forced the region into an unusual
partnership
of government
and business. Here's ABC's Stephen Aug.
STEPHEN AUG, ABC NEWS
(va) JOHN and Nancy Murasso are trying to sell their house.
Four years ago he retired from IBM. A few months ago she was laid off
from IBM. Now they can no longer afford the house.
REAL ESTATE AGENT
Well, the front of the house looks really good.
NANCY MURASSO
It does.
REAL ESTATE AGENT
It's got excellent curb appeal.
MRS MURASSO
Right.
STEPHEN AUG
(voice
over) But with the homes of so many other former IBM workers
up for sale, it's really a bad time to sell.
MRS MURASSO
It's a buyer's market.
JOHN MURASSO
Well, we've gotten offers, Nancy.
MRS MURASSO
Yes, we have.
STEPHEN AUG
What kind of offers have you gotten?
MR MURASSO
Bad.
STEPHEN AUG
Well, give me some examples. How bad?
MR MURASSO
Okay.
MRS MURASSO
What, about almost $30,000 less than the listing price.
MR MURASSO
Right.
STEPHEN AUG
(va) And with some retirement income and Social Security,
Mrs Murasso says they're not suffering as much as some other former
IBMers.
MRS MURASSO
They've actually called the banks and said to the banks, 'Take our
house. We have children and we can't afford them.'
STEPHEN AUG
For much of the past 40 years, IBM has driven the economic growth of
the mid
Hudson Valley. Now that's changed. In its place, anxiety.
(vo) Jack Tarleton, a businessman
and this year's local
Chamber of Commerce chairman, sees that anxiety at business meetings.
JACK TARLETON, CHAMBER OF COMMERCE
As soon as people see any signs of a slowdown at all they tend to
think, 'Well, you know, is it going to get worse?' 'I haven't seen it
yet, have you seen it?' There's a lot of questioning
and you see the
anxiety coming through.
STEPHEN AUG
(vo) At the largest of the IBM plants, where 4,000 of its
9,000 workers were let go, the impact is being felt literally across
the street at ZiMario's. Business dropped off 70 percent the day
after the layoffs began, and it hasn't been much better since.
CHRIS DILEO, OWNER
It is incredibly
difficult,
really, to stay alive. We are not talking
about profits at this moment, we are talking about really staying
alive.

STEPHEN AUG
(va) He's not the only merchant suffering. Local government
officials say it's fear that's preventing
consumers from spending.
WILLIAM STEINHAUS, DUTCHESS COUNTY EXECUTIVE
The dollar still exists in the IBM families because of these buyouts.
The key thing is the caution and the conservatism.
People are holding
on to the money.
STEPHEN AUG
(vo) And to hold on to the people, many of them highly
skilled, a coalition of state and local officials and business
leaders is launching what they call an economic strategy
job
training for displaced workers, incentives to bring in new companies,
and a million
dollar campaign marketing that workforce.
MR STEINHAUS
We're going to go global. We're going to take
and go out into the
marketplace.
We need to know what product we're selling. We want to
sell that labor force as one of our key assets.
STEPHEN AUG
(vo) Steinhaus says he only has 12 to 18 months to prove to
people that they should stay, but for people like JOHN and Nancy
Murasso, it's already too late. Once they sell their house they plan
on moving to Florida. It's a bittersweet move.
MRS MURASSO
This has been a wonderful house for us.
REAL ESTATE AGENT
It's full of nice memories.
MRS MURASSO
It's got wonderful memories.
MR MURASSO
Yes.
STEPHEN AUG
(vo) Stephen Aug, ABC News, Poughkeepsie,
New York.
JOHN MARTIN
The first storm of the Atlantic hurricane season
big enough to get a
name, that is
tropical storm Arlene is threatening
the Texas coast
with heavy rain and high seas. Arlene is expected to come ashore late
today between Brownsville
and Matagorda.
Forecasters
say the storm
probably won't reach hurricane force.
Coming up next, Dick Schaap with today's sports news. What's on
deck for tonight, Dick?
DICK SCHAAP, ABC NEWS
JOHN, Lee Janzen clings to a one
stroke lead going into the final
round of the US Open, plus a workout with the old Green Bay Packers
at a fantasy football camp.
(Commercial break)
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The Associated
Press quotes congressional
sources tonight as saying
the CIA has decided to permit US firms to sell spy
quality satellite
photos and systems to foreign governments
and private companies.
This week, in the heart of western Europe, there's a spying
operation of a different sort, according to ABC's Jim Bittermann.
JIM BITTERMANN, ABC NEWS
(va) Usually at the Paris air show everyone focuses upward,
but this year American companies here are also paying attention to
what's happening on the ground after CIA warnings that French spies
may be trying to steal their secrets.
JIM WHITE, DIGITAL EQUIPMENT
You don't leave your briefcase out in an airport, or unlocked in a
hotel room.
JIM BITTERMANN
(vo) Forty
nine American companies have been told by the
CIA they were targeted in what the agency apparently believes is a
genuine French government document setting out intelligence
gathering priorities
for its spies. One former French intelligence
chief thinks spying on friends is a perfectly natural thing to do.
PIERRE MARION, FORMER INTELLIGENCE
DIRECTOR
I definitely
definitely do think it's
it's appropriate,
and we did
quite a lot when I was in charge.
JIM BITTERMANN
(vo) According
to the document, spies were supposed to
concentrate
on dozens of specific American projects like Bell's
Osprey aircraft and the Hughes Company's satellite program. Hughes
lost an important satellite deal to French competitors
and boycotted
the Paris air show this year because it was on the French spies' hit
list Others on the list who came to the show anyway said regulars
here are always cautious.
MIKE HATFIELD, LOCKHEED AIRCRAFT CORPORATION
We have very carefully controlled entry into our chalet area and
around the airplanes,
so that people can't get there, and we have
always taken normal precautions.
JIM BITTERMANN
(vo) In recommendations
to its clients going to this year's
show, a private security company hands out advice that sounds more
appropriate
for travel to a hostile country than one that's supposed
to be an ally. The security firm warns that anything left in rooms or
even in double
keyed safe deposits boxes at some Paris hotels may be
stolen or copied by French agents, and that telephones
and
conversations,
even in public places, may be subject to
eavesdropping.
But French defense officials say such stories are not
true.
MICHEL SCHELLER, FRENCH DEFENSE MINISTRY
It is not the truth.
JIM BITTERMANN
The French are not bugging hotel rooms, copying magnetic tapes?
MR SCHELLER
No. No.
JIM BITTERMANN
Many find the denials unconvincing
and believe such friendly spying
has long been commonplace,
even if the attention being paid to it now
is new. Jim Bittermann,
ABC News, Paris.
JOHN MARTIN
The Nobel Prizewinning
novelist William Golding has died in England.
He won the literature prize just eight years ago for his lifetime of
work. The first novel he published 30 years earlier was the best
known, Lord of the Flies. Golding was 81.
We'll be back in a moment.
(Commercial break)
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There was a special Father's Day ceremony here in Washington
today
at the Vietnam Veterans Memorial.
Sons and daughters of US
servicemen who never carne horne from the war placed flowers at the
foot of the Memorial
red ones for dads who died in action and yellow
ones for those still listed as missing.
The people of New Orleans are preparing to build their own memorial
to commemorate
a crucial moment in another war.
And even though that
moment took place long ago and far away, New Orleans played an
important role in it.
ABC's JOHN MARTIN explains.
JOHN MARTIN, ABC NEWS
(voice over) This abandoned amusement park in New Orleans is where
America plans to build its national D Day museum.
That might seem
odd.
The D Day invasion took place in France, which already has a D
Day museum.
But this site is part of the University
of New Orleans,
which operates the Dwight Eisenhower Study Center.
He commanded the
D Day invasion, and the scholar he chose to write his biography,
Stephen Ambrose, teaches military history here.
PROF STEPHEN AMBROSE, SCHOLAR
Well, this was the greatest battle in the second World War.
JOHN MARTIN
(vo) Professor Ambrose and his students have compiled one
of the world's largest collections
of D Day oral histories.
PROF STEPHEN AMBROSE
We had this problem.
Hitler had conquered Europe.
He had built the
Atlantic wall.
He claimed it was impregnable.
And by God, it damn
near was.
And the only way that it could be penetrated was to bring
assault squads ashore.
JOHN MARTIN
(vo) The landing craft to bring them ashore were the
brainchild
of a New Orleans businessman
named Andrew Jackson Higgins.
His yard employed 30,000 people.
They built and shipped the boats
in record time.
PROF STEPHEN AMBROSE
Dwight Eisenhower
told me that Andrew Higgins is the man who won the
war for us.
And, you know, Higgins went bust
He was a great
designer and a great producer, but he was a lousy businessman.
JOHN MARTIN
(va) The museum has already staged a reenactment
of the
invasion
troops corning ashore from Higgins's landing craft under
fire from German defenders.
The real landing was the largest
invasion in history, backed by a vast civilian war industry in
America.
PROF STEPHEN AMBROSE
Everybody in America participated
in D Day
people that had been
rolling bandages or giving blood or making B
17s or producing
shells
or turning out boots.
We had two million men in England and they
were all going to go into this invasion eventually,
and everybody in
American knew, 'I'm a part of this.
And they were praying,
'God, I
hope I get it right.
JOHN MARTIN
(va) When they did it right, says Ambrose, it created an
extraordinary
moment.
PROF STEPHEN AMBROSE
D Day was the pivot point of the American century.
It's where the
whole thing came together and this incredible leap forward of force
from England
first of all, from the United States to England.
And
then from England, across the channel into France.
It was America at her absolute finest in this century.
And it was
the decisive day of this century.
JOHN MARTIN
The museum hopes to break ground next year to remember this decisive
event 50 years after it happened, thousands of miles away, but here
I

I

,-~-----_._-----~----------------------------------------------------in a place where so much of it began.
ABC News, New Orleans.
CAROLE SIMPSON

JOHN MARTIN,

They tested a train today in the Chunnel
that tunnel under the
English Channel which next year will connect Britain and France by an
underwater
rail system.
Today it took the test train two hours to
complete the 23 mile journey from Calais in France to Folkestone
in
southern England.
Builders say that when the route opens in 1994 to
the public, the trip will only take a half hour.
In Florence,
Italy, thousands of people waited for hours in the hot
sun for the reopening of one of the world's best
known art
galleries.
Last than a month ago, a suspected Mafia bombing
shattered the Uffizi's gallery's west wing, killing five people and
destroying
priceless paintings.
About 40 percent of the museum is
still closed for repairs.
When we return, how Patty Sheehan earned a place in the most
exclusive
club in sports.
(Commercial break)
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Finally from us this evening, money and politics.
The chairman of
the Republican
National Committee revealed today that the Party has
been paying former Presidents Reagan and Bush $12,500 a month for
political work.
But since he left office Mr Bush hasn't done any
political work, and this afternoon, he said he would stop taking the
money and return the $50,000 he has already been paid.
Which leads us to our regular Monday look at how the government
spends your tax money.
At issue tonight is a government
agency which
promotes democracy overseas.
Even though the cold war is over, the
agency is still very much in business.
And, as ABC's JOHN MARTIN
reports, it wants more money.
JOHN MARTIN, ABC NEWS
(voice
over) Originally
the idea was to fight Communism,
so 10
years ago the Reagan administration
and Congress established
a
private agency to promote capitalism and political freedom overseas.
It is called the National Endowment for Democracy.
Communism may be dead in much of the world, but the Endowment is
still costing you $30 million a year to support foreign labor unions,
small businesses,
and political activists.
For example, Americans training poll workers and acting as poll
watchers for this recent election in Romania, Peruvians working to
cut government
red tape for small businesses,
Russians attending a
lecture on democracy by Walter Mondale.
Not only is the Endowment still going, it is expanding its mission.
BRUCE MCCOLM, INTERNATIONAL
REPUBLICAN
INSTITUTE
It's a whole new industry, if you will, of attempting
to help people
build democratic
institutions.
CARL GERSHMAN, ENDOWMENT FOR DEMOCRACY
It serves the national interest of the United States to see these
free institutions
developing.
JOHN MARTIN
(voice
over) When its bUdget came up for renewal two years ago,
more than 330 members of Congress voted for it. But not every member
is happy about this.
REP PAUL KANJORSKI,
(D), PENNSYLVANIA
I think what it is it's a self
perpetuating
bureaucracy
that's now
removed from government
but is spending taxpayers' money,
nevertheless.
I think it's an unfortunate
insult to the intelligence
of the American people.
JOHN MARTIN
(voice
over) The insult/ he implies, comes from creating the
illusion that the endowment is a private effort when in fact the
money that is filtered through it and put into private hands comes
directly from Uncle Sam.
This raises another issue.
DAVID CORN, THE NATION MAGAZINE
If we're going to do it with taxpayer dollars we need US officials
in charge who are accountable
to the pUblic making the decisions.
JOHN MARTIN
(voice
over) Without such accounting,
says the General Accounting
Office, the Endowment has often misused, mismanaged
or misplaced
funds.
The Endowment insists it has corrected these mistakes.
But there is duplication.
The US Information Agency sponsors
programs to foster trade unionism, free enterprise,
and political
freedom.
The giant Agency for International
Development
promotes
democracy too, spending $200 million on it.
Brian Atwood, the new AID director/ used to run one of the
institutes
funded by the Endowment.
He says he will make sure there
is no duplication
between his agency and the Endowment.
BRIAN ATWOOD, ADMINISTRATOR
FOR AID
I'm not saying that there hasn't been duplication
in the past, but
that's going to be avoided with the coordination
mechanisms
that we
put into place.
JOHN MARTIN

Tomorrow the House is scheduled to debate and vote
abolish the Endowment.
If that fails, as expected,
will be asking for a raise next year to $48 million
JOHN MARTIN, ABC News, Washington.

on whether to
the Endowment
of your money.

