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PETER JENNINGS
We are tempted to say that this final report tonight on how the
government spends your money isn't very sweet or that it will leave a
sour taste in your mouth, but this goes beyond a poor attempt at
humor. Americans pay far too much for sugar. And the government's
fingerprints are allover the price tag. Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Every time you buy these cookies, this bottle of ketchup or
this box of cereal, any food that contains sugar, you're paying too
much. Why? It's the artificially high price of sugar. Congress'
watchdog says it costs 22 cents a pound here, about twice as much as
on the world market.
(on camera) This is where critics say it all starts, that the
government practically guarantees growers they won't lose money
growing this sugar cane because it keeps out most foreign sugar.
(VO) The government forces up the price by restricting the supply,
making sugar one of the last farm products that doesntt compete with
foreign crops.

REP DAN MILLER, (R) FLORIDA
Wheat competes, corn competes, everybody else competes. Why
shouldn't sugar compete?

JOHN MARTIN
(Va) Itts a sweet deal for 35 or so US sugar companies, which should
leave a sour taste with 200 million American consumers who spend $1.4
billion a year more than necessary. Therets been a push in Congress
to change the sugar policy. But growers say even if the price paid
to sugarmakers did go down, consumers would still lose.

ROBERT BUKER, US SUGAR
What would happen initially is all the Americans would go out of
business, because the price would drop. Then once we were gone, the
price would go back up and then you'd have a sugar OPEC.

JOHN MARTIN
(Va) But the General Accounting Office disagrees completely. And
some companies say that if the price stays high, jobs will be lost.
This company says 650 of its US jobs are in jeopardy.

GREG MCCORMACK, BOB'S CANDIES
A lot of our candy production is done offshore now. And it will
continue to be produced offshore as long as our sugar prices are so
much higher in this country.

JOHN MARTIN
(Va) And itts the government thatts the single biggest sugar
customer, since it buys food for so many programs. That adds $90
million to your tab -- a tab that totals nearly $1.5 billion. nItts
Your Money. It JOHN MARTIN, ABC News, Clewiston, Florida.

PETER JENNINGS
And that is our report on World News Tonight. Later this evening
from ABC Newst PrimeTime Live -- college wrestlers training too hard
and dying to qualify.
I'm Peter Jennings. Have a good evening. Good night.
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KURTZ, "THE WASHINGTON
bit too much music and
many facts that remain

JOHN MARTIN
(VO) In 1992, with Gennifer Flowers, the mainstream press held
at first, but now there's less difference between it and the
supermarket press.

STEVE TINNEY, "STAR II MAGAZINE
So that's the reason she went to Portland. Yes! Yes! Yes! Yes!Yes! Yes!

back

FORREST SAWYER
Finally tonight, the political crisis that is making White House
officials put in a lot of overtime is also, as you can imagine,
keeping legions of reporters busy. ABC's JOHN MARTIN reports on the
media in full battle mode.

2ND MALE REPORTERMike! Mike!
JOHN MARTIN, ABC NEWS

(Va) It is a mob. There is a frenzy.
FEMALE REPORTER

(Clip from "Access Hollywood") It's the sex scandal that has all
America talking.

JOHN MARTIN
(VO) And yes, it is entertaining.

UNIDENTIFIED MAN
Make room for the lawyers, please!

JOHN MARTIN
(Va) Once again, public doubt about a presidency is beginning to
fester in a way not seen since the final days of 1974. Watergate
took months to develop as a story. This took a week.

3RD MALE REPORTER
The President's press secretary, Mike McCurry, issued

JOHN MARTIN
(Va) In the new media world of cable and Internet, it's all Lewinsky,all the time.

There is maybe
when there are

HOWARD
a little
still so

POST II

dramatics
unclear.

about this

JOHN MARTIN
(Va) The tabloid "Star." Like its mainstream
people who say they knew her.

"STAR" REPORTER
This just couldn't be?

competitors, it finds

Were you stunned?
that I knew? Not the Monica Lewinsky

ACQUAINTANCE OF MONICA LEWINSKY
No. No, not stunned. But you know, a lot could happen in fiveyears.

JOHN MARTIN
(VO) But there's a difference. The "Starll pays for its information.

"STAR" REPORTER
Here's the contract. See the amount that we agreed upon?

JOHN MARTIN
(VO) They don't pay at "US News & World Report" but it's looking for
facts in a hurry, too.

JAMES FALLOWS, liDSNEWS & WORLD REPORT"
This may be a case, speaking now as a general sort of a scold of the
press, where the frenzy is justified because the fundamental factshere matter.

JOHN MARTIN
(on camera) They matter, because no matter how many news outlets and
how much chatter, it all still comes down to the preSidency and who
is telling the truth. JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
And one program note. Join us tonight for the premiere of our new
broadcast ABC News Saturday Night. Here is Peter Jennings.

PETER JENNINGS, ABC NEWS
Trying to understand this White House crisis, there are people who
believe the preSidency is really in jeopardy. We'll talk to
politicians. We'll talk to 20 - somethings. It was a 21 _ year _
old girl who's alleged to have been involved. And is this good for
the country? We've been listening to the Hollywood comedians make
hay out of the President's troubles. We hope yOU'll join us.



FORREST SAWYER
ABC News Saturday Night is at 10:00, 9:00 central.
Tomorrow, Good Morning America Sunday and This Week with Sam and
Cokie.
I'm Forrest Sawyer. For all of us here at ABC News, good night.
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FORREST SAWYER
Finally tonight, the political crisis that is making White House
officials put in a lot of overtime is also, as you can imagine,
keeping legions of reporters busy. ABels JOHN MARTIN reports on the
media in full battle mode.

2ND MALE REPORTER
Mike! Mike!

JOHN MARTIN, ABC NEWS
(VO) It is a mob. There is a frenzy.

FEMALE REPORTER
(Clip from "Access Hollywood") It's the sex scandal that has all
America talking.

JOHN MARTIN
(VO) And yes, it is entertaining.

UNIDENTIFIED MAN
Make room for the lawyers, please!

JOHN MARTIN
(VO) Once again, public doubt about a presidency is beginning to
fester in a way not seen since the final days of 1974. Watergate
took months to develop as a story. This took a week.

3RD MALE REPORTER
The President's press secretary, Mike McCurry, issued

JOHN MARTIN
(VO) In the new media world of cable and Internet, it's all Lewinsky,
all the time.

