Econ 496, Economic Problems of the
Middle East, Spring 2009: Syllabus

Course Economics 496 Tue/Thu: 3:30-4:45 P.M.
Instructor Dr. Hisham Foad Storm Hall 260

Office Nasatir Hall 325

Email hfoad@mail.sdsu.edu

Phone 619-594-8495

Office Hours Tuesday: 10:00-11:00
Wednesday: 3:00-5:00
Thursday: 10:00-11:00
*Other times by appointment

Overview

This course will examine the theories and practices of economic development in
the Middle East and North Africa (MENA). This region is of strategic global
importance and provides a context for which to study such issues as the role
of the state in the economy, the legacies of the colonial era, why bountiful nat-
ural resources often lead to poor growth, internal migration and brain drains,
alternative banking systems, and the economic roots of terrorism just to name
a few. The objective of the course is to give you a strong background in the
historical, institutional, religious, and social issues that have shaped the cur-
rent economic climate in the region. Understanding these trends is vital to
assessing the viability and desirability of economic policy in the modern era of
globalization.

Learning Outcomes

By the end of this course, you should be able to:

e Discuss why the MENA countries have such a low level of international
trade

e Articulate the ways in which development paths in the MENA and the
West have differed

e Examine legacies of the Colonial Era and their impact on current economic
and political conditions

e Investigate the causes of income stagnation and rising unemployment
across the region over the last two decades



Evaluate the demographic challenges and opportunities of an increasingly
bottom heavy age distribution

Assess the benefits and costs of state-led capitalism
Synthesize an explanation for the “Curse of Natural Resources”

Contrast the benefits and costs of Nationalization and Exploration Con-
tracts as methods of exploiting oil reserves

Examine the role of women in the region and implications for economic
growth

Articulate the conditions in which countries are likely to adopt growth-
enhancing reforms and the condition in which these reforms are likely to
work

Contrast the economic and political development of Israel with the other
MENA countries

Explain and discuss the implications of the occupational choices of reli-
gious minorities in the region

Contrast the system of Islamic Banking with Western Banking. Does this
system promote or stifle growth?

Investigate the argument that Islamic inheritance laws led to sluggish
growth

Assess the economic impacts of large expatriate populations on both the
sending and receiving nations

Define remittance payments and their significance for certain countries in
the region.

Discuss the impacts of education, income inequality, and social immobility
on terrorism

Analyze which countries are likely to enter into a civil war and why
Evaluate the effects of the Iraq War on the local economy
Review and critique policy proposals to rebuild the Iraqi economy.

Assess the role of NGO’s and micro-credit as alternatives to the World
Bank and IMF as development agencies



Grading

The grading for this course will depend on your performance in three areas:
1. Exams (2), 20% each = 40%
2. Quizzes (10), 2% each = 20%

3. Country Project (5 assignments), 8% each = 40%

Exams

There will be two exams, a midterm and a final. Each exam will have two
sections — multiple choice to test your knowledge of basic facts in the region
and short answer/essay to test your analytical knowledge on the region. Exam
I will cover sections I-IV in the outline below. The second exam will take place
during finals week, but is not comprehensive, covering only sections V-VII.

Quizzes

There will be 10 short quizzes given roughly once a week. These quizzes are
designed to make sure that you keep up with the reading and will be fairly easy
if you have done so. An easy way to improve your grade.

Country Project

Each student will choose or be assigned a country in the MENA region that they
will be the class “expert” on. Through a series of short (3-5 page) papers, you
will examine the economic history of your country, assemble a demographic and
economic profile, discuss the key economic issues facing your country, devise a
policy addressing one of these issues, and examine the type of government your
country has (or has had) and their role in the economy. Research for these
papers will come from course readings as well as publicly available sources such
as IMF Article IV consultations, UN Human Development Reports, and the
CIA Factbook. This project should be a fun way of learning the course material
whilst getting to know more about a country in the region.

Reading List

Class readings will be drawn from three broad sources: books, academic journal
articles, and World Bank and UN publications. There is no main textbook
for the course, though we will be drawing heavily on Henry and Springborg
(2001) and Richards and Waterbury (2007). Almost all journal articles may
be accessed online via JSTOR or EconLit and I will post the few exceptions
to the class Blackboard conference. The IFI publications will be posted to the
conference electronically.
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Outline of Topics

Presented below is a preliminary outline of topics to be covered. This is an
ambitious list, so we may have to sacrifice some breadth in favor of depth.

1. Introduction and Overview

(a)
(b)
(c)
(d) Unique economic challenges to the region from the perspective of an
American observer

The significance of the region
Historical overview and context

Identifying the actors and state structures

2. Economic History to WWII

(a) From the “Cradle of Civilization” to the Silk Road and beyond



(b

(c
(d

(e

3. The Role of the State and Economic Reform

The world economic system in the Middle Ages
The economic impact of the Mongols

Trade and investment in the Ottoman Empire

)
)
)
)

Legacies of the Colonial Era

Ataturk’s reforms

State capitalism

)
)
(c) Contradictions of state-led growth
) Different regime types and economic development
)

Debt crises, foreign aid, and the Washington Consensus

) Dutch Disease and the Rentier State
) Oil: privatization, nationalization, or exploration contracts?
(c) Contrasting the African and Middle East oil booms
) Foreign exchange imbalances
)

Sovereign wealth funds and development
5. Internal Migration and Demographic Challenges

a) Guest/migrant workers and remittances

(
(b

Two waves of migration to Israel

(¢) The widening income gap

)
)
)
(d) Gender and social issues
(e) The brain drain/gain

)

(f) The demography of the Middle East: challenges and opportunities
6. The Intersection of Religion and Economics

(a) Formal and informal banking
(b) Contracts

(c) The waqf system and economic development
7. Poverty, Militarism, and Terrorism

(a)
(b)
(c)
(d) The challenges of modernity in the Middle East

The economic consequences and effects of war
The economic roots of terrorism

Reviewing the plan to rebuild the Iraqgi economy