PETER JENNINGS
That's our report on World News Tonight.
Day One later on this
evening.
I'm Peter Jennings.
Have a good evening.
Good night.
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Less than a week after President Clinton said he favors finishing
one of the most expensive science projects ever - the huge atom
smasher in Texas called the Supercollider
- there has been a
government
analysis of the money spent so far, and it may prove to be
very damaging politically.
Nearly half the money spent building the
supercollider,
says this report, has been wasted.
Here's ABC's JOHN MARTIN.
JOHN ~TIN,
ABC NEWS
(VO) The $10 billion project is still under construction,
but the
report suggests the Department of Energy has so far failed to apply
basic cost controls.
It says 40 percent of the project expenses were
for unnecessary
or unreasonable
items.
For example, $35,000 for a
party in Dallas; $51,000 for drinks, meals, and flowers; and $56,000
for decorative plants.
In all, $216 million wasted, it says.
A private watchdog group said this shows the DOE imposed no cost
controls.
DANIELLE BRIAN, GOVERNMENT OVERSIGHT PROJECT
The managers down there of the contractors
aren't using reasonable
judgment on the kinds of things that should be considered
excessive
and haven't been considered
so.
JOHN MARTIN
(VO) The project is being built by a Dallas construction
group,
which denies it is wasting money.
RICHARD CURL, DEPUTY PROJECT DIRECTOR
Anybody that puts out this canard about being over budget and behind
schedule just don't know what they're talking about.
It's not the
facts.
It's not the facts.
JOHN MARTIN
(VO) The project was endorsed last year by President Bush, who
visited during the campaign.
At the White House today, OMB director
Leon Panetta promised Mr Clinton will watch spending more closely.
LEON PANETTA, OMB DIRECTOR
I can't answer for the waste that took place in the last
administration,
but we do have to answer for any waste that takes
place in this administration.
JOHN MARTIN
The White House may pledge to keep down costs, but critics are sure
to argue when the project comes up for funding in Congress later this
week that the Supercollider
is a waste of money.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
In his report last night on how the government
spends your tax
money, JOHN MARTIN told us about the National Endowment
for
Democracy, which is supposed to promote American values overseas.
Its critics complain that the end of the cold war should have meant
the end of the agency.
Today the House of Representatives
agreed no more money.
On Wall Street today the Dow Jones Industrials
lost about 13 points
to close at 3,497, and the trading was heavy.
When we corne back, the latest challenge for medical ethics.
(Commercial break)
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Finally this evening, about your money and about the Pentagon and
the truth.
In this case, we're talking about hundreds of billions of
dollars in taxpayers' money spent by the Pentagon.
The accusations
of waste come in a new government
report which says that during the
1980s the Pentagon inflated the Soviet threat to the United States
and underestimated
the cost of building new American weapons to keep
up with the threat.
Here's ABC S JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VOl
The General Accounting
Office, Congress's watchdog agency, says
the Pentagon exaggerated
the size of Soviet air defenses, overstated
the need for new US strategic bombers, and understated
the cost of
nuclear missiles.
SEN JOHN GLENN, (D), ARMED SERVICES COMMITTEE
What concerns me more than anything else is the deliberate
disinformation,
deliberate
false information.
And GAO just termed it
that.
They said they were given false information.
JOHN MARTIN
(VOl
The GAO says the Pentagon misled Congress.
First, it claimed
US Stealth bombers were 100 times smaller on Soviet radar than the B
52 they were replacing.
The Pentagon now admits this was not true.
Second, says the GAO, the Pentagon understated
the cost of updating
one of the ballistic missile systems, claiming it was $16 billion,
but knowing it would cost $23 billion.
Third, says the GAO, the Pentagon spent $7 billion for cruise
missiles
it said were updated models, even though they were virtually
the same as the old ones.
The man who oversaw the buildup claims all this can be explained by
different ways the GAO and Pentagon analyze costs and systems.
CASPAR WEINBERGER,
FORMER SECRETARY OF DEFENSE
We did what we thought we absolutely had to do.
And in the final
analysis, we won the cold war.
So if it was a bit too much, so be
it.
I would rather have a bit too much than a bit too little.
JOHN MARTIN
Nevertheless,
Senator Glenn says he wants the Pentagon to
investigate
whether these alleged deceptions
caused Uncle Sam to
spend $350 billion using false information.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
Your money.
That's our report on World News Tonight.
Day One
later.
I'm Peter Jennings.
Have a good evening.
Good night.
I
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ANNOUNCER
From ABC, this is World News Tonight with Peter Jennings.
Sitting
in tonight, Tom Jarriel.
TOM JARRIEL, ABC NEWS
Good evening.
Government waste and excessive Pentagon spending are
often considered a way of life in the nation's capital.
But today a
Senate subcommittee
heard testimony that was shocking, even by
Washington
standards.
After an investigation
by the General
Accounting
Office, the watchdog arm of Congress, billions of tax
dollars are believed to have vanished through Pentagon mismanagement.
JOHN MARTIN reports on the invasion of the military by an army of
civilian accountants.
JOHN MARTIN, ABC NEWS
(VO) In a room filled with what looked like a battalion of auditors,
the committee opened a Pandora's box of Pentagon financial blunders.
It was told the Army was unable to account for more than $52 billion;
that Air Force recordkeeping
was so poor it lost $649 million in
receipts; that the Pentagon paid out nearly a billion dollars by
mistake to civilian contractors
- half was returned voluntarily.
SEN JOHN GLENN, (01, OHIO
Is this just the tip of the iceberg?
Or are there billions and
billions out there that we've written checks for that- for which
there was no bill submitted to begin with?
CHARLES BOWSHER, GENERAL ACCOUNTING
OFFICE
I would hope not, but you don't know.
That's the real problem.
And
what this indicates is that you've got a system that is really out of
control.
SEN BYRON DORGAN, (D), NORTH DAKOTA
It's a description
of almost, in my judgment, scandalous
incompetence
and outrageous waste.
JOHN MARTIN
(VO) There was more.
Army auditors had lost track of $53 billion in
equipment and didn't even know for sure what or where it was.
Payroll records were so muddled the Army may have failed to send $40
million in payroll taxes to the Internal Revenue Service, yet did
send $6 million in one month to 2,200 people who weren't supposed to
get it.
One of them was dead, some were deserters,
some were AWOL.
Pentagon officials conceded that many of the mistakes had happened.
They blamed antiquated accounting systems and untrained workers.
They promised to improve.
GARY AMLIN, DEFENSE DEPARTMENT
Hopefully, we will have- get these things totally under control and
you will not see that type of thing happening in the future.
SEN JOHN GLENN
But this really does impact our ability to have a combat capability.
It determines what we're able to do.
And we're in a cutback period
where every dollar is going to be more important than it's ever been
before.
JOHN MARTIN
The GAO says the process of improving accountability
is being held
up because the Clinton administration
has not yet filled the
Pentagon's
key financial management
positions.
JOHN MARTIN, ABC News, Washington.
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Yesterday we touched on the frustration
and a touch of resentment
some people feel that in some way, through their taxes, they are
going to have to pay the enormous cost of rebuilding people's homes
in parts of the great river valley where they may just be courting
disaster again, or perhaps where they shouldn't so easily have been
allowed to build in the first place.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
{VOl His name is Darrell Byers and he lives in Jefferson City,
Missouri.
He gambled he wouldn't need protection.
DARRELL BYERS, FLOOD VICTIM
Flood insurance is so expensive, you wouldn't believe it.
And we
just took a chance a lot of other people took and now we're paying
for it.
JOHN MARTIN
(VO) Strictly speaking, they are supposed to pay for it.
Unless
people are poverty stricken the Federal Emergency Management
Agency
will only lend, not give, money to rebuild.
Even if they are
destitute,
the most they can get as a handout is $11,900, only to
make sure their structure is safe to return to, and only if they are
desperately
in need.
JAMES TAYLOR, FEMA ASSISTANT ADMINISTRATOR
The perception
that anybody who should have had flood insurance and
did not purchase it is automatically
an incredible burden, an
additional
burden, on the federal taxpayer is a misperception.
JOHN MARTIN
(VO) So they're not entitled to help, but there's another factor.
Congress is likely to bail them out, even though eight out of every
10 victims of this flood didn't buy flood insurance.
If hurricanes
and past floods are any indication, Congress will spend more money
than required out of compassion and the desire to be re
elected.
This could easily top a billion dollars.
FEMA opened a dozen disaster assistance offices in the flood areas
only today, so it will be some time before the costs are known.
But
spending a lot of that money would not be necessary,
says
Representative
Doug Bereuter of Nebraska, if Congress had tightened
building controls in the flood zones.
REP DOUGLAS BEREUTER,
(R), NEBRASKA
We have to take a look at the additional dollars that we're pouring
in to assist people that should not have been encouraged
to develop
in those areas in the first place.
JOHN MARTIN
(VO) To save money, he says, Congress should make sure homeowners
buy flood insurance and limit the number of bailouts for people who
don't.
Two years ago the House voted to do that, but the Senate rejected
the idea.
So that's why it probably will cost a lot of your money
this year to help the people who gambled that they wouldn't need it.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
A little later in the broadcast we'll have a report on how the
Mississippi
is taking care of itself.
And in a moment Forrest Sawyer
will have the day's other news from New York.
(Commercial break)
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General Motors has reached an out
of
court settlement with the
owners of full
sized pickup trucks, the ones made in 1973 through
1987, whose fuel tanks are located on the side.
GM will give every
owner of the pickups a $1,000 certificate,
which can be used to
purchase a new GM light truck.
Finally this evening, a study in spending.
We expect the federal
government
to spend tax dollars on solving problems.
But identifying
the problems sometimes takes a lot of study.
Our question tonight:
how much studying is too much when your money is paying for it?
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) The idea was to end the curse of nuclear waste.
But is it
contributing
to the curse of government waste?
US Department of
Energy workers are cutting into Nevada's Yucca Mountain to study
whether this is where America can safely bury the radioactive
waste
from its nuclear power plants.
This is just one site that has been studied over the past 10 years.
For six of those years Deputy Director Maxwell Blanchard and his
scientists have been drawing up more than 100 study plans to examine
the soil, the rocks, the water, the weather, even the size and shape
of the tunnel into Yucca Mountain.
Originally
their study was
supposed to cost about $70 million and take a few years.
Instead,
the DOE now says it will cost $6 billion and take 10 more years.
(interviewing)
What we're trying to get a sense of is why this
project isn't finished?
MAXWELL BLANCHARD,
DEPARTMENT OF ENERGY
Well, that's a good question.
We're trying to do something that's
never been done before.
JOHN MARTIN
(VO) One way the project spends its time is sending out videotaped
press releases.
CARL GERTZ, PROJECT MANAGER
(Press release) I'm sure you'll agree that our continuing
efforts to
study Yucca Mountain are aggressively
moving forward.
JOHN MARTIN
(VO) But a retired Air Force general who quit the project says
contractors
and the federal government are wasting time and money.
GEN. JOEL HALL (RET.), US AIR FORCE
They will study anything you want for as long as you're willing to
pump money at them.
That's what contractors
do, I guess.
JOHN MARTIN
(VO) The state of Nevada opposes the project, citing 32 earthquake
faults on the mountain, and its constitutional
rights to reject an
unwanted hazard.
If Nevada wins, Washington
will have wasted billions of dollars
trying to put a nuclear dump where it knew all along it wasn't
wanted.
That's why the governor says this project won't win a prize
for efficiency.
GOV. BOB MILLER, NEVADA
It's totally inefficient.
It's a boondoggle.
JOHN MARTIN
Where has the money gone?
GOV. BOB MILLER
Maybe if we can find out where
I wish I knew the answer to that.
the money has gone, we can put the nuclear waste there and then we
won't have a problem.
JOHN MARTIN
This project seems to have grown so expensive because the government
feels it can't afford to be wrong.
The question is, at this price,
can the taxpayer afford for it to be right?
JOHN MARTIN, ABC News, Washington.
RENEE POUSSAINT
I'm Renee poussaint.
Good night.
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There was another nasty fight on Capitol Hill today.
This one was
on the Senate floor.
One hundred and twenty
eight years after the
end of the Civil War the Senate found itself in a bitter dispute over
the future of a confederate
emblem.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO)
It started quietly - Senator Helms of North Carolina beside an
easel bearing the signia of the 24,000 members of the United
Daughters of the Confederacy
- widows and daughters of the southern
soldiers who fought the Civil War.
In a misunderstanding,
Helms
said, the Judiciary Committee had removed the UDC's exclusive
right
to use the insignia.
Unless the Senate restored that right, he said,
it would offend the members.
SEN JESSE HELMS, (R), NORTH CAROLINA
It will be rewriting history to say to them, 'You no longer count.'
There is not a member of the UDC who wants to pick a fight with
anybody.
JOHN MARTIN
(VO) But there was a fight.
The idea of condoning a confederate
symbol angered and outraged Senator Moseley Braun of Illinois.
SEN CAROL MOSELY
BRAUN, (D), ILLINOIS
The issue is whether or not Americans such as myself will have to
suffer the indignity of being reminded time and time again that at
one point in this country's history we were human chattel.
We were
property.
We could be traded, bought and sold.
JOHN MARTIN
(VO) Suddenly her colleagues were at her side, lamenting the idea of
renewing racial divisions,
one suggesting there'd been a mistake.
SEN JOSEPH EIDEN, (D), DELAWARE
I think that the vast majority of our colleagues who voted against
the senator from Illinois's position did so without really thinking
this through.
JOHN MARTIN
(VO) But some were not so supportive.
Senator McConnell of Kentucky
said he would vote to keep the insignia out of respect for his
southern ancestors.
By the end of the session, Senator Moseley Braun
was weeping.
(on camera) Late today the Senate defeated the Helms amendment.
That means the United Daughters of the Confederacy
will no longer
have government
approval for their exclusive use of an insignia that
stirred such deep passions.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
We'll have more news in just a moment.
(Commercial break)
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Finally tonight, your money and ET
You remember the movie about the
intelligent
alien stranded on earth.
Well, scientists want to know
whether there are any real ETs out there somewhere.
The question is,
should they spend millions of your tax dollars to find out?
There
are some people who say yes.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) On and off for 30 years astronomers
have used radio telescopes
to listen for signs of intelligent
beings in outer space.
So far
about all they've heard is ridicule.
Fifteen years ago Senator
William Proxmire gave them his Golden Fleece Award, a symbol of
government waste.
He hasn't changed his mind.
WILLIAM PROXMIRE, RETIRED US SENATOR
Talk about throwing money away.
And there is, in the budget, $12.3
million for this.
JOHN MARTIN
(VO) Senator Proxmire has been keeping track.
That's how much NASA
has been given this year to begin a new search, prompting new
ridicule.
'Eggheads blow $12 million trying to talk to
extraterrestrials,'
said this tabloid newspaper.
Some in Congress
are not amused.
After all, everything
is charged against the
deficit.
SEN RICHARD BRYAN, (D), NEVADA
We ought to say to the taxpayers,
'Look, we're not going to borrow
to finance this program.
And the difference we're going to put back
in the federal treasury and hope to reduce that deficit.'
JOHN MARTIN
(VO) But some scientists
fear that not financing the project will
create another deficit - the lack of knowledge about whether there is
life elsewhere in the universe and whether advanced civilizations
could help solve some of Earth's problems.
CARL SAGAN, ASTRONOMER
You have to be made of wood not to be a little interested.
Are
humans all there is?
Or are there other beings on other worlds?
Older?
Smarter?
Wiser?
JOHN MARTIN
(VO) Sagan and these engineers hope taxpayers will keep an open mind
about their work - all joking aside.
JILL TARTAR,
NASA PROJECT DIRECTOR
It's a cheap shot.
It's really easy to poke fun at this project.
JOHN MARTIN
(VO) What is not easy, she says, is sifting through 15 million radio
channels trying to distinguish
between signals from space and
interference
from Earth.
Ultimately
the interference
may drown out a
message.
When that happens, NASA argues, it will cost a lot more
than $100 million over 10 years for a serious study.
JOHN RUMMEL, NASA PROJECT ADMINISTRATOR
The next generation may well have to go to the far side of the moon
to do the equivalent
job at much greater expense.
JOHN MARTIN
So to save your money in the long run, a small band of astronomers
wants to spend it now to try to solve one of life's great mysteries.
Is anybody out there - seriously?
JOHN MARTIN, ABC News, Washington.
SAM DONALDSON
That's our report on World News Tonight.
The ABC news magazine
Day
I'm Sam Donaldson.
For all of us here at ABC News, good
One later.
night.
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FORREST SAWYER,
NEW YORK, NY USA
JOHN MARTIN,
WASHINGTON,
DC USA
FORREST SAWYER
(VO) He is one of the most powerful men in Congress.
REP DAN ROSTENKOWSKI
I have committed no crime.
SAWYER
(VO) He's not been charged.
REP ROSTENKOWSKI
No comment.
I am, in fact, innocent of any wrongdoing.
SAWYER
(VO) He's not been indicted.
REP ROSTENKOWSKI
I will not allow the current situation to interfere with the
important legislative
work that I and others are presently
engaged
in.
SAWYER
(VO) But with Dan Rostenkowski
vowing to fight back, will Congress be
able to get anything done?
ANNOUNCER
This is ABC News Nightline.
SUbstituting
for Ted Koppel and reporting
from New York, Forrest Sawyer.
SAWYER
If, as the saying goes, timing is everything,
then everything
has
gotten off
track in Congress. Just as President Clinton was getting
Congress to focus seriously on his economic policies,
just as he was
preparing to put his health care proposals on the table, suddenly
attention. This one involves
there's a scandal to distract everyone s
the very man the President has been counting on to hammer out a deal
in his budget and health care proposals,
the powerful chairman of the
House Ways and Means Committee,
Dan Rostenkowski.
A grand jury is looking at charges that Rostenkowski
embezzled
taxpayers' money, while politicians
are looking at the potential
fallout from what is looming as a knock
down, drag
out street
brawl. What's all the fuss about? Let's start with ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO)
He was the man who wasn't there with the President today in
Chicago. All day long, as the President moved across the city that
Dan Rostenkowski
dominates,
his fellow Democrat was out of the
spotlight,
unlike this weekend. Then he made a lightning strike. He
took on the people who want him out of office. He took just three
minutes and 42 seconds to come and go from this hearing room. He told
the world he was not guilty, not intimidated,
and not answering any
questions,
thank you very much.
REP DAN ROSTENKOWSKI,
CHAIRMAN, WAYS & MEANS COMMITTEE
(Saturday) Because of the many unfair, false, and baseless
allegations
that have been made recently about me, I felt it was the
appropriate
time to make a brief pUblic statement.
MARTIN
(VO) Rostenkowski
was sending a signal to prosecutors.
He will fight
any charges that he misappropriated
government or campaign funds.
According
to court documents involving the House post office,
prosecutors
suspect Rostenkowski
converted campaign and office funds
for personal use, with the help of the congressional
postmaster.
Investigators
also have suspicions about this Chicago building owned
by the Rostenkowski
family. Inside were two offices, one for his
campaign,
the other for his congressional
district. His family
collected
rent from the taxpayers and political contributors.
He
insists he's done nothing wrong.
REP ROSTENKOWSKI
I am presumed
innocent. I have been charged with nothing. But most
importantly,
I am, in fact, innocent of any wrongdoing.
MARTIN
{VOl At his side was his new chief attorney, Robert Bennett, known as
a skilled and abrasive defender. That sent another signal to the
1

Rostenkowski
will not plead guilty to a
Washington
establishment:
minor crime, nor agree to leave office quietly, the way the House
Speaker, Jim Wright, did, the way Majority Whip Tony Coelho did. Both
resigned four years ago.
For one reporter covering Congress, Rostenkowski's
tough stand
could signal high drama.
PHIL KUNTZ, 'CONGRESSIONAL
QUARTERLY'
I see it as a possible battle of the titans.
MARTIN
(VO) The battle is between the federal government prosecutors
and the
head of the most powerful committee in the House of Representatives,
the man President Clinton is counting on to steer his budget to
acceptance.
REP CHARLES RANGEL,
ID), NEW YORK
Well, his effectiveness
has not been reduced at all. He still
provides the same leadership to the House conferees and to the Senate
conferees, enjoys the support of the President of the United States.
MARTIN
(VO) At Rostenkowski's
disposal is more than $1 million left in
campaign contributions
collected over many years. Under a law that
went into effect last year, the money cannot be taken when a member
leaves office, but it can be used for more than one purpose.
MR KUNTZ
He is allowed under the rules, as I understand
them, to use his
campaign funds to defend himself in criminal actions or any other
kind of actions that are taken against him.
MARTIN
It is too early to say whether hiring tough and expensive lawyers
will help Rostenkowski
keep political power and, more importantly,
keep prosecutors
from filing criminal charges against him. They are
believed to be tightening the noose by gathering evidence from former
House postmaster
Robert Rota and several other convicted House postal
employees. At least two appear ready to testify against Rostenkowski.
JAY STEPHENS, FORMER US ATTORNEY
('Crossfire,' CNN, July 21, 1993) To date, eight people have now been
convicted. The plea by Bob Rota on Monday laid out a pattern, a 15
year pattern of corruption at the House post office. That plea also
set out Bob Rota's admission of hand
to
hand transactions
with two
members of Congress.
MARTIN
(VO) Public documents suggest that one of the members is the retired
Joseph Kolter of Pennsylvania,
the other Dan Rostenkowski
of
Illinois. In the streets of Chicago these days, Rostenkowski's
reputation
is a matter of debate.
INTERVIEWER
Do you think he's had his hand in the cookie jar on this?
1ST CHICAGOAN
Yes. I probably wouldn't have thought so much about it if it hadn't
have been- the way he rented his property and charged the government
for his personal property. That, you know.
MARTIN
(VO) But some believe that even if he broke the law, Rostenkowski
will stick to his guns and win.
2ND CHICAGOAN
Well, I think he's a tough guy, you know. I think he's a guy who's
going to fight this fight and come out of it.
3RD CHICAGOAN
I'm not surprised that he didn't back away. I'm not surprised that he
kept- kept on going and he didn't retire, because I think that he's a
fighter.
4TH CHICAGOAN
Based on his performance
so far, I think no political obituaries
are
in order at the moment.
MARTIN
What may be in order is a question: what will Congress and the
President do in the face of a possible indictment of the man at the
center of negotiations
over the budget and health care finance? The
answer will determine how well the country deals with some of its
most difficult problems in the months ahead. This is JOHN MARTIN for
Nightline,
in Washington.
SAWYER
So, what happens next? We'll talk with two congressional
leaders,
Republican Newt Gingrich and Democrat Vic Fazio, and we'll talk with
the ethics reporter for the influential
Congressional
Quarterly when
we return.
(Commercial break)
SAWYER
Joining us now from our Washington bureau are the House Minority
Whip, Georgia congressman
Newt Gingrich, the vice chairman of the

Democratic
Caucus, California congressman
Vic Fazio, and the ethics
reporter for the Congressional
Quarterly, Phil Kuntz.
Phil, I was struck by the comment that you made in JOHN MARTIN'S
report, that this could be the battle of the Titans. Now, what does
that mean?
PHIL KUNTZ, 'CONGRESSIONAL
QUARTERLY'
Well, on one side you've got a very powerful man, Dan Rostenkowski,
with probably the pit bull of the defense bar of the District of
Columbia, Bob Bennett. He's a very aggressive defense lawyer, he's
not the kind of guy that's going to want to cut a deal. He's going to
want to fight. And I see that shaping up against the prosecution
of
the United States government,
shaping up as a very, very big clash. I
don't think you're going to see them trying to cut a deal. I think
they're going to fight.
SAWYER
You know, just on the face of it, as you look at this, Phil, it does
seem to be a strange thing. Here's a man who's got a very- decades
long career, incredibly powerful in the House, and we're talking
about $21,300. That's chicken feed.
MR KUNTZ
It does seem like chicken feed. And I have been covering this story
for over a year now and I can't understand
it. If he did, in fact, do
this, I would say he is something akin to one of the rich people you
occasionally
read about who gets caught shoplifting
in a fancy store.
It's- It happens, but you have no idea why.
SAWYER
Congressman
Gingrich, here you see all these allegations
that are
floating around. There is no indictment that's come out yet. What
should be done at this point?
REP NEWT GINGRICH, MINORITY WHIP
Well, at this point I think first of all we should presume
Rostenkowski
is innocent. He is not guilty. He has not been charged.
He has not been indicted. And I think for anyone to presume based on
leaks that he is guilty of anything is just wrong. It's un-American.
I also think, frankly, if the government has a case they ought to
make their case in the courtroom with the grand jury. They should
not make their case with the kind of press conference
that was held
last Monday, talking about a 'Congressman A' and then making sure
there were enough details that the press could run off and identify
'Congressman A' as Rostenkowski.
Being tried in public is wrong.
SAWYER
This thing has the potential of turning into quite a feeding frenzy.
Could Congressman
Rostenkowski's
abilities to perform his office be
damaged so severely that he should step down?
REP GINGRICH
I don't think that that would be fair to anybody. I think you've got
to start, in America, with a presumption
of innocence. The question
is, at what point is the Justice Department going to do something?
Apparently
Jay Stephens, the former US attorney who was prepared to
move about 60 days ago, at least that's what he said - and was not
given the time to move, they replaced him, they now have an acting US
attorney - I think the conviction,
or rather the pleading guilty,
last week by the postmaster
was very sobering. If you read the seven
page statement of the US attorney last week, it is a very sobering
document, but it's not proof and I don't think anyone should deny
Rostenkowski
the right to defend himself and to have every
possibility
to prove he's innocent.
SAWYER
Congressman
Fazio, by any standard Congressman
Rostenkowski
is an
unabashed defender of the perks of office and his right to have those
perks of office. Does this not raise that into the public attention
so that people are going to start taking another look at how you guys
conduct business, and what things you enjoy?
REP VIC FAZIO, VICE CHAIRMAN, DEMOCRATIC CAUCUS
Well, we're always under scrutiny in Congress, and Danny Rostenkowski
is an up
front guy. He's a tough, substantive
individual,
a
consummate
politician
in the best sense of that term. We certainly
would miss his skills if he's indicted and forced to step down as
chairman under the rules of our caucus, which have been in place, by
the way, for 12 years. And certainly if by any measure he is
convicted and is forced to leave office, we would be, I think,
impacted negatively
because his skills are so great. But we want,
most of all, this to come to justice. We don't want to in any way
impede the process. We want to make sure that this US attorney, who
is the civil servant who is actually conducting
the investigation
for
the last Republican
appointee and who continues in this role with the
attorney general, Janet Reno's admonition to proceed with due
diligence,
we want this gentleman, Mr JOHNson, to proceed, to
prosecute
if he can, successfully,
or if the grand jury doesn't find

he has the evidence,
of the country.

to end this so we can get on with

the business

SAWYER
WellREP FAZIO
We have gridlock to break, and Mr Rostenkowski
will be an important
figure in bringing that about.
SAWYER
I can tell you that in tomorrow's Washington
Post and in tomorrow's
New York Times the President's
complaints about the gridlock in
Congress are prominently
displayed, and it appears to me that you
have the danger that both you and Congressman
Gingrich are talking
about, that this thing could just continue in the same way that it is
now, and that's going to leave you in a terrible strait.
REP FAZIO
Well, I'm convinced that we will have the deficit reduction plan put
together by the end of next week, but when we corne back in the fall
we've got to deal with health care, we've got to deal with the North
American Free Trade Agreement. We have a number of other members who
can step in and play an important role in the work of the Ways and
Means Committee, but it would be unfair to say that Danny
Rostenkowski's
loss would somehow be a plus for us. He is a
tremendous player, an important figure, and someone who we think
ought to be given justice. One way or the other, bring this, as Newt
has said, to a head, so we can proceed with the business of the
country.
SAWYER
Phil, there is a grand jury probe that is underway and Congressman
Rostenkowski
is a subject of that probe. They are looking not only at
this stamps
for
cash business, but at the way that he's been
conducting business in a variety of ways. Is that right?
MR KUNTZ
Yeah, they're looking at a number of transactions
having to do with
rent that his campaign paid him and his sisters for his campaign
office, as well as public funds that were used to lease cars that
eventually ended up being titled in his name, apparently possibly in
violation of the rules. They have been- this has gone a long time
ago, went well beyond the stamps
for
cash allegations
that were
pleaded guilty to last Monday by former postmaster Rota. It remains
to be seen whether they're going to find anything in that plethora of
transactions
they went through. And I have long thought and the
people that I've been talking to have told me that the stamps
for
cash allegation
is still the brunt of the allegations
against him,
and if he's charged with anything it will be that.
The people that I'm talking to, the people who are familiar with
the evidence in this case, are pretty convinced at this point that
he's going to be indicted, and 1- in reading that document, I can't
see any way around it. The prosecutors
knew what they were doing when
they released the documents having to do with Rota's plea, and they
were well aware that Congressman
A was going to be easily identified,
as Congressman
Gingrich just said. And so I don't think they would
have done that if they didn't- if they weren't sure that they were
going to proceed to an indictment.
SAWYER
Congressman
Gingrich?
REP GINGRICH
Well, I think, first of all, Forrest, that this is much more than
just about Danny Rostenkowski.
The postmaster,
who was the Democrat
patronage appointee,
alleges in his own statement that there has been
a 20
year process of this going on for 20 years, not just involving
Congressman
A and Congressman
B, but having other congressmen
involved. There was apparently a coverup in 1980. There was
apparently an effort to cover up in 1992. When you look at this, we
got a letter on July 20th from the acting US attorney saying that the
House - again, which means, frankly, the Democratic
lawyer for the
House on behalf of the Speaker - still had not fully complied this
spring, despite repeated efforts - and the term repeated efforts is
used by the acting US attorney.
I think the public interest in trying to have a Congress you can
have some respect for just continues to be battered by scandal after
scandal, and frankly, it is one of the most frustrating
things I've
ever dealt with, to realize that the mess just continues and that we
don't seem to be able to get at the bottom of it. It's much more than
just a question of Danny Rostenkowski
or his personal situation,
although I think he has- again, his rights have to be protected under
our system.
SAWYER
There is no doubtREP FAZIO

We are subject
-Congressman,

to a great
could

deal

I just-

of hyperboleSAWYER
could I stop and pay some bills
REP FAZIO

here?