KURTZ, "THE WASHINGTON
bit too much music and
many facts that remain

JOHN MARTIN
(VO) In 1992, with Gennifer Flowers, the mainstream press held
at first, but now there's less difference between it and the
supermarket press.

STEVE TINNEY, 11STAR " MAGAZINE
So that's the reason she went to Portland. Yes! Yes! Yes! Yes!
Yes! Yes!

There is maybe
when there are

HOWARD
a little
still so

POSTlI
dramatics
unclear.

about this

JOHN MARTIN
(VO) The tabloid "Star.n Like its mainstream
people who say they knew her.

"STARIt REPORTER
This just couldn't be?

competitors, it finds

Were you stunned?
that I knew?

Not the Monica Lewinsky

ACQUAINTANCE OF MONICA LEWINSKY
No. No, not stunned. But you know, a lot could happen in five
years.

JOHN MARTIN
(VO) But there's a difference. The "Star" pays for its information.

"STARII REPORTER
Here's the contract. See the amount that we agreed upon?

JOHN MARTIN
(VO) They don't pay at "US News & World Report" but it's looking for
facts in a hurry, too.

JAMES FALLOWS, "US NEWS & WORLD REPORT II

This may be a case, speaking now as a general sort of a scold of the
press, where the frenzy is justified because the fundamental facts
here matter.

JOHN MARTIN
(on camera) They matter, because no matter how many news outlets and
how much chatter, it all still comes down to the presidency and who
is telling the truth. JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
And one program note. Join us tonight for the premiere of our new
broadcast ABC News Saturday Night. Here is Peter Jennings.

PETER JENNINGS, ABC NEWS
Trying to understand this White House crisis, there are people who
believe the presidency is really in jeopardy. We'll talk to
politicians. We'll talk to 20 - somethings. It was a 21 - year
old girl who's alleged to have been involved. And is this good for
the country? We've been listening to the Hollywood comedians make
hay out of the President's troubles. We hope you'll join us.



FORREST SAWYER
ABC News Saturday Night is at 10:00, 9:00 central.
Tomorrow, Good Morning America Sunday and This Week with Sam and
Cokie.
I'm Forrest Sawyer. For all of us here at ABC News, good night.
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PETER JENNINGS
Before our final story tonight, a brief review of the developments in
the White House crisis.
(Va) The President's former chief of staff Leon Panetta testified
before independent counsel Kenneth Starr's grand jury today. And he
said he had no personal knowledge of any sexual relationship between
Mr Clinton and Monica Lewinsky.
(on camera) So finally tonight, our regular report on some of the
ways in which the government spends your money. Medicare fraud is
one way. In fact, that alone is costing you $2 billion a year.
We've heard plenty of stories about doctors overcharging. But how
about career criminals being in the act? ABC's JOHN MARTIN reports
tonight on a man who will tell his story to the Senate tomorrow.

JOHN MARTIN, ABC NEWS
(Va) Miami, Florida -- a glamorous night life. Perfect for a con
artist who ran nightclubs and laundered drug money. But his most
lucrative business -- Medicare.
(on camera) Is it a good way to make money?

ItJOHN SMITH," CON ARTIST
That's a gold mine.

JOHN MARTIN
A gold mine?

JOHN SMITH
Yes.

JOHN MARTIN
(Va) Call him JOHN Smith. He took the federal government for $14
million before it caught on.
(on camera) Was it easy to fool the government?

JOHN SMITH
Yes. Really, yes. The fact is, yes, I did, and many like me still
do it.

JOHN MARTIN
(Va) Here's how -- they buy patient ID numbers from doctors or
thieves, then bill the government for services they don't provide.
The information they buy costs about $250 per patient. The Medicare
payments they receive run nearly three times that much. Some crooks
don't even provide real addresses.
(on camera) This windy, noisy runway at Miami International Airport
is the scene of a crime. The crooks used this address for a phony
medical equipment business. They got away with $2 million because
the government never sent anybody here to check.
(Va) Crooks count on that lack of inspection. They listed this
laundry, these drop boxes, even this empty storefront.
(on camera) You laundered drug money. You were in the nightclub
business. And you're in the medical business. Which is the best way
to make money?

JOHN SMITH
Bueno. Medicare.

JOHN MARTIN
Medicare was better than drugs or nightclubs?

JOHN SMITH
Si.

SEN SUSAN COLLINS, CHAIRMAN, INVESTIGATIONS SUBCOMMITTEE
The problem is Medicare doesn't pay enough attention to screening out
unethical people at the front end. That allows completely bogus
businesses with no experience in health care at all to get into the
system and to rip it off.

JOHN MARTIN
(Va) On the eve of Senator Collins' hearings into Medicare'S
failures, the government finally says it plans more inspections.
Last year, the lack of them helped lead to losses of more than $2
billion. "It's Your Money.tl JOHN MARTIN, ABC News, Miami.

PETER JENNINGS
The story that the government will hear tomorrow.
That's our report on World News Tonight. Later this evening on
PrimeTime Live, the dangerous things that can happen when a teenager
gets the car keys. And on Nightline, the President's perception out
on the road.
I'm Peter Jennings. Have a good evening. Good night.
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January 29, 1998.
TED KOPPEL, ABC NEWS

(Va) After months of threats and diplomatic pressure
PRES BILL CLINTON

I say to Saddam Hussein, you cannot defy the will of the world.
TED KOPPEL

(VO) The Clinton administration moves closer to a military strike
against Saddam Hussein.

PRES BILL CLINTON
We are determined to deny him the capacity to use weapons of mass
destruction.

TED KOPPEL
(VO) Secretary of State Madeleine Albright, in Europe tonight, won
over an important ally.

MADELEINE ALBRIGHT, SECRETARY OF STATE
When the French foreign minister says that options are open, we
welcome that kind of support.

TED KOPPEL
(Va) Tonight, the President's impending showdown with Saddam, even as
he's buffeted by a scandal at home.

ANNOUNCER
From ABC News, this is Nightline. Reporting from Washington, Ted
Koppel.

TED KOPPEL
When I say that it has dominated the national headlines, our
television newscasts, our front pages, there'S no confusion, is
there? It is the tapestry of allegations and unanswered questions
relating to Monica Lewinsky and the President that leaps to mind, not
the danger of a new war with Iraq. But there is such a danger and
under circumstances like these, scandal and the national interest are
not unrelated.