Sure.
SAWYER

I'll let you answer that when we come right back. We'll be back in
just a moment.
(Congress, charges of financial misconduct
(since 1798):
Convicted,
23. (Source: Congressional
Quarterly)
(Commercial break)
SAWYER

..certain 'here

we

go

Charged,

57;

again' quality about all this. Once more

we're talking about scandal in the Congress, and you know the
public's already fed up. Don't you think you could get tarred with
this brush just like everybody else?
REP FAZIO
Well, you know, it's funny, when the Congress is on the verge of
finally making some breakthroughs,
dealing with deficit reduction,
moving on to the health care crisis in the country, the easiest thing
for the minority to do is to try to deviate from the necessary
issues
we've got to deal with, throw the public's attention off those major
goals and try to get everyone focused on internal corruption
again.
We've had two or three names mentioned in this post office scandal.
There's no question the leadership of the majority,
the Speaker
specifically,
wants to make every record available. Newt has
mischaracterized
the letter that came over from the US attorney's
office.
SAWYER
Now, wait a minuteREP FAZIO
We want to cooperate and make all the information
available so that
this prosecution
can go forward without any hint of mistrial,
and I
think it would be important for everyone to realize that we stand to
gain by bringing this to conclusion. We don't want to elongate it, we
don't want to in any way imply that there's any attempt to cover up,
and certainly that's the US attorney's view. The Speaker said he will
make available all the unexpurgated
material.
SAWYER
Congressman
Gingrich, the point that I get there is what you're doing
is trying to make hay out of this misfortune.
REP GINGRICH
Oh. In the first place, Forrest, I don't think any Republican
had to
say to the news media last Monday - when the Democratic postmaster
says that for 20 years there has been theft going on - 'Why don't you
make it a big story?' I don't think any Republican
had to say to the
news media, when the US attorney says 'Congressman A,' why don't you
go find out whether or not that fits the profile of the Democratic
chairman of the Ways and Means Committee?'
You go through item after
item in this case, we didn't have to ask you to set up 20 microphones
for Chairman Rostenkowski
to speak to on Saturday. We didn't suggest
The fact is that allover
the world, whether it's Italy or it's
Japan or it's the United States, people are sick of corruption
in
politics.
There's a much higher standard being promulgated.
It's
hard, I think, for all of us to learn to live with these new
standards,
but every time there is another scandal, every time there
is another conviction
or indictment,
the public's belief in the
Congress diminishes
a little more.
REP FAZIO
Forrest, let me speak to this analogy that somehow using Italy and
Japan as a symbol of corruption.
We had a number of members, hundreds
of members have their financial records pored over by Judge Wilkie at
the conclusion
of the problems with the House bank. They went far
beyond the checks. There has yet to be one indictment of one member
who has had his records spread before the federal prosecutors.
In my
view, the example of Italy and of Japan is totally off the mark. We
have nothing like that kind of scale of corruption here. We have set
standards
in recent years by continuing to reform the institution,
doing away with honoraria, putting an inspector general in place,
putting professionals
in charge of our post office, of our non
legislative
activities.
SAWYER
Mr Fazio, let me tell you the problem that you're going to run into
here. I think that what you saw in the last election with Ross Perot
and with the kind of taxpayer revolt that we were hearing about for
so long is that people aren't going to listen to that for too much
longer. They're about ready to say, 'A pox on both your houses.
REP FAZIO
Certainly,
Forrest, you know, they are not going to listenI

----~---------_.
REP GINGRICH
one point quicklyREP FAZIO
-if the Republicans
use all their spare time on the House floor to
build this into an inferno.
REP GINGRICH
I don't think you have to build an inferno, Vic. The fact is that in
the last five years the Democratic chairman of the Banking Committee
Forrest,

let me make

has had a scandal, been investigated, the Democratic speaker
resigned, the Democratic whip resigned. You now have allegations
about

20 years

Congressman

of corruption

Gingrich,

by the Democratic
MR KUNTZ

I've got to interrupt

postmaster.

you. You keep saying 20

years. The prosecutors
didn't allege there was anything criminal
about this in the papers they filed on Monday until 1978, and that's
because it was cornmon prior to 1978 for members to trade in their
stamps and other allowances,
other expense allowances,
for cash. And
RepublicansREP GINGRICH
Phil, it's Rota who said 20 years.
MR KUNTZ
And RepublicansREP GINGRICH
That's a direct quote from Rota.
MR KUNTZ
-and RepublicansI know, and Republicans
and Democrats alike were
trading in their expense allowances
for cash, so to say that it's
just the Democrats that are doing this is, I think, a bit off the
mark, if you're going to say that they've been doing it for 20 years.
REP GINGRICH
It was the Democratic postmaster
for 20 years and the Democratic
patronage system and I was quoting the Democratic postman, I wasn't
making it up.
SAWYER
Congressman
Gingrich, in fairness we should point out that the
ranking member of Appropriations,
Jim McDade of Pennsylvania,
has
been under indictment
for more than a year, and he hasn't stepped
aside.
REP GINGRICH
That's exactly right. And I think, frankly, we should adopt the rule
the Democrats have prospectively,
which I think is a sound rule that
once indicted you step down.
REP FAZIO
Well, when the freshman Republicans
proposed that you adopt it
earlier this year it was rejected by the Republican
leadership.
MR KUNTZ
Yeah.
REP GINGRICH
I thinkREP FAZIO
This has been in place for 12 years. Mr McDade would have had to step
down if he were a Democrat, as Mr Rostenkowski
would if he's
indicted. Now, you really need to know who has taken the steps to
improve the institution,
and not simply listen to those who have a
lot to gain by flailing at the institution.
SAWYER
Gentlemen,
I've got just a couple of seconds left and I want both of
you to answer this very quickly. My original point was essentially
why- Why shouldn't the America people just hear all this and finally
throw their hands up and say, 'Look, we are fed up with both of you,
we have been hearing this for so long'? Congressman
Fazio, quickly.
REP FAZIO
Well, I think the American people need to know that the Congress is
focused on their problems, whether it be the flood disaster in the
Middle West or the ultimate need to reduce deficits and get health
care costs under control.
SAWYER
All right.
REP FAZIO
We are not consumed by this problem, neither are we going to ignore
it, because we know it's important to root it out.
SAWYER
Congressman
Gingrich, I've got aREP GINGRICH
I think, in all honesty, the two big winners this last week are Ross
Perot and term limitations.
I think people are, in fact, increasingly
fed up with the Congress.
SAWYER
Gentlemen,
I thank all three of you for the conversation.
We'll be

talking about this again,
back in just a moment.
(Commercial break)

I can believe

that.

Thank

you. We'll

be

SAWYER
Later tonight on World News Now, on the eve of peace talks in Geneva,
an in depth report on the deteriorating
situation in and around
Sarajevo. That is World News Now, later on this ABC station.
But that is our report for tonight. I'm Forrest Sawyer in New York.
For all of us here at ABC News, good night.
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PETER JENNINGS
Even with its troubles, IBM is still the world's largest maker of
computers, but no longer the largest of corporations.
Three years
ago Wall Street ranked IBM number two in terms of overall value.
Today it's not even in the top 15.
ABC's JOHN MARTIN on what went wrong.
JOHN MARTIN, ABC NEWS
{VOl You can trace the problem back 10 years or more to the time
when IBM failed to recognize that this - a laptop personal computer was more important than this - the mainframe office computer.
IBM
led the world for years in mainframe technology - big machines that
hold millions of bytes of information.
It created and popularized
the personal computer but never guessed this would lead to its
greatest crisis.
It failed to see that small computers would become
a big market.
RICHARD SHAFFER, INDUSTRY ANALYST
The fountain pen companies didn't see ballpoint pens coming.
The
vacuum tube companies didn't see the transistor coming.
It's amazing
how myopic you can be when somebody else is developing what seems to
be a promising business.
JOHN MARTIN
(VO) Now personal computers are the big market.
People use them in
offices, airplanes, homes, even automobiles.
IBM had the means to
dominate this market but started late.
IBM already had developed
some of the world's most powerful computer processing
equipment.
Where it went wrong was that instead of developing
its own
microprocessing
chips, it bought them from a company called Intel.
Intel is now the largest maker of computer chips in the world.
Instead of developing
its own software for personal computers,
it
bought it from a company called Microsoft.
Microsoft is now the
largest software company in the world.
As retail sales of personal computers rose, smaller companies
flourished and giant IBM faced giant killers - Apple, Compaq,
Toshiba.
(on camera) Even these companies are struggling now to keep pace
with the new turns in the market.
But nobody has suffered more or
fallen farther from so commanding a position as IBM.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
IBM is going to take an $8 billion loss in the second quarter.
But
even so, some investors apparently believe the company may be getting
its act together.
It was the most active stock today, going up more
than 3 points.
Overall, the Dow Jones Industrials
lost about 2
points to close at 3,565, and the trading was heavy.
When we come back, we'll have the day's other news.
Now the rivers
take aim at Kansas City; in Florida, the teenage girl who wants to
divorce her biological parents; and in San Diego, baseball on the
cheap.
(Corrunercialbreak)
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In Vienna today, Simon Wiesenthal,
who has dedicated his life to
hunting down Nazi war criminals, said he would have handed down the
same verdict.
'The Israeli court,' said Mr Wiesenthal,
'had no other
option and nothing more should be done in this case.'
Mr Demjanjuk remains in prison tonight at his own request, until he
figures out where to go.
The former Soviet republic of Ukraine,
where he was born, is one possibility.
Returning to the United
States may be very difficult.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) There is a fight developing over whether Demjanjuk should be
allowed to return to America.
In Los Angeles, private Nazi hunters
urged the attorney general to bar re entry on the grounds he lied to
come here in the first place.
RABBI MARVIN HIER, SIMON WIESENTHAL
CENTER
He never put down on his form that he had been a member of the
auxiliary SS, that he had been at the SS training school at Trawniki,
that he was a death camp guard at Sobibor.
JOHN MARTIN
(VO) But in Washington,
Demjanjuk's
congressman
said the case cries
out for examination.
REP JAMES TRAFICANT,
(D), OHIO
I will be corning out with a private bill that will say return Mr
Dernjanjuk to America and revisit and review his citizenship
status.
JOHN MARTIN
(VO) But here at the Justice Department officials say the reason
Demjanjuk lost his US citizenship
in the first place was because the
US had designated
him as a war criminal.
That alone would have
caused the courts to deport him, whether or not he turned out to be
Ivan the Terrible.
When investigators
were told repeatedly he was
Ivan, the case changed and Israel asked for his extradition.
US prosecutors
introduced as evidence early in his deportation
proceeding
an authenticated
identity card and testimony by fellow
soldiers.
They placed Demjanjuk as a guard at Sobibor.
This was one
of three camps were 500 guards killed one and a half million Jews in
less than two years.
The Justice Department said that was one of the factors that led US
immigration
officials to seek his deportation
to begin with.
And
that alone, they said, should disqualify him from returning.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
In a moment, some of the other news.
Possible new insight into the
death of a White House aide; on the American Agenda tonight, what
happened when nobody would listen to the children; and a closer look
at the overwhelming
power of the Mississippi
now that the weather's a
little better.
(Commercial break)
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In California,
an Air Force Titan missile carrying a secret military
payload blew up today over the Pacific.
An Air Force spokesman said,
shortly after the Titan was launched, it simply vaporized and fell
harmlessly
into the ocean.
The payload was believed to be a spy
satellite.
Which brings us to a report on the shuttle, the satellite,
and your
money.
When the space shuttle Discovery lifts off from Kennedy Space
Center next week, it will be carrying a new communications
satellite
into orbit.
It is supposed to be on the cutting edge of technology.
But is it?
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) This is the way NASA says it will look - America's newest
communications
satellite, lifting off from the shuttle Discovery.
It
is called ACTS, for Advanced Communications
Technology
Satellite.
When it was planned nearly 15 years ago, it was to be a marvel of
space engineering,
relaying telephone calls, television signals, and
computer data.
Its purpose was to help the private communications
industry avoid expected overcrowding
on existing satellites.
Supporters are pleased it is about to reach space after so many
years.
WILBUR PRITCHARD, COMMUNICATIONS
CONSULTANT
It's too bad it took as long as it did, but it did, and those things
world.
And now I think it's very much
happen in the development
I'm glad we are.
something that we should go ahead with.
JOHN MARTIN
(VO) But by the time it gets up and spreads these solar panels some
time next week it will have cost you $600 million tax dollars.
Yet
the three biggest expected users - Hughes, TRW, and Loral - say they
don't need it. Wall Street analysts say most companies aren't
interested because there is still plenty of space left on satellites
already in orbit.
CHRIS DIXON, SENIOR VICE PRESIDENT, PAINE WEBBER
This time it would appear that ACTS may be an answer to a problem
that's already been solved.
JOHN MARTIN
(VO) Another reason for the lack of interest is that after the
satellite project was planned, fiber optic communication
came into
its own so companies no longer worry about what will happen if
satellite channels fill up.
Beyond that, says an analyst at the Federation of American
Scientists,
the new satellite will relay signals on a frequency so
fragile it can be disrupted by rain.
Not until sometime in the next
century, he says, will use of this frequency be perfected.
JOHN PIKE, FEDERATION OF AMERICAN SCIENTISTS
But that's going to be a long time from now, and this satellite
would certainly be obsolete by then.
We could have spent the money
better some other way.
JOHN MARTIN
We wanted to ask NASA why the satellite is still necessary,
but
officials here said they would only talk to us after the shuttle has
taken off and not a second sooner.
That way, of course, it would be
too late for the Congress or the President to stop the mission.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
Still in Washington,
the government has given its final approval to
the first new drug for epilepsy in 15 years.
The drug, which will be
sold under the brand name Felbatol, is said to decrease the number of
seizures in adult patients with fewer side effects than those drugs
on the market now.
In Los Angeles, it's now illegal to smoke in any of the city's
7,000 restaurants.
Restaurant owners have tried to block the new
anti
smoking law by mounting a petition drive.
The city attorney

rejected the signatures.
The law takes effect immediately.
On Wall Street, the Dow Jones Industrials gained 21
1 / 2 points
today to close at 3,560, and the trading was moderate.
We'll have
our final report in just a minute.
(Commercial break)
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For the second time in a year, a State Department official
responsible
for Bosnia
Herzegovina
has quit because he does not
believe in the government's
policy.
Marshall Harris accuses the
Clinton administration
and America's European allies of not having
the political will to stop Serbian aggression.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) Marshall Harris said he was resigning as the State Department's
Bosnian expert because the President had treated Bosnia as a footnote
to his foreign policy.
MARSHALL HARRIS
I feel very strongly that the United States should not, cannot,
accept the dismemberment
of a UN nation - a sovereign UN nation, in
Europe even - when that dismemberment
is being brought about by
force, as it is in this case.
JOHN MARTIN
(VO) The Clinton administration,
Harris said, was too willing to
accept a new map of the former Yugoslavia.
He said talk of
airs trikes was a way to avoid feeling guilty for doing nothing
sooner.
MARSHALL HARRIS
It's my belief that we ought to arm the Bosnians so that they can
defend themselves,
but also that we should provide them with the
means and resources to deliver humanitarian
aid to the people who
need it.
JOHN MARTIN
(VO) Traveling in the Middle East, where he was sent a copy of
Harris's letter of resignation,
Secretary of State Warren Christopher
seemed to dismiss Harris's gesture.
WARREN CHRISTOPHER,
SECRETARY OF STATE
He's a young officer.
I think what's important here is to keep our
eye on the President's
policy initiative.
JOHN MARTIN
(VO) A year ago, George Kenney quit the same State Department
job
under President Bush.
He also complained of inaction.
Today, Harris started work for Democratic Congressman
Frank
McCloskey of Indiana, also a critic of US policy.
He said they would
try to convince Congress to pressure for lifting the arms embargo something he had no luck persuading Mr Christopher
to do.
JOHN MARTIN, ABC News, Washington.
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Finally this evening, a fight against drugs and your money.
In a
converted department
store in JOHNstown, Pennsylvania,
today, the
federal government
opened up a new one
stop shopping center for
federal agencies looking for help in the war on drugs.
It is called
the National Drug Intelligence
Center.
But why in JOHNstown?
And is
it really necessary?
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) This morning in JOHNstown, a place better known for steel mills
and floods, the attorney general dedicated the latest intelligence
facility aimed at fighting international
drug trafficking.
JANET RENO, ATTORNEY GENERAL
I want this to be a new day.
I want the turf battles to be over, to
get the greatest return on our dollars.
I want people to work
together and to cooperate together.
JOHN MARTIN
Even before the ceremony was over, the powerful congressman
who had
pushed through the spending of $50 million tax dollars to create the
center in his home district was promising more money to operate it.
REP JOHN MURTHA, CHAIRMAN, DEFENSE APPROPRIATIONS
I'm looking forward- We put another $10 million into supplemental
for this center.
JOHN MARTIN
(VO) Ms Reno wants this man to coordinate the war on drugs from
JOHNstown,
no matter how remote the location.
DOUGLAS BALL, NATIONAL DRUG INTELLIGENCE
CENTER
Where it is located, I think, becomes secondary.
Because if all the
participants
are there and the information
is gathered here, they
really don't care if it's located in- on the moon.
JOHN MARTIN
(VO) Even so, the Center maintains this annex on Earth, just outside
Washington,
where Director Ball and senior staff will be spending a
lot of their time.
But there's something else you should know.
A National Drug
Intelligence
Center is already operating in Texas.
The Drug
Enforcement
Administration
has run the El Paso Intelligence
Center
more than 15 years, sifting reports from agents in the field, trying
to coordinate
hundreds of men and women who work for customs, Coast
Guard, DEA.
In all, more than a score of federal agencies have
joined the fight.
The General Accounting Office - Congress's watchdog agency - says
there is duplication.
Federal agencies already operate 19 drug
intelligence
centers.
Peter Bensinger,
former head of DEA, is blunt.
He sees JOHNstown
asPETER BENSINGER,
FORMER DEA HEAD
Something that is in the in the wrong place at the wrong time with
the wrong leadership,
that is not needed, is not necessary,
and is
going to, in my opinion, being counterproductive.
JOHN MARTIN
If Attorney General Reno is able to force these agencies to
cooperate,
JOHNstown may succeed.
But in light of their history of
inter
agency rivalries, that isn't a safe bet.
So today you could
say Uncle Sam gambled $50 million of your money.
JOHN MARTIN, ABC News, Washington.
FORREST SAWYER
And that is our report on World News Tonight.
I'm Forrest Sawyer.
Don't forget Nightline later.
Good night.
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JOHN MARTIN, ABC NEWS
Thanks, Carole.
In Italy today the pilots of 60 NATO war planes
prepared to strike at targets in Bosnia, but Serb forces appear to
have withdrawn.
(VO) The Serbs were not visible as United Nations troops began
patrolling
the two mountains that control access to Sarajevo.
This
is expected to help restore peace talks and help humanitarian
aid
reach Sarajevo.
(on camera) But all is not well in the relief community.
The
British government
wants to evacuate children for treatment.
But
ABC's Hilary Brown
says UN doctors in the city are dismayed that
adults are being overlooked.
HILARY BROWN, ABC NEWS
(VOl A 9 year
old boy cries out in pain as doctors examine the
shrapnel wound in his arm.
He has nerve damage to the wrist
Another
boy has lost a section of his jawbone and has extensive internal
injuries.
A little girl has a liver disease which will be fatal if
she doesn't get a transplant.
These are just some of the cases
considered by a British medical team today for possible inclusion in
a short UN list for medical evacuation.
Having offered in a blaze of pUblicity to accept 20 patients, the
British government was dismayed to discover that only two were
children.
BRITISH DOCTOR
The list we have is almost exclusively
adult, and we came on this
trip originally
to take back children.
HILARY BROWN
(Val Sick and wounded kids like these have enormous pUblic appeal,
more, perhaps, than wounded adults like this man.
Today a UN doctor
here accused western governments
of treating Sarajevo like a
supermarket,
shopping only for the most attractive
cases.
DR PATRICK PEILLOD, UNHCR
If you do not fill our bed now, we want these children now!
And if
you don't do it, we withdraw our offer.
I mean, personally
it's
rather disgusting.
HILARY BROWN
{VOl But in the last 24 hours the British have managed to get at
least two more children on the UN list, a 4 year
old girl with
meningitis,
a 5 year
old boy with shrapnel in his spine that has
paralyzed him from the waist down.
(on camera) In 16 months of siege, over 50,000 people have been
wounded here, among them 14,000 children.
What angers all sides is
that it's taken western governments
so long to give assistance.
In
the recent list of countries offering to help, the United States is
absent.
Hilary Brown, ABC News, Sarajevo.
JOHN MARTIN
When we return, the latest on the investigation
into the murder of
Michael Jordan's father.
(Commercial break)
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JOHN MARTIN
In Fayetteville,
North Carolina, officials now say they believe
Michael Jordan's father was murdered, either in a random robbery or a
carjacking.
The Cumberland County sheriff's office says it wants to
question more people in connection with the murder.
The sheriff's
department
also said it has arrested three people for stripping the
elder Jordan's car, probably after his death.
ABC's James Walker
reports.
JAMES WALKER, ABC NEWS
{VOl Michael Jordan remained in seclusion with his mother at the
family horne in North Carolina, the only communication
this statement
from Michael, saying, 'The death of our dad is shocking.
In the
family tradition, we have come together to deal with the overwhelming
feelings of grief and loss.'
While police have no murder suspect in custody, they have charged
this 16
year
old Fayetteville
youth and two others with stealing
tires and stereo speakers from James Jordan's luxury sedan.
Police
said the car was found along a dirt path in an area where thieves
often abandon stolen property.
James Jordan was last seen July 22nd
attending a friend's funeral in Wilmington,
North Carolina.
On
August 3rd a fisherman found a badly decomposed body floating in a
creek on the South Carolina
North Carolina border.
Two days later
North Carolina authorities
spotted a red car, locked and stripped,
its license plates missing, near Fayetteville.
On August 12th they
learned it beloned to Jordan, and yesterday, using dental records,
South Carolina police identified the body.
Faced with criticism about his decision to cremate the body before
it was identified,
coroner Tim Brown said it was routine practice.
TIM BROWN, MARLBORO COUNTY CORONER
Without any identification
on the body, we handled this in a very
normal procedures
for our, you know, size county.
JAMES WALKER
(VO) As the investigation
continues, Michael Jordan said today the
funeral for the father he worshipped will be small, private, for
immediate family and intimate friends.
James Walker, ABC News.
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Sometimes a golf game takes on broader dimensions.
(VO) Today President Clinton said his friendly round with
Republican
former president Gerald Ford shows he wants to operate in
a bipartisan manner.
Mr Clinton then asked Republicans
to support
his crime bill, something he neglected to ask for his budget bill.
(on camera) It's a familiar struggle - Republicans
opposed to
increases in summer jobs - and with that season nearly over, ABC's
Sheilah Kast says the effects are clear.
SHEILAH KAST, ABC NEWS
(VO) Katrina Williams says the best thing about her summer job at
city hall is the experience - the typing and computer skills: what
she calls 'a head start on a career.'
KATRINA WILLIAMS
From the application
in, I happened to be one of the lucky ones to be
accepted.
SHEILAH KAST
(VO) But in Toledo this summer, for every lucky one like Katrina
there are two unlucky young people, like Levida Richards, still
trying to line up job interviews in August
LEVIDA RICHARDS
Yes, I had a job interview there for today at 10:30, and I want to
know if it's possible I can reschedule.
SHEILAH KAST
(VO) Levida, who has a 10 month
old daughter, applied for a
government
funded job, but this summer there were not nearly enough
to go around.
LEVIDA RICHARDS
It- It's upsetting,
you know, just to sit and live off, you know,
welfare.
SHEILAH KAST
Like cities allover
the country, Toledo had been told to gear up for
a big increase in federal money to hire disadvantaged
young people
this summer.
But after President Clinton and Congress started
fighting over the budget, there was less money than last year during
the Bush administration.
{VOl The city took applications
from 3,000 low
income young
people, then got word it would receive only enough money for 1,000
jobs.
JIM BESHALSKE,
PRIVATE INDUSTRY COUNCIL
If we had gotten notice a couple of weeks later and we already had
started to place young persons on the job, we would have had a real
public
relations nightmare, because how do you call up a young
person who's 15 and say, 'You can't go to work now because there's no
money'?
LARRY JACKSON, MAYOR'S YOUTH COMMISSION
A lot of these kids need something, not only to bring an income in,
but to get them out of the streets.
COUNSELOR
Two, three- lift it up!
Everyone who has a ponytail, run under!
SHEILAH KAST
(VO) Toledo coped - fewer projects hiring fewer teens, fewer weeks,
fewer hours in each week; and like other cities, it asked private
employers to step up their summer hiring.
Many did, but they hired
mostly young people from families where role models and the work
ethic are strong.
MARVIN PHILLIPS
My morn works across the street and my dad works around the corner
here, and this- I mean, I ride in with them every day and just- it
just makes you feel more important.
YOLANDA JACKSON, SECURITY BANK
There are many more children out there that don't have that type of
support, and for our cities to make it, for our country to make it,
they have to be successful also.

SHEILAH

(VO) The secretary

KAST

of Labor agrees, and argues that means business

it did this summer.
ROBERT REICH, SECRETARY OF LABOR
Many companies mean well, but when it comes right up to it, when it
comes up to hiring the kids, making a decisions on how many young
people are going to be hired, a lot of companies stop short.
SHEILAH KAST
(VO) So did government
this summer.
And the combination
left
thousands of young people short of their dreams.
Sheilah Kast, ABC
News, Toledo.
JOHN MARTIN
Back with Dick Schaap and sports next.
(Commercial break)
must
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At the National Governors Conference in Tulsa today, Vice President
Gore asked for suggestions
about the best way to reinvent government.
Tomorrow another high
ranking Washington official shows up.
The
governors want him to recognize they have invented something on their
own.
Our report is by Lisa McRee.
LISA MCREE, ABC NEWS
(VO) When President Clinton arrives tomorrow to address the
governors'
annual meeting, he'll be facing an audience preoccupied
with the desire for health care reform, some of them anxious, some
defensive.
(R), SOUTH CAROLINA
GOV. CARROLL CAMPBELL,
And we all need to learn from the successes and failures of other
states. We don't need to reinvent the wheel.
LISA MCREE
(VO) While waiting for a national plan, in the last year 16 states
went ahead and created their own health care initiatives,
and others
are following suit.
Key to all the state initiatives
is cost containment.
By
encouraging
HMO
type care networks, lawmakers believe doctors and
hospitals who share in the financing of health care will act on their
own to eliminate unnecessary
tests and treatments.
By requiring
insurers to cover high
risk applicants and employers to share
premium costs with employees,
it's hoped fewer will be uninsured.
And by standardizing
claim forms, administrative
costs can be
trimmed.
The governors who've already implemented
those reforms and others,
say what they fear is a federal framework that will conflict with
programs they already have in motion.
GOV. PETE WILSON,
(R), CALIFORNIA
We understand
the need for a national approach, but we think the
states should be permitted the kind of flexibility
and state role
that, in fact, the states have exercised.
LISA MCREE
President Clinton also needs flexibility
between the states and
Washington
and between the parties.
He isn't coming here to offer
this skeptical audience any specifics, only general assurances.
What
his plan will actually provide and who'll end up paying for it won't
be announced until September.
Lisa McRee, ABC News, Tulsa, Oklahoma.

JOHN MARTIN
When we return, trying
(Commercial break)

to heal

the wounds

of people

in Sarajevo.
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An Egyptian hijacker seized a Dutch jetliner today en route from
Tunisia to Amsterdam.
It was diverted to Dusseldorf,
Germany.
There
the hijacker demanded the release from a New York jail of the Muslim
cleric Sheik Ornar Abdel Rahman.
Some of Rahman's followers have been
linked to the World Trade Center bombing.
All the passengers
and all
but two crew members have been released.
They are only a handful of the sick and wounded in Sarajevo, but 39
children and adults were flown today to Britain and Sweden for
treatment.
Despite the airlift's humanitarian
intent, ABC's Jim
Laurie reports some doctors on the ground continue to call the
operation a gigantic publicity stunt.
JIM LAURIE, ABC NEWS
(VO) The medical evacuees arrived in London with hopes for recovery
which would have been highly unlikely in Sarajevo.
The most
critically
ill was 3 year
old Belma Shalak, suffering acute
meningitis.
Overcome by emotion as they prepared to leave Sarajevo,
her family wondered whether there was still time to save her life.
There's a better prognosis for 11 year
old Edhem Dedovic, who
lost an eye and part of his face in a Serb mortar attack two months
ago.
On the first leg of the flight to London via Italy, Edhem got
to sit in the cockpit of a British air force transport.
Doctors and nurses worked to keep the condition of other patients
stable.
The need for this medical evacuation stems from worsening
conditions
at Sarajevo hospitals and the failure of the Serbs to lift
a blockade which has left the Bosnian capital without running water
or electricity.
Some in Sarajevo see the airlift as a media circus designed only to
make western politicians
who've done little to stop the bloodshed
in
Bosnia feel better.
DR PATRICK PEILLOD, UNHCR
For me, it's a show.
It's a show and I don't like that the children
are looked at as animals in a zoo.
JIM LAURIE
(VO) It's no doubt true that more needs to be done to bring improved
medical conditions
to Sarajevo.
Medivac flights to the West can only
save the lives of a lucky handful out of the many who face death
every day in Bosnia.
Jim Laurie, ABC News, London.
JOHN MARTIN
We'll be back in a moment with Dick Schaap and the day's sports.
(Commercial break)
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JAMES WALKER,
JOHN MARTIN, ABC NEWS
Good evening.
It was a spectacle of Washington
- a celebrated
presidential
adviser and his law partner accused in the BCCI banking
scandal of fraud and deceit on a grand scale.
But a jury decided in
New York last night that the prosecution
failed to prove its case.
Today, reports ABC's James Walker, the cloud was lifting.
JAMES WALKER, ABC NEWS
Robert Altman and his actress wife Lynda Carter were jubilant.
LYNDA CARTER
Not guilty.
Not guilty.
Not guilty.
Not guilty.
ROBERT ALTMAN
And what we're very appreciative
of is that you all are here for the
conclusion as you were for the beginning.
JAMES WALKER
(VO) Altman, a prominent lawyer, was accused of
helping the Bank of
Credit and Commerce International
hide its illegal ownership of a
major Washington,
DC, bank, First American.
BCCI, which served dictators and drug lords, committed the biggest
bank fraud in history before it was closed in 1991.
Two hundred and
fifty thousand depositors
and creditors, all outside the US, are owed
more than $10 billion.
Prosecutors
charged that Altman and his bank partner Clark
Clifford, adviser to presidents
and Washington
power
brokers,
together made some $10 million in stock and legal fees by
deliberately
misleading
bank regulators about First American.
Clifford, who escaped prosecution
because of poor health, said today
the verdict represented
vindication.
CLARK CLIFFORD
The defense put on no witnesses,
so the jury looked at the case of
the prosecution
and, in effect, said there isn't any case.
JAMES WALKER
Legal experts believe as a result of the acquittal federal charges
against Clifford and Altman will not be renewed.
For New York City
prosecutors,
the defeat is tempered by their success against other
defendants
in winning more than $650 million in fines.
James Walker, ABC News, New York.
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Now to New York, Dick Schaap, and sports.
Dick?
DICK SCHAAP, ABC NEWS
(VO) Thank you, JOHN.
It was Brits versus Yanks on two fronts
today.
And on the golf course, Paul Azinger of the US overtook Nick
Faldo and beat Australia's
Greg Norman in a sudden death playoff that
won the PGA championship
- his first major title.
But on the track, British Olympic champion Linford Christie ran the
second
fastest 100 meters ever, won the world championship
and with
Carl Lewis, who finished fourth.
The Yankees and Toronto remain tied atop the American League East
Toronto beat Boston soundly, but the Yanks needed Don Mattingly's
eighth
inning home run to break a scoreless tie.
Mattingly got a
little help from a fan who reached out and caught his game
winning
hit.
Joe Montana sat out almost all the last two seasons with an elbow
injury.
Now he's got a new life in a new uniform.
(VO) If the return of Joe Montana had been scripted, it would have
begun with Joe waiting on the sidelines, hearing more than 70,000
fans - Kansas City's largest crowd for an exhibition
in 20 years cheering him on.
JOE MONTANA
My heart was beating like I was out of breath.
I mean, like I'd
been playing for about two or three quarters already.
DICK SCHAAP
(VO) Then the script would have called for the Chiefs to receive the
kick
off, for Montana to take command, for him to complete five of
his first six passes for 69 yards, and for him to drive the Chiefs
the length of the field, to the brink of the Buffalo goal line.
Then, of course, Montana would have kept the drive, as he has so many
in the past, for a touchdown.
Oh well, you can't script them all.
Joe Montana is human.
But don't tell that to his new fans in Kansas City - the people who
came out to the stadium hours early the other day to welcome the
quarterback
the San Francisco 4gers allowed to slip away.
1ST FAN
Everybody
loves him.
The kids love him.
The grownups love him.
The senior citizens love him.
The women love him.
2ND FAN
It doesn't hurt that he's blond and blue
eyed, does it?
DICK SCHAAP
(Va) It doesn't hurt that Montana, in 14 seasons with the San
Francisco 4gers, won four Super Bowls and was named the most valuable
player in three of those games.
MARCUS ALLEN, CHIEFS RUNNINGBACK
So I think it's safe to say, and I think it's safe to speak for
everyone here that he's the greatest quarterback,
I think, that's
ever played.
NICK LOWERY, CHIEFS KICKER
It's more than just talent, it's a confidence that the great players
have.
And Joe brings that to us in a profound way.
DICK SCHAAP
{VOl In the Chiefs' training camp, Montana was the center of
attention.
He quickly fit in with his new teammates, even with the
natural enemy of any quarterback
- an all
pro linebacker.
DERRIC THOMAS, CHIEFS LINEBACKER
He's getting up there in age and I don't want to have him miss any
time, so I've been teaching him on his alertness and how to elude the
rush.
DICK SCHAAP
(VO) Montana wasn't always able to elude the rush Thursday night,
and after his sizzling start he did cool off, finishing with six
completions
in 11 attempts for 97 yards, all in one quarter of work.
But more important, Montana got through his Kansas City debut

without

injury,

without

pain.
JOE

MONTANA

It
It's always good to get hit and knocked around a little bit.
And you wait for that
takes a little bit of the pressure off of you.
first hit, no matter what.
DICK SCHAAP
(VO) The Kansas City fans are waiting for a Super Bowl.
In his
first outing, Montana gave them a hint of what could be.
(on camera) Missouri's
attitude towards Montana is show me - please
show me.
JOHN?
JOHN MARTIN
And quite a show it is.
Thanks, Dick.
Corning up, Carole Simpson
returns with the story of Catholics struggling to keep their faith in
a place where government
is openly hostile.
(Commercial break)
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Finally this evening, the Air Force's next generation of cargo
planes and your money.
An important part of the Air Force's job is
to get troops and equipment from point A to point B in a hurry.
But
how best to get that job done?
The answer to that question could
involve billions of your tax dollars.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) For a quarter century, the C 141 has been the workhorse of
America's military airlift system.
Now it is wearing out.
To
replace it the Air Force had been counting on the C
17.
But the C
17 has serious problems.
After 12 years of trying, it still can't
meet Pentagon standards.
Its wings buckle from strain.
It weighs
too much.
Its costs keep climbing, now at $39 billion for 120
planes.
To save money, Uncle Sam may decide soon not to produce the C 17.
But how then to airlift troops and equipment?
One way would be to
overhaul and strengthen existing C 141s.
Lockheed says it could do
this for about $5 billion for 178 planes.
Or the Pentagon could buy a fleet of commercial
jet freighters
for
about $5 billion.
Or it could buy these surplus jetliners moth
balled here in the California desert.
Business is so bad, say
airlines, the planes could be bought and converted for a fraction of
the C
17 price, perhaps a billion dollars.
But the Air Force say these planes are missing something.
GEN RONALD FOGLEMAN, AIR MOBILITY COMMAND
This large T tail.
And the reason you have to have that T tail is
to allow you to have airdrop capability of equipment and people.
JOHN MARTIN
(VO) But such airdrops are rare, says veteran pilot and aviation
consultant
Mort Beyer.
He says shrinking budgets mean the Air Force
can't expect to get every feature it wants.
MORT BEYER, CONSULTANT
You don't, perhaps, have to have every airplane in the Air Force
capable of driving 60 ton tanks up the back end of them.
And most
of the loads are not 60 ton tanks.
And most of the tanks move by
ship anyhow.
JOHN MARTIN
(VO) In fact, for Operation Desert Storm, most of the troops and a
lot of equipment moved by civilian aircraft.
This worked so well,
says an industry executive,
the Air Force should lease planes for
many of its missions.
EDWARD DRISCOLL, NATIONAL AIR CARRIER ASSOCIATION
They don't have to invest in vehicles.
We do the investment.
They
pay us only when we fly.
And therefore, to the taxpayer, it's the
best deal.
JOHN MARTIN
So as the Pentagon gets ready to make a decision about the C 17,
the airline and aircraft industries want Washington
to know there are
deals ~ overhaul old planes, or buy new ones, or buy surplus planes,
or lease them - options that could save billions of dollars of your
money.
JOHN MARTIN, ABC News, Washington.
RENEE POUSSAINT
Don't forget Nightline
That's our report on World News Tonight.
later.
I'm Renee Pou ssa i.nt . For all of us here at ABC News, good
night.
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It's no secret that in tough economic times many people have to work
more than one job to make ends meet, and those doing God's work are
not exempt from economic reality - far from it, as ABC's JOHN MARTIN
found out.
JOHN MARTIN, ABC NEWS
(VO) Two hundred
fifty years ago, the first Methodist,
JOHN Wesley,
said, 'I look upon the world as my parish.'
REV DALE WILSON, MINISTER
We're always on deadline, you know, time - we want to be there.
JOHN MARTIN:
(VO) DALE WILSON IS A METHODIST MINISTER WHO HAS NOT ONE
BUT THREE PARISHES.
EVERY SUNDAY HE RUSHES TO REACH THEM.
REV DALE WILSON
If I'm late, they understand
that I'm late because something's
happened at the other church or the service took a little longer.
JOHN MARTIN
(VO) Pastor Wilson drives 38 miles in a circuit around Virginia.
His first church is here in Upperville.
REV DALE WILSON
Thanks be to God. JOHN MARTIN
This is the Gospel of Jesus Christ
To tell the gospel truth, Dale Wilson had only half a dozen people
Rural American religion, which built its churches
here this morning.
People move away, money is tight.
to last, has fallen on hard times.
1ST PARISHIONER
One church just can't afford a minister.
It takes three churches
working together.
REV DALE WILSON
I think we have to look at the situation.
As Alexandre Dumas put it
in 'The Three Musketeers,
'We're one for all and all for one.'
And
if we can't work together, then we'll all sink together.
JOHN MARTIN
(VOl Wilson doesn't have much time to philosophize.
REV DALE WILSON
Hi.
How are you?
I'm running.
JOHN MARTIN
His second church, more than a dozen miles away at Aldie, Virginia,
has 25 members of all ages - parents with a small child: an older
woman deep in thought.
This is how they come - in shirt sleeves and
dresses, in a jacket and tie.
REV DALE WILSON
When it was evening the disciples came to Him and said, 'This is a
lonely place and the day is now over.
JOHN MARTIN,
(VO) BUT IT ISN'T
OF COURSE.
THERE'S ANOTHER CHURCH MORE THAN 10 MILES AWAY ON WINDING
ROADS IN UNISON
VIRGINIA.
THEY ARE WAITING FOR HIM.
HE IS AN ANSWER TO PRAYERS.
2ND PARISHIONER
We're hoping that with the help of the good Lord that we can keep
this church going.
REV DALE WILSON
They're doing it.
They're willing to work.
They're willing to try
new things.
And I guess my philosophy
is I'd rather try something
and fall flat on my face than to do nothing and wonder if it could
have happened.
JOHN MARTIN
(VOl So he keeps trying, remembering
something else JOHN Wesley once
said: 'Though I am always in haste,' he wrote, 'I am never in a
hurry.'
Like hundreds of religious circuit riders across the country
now, Dale Wilson is in haste.
JOHN MARTIN, ABC News, Washington.
CAROLE SIMPSON
And that's World News Sunday.
Tomorrow on World News Tonight with
Peter Jennings, the cold war may be over but taxpayers are still
footing the bill.
It's Your Money, tomorrow.
1

I'm Carole Simpson.