Most of our focus tonight will be on the subject of Iraq, but
first a late development. ABC News has received excerpts of a
statement that former White House staffer Linda Tripp will be
releasing tomorrow morning through her attorney and these are direct
quotes. 1'11 be reading some of them from the TelePrompTer, those we
haven't yet had a chance to get on. You111 have to forgive me. I'll
put my glasses on and read them to you.

"I am not a political operative," says Ms Tripp. IIIworked in
the Bush and Clinton White House as a career civil servant employee
who served the president. I was present when she," that is Monica
Lewinsky, I1received a late night phone call from the President. I
was also present when Monica made and received numerous phone calls
which were of a volatile and contentious nature directly related to
her relationship with the President."

She goes on. HI chose to contact Mr Starr's staff because of
his fairness and thoroughness in previous investigations. I
struggled long and hard before contacting the prosecutor. I was
facing substantial risk of losing everything. I firmly believe that
speaking about Monica, that she is not a stalker. She was invited.
She did not embellish. The truth is sensational enough. I firmly
believe that the truth will be her friend as the facts come to
light."

Again, those are excerpts from a statement to be released
tomorrow morning by Linda Tripp. We'll have more on all of this
later in the broadcast, but when we come back in a moment, we will
focus on Iraq.
(Commercial Break)

TED KOPPEL
There was a point back in 1973 when US forces were actually placed on
nuclear alert during a crisis in the Middle East and reporters here
in Washington were asking officials whether that might not have been
an effort to divert attention from the growing Watergate scandal.
What was happening back then in the Middle East was a genuine crisis,
however, and what is developing now between Saddam Hussein and the
United States over his refusal to allow UN inspection teams to search
for chemical and biological weapons, that could very quickly develop
into a genuine crisis also.



-
Could a White House preoccupied with charges of scandal be

distracted enough to move too late, or too soon for that matter?
There has been a strong bipartisan effort to convince US allies and
adversaries alike that there should be no cause for concern on that
count. As JOHN MARTIN now reports, preparations are moving forward
at a deliberate pace.

JOHN MARTIN, ABC NEWS
(VO) Steadily in recent days, while the clamor about President
Clinton drowns out events elsewhere, the United States has begun
final preparations for a military campaign against Iraq.

DAVID KAYE
I think we're very close to taking military action.

JOHN MARTIN
(VO) David Kaye led United Nations' inspectors until returning to
private life.

DAVID KAYE
I think simply of the two risks, that is military action or allowing
the inspection process to completely collapse, it is far, judged to
be far better now to take military action.

JOHN MARTIN
(Va) It has come to this because seven years after the war, Iraq
still blocks access to more than 70 possible hiding places for
weapons of mass destruction.

RICHARD BUTLER, CHIEF UNITED NATIONS WEAPONS INSPECTOR
Were they to deliver what we know they have by missile over a large
city nearby and obviously a city like Tel Aviv was had in mind, that
would kill 100,000 people.

JOHN MARTIN
(Va) Phoebe Marr is a national security analyst and scholar on Iraq.

PHOEBE MARR, NATIONAL SECURITY ANALYST
Some of the weapons of mass destruction may be in the same places,
not suprisingly, that his security forces are guarding. Those would
be the kinds of targets that I would expect to be hit if we were
going to do something like this.

JOHN MARTIN
(Va) Just last night, ABCls JOHN McWethy reported the Pentagon may
have ways to counter the threat of germ or chemical weapons.

JOHN MCWETHY, ABC NEWS
By creating a warhead that instead of just exploding ignites a 30
second long inferno that would vaporize chemical or biological
agents.

JOHN MARTIN
(VO) These signals are meant to tell Iraq that Secretary of State
Albright's mission to Europe and the Middle East is a final warning.

MADELEINE ALBRIGHT
In confronting the clear and present danger imposed by Iraqi
lawlessness, the diplomatic string is running out.

JOHN MARTIN
(VO) Albright makes it clear America is not asking for allied help
and is determined to go ahead without it if necessary. In France,
her message may be getting through. Tonight, she said the French are
keeping options open. One diplomat reportedly hinted that Paris
would not publicly object if attacks take place. In Britain, the
logic of taking action seems to have set in.

TONY BLAIR, PRIME MINISTER OF BRITAIN
Well, you've got a dictator who is prepared to abuse his power, to
launch war upon his neighbors and if he isn't stopped and stopped
soon, the effects will be worse for the whole of the world in the
long - term.

JOHN MARTIN
(Va) The Russians, reluctant to join in military action, are
embarking on still one more diplomatic mission to Baghdad, just as
the United States turns up the pressure. Today, at National Defense
University in Washington, the lesson was clear. The President and
secretary of defense were speaking not to the students, but to the
dictator.

PRES BILL CLINTON
He should comply with the UNSCOM regime and the will of the United
Nations. But regardless, we are determined to deny him the capacity
to use weapons of mass destruction again.

JOHN MARTIN
(VO) The Iraqis, meanwhile, seem resigned to an attack. Saddam
Hussein said today they will resist with all their might. Earlier,
his foreign minister seemed convinced America's threats grow out of
the President's political crisis.

MOHAMMED SAID AL - SAHAF, FOREIGN MINISTER OF IRAQ
They are trying to cover their miserable situation inside by
diverting the attention to a fabricated crisis and they are trying to
use Iraq as a scapegoat for their problems.

JOHN MARTIN
(VO) Those problems were at the center of the movie nWag the Dog."
There, a fictional president fakes a war to divert attention from a
sex scandal. At first, the symbolism of "Nag the Dog" and the
possibility that is would paralyze the real life administration



worried former national security adviser Anthony Lake, but not any
more.

ANTHONY LAKE
I think that what happened to the State of the Union message was that
the big dog was barking and saying that it can wag the tail.

JOHN MARTIN
And that tail is now poised to swing an awful blow at Saddam Hussein,
by some accounts a blow that would be struck repeatedly for weeks and
aimed to destroy not only his weapons, but his ability to govern.