Good night.
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Finally this evening, where are they now?
It's a story about
missiles and your money.
Our focus tonight is on 60 cruise missiles
bought and paid for by the Air Force but never delivered.
What
happened?
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) Fifty years ago this factory in San Diego is where thousands of
men and women built bombers that helped win the Second World War.
By
the 1980s, General Dynamics
Convair was using the same plant to
build missiles.
But it had serious problems.
The Air Force advanced
cruise missile was complicated
and costly.
Even as bomber crews
trained for missions to carry the missiles, the General Dynamics
assembly line faltered, in one stretch turning out only 29 of 53
missiles on time.
The company spent $120 million in cost overruns.
Still, it could
not deliver.
To try to get the missiles it ordered, the Air Force
switched funds from one contract year to another, possibly violating
the law.
A private watchdog agency, the Project on Government Oversight,
calls the switched funds a 'matter of misplaced
loyalty.'
DANIELLE BRIAN, PROJECT DIRECTOR
The government
forgets who they're working for and who they're
spending money on behalf of, and they thought their allegiance was
more towards General Dynamics than it was towards the taxpayer.
JOHN MARTIN
(VO) The company did successfully
produce hundreds of cruise
missiles.
This was a test flight.
But even after getting the extra
money it still couldn't produce all the missiles on order.
With the
cold war winding down and Congress cutting back on spending, General
Dynamics decided to sell its missile business and wash its hands of
the matter.
Today it declines comment.
Left behind were parts to 60 advanced cruise missiles, paid for but
still not fully assembled and never delivered.
This has upset one
senator.
SEN CHARLES GRASSLEY,
(R), IOWA
Missiles were left in pieces on factory floors for scrap.
It has a
very bad odor.
In plain language, it stinks, Mr President.
JOHN MARTIN
The foul smell, says Senator Grassley, comes from this - you ordered
and paid for 60 more missiles than the 460 you've received.
If you
still want those extra missiles, the Air Force says you can have
them.
But to rehire the workers and reopen the assembly line would
cost half a billion dollars more of your money.
JOHN MARTIN, ABC News, Washington.
LYNN SHERR
That's our report on World News Tonight.
Day One later.
I'm Lynn
Sherr.
For everyone here at ABC News, good night.
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Many Americans born since the civil rights revolution of the '60s and
'70s have little idea of how segregated the country was, but
throughout
Washington,
where blacks live in both wealth and poverty,
the memories are still strong. ABC's Carole Simpson has our report.
CAROLE SIMPSON, ABC NEWS
(VO) At Ben's Chili Bowl in the heart of Washington's
black
community,
the 1963 march on Washington was on a lot of people's
minds.
VIRGINIA ALI
Were you at the march 30 years ago?
CLIFTON WEST
Yes.
MS ALI
You were?
MR WEST
From the Washington
Monument, where we, you know, kind of
accumulated,
all the way to way behind the Memorial,
I mean, you
couldn't see the sidewalk nor a blade of grass.
CAROLE SIMPSON
{VOl Virginia Ali, who with her husband owns the fast
food grill,
famous for its chili dogs, and her customer, Clifton West, had both
been at the march. West escorted some of the dignitaries,
Virginia
provided
food for some of the demonstrators.
MS ALI
It was exhilarating
to see so many people from so many walks of life
take part in this activity. So many people recognized
the fact that
we had been violated, black people had been violated all these years.
CAROLE SIMPSON
(VO) Virginia was there because she hated the segregation
she
experienced
growing up in the South and later living in the nation's
capi tal.
MS ALI
Because we were not free to go downtown to a theater, should we
choose to, or a restaurant.
We were fighting for voting rights.
CAROLE SIMPSON
{VOl Another customer, Stanley Mays, was too young to march, but says
he will always be grateful for what the march accomplished
- the
passage of civil rights laws which outlawed racial discrimination.
STANLEY MAYS
The symbolic importance of the march is something that is something I
will carry with me for- throughout my life. It's something I try to
instill in my children, the fact that the advantages
that they have
gained has been something that other people struggled
for mightily.
CAROLE SIMPSON
(VO) But 30 years was a long time ago, and the people in Ben's Chili
Bowl all agreed that the dream Dr MARTIN Luther King spoke of in his
speech at the Lincoln Memorial remains still a dream.
MS ALI
The nation has kind of returned to business as usual. We've got
Rodney King beatings and all kinds of things happening that
shouldn'tshouldn't be. That simply shouldn't be. And I think Dr
King could look down today and be very disappointed.
CAROLE SIMPSON
Virginia Ali could be right, but perhaps that may encourage more
people to rededicate their efforts to work for what Dr King fought
for: equality and justice for all. Carole Simpson, ABC News,
Washington.
JOHN MARTIN
We'll be back with more of today's news in a moment.
(Commercial break)
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From ABC, this is World News Saturday. From Washington,
here's JOHN
MARTIN.
JOHN MARTIN, ABC NEWS
Good evening. Tens of thousands of Americans marched through heat and
history today to keep alive a dream of racial equality. They carne
here to Washington
30 years to the moment from when Dr MARTIN Luther
King, Jr., spoke to America of a day when all races could live in
harmony. As ABC's Jim Hickey reports tonight, the marchers
found this
new day a mixture of hope and despair.
JIM HICKEY, ABC NEWS
(VO) The march stepped off in the sweltering August heat of
Washington,
DC, where the humidity made it seem like 110 degrees. The
hot weather, however, did not discourage
the marchers. Veterans of
the civil rights movement who led the procession
included the widow
of MARTIN Luther King, Jr., Caretta Scott King, the Reverend Jesse
Jackson, and Georgia Congressman
JOHN Lewis. They and many others who
came to Washington
today were here 30 years ago, taking part in that
first historic march. It was then that Reverend King delivered his
eloquent speech in which he dreamed about racial justice and
equality.
REV DR MARTIN LUTHER KING, JR.
I have a dream that my four little children will one day live in a
nation where they will not be judged by the color of their skin, but
by the content of their character.
I have a dream today.
JIM HICKEY
(VO) Most blacks agree there has been some progress in three decades,
but most also argue the dream has not yet been fulfilled. With the
unemployment
rate among blacks at 12.9 percent, higher than it was 30
years ago, some even say things have gotten worse. JOHN Godwin
participated
in that first march as a teenager.
JOHN GODWIN
Jobs are hard, there's no justice, and civil rights hasn't stepped
forward like it should be.
JIM HICKEY
(VO) The same theme - jobs, justice, and peace - was repeated over
and over again by the more than 50 people invited to speak from the
steps of the Lincoln Memorial, the same steps where King gave his
speech in 1963.
JOSEPH LOWERY, SOUTHERN CHRISTIAN LEADERSHIP CONFERENCE
Thirty years ago we struggled to get in the mainstream.
Well, today
we know the mainstream
is morally and ethically polluted.
EARTHA KITT, SINGER
We should not sit and wait for another leader to stimulate us, but
should have a desire to lead ourselves into commanding what we want.
JIM HICKEY
While that famous march 30 years ago focused on civil rights for
blacks and the ending of desegregation,
today's march has a much
broader agenda, encompassing
a wide variety of issues.
(VO) The coalition of marchers included Hispanics, Asians, American
Indians. There were people marching for gay rights, women, the
disabled, the elderly. But for all the causes, the number of people
who came to the rally was far fewer than the 200,000 who marched 30
years ago. An estimated 75,000 gathered here today. Though the
passions generated by MARTIN Luther King may have cooled a little,
people could almost hear the echoes of his riveting speech today.
DR KING
Let freedom ring from every hill and molehill of Mississippi,
from
every mountainside.
JIM HICKEY
(VO) And it was his widow, Coretta Scott King, who finished with
perhaps the civil rights leader's most famous words.
CORETTA SCOTT KING
'Free at last, free at last'

(August

28,

1963)

(VO) Jim Hickey,

DR KING
God almighty, we are free at last
JIM HICKEY
ABC News, Washington.
Thank
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It's difficult for an institution
to change, especially one as
tradition
bound as the American military, but women are increasingly
part of that world. Their presence and the Tailhook sexual
harassment
scandal are creating more change than you might have
imagined. ABC's Jim Slade reports.
JIM SLADE, ABC NEWS
(VO) When the heavily damaged Memphis Belle limped home with her crew
in World War II, nobody ever called her just a B
17 again. She was a
famous personality.
Most warplanes had a name, and many wore artwork
that would make the pilots' mothers blush.
MELISSA KEISER, NATIONAL AIR & SPACE MUSEUM
It made it another part of the crew, it made it a creature. It made
it something you could put your faith in, something you could trust
JIM SLADE
{VOl They held contests to see whose plane was the sexiest, the
funniest, the most outrageous.
To bomber pilots like Chuck Sweeney,
who flew the second atomic bombing mission against Japan, it was an
important part of staying alive.
MAJ GEN CHARLES SWEENEY (RET.), US AIR FORCE
Well, it was a morale
builder, for sure, and the originality
that
went into them was superb.
JIM SLADE
(VOl And it was definitely
a man's war. But that was then and this is
now, and things have changed.
COL GORDON HILL, BASE COMMANDER
We're directed now that our nose art is not to be gender
specific
and, as you know, there are a lot of female crew members in the
aircraft.
JIM SLADE
(VO) Air National Guard tankers were the last stand for the World War
II style of nose art, but when a female pilot of a plane with this
painting was heckled, it was the last straw. There had already been
complaints
from another member of the crew.
MAJ DENISE SCHOLFIELD, NAVIGATOR
They had nipple marks painted, you know, so that it showed out, you
know, showed it on the bathing suit, and I didn't think that you
really needed that.
JIM SLADE
(VO) So Marilyn has been replaced by a falling man logging airtime,
and Working Girl is now Dream Machine. Not everybody is completely
happy about it, including some of the people who take care of the
planes.
TECH. SGT EDWIN ANDERSON, CREW CHIEF, 'SOJOURNER'
The woman represented
the woman that I was going to come home to
after- after a war or a conflict.
JIM SLADE
(VOl So Tech Sergeant Gerald Trimble, who paints the unit's
airplanes,
is doing a whole new look. From now on, he'll have to
paint gender
neutral material that helps build esprit de corps.
TECH. SGT GERALD TRIMBLE
I think everybody's
a critic.
JIM SLADE
(VOl Maybe so, but it's not your father's Air Force anymore. Jim
Slade, ABC News, Washington.
JOHN MARTIN
Innocence lost, and not so much innocence lost That's World News
Saturday. Tomorrow, on This Week With David Brinkley, the school year
is starting, and revolutionary
choices face pUblic education.
Should
the government pay for students to attend private and parochial
schools? The guests will include a former secretary of education and
a governor of Colorado.
From Washington,
I'm JOHN MARTIN. For all of us here at ABC News,
good night.

Document ID:
Library:
Asset Type:
Air Date:

Story Name:
Air Date:
Start Time:
End Time:
Run Time:
Anchor:
Correspondent:
Content:

WKl19930828
NEWS-NY
Transcript
1993-08-28

------------------------Segment Number: 2 ------------------------VACATION OVER, PRESIDENT CLINTON PREPARES NAFTA DEFENSE
1993-08-28
00:00:00
00:00:00
00:00:00
JOHN MARTIN,
WASHINGTON,
DC USA
BILL GREENWOOD,
MARTHA'S VINEYARD, MASSACHUSETTS
JOHN MARTIN
Many people in the southeastern
United States are gazing out to sea
tonight. Hurricane Emily is swirling through the Atlantic.
From
Florida to the Carolinas, preparations
are under way. Forecasters
expect Emily to grow stronger, more than III miles per hour, by
Tuesday. That's when it could also come ashore. The hurricane
turned
northwest
today, putting north Florida, Georgia, and the Carolinas
most at risk, but the National Weather Service still isn't sure the
hurricane will actually come ashore.
As for coming horne, many Americans are returning from vacation,
including President Clinton. He leaves Martha's Vineyard tomorrow. In
his weekly radio address today, the President acknowledged
that he
faces much hard work when he returns to Washington,
not the least of
which is getting Congress to approve the agreement with Canada and
Mexico opening the continent to free trade. ABC's Bill Greenwood
reports.
BILL GREENWOOD, ABC NEWS
(VO) Problems with Congress over the North American Free Trade
Agreement
are par for the course, and President Clinton ignored the
issue while playing miniature golf this afternoon with his family.
Earlier, the President used his weekly radio address to argue that
approval of the trade package would be good for the US economy.
PRES BILL CLINTON
It'll open up a whole new world of job opportunity
for Americans here
at home by trading more with Mexico and ultimately with the rest of
Latin America, the second
fastest
growing area in the world.
BILL GREENWOOD
(VO) Given the much lower cost of Mexican labor, many in Congress are
skeptical,
afraid American jobs will go south of the border. It's a
big concern for US automakers
and congressmen
who represent the
industry, including the number
three House Democrat, who controls an
organization
of 90 lawmakers.
REP DAVID BONIOR, MAJORITY WHIP
Many of them will be working vigorously against it, and I plan to
join with them, to lead them - to the extent that they want
leadership
- to defeat this agreement that I think will make American
jobs our number
one export.
BILL GREENWOOD
(VO) Critics say the threat could be politically
dangerous.
NORMAN ORNSTEIN, AMERICAN ENTERPRISE
INSTITUTE
But to say that you're going to use the resources of your party's
leadership
to strenuously
oppose a very important priority of your
own party's president,
that's unprecedented.
BILL GREENWOOD
President Clinton calls the opposition of key Democrats an honest
disagreement,
but there's so much of it, on this vote he'll have to
count on overwhelming
support from Republicans
to get the trade
agreement approved. Bill Greenwood, ABC News, Martha's Vineyard.
JOHN MARTIN
In Singapore tonight, hundreds of fans cheered pop singer Michael
Jackson as he arrived for concerts tomorrow and Monday. Back horne,
police are still investigating
accusations
that he sexually abused a
child. The Los Angeles Times reports that photos and videos seized at
Jackson's house provided no leads, so police are now looking
seriously
into the possibility
that the allegations
are part of a $20
million extortion plot. We'll be back with more news in a minute.
(Commercial break)
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In international
news, the Bosnian Serb and Croat parliaments
today
endorsed the international
plan to divide the country into three
ethnic states, but in Sarajevo the Muslim
led national parliament
rejected the plan, calling instead for more negotiations.
Meetings
are scheduled Monday in Geneva.
In Mostar, Muslim protesters
today finally allowed part of a United
Nations convoy to leave the city, but the United Nations also left
soldiers behind, essentially
giving in to Muslim demands. ABC's Jim
Laurie reports.
JIM LAURIE, ABC NEWS
(VO) The UN convoy which brought food to Mostar four days ago was
finally released after days of negotiation,
more than 100 UN
personnel
freed. The crowds blocking the convoy parted as quickly as
they had appeared on Thursday morning. In the deal the UN struck for
the convoy's release, seven Spanish armored personnel carriers and
two UN military observer teams were left behind to provide some
security to the terrified population of east Mostar.
In the battle between Croats and Muslims for control of Mostar,
both sides have maintained
a regular barrage of mortars and sniper
fire, but the Muslim side has sustained the most damage. During its
last morning there, mortars and sniper fire struck close to the
convoy. UN officials now hope to arrange a cease
fire and a
permanent UN peacekeeping
force on both sides of the warring city. UN
officials were clearly unhappy at being forced to make these
arrangements
under duress.
FREDERICK THORNBERRY,
UN PROTECTION FORCE
It is unconscionable,
it is unacceptable
for any community in Bosnia
to take hostage a humanitarian
convoy which they have invited in and
to whom they are hosts.
JIM LAURIE
{VOl Still, the arrangement may well help to allow Mostar a slight
respite from war, and talks were under way tonight here with Croat
officials on improving living conditions
in the besieged city.
(on camera) The resolution of the convoy crisis was obviously good
for the Muslims' sense of security, but the fact that a UN operation
can be held hostage in order to gain UN commitments
is a highly
dangerous precedent.
Jim Laurie, ABC News, at the UN headquarters
in
southern Herzegovina.
JOHN MARTIN
In California,
Secretary of State Warren Christopher
met with his
Israeli counterpart,
Shimon Peres. Mid
East peace talks start
against Tuesday, amid reports that agreement could be close on a plan
for Palestinian
self
rule. We'll be back with more news in a moment.
(Commercial break)
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Finally tonight, when is a bargain not a bargain?
On our regular
Monday evening look at how the government spends your money we're
going to check in on the post office tonight.
It's a classic case of
price versus quality, and in the long run, which one is the better
deal.
Here's ABC's JOHN MARTIN.
JOHN MARTIN,

ABC

NEWS

(VO) Two years ago the postal service wanted to buy three million
pallets - the small platforms it uses to move bales of magazines
and
mail around its warehouses.
It asked manufacturers
to bid on the
contract.
Litco, on Ohio company, bid the lowest
It wanted $21
million to build the pallets out of pressed wood particles.
Penda, a
Wisconsin
firm, bid the highest
It wanted $41 million to make the
pallets out of plastic.
The plastic pallets cost twice as much but they last 10 times
longer.
Even so, the post office chose the low bid and bought the
wooden pallets.
It said the plastic version was too expensive.
The
plastic pallet maker was dumbfounded.
THOMAS PINTAR, PENDA SALES EXECUTIVE
I tried to point out to them from a standpoint
of actual cost the
plastic pallet was a much better deal, be it Penda's or anybody
elses.
They didn't want to discuss it.
JOHN MARTIN
They didn't want to talk about it?
THOMAS PINTAR
I was told they were only interested in the lowest price unit.
No.