For Nightline, this is JOHN MARTIN in Washington.
TED KOPPEL

ABC News has conducted another telephone poll just this evening in
which we asked respondents whether they approved or disapprove of the
way the President is handling the situation in Iraq. An overwhelming
71 percent said yes. Only 19 percent said no. As for whether the
intern scandal interferes with the President's ability to deal with
Iraq, 42 percent said yes, 52 percent said no.

That is a subject I raised earlier this evening during an
interview with Secretary of State Madeleine Albright. That
interview, when we come back.
(Commercial Break)

TED KOPPEL
Joining us now from Paris, the secretary of state, Madeleine
Albright.
Madam Secretary, since you are in France and I know you're a baseball
fan it seems appropriate to quote Yogi Berra, who once said it seems
like deja vu allover again, as does this crisis with Iraq. What's
different this time?

MADELEINE ALBRIGHT
(Paris) Well, I think that what is different is that the President
has made very clear in the State of the Union message that Saddam
Hussein cannot continue to defy the will of the international
community. I just had an excellent meeting with my colleague, the
French foreign minister, Foreign Minister Vedrine, who has agreed, as
he had previously, but more strongly, that it is essential that
Saddam Hussein live up to his obligations and allow unfettered and
unconditional access to the inspection sites and that all options are
open.

TED KOPPEL
But what tends to happen is yes, the Iraqis seem to behave themselves
for a few days, sometimes even for a couple of weeks and then 10, and
behold, the inspectors get close to a site that he clearly does not
want them to inspect and once again difficulties are raised. Can one
assume that this time around there would not be a long lull then
between such an act of defiance and the possibility of military
action?

MADELEINE ALBRIGHT
Well, let me say this, is that we are all sick and tired of Saddam's
excuses or diversionary tactics and we are, we would very much like
to have a diplomatic solution to this. That is the best solution.
But it is clear that everybody's patience is running out and that we
have to look at all the options. We have not ruled out any options
and we have to do what is necessary in order to make sure, to thwart
his ability to acquire these weapons of mass destruction and also to
make it difficult or thwart his desire to attack weapons, to make
life impossible for the nations around him.

So the answer to your question is we would prefer to have him
fulfill his responsibilities and we would have it done by diplomatic
ways, but ultimately our patience is running out.

TED KOPPEL
The Iraqi foreign minister has made much of something that others
have spoken of in more hushed whispers and that is that the
President's problems here in the United States at the moment may
either induce him to take action to provide a distraction from the
scandal or, conversely, and I'm not sure whether either one deserves
much credit, that he might be disinclined to take action for fear
that he would be accused of trying to distract attention. I'm sure
it would be done with great delicacy and very politely, but was the
subject even broached by the, by any of the French diplomats this
evening?

MADELEINE ALBRIGHT
Absolutely not.

TED KOPPEL
Do you expect it to be by any of those with whom you meet over the
next few days? You're meeting with the Russians, with a number of
Arab leaders.

MADELEINE ALBRIGHT
I think they understand that the power of the United States is
indivisible, that the president of the United States is in charge,
that we are all focused on this and I do not expect them to raise the
subject.

TED KOPPEL
At the moment, do you think that the chances of military action are
further along? I mean do you think they are more likely than they



- -------------------.
were when you left Washington yesterday or less likely as a
consequence of your meetings with the French?

MADELEINE ALBRIGHT
Well, I'm very encouraged by the meetings with the French because it
is our hope that Saddam Hussein at some stage stops being tone deaf
and hears what it is that is coming from a united international
community. Let me just make one point here clear, Ted. We are not
just eager to start using military force. We are eager for a
solution. And if Saddam Hussein hears the message and allows the
inspectors in and the message is stronger tonight as a result of our
meeting with the French, then one could say we are further away from
using military force and closer to a solution diplomatically.

TED KOPPEL
You dropped a hint, it seemed to me, in your news conference there in
Paris this evening that maybe relations between the United States and
Iran might be warming up a little bit and that would make all kinds
of sense for a number of reasons. A, 11m sure the French would be
delighted to hear it and B, 11m sure Saddam Hussein would hate tohear it.

MADELEINE ALBRIGHT
Well, I think that, again, President Clinton has given a message to
the Muslim people and specifically to Iran in a message that was
broadcast over the Voice of America at the end of Ramadan in which he
talked about the importance of the culture and civilization of Iran
and did say that exchanges of some kind, it would be useful to look
into that as some method of communication.

But we have said and will continue to say that government _ to _
government dialogue is important and that we would like to discuss
three subjects that are very troublesome to us -- Iran's support of
terrorism, their desire to acquire weapons of mass destruction and
their lack of support for the Middle East peace process. But I was
very interested in what the French foreign minister said about his
discussions with the Iranian foreign minister and Foreign Minister
Vedrine was very interested in the remarks that President Clinton had
sent out to the Muslim world.

TED KOPPEL
So the answer is yes, you were sending a signal?

MADELEINE ALBRIGHT
Well, the President was letting the Iranian people know that he
respected the people of Iran.

TED KOPPEL
Secretary Albright, you1re nice to do this at the end of such a long
and busy day. Thank you very much.

MADELEINE ALBRIGHT
Thanks a lot, Ted.

TED KOPPEL
In a story reported by Robin Wright in tomorrow morning1s IlLos
Angeles Times,1I word of a particularly warm message from Iranian
President Khatami to President Clinton, delivered secretly last week
by Palestinian President Yasser Arafat. Wright reports that Khatami
wants a phased resumption of diplomatic relations between Iran and
the United States and that Arafat himself has confirmed deliveringthat message.

When we corne back, some very good news on the domestic front forPresident Clinton.
(Commercial Break)

TED KOPPEL
In what may be the best domestic news that President Clinton has had
during the past nine days, public support for his overall job
approval is at an all time high. In the same ABC News poll conducted
this evening, 68 percent of our respondents registered their
approval; only 27 percent disapproved.

Also, the Arkansas jUdge presiding over the Paula Jones case has
ruled that all evidence relating to Monica Lewinsky be excluded from
the Paula Jones sexual harassment case. And sources close to the
Lewinsky legal team have told Nightline that they may now ask for the
dismissal of the grand jury in the Lewinsky case, arguing that what
Ms Lewinsky mayor may not have said about her relationship with the
President is no longer relevant.

If ever an evening1s developments called for smart legal
analysis, these surely do, and I am joined now by ABCls chief legal
analyst, Jeffrey Toobin.