JOlIN MARTIN
(VO) When Penda protested,
the postal contract officer replied,
'The
postal service does not have the necessary funds to purchase more
expensive plastic pallets.
But the post office was being penny wise
and pallet foolish.
Not only were the plastic pallets cheaper, since
they last much longer, but its own analysis calls them 'by far the
best'
It calls the pressed wood pallets 'poor' and 'easily damaged.
The decision outraged the congressman
from Penda's district.
He
complained
to postal officials, to no avail.
REP SCOTT KLUG, (R), WISCONSIN
and that's what really makes me
I don't think it's an aberration
mad.
If you pay more money up front and get a better product, you're
going to save money two years, four years, five years down the road.
JOHN MARTIN
(VO) Postmaster General Marvin Runyon took office after the pallet
decision was made.
He promised to look into the matter.
MARVIN RUNYON, POSTMASTER GENERAL
You'd better believe that I'd want to make a decision that was in
the best financial interest of the postal service because we have to
be competitive.
And the only way we can be competitive
is to make
good buying decisions,
good decisions on everything we do.
I

JOlIN MARTIN
On the

face of it, does

that sound like a sound buying decision?
MARVIN RUNYON
No, on the face of it, it doesn't.
JOHN MARTIN
The post office says it may well buy plastic pallets in the future.
But if not, it may wind up costing you $20 million in the next five
years.
JOHN MARTIN, ABC News, Washington.
RENEE POUSSAINT
And that's our report on World News Tonight.
Day One later.
Peter
Jennings will be back tomorrow.
I'm Renee Poussaint.
For all of us
at ABC News, good night.
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RENEE POUSSAINT
Finally tonight, our regular Monday look at how the government
spends your tax dollars.
In tonight's case it's a story about one
level of government,
the city of Washington,
DC, which wants to save
a million dollars, and another level of government,
Congress, which
wants to spend it.
ABC's JOHN MARTIN on the little firehouse that just won't go away.
JOHN MARTIN, ABC NEWS
(VO) It is the oldest firehouse in Washington
and the city has been
trying to close it as a way to save money.
You may have seen it
before.
It S on network television.
FIREMAN
The hose you see sitting here is off our regular fire engine which
you can see every night, Tuesday night, on Rescue 911 in the
beginning.
But it's broken and it's been broken for months.
JOHN MARTIN
(VO) Broken because the city's fire department
is short of money.
It is laying off firefighters
throughout the city and scrimping on
equipment.
FIREMAN
We used to have a two
piece engine company This is our pumper.
two fire engines - but the District budget didn't allow it any
longer, so this is it.
JOHN MARTIN
{VOl Nevertheless,
Congress has been keeping the firehouse open.
That's because it's the closest one to the Capitol, less than three
blocks away.
But there is a newer, better
equipped firehouse here,
only 40 seconds further away.
So inside the same chambers where they
talk of cutting the federal deficit by billions of dollars, they talk
of getting the city to spend more money for their protection.
THEOOORE HOLMES, BATTALION FIRE CHIEF
The big hit here is the million dollars
plus it would cost to bring
this facility up to speed.
JOHN MARTIN
(VO) Closing the firehouse would not leave America's most important
politicians
in peril.
There are no fewer than five firehouses plus
three ambulance, phone, and special units, all within a short
distance of the Capitol
SEN HERB KOHL, (0) WISCONSIN
The point of order is not well taken.
JOHN MARTIN
(VO) The chairman whose subcommittee
keeps the firehouse open says
it raises his comfort level, but he wouldn't talk to us, despite many
requests.
Late today, learning of our story, he said he decided last
month he might recommend the station be closed.
Remember that Congress approves every penny spent in the District
of Columbia.
So when it comes to protecting
themselves,
the 535
members of the House and Senate are all fire chiefs, but without many
fires.
In a recent month of 439 calls here, only three, for medical
emergencies,
came from the Capitol.
(on camera) Senator Kohl says closing the firehouse is now up to
the city.
But unless Congress agrees to close it, the city will have
to spend a million dollars it doesn't have to renovate a firehouse it
doesn't want to protect a Congress that doesn't need it.
JOHN MARTIN, ABC News, Washington.
RENEE POUSSAINT
That's our report on World News Tonight.
Later this evening, Day
One.
I'm Renee Poussaint.
For all of us at ABC News, good night.
1
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We have another example tonight of the fascinating ways in which the
government
spends your money.
It is 20 years now since this country
did away with the draft.
Since then, the US has relied on
volunteers.
What you may not know is this - even though the country
has had an all
volunteer army, you are still paying for the draft
board.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) If you're 18 to 26 years old and male, this is where Uncle Sam
keeps his eye on you - the headquarters
of Selective Service in
Washington.
It ought to be called the Secretive Selective Service.
It wants you to see the flags - it has its own - the old pictures,
the pens, the bust, the lottery bowl, but nobody here wants to talk
to you.
That's because this summer, after spirited debate, the House
of Representatives
voted to kill the Selective Service system.
REP PETE STARK, (D), CALIFORNIA
Why we would spend $30 million a year to get a list of names of the
young men who turned 18, eludes me.
REP DAN BURTON, (R), INDIANA
The Boy Scouts motto is 'Be prepared.'
And the United States of
America,
if we're going to survive as a nation and be a leader in the
free world, we must be prepared.
REP BENJAMIN GILMAN, (R), NEW YORK
We can be drawn into a worldwide conflict at any time with the
instability
around the world.
We must be able to react quickly.
REP PATRICIA SCHROEDER,
(D), COLORADO
If you vote to put this money on to sustain this relic of the past,
we really ought to put it in the Smithsonian.
REP GERALD SOLOMON,
(R), NEW YORK
What if you're wrong and I'm right?
There's no more America, right?
REP JERROLD NADLER, (D), NEW YORK
When Mr Solomon can point to the threat that would justify that
supposition,
then I'll yield to that.
Those threats don't arise
overnight.
JOHN MARTIN
(VO) But just last week, the Senate voted to restore funding for
draft registration.
SELECTIVE SERVICE OFFICIAL
I - state your name JOHN MARTIN
(VO) Still, America hasn't drafted anybody in 20 years.
It stopped
the draft after the Vietnam war.
Then, in 1980, it resumed
registering
18
year
old men for the draft, warning the Soviet Union
not to go too far in Afghanistan.
Even during the Gulf war, there
were so many volunteers
on active and reserve duty, Uncle Sam didn't
need to draft anyone.
But registration
has never stopped.
Every working day here outside
Chicago and five other cities around the country, cards and calls
corne in.
SELECTIVE SERVICE OPERATOR
Sir, a letter of your verification
on registration
will be mailed to
you tomorrow.
JOHN MARTIN
(VO) What if draftees are needed again?
Those who favor doing away
with the system say Uncle Sam could easily locate most of them by
computer from voter registrations
and drivers licenses.
As a final
step, Congress would declare an emergency and order all draft
aged
men to register.
A secret Pentagon study recommends putting Selective Service into
what it calls 'deep standby status.'
The House and Senate must now
resolve this issue in a conference committee.
Eliminating
the draft entirely would save $30 million a year of
your money.

JOHN MARTIN,

ABC News,

Washington.
PETER JENNINGS
We'll be back in just a moment.
(Commercial break)
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Finally from us this evening, our regular feature, Your Money, a day
late this week because of all the news from Russia and Somalia. It's
exactly a year now since we began these weekly reports on some of the
ways the federal government spends your tax dollars. To mark the
anniversary,
ABC's JOHN MARTIN has been conferring with a former
politician
who raised investigating
government waste to an art form.
WILLIAM PROXMIRE, FORMER US SENATOR
We have a deficit now of over $300 billion a year. It's a crushing
deficit, so we shouldn't spend one nickel on anything that's not
absolutely
essential.
JOHN MARTIN, ABC NEWS
(VO) William Proxmire made a career of watching the nickels from his
seat in the US Senate. In 1975, he created the 'Golden Fleece Award,
to tell taxpayers he thought their money was often being spent
frivolously.
He gave the first award to the National Science
Foundation
for spending $84,000 to find out why people fall in love.
He gave the National Institutes of Health the award for spending
$102,000 to find out if sunfish who drink tequila are more aggressive
than sunfish who drink gin. Retired five years now, Proxmire still
keeps his eye on government
spending from this tiny office in the
Library of Congress, a perk he has no problem accepting.
Genuine
extravagance,
he says, comes on a different scale. Example? The
presidential
retreat.
SEN PROXMIRE
Camp David is an astounding waste of money. That costs at least $2
million a year.
JOHN MARTIN
But shouldn't the presidents
be able to relax in some degree of
luxury?
SEN PROXMIRE
You can relax anywhere. The president doesn't need a Camp David to
relax.
JOHN MARTIN
(VO) Another target is the cost of Congress, staffs and expenses of
$3.5 million a year for each member of Congress, on top of the
members' paychecks.
(interviewing)
They corne here imbued with the idea of saving money.
lI'm going to go to Congress, I'm going to change things in
Washington,
I'm going to save money,' and then they get here. What
happens?
SEN PROXMIRE
When you have a budget that is not a few million dollars as year, as
it is in maybe a small town, or a few hundred million, as it is in a
state, but is billions and billions and billions of dollars, then the
amount that you spend doesn't seem like very much.
JOHN MARTIN
For taxpayers,
Proxmire says, it's more like a family tragedy. Your
mother and father have gone on a spending spree, he says, and left
you to pay the bills. JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
JOHN MARTIN will be back next week. That's our report on World News
Tonight. Nightline
later. I'm Peter Jennings. Have a good evening.
Good night.
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Our report on Your Money this evening comes to us from northeastern
Pennsylvania.
It's about an expensive new highway they're building
which, depending on whom you talk to, could be a vital link to
economic development
or the road to nowhere.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) Linda Melvin of Dixon City, Pennsylvania,
uses karate to build
strength and discipline.
This helps her, she says, to fight a $500
million highway project she calls a waste of money.
By morning, Melvin is an investigator
who scrutinizes
insurance
claims.
By afternoon,
she is a civic crusader confronting
highway
officials,
scrutinizing
economic promises they make for the project.
PROJECT SUPPORTER
Development
along that corridor is going to provide jobs for the
people that are living in that valley.
JOHN MARTIN
(VO) Four thousand to 13,000 jobs, they say.
But Melvin says the
numbers are pure guesses.
LINDA MELVIN
They've built highways allover
the country trying to industrialize
and bring jobs.
And very few highways accomplish that.
JOHN MARTIN
(VO) The highway she's fighting is supposed to go right here, in the
Lackawanna Valley.
But it will parallel this highway - Highway 6,
only a few miles away.
This is a place time has left behind.
Forty years ago, coal was
king here, then cheap oil reduced the need for it.
Towns declined,
people left.
But the governor and a powerful congressman,
Joseph
McDade, are from here.
They have proclaimed Operation Jumpstart,
pouring in state and federal tax money - $4 million to build a
stadium for professional
baseball, $40 million to buy Steamtown, a
railroad museum and now, up to $500 million federal tax dollars for a
highway.
Designers are just now creating computer visions of how it will
look.
But the state's political leaders already see prosperity
down
the road - a road lined with industrial developers.
Build it and
they will come.
PA SECRETARY OF TRANSPORTATION
HOWARD YERUSALIM,
I like to look at it another way.
If you don't
Some say that.
build it, I can guarantee you they won't come.
JOHN MARTIN
(VO) But the state capital's newspaper says the money is really
needed in the state's bigger cities where there are serious
transportation
problems.
DALE DAVENPORT, HARRISBURG
PATRIOT
NEWS
The question is how much tax money should the country spend on
projects like this that are purely speculative?
JOHN MARTIN
(VO) Along the projected route, most townspeople
told us the new
highway will almost certainly delivery prosperity.
But one said she
fears it will simply help traffic pass them by.
RESIDENT
As far as the business around here, it's probably going to, you
know, hurt it more than help it.
JOHN MARTIN
So Pennsylvania
is ready to build a highway that runs 17 miles, side
by side, with one that already exists at a cost of half a billion
dollars of your money.
JOHN MARTIN, ABC News, Mayfield, Pennsylvania.
SAM DONALDSON
When we corne back, pro football - alive and kicking.
(Commercial break)
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Finally from us this evening, Your Money.
As you may know by now,
this is our regular Monday feature, where ABC's JOHN MARTIN puts
government
spending under the microscope.
And because you indicate
in your mail that you'd like to know what happens after MARTIN'S
reporting, he occasionally
goes back to look at the record.
This is
his latest version.
JOHN MARTIN, ABC NEWS
(VO) Congress has saved some money recently on projects it finds
unnecessary,
but spent more money on pet programs it wants to keep
alive.
Here are the numbers.
In July, we reported that NASA's project to listen for signals from
outer
space was a serious scientific effort.
But Congress didn't
like the sound of it - listening with radio telescopes
and computers.
This month, Uncle Sam turned a deaf ear to a request for $10 million
of your money.
In August, we reported that Congress had a burning desire to keep
open its own firehouse, this one nearest the Capitol.
The city
wanted to close it.
Now the smoke has cleared.
Congress has agreed
to rely instead on this modern station nearby, saving taxpayers a
million dollars.
A project started during the cold war - the National Endowment
for
Democracy - is still alive and well.
In June, we reported that the
Endowment
fosters democracy abroad in a series of projects that
duplicate
efforts by the Agency for International
Development.
The
House voted to kill the Endowment, but pressured by the White House
and leading members of Congress, a conference committee has granted
$35 million of your money to the Endowment for another year.
But there is no money for these creatures.
The National Honey
Subsidy is about to dry up, at least for the next 12 months.
A year
ago, we reported that the subsidy had cost you more than $600 million
in a 10
year period.
But now, despite the bitter taste some
beekeepers
and honey producers say it will leave them, Congress has
decided to stop indulging Uncle Sam's sweet tooth.
It has refused to
spend about $9 million on the subsidy.
So it's a matter of gains and losses.
On these projects, Uncle Sam
saved about $20 million and spent about $35 million of your money.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
That's World News Tonight.
I'm Peter Jennings.
Good night.
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Finally from us this evening, your money and the insanity defense
our regular look at where some of your tax money goes without you
always noticing.
This time, ABC's JOHN MARTIN has picked up on a loophole in the
social security system.
It seems that if someone accused of a crime
is found not guilty by reason of insanity, the defendant becomes
eligible for disability
benefits.
SUSAN DONNELLY, ASSAULT VICTIM
I work hard.
I pay my taxes and basically try to live a decent
life.
Where is the justice in what happened to me?
JOHN MARTIN, ABC NEWS
(VO) It's insane.
That's how victims of crime see it.
Susan
Donnelly was beaten with a baseball bat by a man later judged not
criminally
responsible
by reason of insanity.
Then she discovered
that her attacker is eligible for social security payments as a
disabled person - disabled under the law because he is confined to
this mental hospital.
SUSAN DONNELLY
I just feel like I've been beaten twice - once by my assailant and
once by the government.
JOHN MARTIN
(VO) There aren't all that many criminally
insane patients confined
in America - perhaps 1,500.
Yet they stand to receive about $35
million in benefits over the next five years.
REP BOB FRANKS, (R), NEW JERSEY
Their needs for food, for shelter and for clothing are taken care of
by the government.
They don't need this money in this setting.
JOHN MARTIN
(VO) Michael Hayes shot to death four people at random one night in
North Carolina.
He stood trial and was found insane by a jury.
He
was sent to a mental hospital and began collecting $511 a month in
disability
payments.
The law protects such payments from being
attached or taken away, so the father of one victim sued Hayes for
damages.
He won.
To collect the judgment, sheriffs deputies
auctioned off Hayes' possessions,
including audio and video
equipment,
even a motorcycle.
RB NICHOLSON,
FATHER OF VICTIM
He also listed nine pairs of dress pants, four jackets and two full
length leather coats and then- it's just on and on.
And all of it
was purchased with the social security money.
JOHN MARTIN
(VO) Hayes' lawyer says it is wrong to punish his client by stopping
the disability payments since Hayes has not been convicted of a
crime.
But the lawyer told a congressional
subcommittee
that if the
money is to be taken away, why not take it away from every mental
patient in a public facility?
KARL KNUDSEN, ATTORNEY FOR HAYES
I guarantee you will save a whole lot more money if you do that.
JOHN MARTIN
(VO) The subcommittee
chairman seemed impressed.
REP ANDREW JACOBS, (D), INDIANA
Perhaps the government
should not twice pay for the meals and twice
pay for the lodging of the- of any patient in a government
supported
hospital.
JOHN MARTIN
Both Houses of Congress are expected to pass laws this session
taking away these double payments for the criminally
insane, the way
they've already been taken from convicted felons.
This could save
about $35 million of your money.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
And that's our report on Day One.
Or rather, on World News Tonight.
Day One's later.
I'm Peter Jennings.
Have a good evening.
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The news from Bosnia Herzegovina
today is of the latest slaughter
there.
By the time United Nations peacekeeping
troops from Sweden
reached the Muslim village of Stupni Do in central Bosnia, all that
remained were the ruins.
Croatian forces who attacked the village
over the weekend, had burned down every single house and killed many
of the civilians who did not manage to flee.
There's been another round of murder and revenge in Northern
Ireland.
Two gunmen opened fire today in Belfast, killing two Roman
Catholic workers and wounding five others.
It was apparently
in
retaliation
for a bombing this past Saturday by the Irish Republican
Army.
Thousands of Protestant mourners gathered in Belfast today to
bury a family of three who were among the 10 people killed in that
attack.
More than 3,000 people have died in 24 years of civil war between
Roman Catholics,
who want to reunite Northern Ireland with the Irish
Republic to the south, and the Protestant majority who want to remain
part of Great Britain.
Which brings us to our report this week on
Your Money and how your tax dollars are being used by an organization
trying to promote peace in Northern Ireland.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) Bloodshed
is at the highest level in 19 years, but the
International
Fund for Ireland says it is succeeding
in its mission.
WILLIAM MCCARTER, FUND CHAIRMAN
We have been very helpful in the whole peace and reconciliation
process between the two communities
on this island.
JOHN MARTIN
(VO) The fund says it is creating 20,000 jobs in 3,000 projects.
Some clearly do foster reconciliation.
In Belfast, an upholstery
factory rents space to Catholic and
Protestant partners, traditional
enemies in Northern Ireland, which
is part of Britain.
Just across the border, in the Republic of Ireland, which won
independence
from Britain 70 years ago, a technology
center helps
small businesses
create jobs building sewage treatment equipment and
creating computer graphics.
GERARD CARROLL, DEVELOPMENT
DIRECTOR
Being present here allowed them to get off the ground, into the
market a lot faster.
JOHN MARTIN
(VO) Has the Fund made a difference?
After 25 years, there are
still twice as many Catholic males out of work in Northern Ireland as
Protestant males.
Employment
consultant Oliver Kearney works with a
volunteer
group called Campaign for Economic Equality.
He asks why
the Fund finances tourist projects, especially
across the border in
the south?
OLIVER KEARNEY, EMPLOYMENT CONSULTANT
My question is what is this doing to resolve the conflict in the
north of Ireland?
JOHN MARTIN
(VO) The Fund says tourism creates jobs.
It is spending $8 million
to reconstruct
this canal - almost all south of the border in
counties, the Fund says, suffer economically
from violence in the
north.
It says boating on the canal can draw Catholics and
Protestants
together as tourists.
VIOLET THOMAS, INNKEEPER
As the water flows, I hope the people will do the same.
JOHN MARTIN
(VO) But some in Ireland, including one who was denied funds,
questioned
how the money is handed out.
REV DESMOND WILSON, CATHOLIC SOCIAL WORKER
What you're really talking about is money going to people who could
well afford to borrow money at the going rate.