Let's start with the dismissal, Jeffrey, by the Arkansas judge
of all the evidence relating to Monica Lewinsky. What do you make of
that and what impact will it have?

JEFFREY TOOBIN, ABC NEWS LEGAL ANALYST
(New York) Well, it1s good for the President on several different
levels. First of all, in general, the President's legal team wants
Jones versus Clinton to be a narrowly focused case -- he said, she
said, let the jury decide. To the extent that the jUdge allows
evidence about other women, that can really only be bad for the
President. Here the judge says well, the Lewinsky matter is
completely off limits and it suggests that the judge is also going to
find other women, Gennifer Flowers, Kathleen Willey, whoever the



Jones team wants to bring forward, it suggests that she'll find that
irrelevant, too.

TED KOPPEL
Now, what does that do to Kenneth Starr's campaign against the
President?

JEFFREY TOOBIN
Well, it complicates it further because he wants to prove, or he1s at
least investigating, whether the President committed perjury in his
deposition with, in the Paula Jones case.

TED KOPPEL
Jones case, right.

JEFFREY TOOBIN
And he's, he apparently said -- we don't know exactly what he said,
and it's very important that we get exactly what he said, but he did
apparently deny any relationship. But in order for that to be
perjury, that's got to be what's called material to a pending legal
proceeding and here if Lewinsky is out of the Jones case, it may no
longer be material any more to a pending legal proceeding. So that's
a

TED KOPPEL
Why would not the President's lawyer, Robert Bennett, just say, in
effect, let's get rid of whatever reference there is to Monica
Lewinsky, it no longer has any relevance to any case? It's been
ruled inadmissible in the Paula Jones case, it was not made in
connection with any other case. Can it be struck in some fashion?

JEFFREY TOOBIN
Well, it can't really be struck from the investigation. The, Kenneth
Starr has enormously broad discretion to investigate virtually
anything relating to Lewinsky or to Vernon Jordan or to this whole
subject. But he does have a pretty good chance of if the President
is ever charged with something relating to Lewinsky to having the
case thrown out of court.

TED KOPPEL
Why does not Monica Lewinsky now become an even more important
witness for Kenneth Starr than she may have been before, and I say
that in the context of negotiations between her lawyer, Mr Ginsburg,
and Mr Starr apparently breaking down today?

JEFFREY TOOBIN
She's always been a crucial witness. I mean, the only real crime
here that Ken Starr has been authorized to investigate is obstruction
of justice, persuading Monica Lewinsky, that is the President
persuading Monica Lewinsky to lie in her deposition. You can1t prove
that crime without Monica Lewinsky's testimony. It just seems, at
least to me, completely impossible. He needs her at some point but
he's going to try to corroborate the outlines of her story with other
evidence and then decide how he's going to deal with her personally.

TED KOPPEL
Jeffrey, we've got about 30 seconds left. Put that into the context
now of what we just heard tonight which are, paradoxically, the best
approval ratings, job approval ratings that the President has ever
had.

JEFFREY TOOBIN
This president is not going anywhere any time fast and it's worth
remembering in this sort of prosecutorial environment that the reason
he may be surviving this scandal is that he did absolutely nothing
wrong.

TED KOPPEL
Jeffrey Toobin, thanks very much.

Tomorrow on Good Morning America, Dan Quayle and Anita Hill on
sexual harassment and Washington politics. On 20/20 Friday, what you
may not know about Monica Lewinsky. And on our Nightline Friday
night special, Monica Lewinsky's curious career path from White House
intern to Pentagon staffer to the heart of the scandal.

And that's our report for tonight. I'm Ted Koppel in
Washington. For all of us here at ABC News, good night.
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to pass what
certainly loaded

PETER JENNINGS
Finally this evening, the Republican promise to waste less of your
money. Once more, we're going to visit pork barrel politics. In
this case, some of the ways that senators and congressmen manage to
get their hands on federal money for the very specific benefit of
their individual constituencies, whatever the national interest.
ABC's JOHN MARTIN begins tonight with a Republican promise.

JOHN MARTIN, ABC NEWS
(VO) This is the story of what might have been, the Republican
victory of 1994 that was supposed to usher in a new era of fiscal
restraint in Congress.

REP NEWT
This is a contract with

GINGRICH,
Americans

JOHN
(VO) That was then. This is now.
may be the most expensive highway
with questionable expenditures.

STEPHEN MOORE, CATO INSTITUTE
They've been very hypocritical. They've told the American people for
the last 20 years, "Give us the Republican majority, and we will get
rid of the wasteful spending."

JOHN MARTIN
(on camera) Wasteful spending of the kind last seen up here on
Capitol Hill six years ago, which was the last time the big highway
spending bill came up for renewal.
(VO) In 1992, this is where decisions were made to spend $2.6
billion on unnecessary projects -- from $4 million to renovate this
Texas cemetery to $270,000 for this Ohio sculpture. In fact, this
bill is a gold mine. No wonder every member of Congress wants a seat
on what is already the largest congressional committee in history.

REP BUD SHUSTER, (R) PENNSYLVANIA
The Committee on Transportation and Infrastructure will come to
order.

JOHN MARTIN
(VO) The order of the day -- special requests by members. In 1992,
there were 535 so - called "demonstration projects" for $6.2 billion.
Now, 1,200 requests for billions more. Among them -- relocating an
auto museum in Ohio, up to $6 million to study transportation in
Appalachia and funds for the Greyhound bus history museum in
Minnesota.
Republican Tom Davis and his class of 1994 are fighting waste, but he
admits unworthy projects will sneak by.

REP TOM DAVIS, (R) TRANSPORTATION COMMITTEE
It's never pretty when you have a limited amount of highway money and
a lot of politicians in a room.

JOHN MARTIN
{VOl So surprise -- when it comes to highways, after four years in
power, Republicans are no better at putting the brake on unnecessary
spending. JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Tomorrow night from Washington, we will conclude our series on pork
barrel politics by looking at one congressman who continues to fight
against it, even if it costs his own district. And he actually
doesn't mind us telling you about it.
On Nightline later this evening, some of the political attacks and
all the media attention which might be helping the President's
popularity.
I'm Peter Jennings. That's World News Tonight. Have a good evening.
Good night.