JOHN MARTIN

(VO) For example,

this businessman

told us that rather than borrow

the funds on his own, he was encouraged to buy this cruise boat with
$30,000 of your money.
(interviewing)
Could you have gotten a bank to do it?
QUINTON NELSON, CRUISE SHIP OWNER
Oh, yes.
I would say so.
It wouldn't have been a problem.
JOHN MARTIN
(VO) The Fund denies any wasted effort whatsoever.
WILLIAM MCCARTER
We're very, very concerned in every project to make sure that if
somebody else can do it, we don't want to be involved.
JOHN MARTIN
(VO) A senior Northern Irish Catholic politician
says the Fund is
helping.
JOHN HUME, BRITISH PARLIAMENT MEMBER
I have no doubt whatsoever.
The International
Fund is widely
welcomed in Northern Ireland.
JOHN MARTIN
(VO) Many senior American congressional
leaders personally
support
the Fund, but wouldn't talk to us.
Only David Obey of Wisconsin
would say - and not on camera - that this is the best way for America
to support peace.
(on camera) This year, the US is planning to drop 22 developing
nations from the foreign aid budget for lack of funds, yet it has
gone ahead and donated another $20 million of your money to the
International
Fund for Ireland.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
When we come back, why the nation's public libraries are in such a
bind, on the American Agenda.
(Commercial break)

Document ID:
Library:
Asset Type:
Air Date:

Story Name:
Air Date:
Start Time:
End Time:
Run Time:
Anchor:
Correspondent:
Content:

WNT19931103
NEWS-NY
Transcript
1993-11-03

------------------------Segment Number: 3 ------------------------DAN ROSTENKOWSKI
INVESTIGATION
1993-11-03
00:00:00
00:00:00
00:00:00
PETER JENNINGS,
NEW YORK, NY USA
JOHN MARTIN,
WASHINGTON,
DC USA
PETER JENNINGS
Some other results from yesterday.
Voters in California
decided not
to tamper with their school system.
The idea of cash vouchers for
use in any school, public, private or religious, was rejected.
In
Washington
state, 'three strikes and you're out' won.
People
convicted of their third felony may now be sentenced to prison for
life.
Term limits won in the state of Maine and the city of New York.
For politicians,
it will be eight years and you're out.
And in two cities, Lewiston, Maine, and Cincinnati,
voters repealed
laws that specifically
protected homosexual
rights.
We have two reports tonight on congressional
ethics.
The fight
over Senator Bob Packwood's diaries is apparently headed to the
courts.
The full senate voted last night to require that Senator
Packwood give the Senate Ethics Committee all his diaries.
The
Committee
is investigating
alleged sexual misconduct
and other
possibly criminal charges.
The court fight could drag on for months,
or even years.
And there is another unconnected
- unconnected
- investigation
continuing
into possible criminal charges against the powerful Ways
and Means Committee chairman Dan Rostenkowski
in the House of
Representatives.
He is from Illinois.
And as ABC's JOHN MARTIN
reports, the investigation
began with the House post office scandal.
JOHN MARTIN, ABC NEWS
(VO) Rostenkowski
faces enormous pressure - word that prosecutors
may have witnesses
and enough evidence to indict him.
The strain
shows.
Look behind the scenes.
Go to a conference
room lined with
policy experts.
Here, amid the most powerful insiders in Washington,
sits the House Ways and Means Committee chairman.
This meeting was
tense.
The budget director told a joke, but Rostenkowski
seemed far
away.
The word of Robert Rota, the former House postmaster,
could put
Rostenkowski
in prison.
Rota lives here in Virginia.
He declined
comment and stayed far from our camera. But, court papers say he is
ready to testify against Rostenkowski.
Rota has confessed
to helping
the chairman illegally obtain more than $20,000 in post office cash
for stamps, vouchers and campaign checks.
Joanna O'Rourke was Rota's chief of staff.
She pleaded guilty last
year to helping him provide cash for Rostenkowski.
Her lawyers say
she is prepared to testify against Rostenkowski
at a trial.
Gerald Weaver didn't want his picture taken.
He worked for former
Congressman
Joseph Kolter, under investigation
with Rostenkowski.
We
showed Weaver a court document, filed by his lawyer, saying Weaver
had spent hours telling prosecutors
how Rostenkowski,
Rota and his
boss conducted business.
(interviewing)
You are cooperating?
GERALD WEAVER
I can't say anything.
JOHN MARTIN
Is there any way that you could explain to us what happened?
GERALD WEAVER
I can't do that.
JOHN MARTIN
(VOl
Weaver and other witnesses have been convicted, but not
sentenced yet, in the post office scandal.
They expect lighter
sentences
if they provide information
about Rostenkowski
- a fact his
defenders point out.
But, prosecutors
are looking beyond stamps.
These Chicago
buildings
are owned by the Rostenkowski
family.
Public records show,
he used congressional
expense money and campaign contributions
to
rent office space here - in effect, paying these funds to his family.
Investigators
have also been examining leases on half a dozen cars
and vans rented by Rostenkowski.
He spent $65,000 at this
dealership,
using congressional
office funds and campaign

contributions,
to lease the vehicles.
Prosecutors
want to know if Rostenkowski
improperly
inflated the
lease payments, so he could buy the vehicles later at extra low
prices.
They are looking, too, at congressional
records to see why some
Rostenkowski
staff payroll documents were reported missing.
Virginia
Fletcher might know answers to some of these questions.
She 15
Rostenkowski's
top assistant.
To tell the grand jury what she knows,
prosecutors
have given her immunity.
Rostenkowski
has given her
$60,000 for legal expenses.
He is clearly alarmed.
He has set up a legal defense fund, hired
new lawyers - this is Bob Bennett - and spent about $800,000 in legal
fees for himself and a dozen past and present associates.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
In other news today, a federal judge has ruled that the second
largest school district in Illinois, systematically
discriminates
against minority students.
Among other things, the judge found that
the schools in Rockford, Illinois, kept minority students out of all
white honors' classes, no matter how high their test scores were.
'The school district behaved,' said the judge, 'with such subtlety,
as to raise discrimination
to an art form.'
On Wall Street today, the Dow Jones Industrials
lost 35 points to
close at 3,661 and the trading was heavy.
When we come back, the growing influence of the military in Russia.
(Commercial break)
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For our regular look at Monday, on how the government
spends your
tax money, we're going to take a look at your tax dollars and the
cold warriors.
ABC's JOHN MARTIN reports tonight that despite the reduced threat
of nuclear war, Congress may decide this week whether or not to pay
for a cold war radio project, which the Pentagon insists it still
needs.
JOHN MARTIN, ABC NEWS
(VOl Three weeks ago, the Pentagon started building an emergency
radio tower here in rural Wisconsin for use in case of a nuclear
attack on the United States.
About 20 people showed up to protest
BARBARA KASS, PROTESTER
Why did I come out here?
This is an absolute waste of money.
I
mean, my children do not sleep easier if we're preparing to survive a
nuclear war.
JOHN MARTIN
(VO) Seven demonstrators
were arrested for trespassing
and pulling
up surveyors'
stakes.
Among those who went to jail for a few hours
was this 67
year
old blind man.
The protesters
objected, they
said, to the Pentagon spending $29 million to install 29 new radio
towers across the country for a system called GWEN, or Ground Wave
Emergency Network.
A series of 54 towers is already in place and can deliver messages,
if needed.
The Pentagon says it wants the extra towers to strengthen
the existing system.
But even the sheriff, who ordered the arrests and supports a strong
defense, says he, too, questions the cost
WILLIAM BRENEMAN, TAYLOR COUNTY SHERIFF
I hope that somebody has really decided this was necessary because I
understand
it is very expensive.
JOHN MARTIN
(VO) The Pentagon declined to provide a spokesperson,
but said in a
statement,
'It needs a duplicate radio network even in this post cold
war environment.'
Some in Washington
agree.
SEN JAMES EXON, (0), NEBRASKA
Just because we do not have as many nuclear weapons pointed at us as
we did two years ago, the facts of the matter are, there are as many
nuclear weapons - ICBM's - alive and well in the world today as ever.
JOHN MARTIN
(VO) But, just this year, the United States is spending $979 million
to help former Soviet missile squadrons scrap their weapons.
For
that reason, the House of Representatives
voted two months ago, to
stop building the new radio towers.
REP JAMES OBERSTAR,
(0), MINNESOTA
Why would you spend nearly a billion dollars on the one hand to
dismantle a force, and on the other hand spend millions of dollars to
protect against a weapon that will soon no longer exist?
It doesn't
make common sense.
JOHN MARTIN
Some House members want to scrap the tower network completely,
saving about $8 million a year in operating expenses.
But, just
leaving the existing network in place and not building any more
towers, would save about $30 million of your money.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
Another note from washington.
A senior member of President
Clinton's
foreign policy team is leaving - Clifford Wharton is the
number two person at the State Department.
Administration
officials
say there was unhappiness
with his performance.
Mr Wharton was the
chairman of a Fortune 500 company and the former president of
Michigan
State University but, he had no experience
in foreign
policy.
When we corne back, the secret life of a model.

(Commercial

break)
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There was also a fairly sharp exchange last night between Mr Perot
and Vice President Gore on the general subject of whether Mr Perot
would profit, one way or the other, if the trade agreement with
Mexico is not approved by Congress, as Mr Perot wishes.
This has to
do with Perot's ownership of the Alliance Airport at Ft. Worth in
Texas.
Here's ABC's JOHN MARTIN.
ROSS PEROT
Alliance Airport is now open and ready for business.
JOHN MARTIN, ABC NEWS
(VO) Alliance Airport is a 16,000
acre complex in Ft. Worth.
The
Perot family has been promoting it as a foreign trade zone.
This
means American businesses
can import parts and materials
to
manufacture
goods within the zone without paying customs duties.
This saves the US companies money, if the goods are then exported
abroad.
But, the companies cannot import them duty
free into the
United States, as suggested last night by Vice President Gore.
Gore implied that Perot would profit from the airport zone if the
North American
Free Trade Agreement is defeated.
VICE PRES AL GORE
If the NAFTA is defeated, then this free trade zone that he has is
still in business.
If it's good enough for him, why isn't it good
enough for the rest of the country?
JOHN MARTIN
(VOl Today, Perot denied the airport would benefit.
ROSS PEROT
If it's passed, it won't benefit it.
If it's defeated,
it won't
benefit it.
We're not going to be able to do any business in Mexico.
JOHN MARTIN
(VO) But some parts of the Alliance deal were not described fully or
accurately
by Perot.
Perot says he is only a minority
investor in
the airport itself.
But his son told ABC News last year, he and his
father own the property around the airport on a 50
50 basis.
This
is where the two men stand to make enormous profits, as they sell off
land to businesses
that come in to exploit the trade zone.
Last night, Perot denied he lobbied to get special treatment at
Alliance.
ROSS PEROT
I don't - I haven't lobbied anybody.
JOHN MARTIN
(VO) So despite denials, Perot did lobby and does stand to make a
lot of money from the Alliance project but not, as the Vice President
suggested,
from the defeat of the North American Free Trade
Agreement.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
Later in the broadcast, ABC's Jeff Greenfield will have his take on
what the debate was like as political theater.
In a moment, we'll have some of the other news.
A husband is
acquitted of sexually assaulting his wife.
There's been a new
warning today that millions of people in Bosnia may not survive the
winter. And a shadow over New Jersey's governor
elect.
Did her
campaign manager go too far?
(Commercial break)
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Finally from us this evening, what a way to run an airline.
For our
weekly look at how the government
spends some of Your Money we're
going to concentrate
on the government's
giant fleet of non
military
aircraft.
We thought perhaps you might choose to take a closer look
at the federal version of the friendly skies.
Our reporter is ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) Uncle Sam owns about 1,400 non
military aircrafti more than
twice as many as the world's biggest commercial airlines.
So this is
your airline.
You own $2 billion worth of planes and spend $1
billion a year of Your Money to operate them.
They fly for a dozen
federal agencies.
They study the upper atmosphere.
They monitor
vast water projects.
They fight forest fires.
(on camera) Yet, for all these operations there is no central
control - not for scheduling planes in the most efficient way; not
for servicing them in a standard manner.
Not even for deciding when
or where to buy new planes.
(VO) One senator calls the system 'out of· control.
Until Senator
Sasser of Tennessee started asking questions, there were no figures not even for the number of aircraft owned by the government.
SEN JIM SASSER, (D), TENNESSEE
And there's great reluctance on the part of some of the agencies to
tell us specifically
how and by whom their aircraft are being used.
JOHN MARTIN
(VO) Each agency organizes its own flights, leading to duplication.
Example; when the California
fires first broke out, the Department of
Transportation
flew two United States senators and the head of the
Federal Emergency Management Agency from Washington
to Los Angeles.
But, no one knew whether other federal officials needed to go to
California.
There is a better, cheaper way.
At a 24 hour flight center here
in New Orleans, the Navy monitors and schedules 76 non
combat planes
through a central system.
Example, from here at North Island in Southern California,
the Navy
flies these enlisted personnel to bases across the country.
It
tracks flights by computer.
If requested, the planes can pick up
sailors on the way.
CAPT MARTY MCGRATH, US NAVY
It works very well.
The Navy is very supportive of it.
JOHN MARTIN
(VO) The Navy figures it saved $70 million last year alone.
The
Army, which adapted the Navy system, estimates it saved $100 million.
(on camera) Yet, despite orders from the White House and the
General Services Administration,
federal civilian agencies are still
refusing to share flights or even schedules, insisting on an
independence
that analysts believe is costing half a billion dollars
of Your Money.
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
And that's our report on World News Tonight.
On Day One later, a
mysterious
fog along a Tennessee highway that's caused some of the
worst accidents in US history.
I'm Peter Jennings.
Have a nice evening.
Good night.
I
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ANNOUNCER
from New York. Once again, Forrest Sawyer.
FORREST SAWYER
For the past six months, Day One has been investigating
a violent
sickness that strikes thousands of people every year. Now, if this
happened in a city or a suburb, it would be cause for hysteria, but
the victims here have little money or power. They are people who work
in tobacco fields, and generations
of tobacco workers have had to
accept the fact that a terrible illness goes hand in hand with the
work they do, and no one's paid much attention until now. Here's JOHN
MARTIN.
JOHN MARTIN, ABC NEWS
(VO) Harvest season in America's tobacco belt. BJ Childress is 12
years old. Like many children in this region, he cuts tobacco and,
like his friends, he sometimes gets sick. He passed out cutting
tobacco last year.
BJ CHILDRESS
I felt I was going to die, for a minute.
I believe
it was tobacco
poisoning,
but I don't know.
MARTIN
(VO) The first time that happened, BJ was just seven years old. All
through the tobacco belt, children and adults are helping bring in
the crops, and many of them, young and old, have no idea what awaits
them.
JACKIE SCOTT
It's a sickness that you just can't hardly describe. You think you're
dying.
RON SCOTT
Your legs wants to give away with you because of where you've
strained. You heave, you dry heave.
JACKIE SCOTT
I throwed up so much that it had ruptured the lining in my stomach.
You just think you're dying.
MARTIN
(VO) The illness had been a mystery for as long as ~nyone could
remember. Then, 20 years ago, a public health official in North
Carolina decided to investigate
this tobacco sickness.
DR STEPHEN GEHLBACH
UNIVERSITY
OF MASSACHUSETTS
SCHOOL OF PUBLIC HEALTH
Physicians
who worked out in the tobacco regions had seen it when we
started asking them about it, and we were quite stunned at their lack
of curiosity about what was going on. It really was an accepted part
of the culture.
MARTIN
(VO) At first, Dr Gehlbach investigated
the theory, widely held, that
pesticides
were to blame, but he found little evidence of that. He
did discover something curious. The sickness got more noticeable
after rainfalls.
DR GEHLBACH
I can remember very distinctly
one day when the group of us that were
working on this kind of sat around back at the office, and started
really scratching
our heads and saying, 'You know, there's really
something else going on out there. This is not pesticide poisoning.
There's another phenomenon,
there's another disease going on out
there that caused people to get sick.
MARTIN
(VO) Then Gehlbach began to suspect that the plant itself was
producing
a poison, a poison that turned to liquid in the rain or
morning dew, a poison with a very familiar name: nicotine.
DR GEHLBACH
It's hard to imagine that there is any other occupation
where as many
people get sick on the job in as short a period of time, where
something
isn't done about it.
MARTIN
Day One continues

I

(VO) Tobacco harvesters had been absorbing
skin, a fact later verified by researchers

nicotine through their
who tested the body fluids

of sick workers. Doctor Gehlbach's
study, conducted in 1973, was
pUblished in the prestigious
Journal of the American Medical
Association.
He thought something would be done about it.
DR GEHLBACH
We really thought we were on to something here, that we had found

a

disease that basically hadn't been acknowledged, described before,
and there was almost no interest that seemed to come from any of the
media,

the medical

profession,

On the 20th anniversary

anywhere.
MARTIN

of Dr Gehlbach's

study, a Day One

investigation
shows very little has changed. Tobacco workers are
still getting sick, and health officials are doing almost nothing to
stop it.
(VO) Tobacco workers cannot avoid contact with the plant and
nicotine. Machines are often impractical
because of cost or
technology,
so most tobacco must be picked leaf by leaf or, depending
on the plant, chopped with a hatchet. Entire stalks are brought to
the barn for several months of aging. To see what happens to workers
on just one day in the harvest season, we went to TJ Samson Hospital,
here in Glasgow, Kentucky. The first nicotine victim we found was
Travis Crowder.
NURSE
Been vomiting a lot today?
MARTIN
(VO) About 10:00 that morning, his fellow workers found him face down
in the tobacco field. They thought he was dead. Crowder had been
picking tobacco for just four hours. In the hospital, he couldn't
walk. He could barely speak.
DOCTOR
When did you start vomiting?
MARTIN
(VO) Across the hall, JOHN Reese, an 18 year
old student.
DR GARY HOGAN
How are you doing? How are you feeling?
JOHN REESE
Not good.
DR HOGAN
Not so good. What have you been doing all day?
MR REESE
Hauling tobacco.
DR HOGAN
Hauling tobacco? Had it been rained on?
NURSE
He's going to be sick.
MARTIN
(VO) Reese has now vomited 12 times, 11 before arriving in the
emergency room.
DR HOGAN
He was a lot sicker than even- when I realized at first Then, when we
checked the oxygen level in the young man, his oxygen level was
roughly half of what it should be. It'll be interesting
to see what
his nicotine levels do come out to be. I suspect that his are going
to be just near
fatal levels. He may be one that you don't get out
for two or three days.
MARTIN
(VO) Dr Gary Hogan, a former tobacco farmer, runs the emergency room.
By now he has treated four nicotine victims, and the night is just
getting started.
DR HOGAN
Tell the nurse to get in here. She's sick and needs- need a pan or
something in here, please.
MARTIN
(VO) Nicotine victim number five, Katherine Hagen. She had been
hauling tobacco into the barn.
NURSE
Are you feeling sick?
KATHERINE HAGEN
Yes.
MARTIN
(VO) Mrs Hagen thought she had eaten a bad hamburger,
but her husband
knew better. And there are others- poison victim number seven,
Anthony Cummings. His uncontrolled
shaking shows nicotine attacking
his nervous system.
Near midnight, poison victim number eight arrives. He earned $4 an
hour cutting tobacco. His name is Jamie Brown, and he is 12 years
old. He had been working in his aunt's field. She got sick, too, and
is being treated in the next room.

Feel
MIn

like

you're

going

DR HOGAN
to get sick anymore?
JAMIE BROWN

hrnrn.

DR HOGAN
to give you something for that.
MARTIN
(VO) Eight nicotine poisonings,
one night, one small hospital. There
are scores of hospitals spread across 120 counties in Kentucky.
It's
anybody's guess how many other tobacco workers got sick this same
night. That's because Kentucky and the other major tobacco states
still do not require that all nicotine poisonings be reported.
{interviewing}
Are you saying these workers are faking?
DANNY MCKINNEY
Part of it is, yeah.
MARTIN
(VO) Danny McKinney heads the Burley Tobacco Growers Cooperative
in
Lexington,
Kentucky.
MR MCKINNEY
Most issues that are so called health issues in tobacco, in my
prejudiced
and narrow
minded thinking, are not. They're political
issues. And we hear all this about green tobacco sickness,
I think
they call it. Hogwash.
MARTIN
(VO) Day One showed McKinney the tape of our visit to the emergency
room.
MR MCKINNEY
How did you happen to be there and catch that many at one time?
MARTIN
Well, we caught more than just this. You looked at the tape. You saw
those people. What do you think?
MR MCKINNEY
First of all, I don't know whether that- whether that tape was real
or not, whether your show has concocted all that. Whether you did or
not, I don't know.
MARTIN
Do you think we'd hire these people to do this?
MR MCKINNEY
TV stations have done things a lot worse.
MARTIN
(VO) Was it a freak occurrence that we managed to see so many
nicotine victims on a single night? Not according to the emergency
room staff we talked to at TJ Samson Hospital. During the harvest
season, they told us, it's a cornman sight. The exact figures are in
dispute, but one rainy day three years ago, they said, they had five
times as many poisonings
as we saw during our visit.
BEVERLY MORTIMER, NURSE
I can tell you how many it seemed like. It seemed like we had a
hundred. I would say, best guess, between 40 and 50, just tobacco
poisoning.
PHYLLIS HOGAN, NURSE
time. A lot of people came in with these chemicals burns and stuff
like that, and the people that came in then was nothing like the
people that came in the night of the tobacco poisoning.
MARTIN
(VO) Ron and Jackie Scott were among them.
RON SCOTT
We got so sick that we're not even capable of driving ourselves to
the hospital. You're in that type shape. Someone has to take you, and
when I arrived at the hospital, I learned that Jackie was also there.
JACKIE SCOTT
I was on the bed, and I think I had the emergency room bed a
bouncing off the ground, where I was a jerking and a shaking.
MS MORTIMER
We kept thinking that it was going to end at any minute, and it
didn't. It went on until the early morning hours, that they just kept
on coming. We ran out of IV fluids. We had them on the hallway, on
beds, on stretchers,
in the floors, wheelchairs.
They just kept
corning. Whole families were corning.
MARTIN
Do you see any connection
to the nicotine that's being handled?
MR MCKINNEY
I'm going

No.
MARTIN
What

do you think

it is?

MR MCKINNEY
If they're in the field cutting, it may be 95 degrees, it may be 95
percent humidity.
First thing you know, you can get too hot, and itaround horne we call that white
eyeing.

MARTIN
White

eyeing?