SPEAKER OF THE HOUSE
for America.
MARTIN
Congress is about
bill ever, almost



PETER JENNINGS
Finally from us this evening as we wrap up this week's reporting on
pork barrel politics, we're going to meet a congressman here who is
making much of not dipping into the federal trough, even though his
home district might benefit from it. True, there may be some
political gain in taking this virtuous position, but the man is a
believer. Here's ABC's JOHN MARTIN.

REP MARK NEUMANN, (R) WISCONSIN
People want less Washington spending.

JOlIN MARTIN, ABC NEWS
(VO) Nothing riles up Wisconsin congressman Mark Neumann more than
pork barrel spending.
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(va) He never lets up.

MARK NEUMANN
This is our pork spending in one single bill.

JOlIN MARTIN

MARK NEUMANN
There's still plenty of waste out there.

JOlIN MARTIN
(Va) At every stop, with anyone who will listen.

MARK NEUMANN
This is how far in debt we are.

JOHN MARTIN
(Va) Neumann is consumed, some would say rabid about pork busting.

MARK NEUMANN
Yes, yes, yes. I get very excited when I talk about this.

JOlIN MARTIN
(on camera) And these are some of his talking points lining his
office wall. Neumann's definition of pork is broad -- anything
befitting one community and not the whole nation. It's so broad
nothing escapes his radar.

STAN MILAM, CAPITAL NEWS SERVICE
It's very difficult to accuse Mark Neumann of being a hypocrite.

JOHN MARTIN
(VO) Not even in his own backyard. Federal funds were earmarked for
a new sewer system here in his district and for a jobs program for
teenagers. Neumann voted against both. A few people, not just his
opponents, call him an extremist.

MARK NEUMANN
Sticks and stones will break my bones, but names will never hurt me.
They can say whatever they want.

JOlIN MARTIN
(VO) And some do. The men of Hardee's breakfast club say Neumann is
missing the point of what it means to be a congressman.

DON KIRBY
If we spend our tax dollars all our life, then he should do something
for us and bring it back where it belongs.

NATHAN JONES
Well, you stop and think about pork, you know? And actually, they
would like to eliminate it, and personally I think they should. But
it's there. And if it's there, then it should be here.

JOlIN MARTIN
(VO) Nobody said it was going to be easy to turn back a tradition as
old as the republic. JOHN MARTIN, ABC News.

PETER JENNINGS
Good luck, Congressman.
That's our report on World News Tonight. Later this evening on
Nightline, the man who is trying to save Asia's sinking markets.
Should the United States be paying for it?
I'm Peter Jennings. Have a good evening, and good night from
Washington.
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Finally from us this evening, the privileges of power -- our regular
report on how the government spends some of nYour Money. II This week,
the Congress has been working on a $173 billion bill to improve the
nation's highways.
One man very much in the middle of it all is Bud Shuster, the
chairman of the House Transportation Committee. He has a long
history of winning highway projects for his own district in
Pennsylvania. And now, as ABC's JOHN MARTIN reports, he's actually
getting beyond roads.

JOHN MARTIN, ABC NEWS
(VO) This is what Congressman Bud Shuster sees when he flies home.
This is the charter service he often uses, and this is the airport he
flies into -- a 4,100 - foot airstrip in the middle of nowhere.
(on camera) As Transportation Committee chairman, Bud Shuster builds
highways. But now there's this big airport less than 10 miles from
his house. So what's the deal?
(VO) Shuster wouldn't talk to us, but when they learned ABC News was
coming to investigate, his supporters somehow got wind of our visit.
They told us they love Shuster and their airport, even though there
are two other airports within 30 miles.
(on camera) Did you want to be here for a particular reason?

NORMA ICKES, BEDFORD COUNTY COMMISSIONER
We wanted to show our support for the airport. It's a valuable
economic development tool for this area.

JOHN MARTIN
(va) So now, there's the Bud Shuster Highway and the Bud Shuster By
Way. Some say this is the "Bud Shuster flyway. II

JOHN VREELAND, BEDFORD HOSPITAL
Without a doubt, you couldn't have gotten the airport without Bud
Shuster.

JOHN MARTIN
(Va) But this airport has cost 11 million federal dollars. That's
nearly 20 percent of all the money available for such projects in
Pennsylvania.

MICHAEL BOYD, AVIATION CONSULTANT
We have limited dollars for airports. We have airport capacity
problems, and we squander money where politicians want it, rather
than where we need to spend it.

JOHN MARTIN
(Va) Even a fellow Republican who benefits from Shuster's power says
this airport, averaging only six flights a day, is a waste.

JOHN EICHELBERGER, BLAIR COUNTY COMMISSIONER
There just aren't enough private planes and corporate planes in this
area to justify an airport in every rural county.

JOHN MARTIN
(Va) Which is why it's not surprising, perhaps, that the two nearby
airports have run into hard times. But not Bedford -- the lone
charter service here is doing fine, earning as much as 10 percent of
its annual income from Bud Shuster's flights.

FRANK GRAZIER, BUN AIR CORPORATION
He gives me a lot of business, and I have given him campaign
contributions. And frankly, if he keeps doing the job that he'S been
doing, I'm all for him.

JOHN MARTIN
(VO) But who wouldn't be, if their congressman used his power to
pave the way -- in this case, the runway -- for their own little
airport in the middle of nowhere? "Itls Your Money." JOHN MARTIN,
ABC News, Bedford, Pennsylvania.

PETER JENNINGS
That is our report on World News Tonight. Later, on Nightline, the
first of a three - night report on President Clinton and all the
scandals that have been haunting him.
I'm Peter Jennings. Have a good evening, and good night.
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Finally from us this evening, our weekly report on how the government
spends "Your Money." There's always a debate about who should
qualify for what kind of federal aid. But we reckon there would be
very little question about how much assistance someone needs after
they have died. Here's ABCls JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) what happens when a person receiving food stamps dies? It's
become a question of national concern. In the case of Patricia
Fitzell, nothing happened. The stamps kept coming. Her 51 - year -
old daughter, Nonnie Hagen (ph), forged her signature and kept
cashing them. The same was true of Antoine White (ph). For eight
months after his death, his mother, Sabrina King (ph), cashed his
food stamps.
(on camera) The federal government could have stopped this kind of
fraud six years ago when it developed a computer program to match
food stamp rolls against death records. But many states objected on
privacy grounds, so almost nothing happened.
(VO) But now, at the request of Senator Richard Lugar, the General
Accounting Office has uncovered just how serious the problem is. In
the four states it examined -- New York, Texas, California and
Florida -- it found the names of 26,000 dead people on the food stamp
rolls. Stamps sent them in a two - year period were worth $8.5
million.

SEN RICHARD LUGAR, CHAIRMAN, AGRICULTURE COMMITTEE
I was surprised this number of persons have come through, but I
attribute it largely to lack of proper reporting by recipients, by
those applying for the stamps failing to report the death of a member
of the family.

JOHN MARTIN
(VO) Tomorrow, Senator Lugar plans to introduce a bill to require a
match of federal food stamp and state death records. So after six
years of having the technology to do it, Congress is finally thinking
of insisting the states do what's right -- take dead people off food
stamps in a timely fashion, saving as much as $15 million a year.
"It's Your Money." JOHN MARTIN, ABC News.

PETER JENNINGS
And that is our report on World News Tonight. Later on 20/20 Monday,
the mysterious former doctor who may have poisoned dozens of people.
And on Nightline, the anti - abortion activists in the name of the
Army of God.
I'm Peter Jennings. Have a good evening. Hope we'll see you
tomorrow night. Good night.
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Well, you may be aware that Vice President Gore has played a major
role in making policy all during the Clinton administration. But
now, he has an idea about space. We're told it came to him in the
middle of the night. And by morning, he had asked the space agency,
NASA, to get going. So what is this big idea, and how much of "Your
Money" might it cost? Herels ABCls JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This is a still picture, but imagine a live television camera
focused on the Earth at all times. It would be perched on a
spacecraft -- able to see hurricanes, oil fires, anything five miles
wide or wider. That's the vision Vice President Al Gore sketched
today at the Massachusetts Institute of Technology.

VICE PRES AL GORE
A clearer view of our own world could help us reach new heights of
understanding.

JOHN MARTIN
(VO) NASA, which is already over budget on its space station, is
getting ready to ask Congress for the money to make Triana, as Gore
calls it, happen by the year 2000. Cost -- $20 million to $50
million to put a 330 - pound craft in orbit with camera, the pictures
to go worldwide on television and Internet, available 24 hours a day.

VICE PRES AL GORE
This has tremendous value scientifically, economically and in an
intangible way.

JOHN MARTIN
(VO) But at least one critic points out that existing weather
satellites already take these pictures of the Earth and put them on
the Internet with almost no difference from what Triana would show.

JOHN PIKE, FAS SPACE POLICY PROJECT
I think it's an interesting piece of artwork, but it's hard to see
the scientific or educational value, particularly at that price.
There's got to be a better way of spending the money.

JOHN MARTIN
(on camera) So the question is whether $20 million to $50 million is
a fair price for a new vision of Earth or, as one scientist put it,
because of the Earth's slow rotation, the high - tech equivalent of
watching the grass grow. lilt's Your Money." JOHN MARTIN, ABC News,
Washington.

PETER JENNINGS
And on the subject, there was a picture today of the most distant
object ever spotted.
(VO) It was taken by astronomers at the University of California
Berkeley. It shows a galaxy called RD - 1. Now, they tell us this
little bit of light took more than 12 billion years to get here.
(on camera) In just a moment, we'll take "A Closer Lookll at
something closer to home -- the big dreams behind the madness of
March Madness.
<Commercial Break)
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Well, you may be aware that Vice President Gore has played a major
role in making policy all during the Clinton administration. But
now, he has an idea about space. We1re told it came to him in the
middle of the night. And by morning, he had asked the space agency,
NASA, to get going. So what is this big idea, and how much of nYour
Money" might it cost? Here's ABC's JOHN MARTIN.

JOlIN MARTIN, ABC NEWS
{VOl This is a still picture, but imagine a live television camera
focused on the Earth at all times. It would be perched on a
spacecraft -- able to see hurricanes, oil fires, anything five miles
wide or wider. That's the vision Vice President Al Gore sketched
today at the Massachusetts Institute of Technology.

VICE PRES AL GORE
A clearer view of our own world could help us reach new heights of
understanding.

JOlIN MARTIN
(Va) NASA, which is already over budget on its space station, is
getting ready to ask Congress for the money to make Triana, as Gore
calls it, happen by the year 2000. Cost -- $20 million to $50
million to put a 330 ~ pound craft in orbit with camera, the pictures
to go worldwide on television and Internet, available 24 hours a day.

VICE PRES AL GORE
This has tremendous value scientifically, economically and in an
intangible way.

JOHN MARTIN
(Va) But at least one critic points out that existing weather
satellites already take these pictures of the Earth and put them on
the Internet with almost no difference from what Triana would show.

JOlIN PIKE, FAS SPACE POLICY PROJECT
I think it's an interesting piece of artwork, but it's hard to see
the scientific or educational value, particularly at that price.
There'S got to be a better way of spending the money.

JOlIN MARTIN
(on camera) So the question is whether $20 million to $50 million is
a fair price for a new vision of Earth or, as one scientist put it,
because of the Earth's slow rotation, the high - tech equivalent of
watching the grass grow. "It's Your Money." JOHN MARTIN, ABC News,
Washington.

PETER JENNINGS
And on the subject, there was a picture today of the most distant
object ever spotted.
(VO) It was taken by astronomers at the University of California
Berkeley. It shows a galaxy called RD - 1. Now, they tell us this
little bit of light took more than 12 billion years to get here.
(on camera) In just a moment, we'll take "A Closer Look" at
something closer to home -- the big dreams behind the madness of
March Madness.
(Commercial Break)
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Executive privilege was first invoked by President Thomas Jefferson
in 1807. But most Americans are familiar with the tactic because of
President Nixon's unsuccessful attempt to invoke it during Watergate.
Here's ABels JOHN MARTIN.

FMR PRES RICHARD NIXON
(Clip from 8/15/73) As for the cover - up ...

JOHN MARTIN, ABC NEWS
(VO) With 35 words, Richard Nixon told the country it had no right to
the audio tapes that Ultimately drove him from office.

FMR PRES RICHARD NIXON
(Clip from 8/15/73) ... If I were to make public these tapes,
containing as they do, blunt and candid remarks on many different
subjects, the confidentiality of the office of the president would
always be suspect from now on.