MR MCKINNEY
White
eyeing. Just because you get sick and you almost pass out, and
your eyes roll back in your head, and you've white
eyed.
MARTIN
(va) Last year the federal government
finally began sampling a small
number of Kentucky hospitals to try to find out how widespread
nicotine poisoning really is. The scientists reached a startling
conclusion. An estimated 600 tobacco workers were sick enough to seek
emergency hospital care for nicotine poisoning in one state alone. Dr
Terry Ballard did the calculations.
DR TERRY BALLARD
The number that we estimated, one out of 100, is probably
underestimate
of the true burden of it. There are a lot of people who
get sick who don't go to the emergency room.
MARTIN
(Va) Day One has learned that this year, emergency rooms in her
sample area are reporting nearly twice the number of nicotine
poisonings
than a year ago, but that doesn't seem to worry Dr Rice
Leech, the health commissioner
for the state of Kentucky.
DR RICE LEECH
The fact that nobody ever reported it in any way worth talking about,
from the time JOHN Smith and Pocahontas were probably cutting the
leaf in Virginia until 1992, is a pretty good indicator that it's not
a very big problem.
MARTIN
(VO) We showed Dr Leech the tape of our visit to the emergency room.
(interviewing)
Does that resemble what you think of as green
tobacco sickness?
DR LEECH
It resembles one piece of the spectrum of green tobacco illness. It
also resembles the way I felt when I went to Bolivia the first time,
and Guatemala the first time, and if you've traveled around the
world, which I'm sure you have, you must have met Mr Montezuma
somewhere along the line.
MARTIN
What do you say to the people in the tobacco industry who say that
green tobacco sickness is not a serious ailment, or it doesn't even
really exist?
DR HOGAN
Come to Marion County, Kentucky next year when we harvest tobacco.
DR EDWARD GALAID, EMORY UNIVERSITY
SCHOOL OF PUBLIC HEALTH
Nicotine can kill you. In a 40 percent solution, it is very potent
and it could kill you the same way that a nerve gas could kill you.
MARTIN
(VO) It is so potent that for years, nicotine was used to kill
insects. Even now scientists don't know all the health implications
of nicotine poisoning.
(interviewing)
If someone has a heart condition, could this
nicotine bring on a heart attack?
DR HOGAN
I think it could. I think that person would be at risk to have an
episode of spasm in the heart vessels. That's what nicotine does.
MARTIN
Now you say, as far as you know, you've never seen anyone die from
this. Is that right?
DR HOGAN
I've never seen it on a death certificate,
nicotine poisoning,
greenleaf tobacco poisoning. There are instances that I've wondered
about, though, people who, 40 plus, say 35 plus years, that dropped
dead suddenly in a tobacco patch, or dropped dead suddenly in the
barn.
MARTIN
(Va) Health officials say they know of no deaths from tobacco
sickness, but they aren't really looking. Last year tobacco generated
nearly $3 billion in revenues for farmers. In recent years it has
been the number one cash crop in four states. Tobacco is already
under siege from anti
smoking advocates,
so states dependent
on
tobacco don't welcome more bad news about it.
(interviewing)
If somebody said to you, lane reason that this
hasn't been studied up until now, after 20 years of knowing about it,
was the fact that the tobacco business is so important in this
state,' what would you say?
DR LEECH
I mean, I'm not going to speculate on it. I will tell you absolutely,
tobacco is an important issue here, it's a major economic issue. I
would wager that this conversation
would probably not have been
approved 10 years ago.

MARTIN
Approved

by whom?

DR LEECH
By whomever.
I could not have carried on a conversation
about tobacco
related illness with the national news media 10 years ago.
MARTIN
(VO) So what can be done to protect workers from nicotine poisoning?
Doctor Leech's office in Kentucky has begun educating workers about
the disease, and is advising that they wear water
resistant
clothing, but that has serious drawbacks.
DR GALAID
Any prevention
strategies we could imagine really aren't practical.
For example, protective
clothing really, perhaps, could cause as much
harm as good because it wouldn't allow you to perspire freely and to
keep your body temperature
at a normal level.
MARTIN
(VO) Many tobacco workers have no protection,
physically
or
financially.
They're not insured. Most don't get workers
compensation,
and without a labor union behind them, they have a hard
time getting farmers to pay for their medical expenses. What this
means, says Dr Diane Hudson, who sees five to 10 cases of tobacco
sickness a day, is that workers have no choice but to work and to get
sick.
DR DIANE HUDSON
It can be a severe problem, and we have many workers who know that
they will have to be out there that next day if they're going to make
their paycheck, even if they're throwing up all the next afternoon.
MARTIN
(VO) Tobacco farming has changed little over this century. Next July,
nearly half a million workers will again start cutting the crop, and
like their fathers and grandfathers,
many will get sick. Many will be
children.
DR GEHLBACH
It would probably be intolerable
if we were seeing people get this
sick doing something that had a really beneficial
outcome to it. But
to get this sick harvesting
a crop that has no socially redeeming
value as far as most of us are concerned is really just unacceptable.
SAWYER
Now, by the way, the Kentucky state health commissioner
you saw in
JOHN'S report told us that tobacco workers might want to use
Dramamine to protect them from nausea. One researcher
says the FDA
refused to even allow a study into the use of Dramamine,
because all
it does is mask the effects of the poison.
ANNOUNCER
Still to corne on Day One, they've been Thanksgiving
dinner since the
Pilgrims landed, or have they?
MAN

(?)

You can't be sure that the turkey was eaten at the first
Thanksgiving.
There just isn't any evidence.
ANNOUNCER
Tonight, learn the real truth about turkey on the farmLLOYD KRAMER, ABC NEWS
Turkeys are not stupid.
BILL BATES
I believe that the people who call them stupid don't really
understand
them.
ANNOUNCER
-and turkey on your plate.
TURKEY TALK
LINE EMPLOYEE
Do you have a turkey
cooking question?
ANNOUNCER
Lloyd Kramer with a gobbled message about the bird of the hour,
Day One continues.
(Commercial break)
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For our weekly look at some ways the government chooses to spend
Your Money, we're going underground
for a look tonight at one of the
nation's oldest, big city subways.
Mass transportation
is an
expensive proposition,
but this is one system Congress seems very
willing to let you pay for.
JOHN MARTIN explains why.
JOHN MARTIN, ABC NEWS
(Va) For more than 80 years, the floors of the United States Senate
and House have formed, in effect, the roof of a subway system.
It
carries 535 very important riders - the members of Congress.
GEORGE WHITE, ARCHITECT OF THE CAPITOL
Everything
they do is important.
If they're attending hearings, or
conducting
a hearing, or participating
in a discussion
and there's a
vote on the floor.
JOHN MARTIN
(Va) Their time is so valuable, says the architect, that Uncle Sam
is replacing a section of the subway that is wearing out.
These cars
break down at least once a week, shutting down part of the line.
This is the worn
out section.
It serves 66 senators, their staffs
and the public.
It runs 1,000 feet from the Capitol to the Dirksen
building and 1,800 feet from the Capitol to the Hart building.
But, instead of ordering new cars to replace the old, Uncle Sam is
installing an entirely new technology based on a magnetic system
developed for Disneyworld.
The engineer in charge says it will save
money.
These cars run on only 10 percent of the electricity
it takes
to run the current system.
With fewer moving parts, they will save
$122,000 a year in maintenance
costs.
And since the new system will
use four trains instead of two, it will save waiting time.
RAYMOND CARROLL, DIRECTOR OF ENGINEERING
You only wait 64 seconds and another car comes into the station.
JOHN MARTIN
As opposed to now?
RAYMOND CARROLL
Now you just wait until it shows up, which could be four to six
minutes.
JOHN MARTIN
(VO) But some frequent travelers say that buying an entirely new
system doesn't make sense, especially while their constituents
are
being asked to sacrifice,
in order to cut the federal deficit.
And
one rider, who calls himself a stick in the mud when it comes to the
deficit, asks why not preserve something of the past?
SEN JESSE HELMS, (RI, NORTH CAROLINA
There must be some manufacturer,
entrepreneur,
who would have tailor
made cars to replace the ones that they can't get the parts for.
JOHN MARTIN
Well, they say this new system will get you here five to six minutes
faster.
SEN JESSE HELMS
Big deal.
Big deal.
JOHN MARTIN
Not important?
SEN JESSE HELMS
Let the senators start five minutes early.
JOHN MARTIN
The question is, at a time of austerity,
should Uncle Sam spend $15
to $18 million of Your Money to get senators to the Capitol five to
six minutes faster?
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
On Wall Street today, the Dow Jones Industrials
lost more than 23
points, to close at 3,670, and the trading was heavy.
The actor Bill Bixby has died.
His television career began in the
1960's when he played the straight man opposite Ray Walston in the

comedy, My Favorite Martian.
He followed
comedy, The Courtship of Eddie's Father.
ago that he had cancer.
He was 59.
In a moment, the American Agenda.
(Commercial break)

that with another family
Bixby found out two years
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PETER JENNINGS
Finally from us this evening, your money - your tax money, that is and building a better pork chop.
The word 'pork' has been used for more than a century to describe
the funds appropriated
by politicians,
not so much on merit, but to
win favor with particular
constituents.
For this week's report on
how the government
chooses to spend your tax dollars, JOHN MARTIN is
talking about pork in the most literal sense.
JOHN MARTIN, ABC NEWS
(VOl This is Wilbur the pig in the children's
story Charlotte's
Web,
just as he learns why he is so well fed.
R~

(Charlotte's
you.

Web)

Just

as soon as cold weather

sets

in they'll

kill

WILBUR
I don't want to die.
JOHN MARTIN
(VO) But Wilbur doesn't die.
Charlotte, the spider, spins a web to
tell the world he's terrific.
He wins a prize.
His owner decides
not to slaughter him.
In real life, pigs rarely get this treatment.
But now, at Iowa
State University,
where pig research is important, Uncle Sam is about
to build a national center that will study the pig - how to raise
larger and larger herds; how to dispose of their waste without
polluting the land and water; and how to make them more contented in
their final moments on earth.
DR DENNIS MARPLE, IOWA STATE FOOD SCIENTIST
We want to work to improve the environment
in which the pigs are
raised, because we know that if the pigs are more comfortable,
they'll be less susceptible
to disease.
TIM KATUCHIAN,
IOWA PORK PRODUCERS ASSOCIATION
This pork center will be to the pork industry, like the Mayo Clinic
in Rochester is to people.
JOHN MARTIN
(VOl The National Swine Research Center may become to pigs what the
Mayo Clinic is to humans, but there's at least one important
distinction
- the Mayo Clinic was built with private funds; the Swine
Center is going up with public funds.
Congress and the nation's 250,000 pork producers decided it was not
necessary for industry to foot the bill, even though the council has
a $25 million yearly budget and spends barely a third on research.
KARL JOHNSON, National Pork Producers Council
It's a project of the size that in the past has been fronted by
government.
JOHN MARTIN
(VO) Yet, the big meat and poultry companies,
including Harmel, one
of the top five, were not even asked to contribute.
In fact, these
firms with more than $42 billion in sales, already do some of the
same research.
The question is, with an industry this wealthy
standing to gain from the Swine Center, why do taxpayers have to
build it?
MARTIN JISCHKE, PRESIDENT, IOWA STATE UNIVERSITY
It's the tradition of this country and it has worked very well to
have a collaborative
relationship
between the producers,
the
universities
and the consumers, through their government.
JOHN MARTIN
(VO) So, because it's a government tradition, as old perhaps as the
pork barrel itself, the pork producers of America are going to try to
make pigs more manageable,
less messy and more comfortable
on their
way to the meat market, by spending $26 million of Your Money.
JOHN MARTIN, ABC News, Ames, Iowa.
PETER JENNINGS
And that is our report on World News Tonight.
Later this evening on
Day One, the murder that shocked Britain, as told by the 11
year
I don't

want

to die.

old boys who did it.
I'm Peter Jennings.

Good night.
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Finally from us this evening, Your Money, Your Choice and American
history.
We suspect that most of the families who visit America's
National Parks and historical monuments every year, do not begrudge
the tax money spent on maintaining
those places.
The question is
which ones and how much?
ABC's JOHN MARTIN explains tonight on how Congress makes some of
the choices.
JOHN MARTIN, ABC NEWS
(VO) This is Lyndon JOHNson's ranch in Texas.
The National Park
Service maintains
it to show Americans how their 36th president
lived.
TOUR GUIDE
Just ahead is the Texas white house.
JOHN MARTIN
(VO) About 200,000 people came here last year.
The Park Service
runs its operations
from this post office 15 miles away, across from
the JOHNson boyhood home.
But the postal service wants this space
back, so the 35 park employees have to move to new quarters.
At first, the Park Service in Washington didn't want to spend the
money to relocate them.
Then, the state's congressional
delegation
stepped in, recommending
the move get a higher priority.
It worked.
To renovate this former hospital and convert it to offices, a visitor
center, a library and storage space for LBJ artifacts, Congress put
$9 million in the federal budget.
REP JJ PICKLE, (D), TEXAS
I guess you could build a lean
to somewhere and put your offices
there, but we have an old abandoned stone building that needs to be
put to use and we have put it to good use.
JOHN MARTIN
(VO) Perhaps so, but in terms of priorities,
$9 million is what the
Park Service wanted and didn't get for the Statue of Liberty, where
the docks need major repairs and more than five times as many people
visit each year.
So because LBJ still has friends in Congress, your
tax money is being spent in Texas rather than New York harbor.
A
conservation
group says this is an example of how Congress robs parks
to finance its own pet projects.
KARIN SHELDON, PRES, THE WILDERNESS
SOCIETY
I'm asking Congress to consider the system as a whole, to realize
that the national parks are a heritage that belong to all of the
American people.
JOHN MARTIN
So despite a shortage of funds for parks that draw many more
visitors, Uncle Sam is creating this park facility near President
JOHNson's home and ranch for $9 million of Your Money.
JOHN MARTIN, ABC News, JOHNson City, Texas.
PETER JENNINGS
And that is our report on World News Tonight.
Later on Day One, a
controversial
doctor and the women who charge that his practice is
unsafe.
I'm Peter Jennings.
Good night.
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Finally this Monday, our regular look at how the government
chooses
to spend Your Money.
This week, the Merchant Marine.
The Merchant
Marine involves all of the country's commercial
ships, cargo and
passenger
liners that fly the US flag and the men and women who
operate them.
Many of those men and women are graduates of the
United States Merchant Marine Academy, which is now at the center of
a bitter fight over who should pay for its future.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) For 50 years, your tax money has paid the bills to run the
Merchant Marine Academy at Kings Point, New York.
Students pay no
tuition.
When they graduate, many go directly to private shipping
companies.
Some go on to active military duty.
But in return for
their education,
all must serve eight years in the Naval reserve,
available
for wartime duty.
Yet, because of a decline in US shipping, there are more officers
than ships to sail.
BOB STONE, OFFICE OF VICE PRESIDENT GORE
Most of the graduates don't go to sea at all.
We think that the
government
need not subsidize the full cost of the education of
people to take good, high
paying jobs in the private sector.
JOHN MARTIN
(VO) That's why cost cutters in the Clinton administration
want
Kings Point to charge students tuition for their professional
training.
This would allow Congress to save half the yearly subsidy
of $25 million.
But the Merchant Mariners see this as shortsighted.
REAR ADM TIM MATTESON, MERCHANT MARINE ACADEMY
Kings Point is an investment.
It's- It produces graduates who are
there and available at any time, at any level.
JOHN MARTIN
(VO) Students admit they could pay $15,000 in yearly tuition with
student loans, scholarships
or family help, but insist the country
owes them something for what they are willing to give - dedication,
readiness and skill.
GAVIN HUGHES, REGIMENTAL COMMANDER
What they need us for is to get the tanks over.
They need us to get
the personnel over, the food.
Without us, you can't have a war
without a Merchant fleet.
JOHN MARTIN
{VOl That's true, says former deputy assistant defense secretary
Stone.
But he and others add that, in a war, the Pentagon can rely
on the existing US commercial
fleet and America's allies for shipping
with no threat to national security.
In the end, there are two questions - is it fair to ask young men
and women to pay for their own education and still require them to
serve their country?
And if not, is SUbsidizing
the Merchant Marine
Academy worth $25 million a year of Your Money?
JOHN MARTIN, ABC News, Washington.
PETER JENNINGS
And that's our report on World News Tonight.
I'm Peter Jennings.
Later on Day One, some more insight into the Colombian drug lord
Pablo Escobar.
He was killed by Colombian police last week.
Day One
has his horne movies.
WeIll see you tomorrow.
Good night.
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Finally from us this evening, Your Money and Your Choice.
An
example this evening of how hard it is for Congress to control costs
even when it tries to save money.
Earlier this year, Congress voted to shut down the super collider
in Texas.
The giant atom smashing project was too expensive at $11
billion.
It's the cost of shutting it down which has caught our
attention now.
Once again, we're talking about your money.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(Va) Just 11 months ago, Congress was told it would cost $287
million to cancel the super collider - the giant tunnel project
intended to study the behavior of atomic particles.
But now that it
has been canceled, all bets are off.
Three days ago, Dr JOHN Peoples
submitted his budget for the shutdown.
He won't say how much, but it
is believed to total between $500 million and $700 million.
DR JOHN PEOPLES, ACTING SUPERCOLLIDER
DIRECTOR
I'm trying to reduce the staff quickly.
We're trying to terminate
several thousand contracts as quickly as possible.
JOHN MARTIN
(VO) Here's where the money would go - part would pay for work
completed since January when construction
began accelerating.
Up to
$150 million would pay to terminate contracts and settle legal claims
from 2,000 companies and suppliers.
As much as $100 million would pay severance, relocation and legal
claims for 2,000 scientists and associates.
As part of that, the new
Energy Secretary, Hazel O'Leary, literally tore up a proposed
agreement and doubled severance pay, adding about $10 million to the
cost
This gives scientists
like Cas Milner more time to look for
jobs and could forestall lawsuits later on.
CAS MILNER, PHYSICIST
It's my sense that people feel like it's a fair package.
JOHN MARTIN
(Va) But what is not included in the shutdown budget may turn out to
be the biggest cost of all - money owed to the state of Texas, which
installed roads, power and water, bought property and equipment,
and
sold bonds.
Texas says it spent $540 million.
SHELTON SMITH, ATTORNEY FOR TEXAS
The governor has told the President and the Secretary of Energy that
she expects them to honor their contractual
commitments,
which would
do nothing more than make Texas whole.
JOHN MARTIN
(VO) Make whole means make sure Texas doesn't suffer.
REP SHERWOOD BOEHLERT,
(R) NEW YORK
Texas has every right to expect some degree of compensation
for its
investment, but it is not going to be made whole.
JOHN MARTIN
(Va) A long bitter battle over this claim could run up costs and
push taxpayers into an even deeper hole financially.
(on camera) So what may surprise Congress is that the estimated
cost of shutting down the collider, like the cost of the collider
itself, is rising dramatically
and may exceed $1 billion of your
money.
JOHN MARTIN, ABC News, Waxahachie,
Texas.
PETER JENNINGS
And that is our report on World News Tonight.
Later on Day One, an
interview with the new leader of the political opposition
in Russia.
Just what does Vladimir Zhirinovsky
say he stands for?
I'm Peter Jennings.
Have a nice evening.
Good night.
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Finally tonight, Your Money, Your Choice - our weekly look at how
the government
chooses to spend some of your tax dollars.
It seems
unlike old soldiers, many old government programs neither die nor
fade away.
Tonight, a government program conceived nearly a century
ago that just keeps going and going and going at a cost of $5 million
a year.
Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS
(VO) Ninety years ago, during the Spanish
America war, US military
leaders complained
that young recruits were poor shots.
Congress
rode to the rescue.
It created a marksmanship
program to train
civilians to shoot better in case they were called to serve.
These days, military recruits learn to shoot better in basic
training.
But the civilian program is still being funded by
Congress.
The money goes to the Army.
It doles out bullets to 1,500
private gun clubs from five military depots.
This is one,
Letterkenny
Army Depot in Chambersburg,
Pennsylvania.
{on camera) We wanted to show you the bullets. After repeated
requests to visit any of the five depots, the Army said no.
It said
it knew we would exaggerate
the size of the program.
We wanted to
show you the gun clubs.
For weeks, the Army couldn't seem to come up
with the names of the clubs.
Finally, it sent us this list without
any addresses.
It refuses to give any.
MARSHA BEASLEY, PROGRAM BOARD MEMBER
Take the shot and then just wait.
JOHN MARTIN
(VO) We tracked down Marsha Beasley, who helps run the program.
She
coaches the rifle team at the Oniversity of West Virginia.
Onder the
program, the Army gives the school free bullets, not for the team,
but for physical education classes.
MARSHA BEASLEY
The young people who participate
in this program receive the
benefits of learning safety, learning self
discipline,
developing
self
esteem, learning responsibility.
JOHN MARTIN
(VO) The Pentagon admits the program has no military value.
This
fall, some in Congress tried to shoot it down.
REP ROBERT TORRICELLI,
101, NEW JERSEY
There's not a member of this Congress who could look a constituent
in the eye and tell them, 'I'm going to raise your taxes, restrict
your Medicare, eliminate your program, but I'm finding the money to
give free ammunition
to young children.
REP GERALD SOLOMON,
IR), NEW YORK
This is a vital, vital program.
It spends pennies to save millions,
to promote good character in young boys and girls when they grow up.
JOHN MARTIN
(VO) Congress followed Solomon's wisdom.
It saved the program for
another year.
The Army runs it from this building in downtown
Washington
with 30 civilians and a colonel.
No pictures here either.
(on camera) So under a veil of visual secrecy worthy of wartime,
the Army is issuing more than 30 million rounds of free ammunition
in
your name with $5 million of your money.
JOHN MARTIN, ABC News, Washington.
DIANE SAWYER
And that's our report on World News Tonight.
Later this evening,
Day One.
I'm Diane Sawyer.
For all of us at ABC News, good night.