JOHN MARTIN
(on camera) What most Americans donlt know is that when the Supreme
Court ruled against Nixon, it ordered the tapes turned over but it
also affirmed, for the first time, that a president does have an
executive privilege.

PROF ROBERT DR INAN , CONSTITUTIONAL SCHOLAR
essential for the running of the Republic, that the president
absolute, inviolable right to take counsel with anybody he

NEW YORK, NY USA
WASHINGTON, DC USA

This is
have an
wants.

JOHN MARTIN
(Va) Robert Drinan, a liberal Jesuit priest, was a member of the
House Judiciary Committee that sought those Nixon tapes in 1974.
That was different, he argues, because the tapes were needed in a
criminal case by defendants facing prison. In Kenneth Starr's
investigation there's no criminal charge and no defendant, at least
so far.
In 1995, in the case of Agriculture secretary Mike Espy, the
President invoked executive privilege and a court accepted it on the
ground that it protects conversations about government business. If
the courts found Mr Clintonls conversations didn't involve such
business, his aides might be compelled to testify. But that's not
certain because executive privilege is still being debated in the
legal system. As one scholar said today, it sits on the margins
between law and public policy. JOHN MARTIN, ABC News, Washington.

ANTONIO MORA
Gennifer Flowers has earned more than half a million capitalizing on
her sexual liaison with President Clinton.
(Va) Deposition papers released yesterday show Flowers earned
$150,000 for telling her story to the tabloid "The Star, II and made a
quarter of a million for posing nude in npenthousell magazine.
(on camera) And tomorrow morning on This Week with Sam Donaldson &
Cokie Roberts, Paula Jones' attorney, Donovan Campbell, and the
president of the Rutherford Institute, JOHN Whitehead, will be the
guests.

The debate on Social Security was the topic of President
Clinton's radio address today.
(VO) Mr Clinton has been hearing suggestions about Social Security
from around the country. He was linked up by satellite with town
hall participants in ten cities.
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For our weekly report on how the government spends "Your Money," a
project where the government has been spending a lot of money for a
very long time. The International Space Station was supposed to be
relatively cheap and easy to build. At least, that's what NASA said
four years ago. So what is NASA saying now? Here's ABC's JOHN
MARTIN.

JOHN MARTIN, ABC NEWS
(VO) You've heard this, right? NASA is billions of dollars over
budget on the space station it is assembling here in Florida. But
here's something you may not have heard. It seems NASA tried to hide
the overrun from Congress.

SEN JOHN MCCAIN, CHAIRMAN, COMMERCE COMMITTEE
1'm saying that NASA did not notify us of the latest and several
before cost overruns.

JOHN MARTIN
(on camera) Why would NASA do that? Maybe embarrassment. Four
years ago, Congress seemed on the verge of killing the station, it
was so over budget. But the agency begged for one last chance. It
literally took a vow that it would keep costs in line.
(VO) Back then, program manager Randy Brinkley insisted things would
be different, or else.

RANDY BRINKLEY, PROGRAM MANAGER
We have to stay on budget. We have to stay on schedule.

JOHN MARTIN
(on camera) If you go over budget, what happens to you?

RANDY BRINKLEY
If I go over budget, the next time you drive through a McDonald's
here in Clearlake, 1111 be probably ~- I'll be at the drive - through
window.

JOHN MARTIN
(VO) Four years later, NASA is assembling parts. Randy Brinkley's
boss says he's doing a great job. So we asked ...
(on camera) Space station on schedule?

JOSEPH ROTHENBERG, OFFICE OF SPACE FLIGHT
It's behind schedule.

JOHN MARTIN
Is it on bUdget?

JOSEPH ROTHENBERG
Itls over budget.

JOHN MARTIN
(VO) Twenty percent over, or $3.6 billion. That's what NASA has
quietly asked Congress to come up with. But an analysis due out
Friday reportedly puts that number at $6 billion. And Randy
Brinkley? Is he going into fast foods?

RANDY BRINKLEY
Well, I regret that the events over the last four years have added
costs to the program and to our customers, the American people.

SEN JOHN MCCAIN
The reality is that they have experienced these cost overruns.
They're very disturbing.

JOHN MARTIN
(VO) Doubly disturbing, says McCain, because NASA tried to hide the
fact. And now, after four years of broken promises, the station is
as much as $6 billion over budget. "It's Your Money." JOHN MARTIN,
ABC News, Cape Canaveral, Florida.

PETER JENNINGS
And still on the subject of your money -- yesterday, we told you
about the highway bill working its way through Congress.
(VO) Late today, the House Transportation Committee approved it with
a 69 - 0 vote -- $217 billion over six years on roads and mass
transit. In it is spending of more than $9 billion on 1,500 special
projects in different congressional districts. How much waste is
there there? We'll keep you posted.
(on camera) In just a moment, how one country is fighting ...
(VO) ... and maybe winning now, against AIDS.
(Commercial Break)



Document ID:
Library:

Asset Type:
Air Date:

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

WNT19980330
NEWS-NY
Transcript
1998-03-30

Segment Number: 5 ------------- _
BEWARE OF RIP - OFFSA CLOSER LOOK PENNY STOCKS

1998-03-30
00,00,00
00,00,00
00,00,00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN,
18,47,40

WARNING, THIS IS AN UNCORRECTED COPY. NOT A FINAL VERSION.
PETER JENNINGS

Well, in spite of all the warnings about investing for the long term,
some people are still looking for the quick fix. And for those
people, there have always been penny stocks -- just what their name
implies. Dirt cheap to begin with, even the smallest fluctuation in
price can make you a fortune, unless, per chance, you are ripped off.
Here is ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Like many investors, Deena and Eric Esnard (ph) of Houston
followed news about their penny stocks on the Internet. What they
didn't know is that when it comes to small companies, the kind whose
stocks sell for as little as a nickel a share, this screen can be a
magnet for fraud in a virtually unregulated market.

DEENA ESNARD, INVESTOR
We have a few small investments, but SEX! was our big investment.

JOHN MARTIN
SEXI stands for Systems of Excellence Incorporated.

ERIC ESNARD, INVESTOR
I put a quarter million of my dollars in there. That's gone now.
It's gone.

JOHN MARTIN
(VO) SEXI claimed it sold video teleconferencing equipment -- this
was a demonstration -- to the State Department, to the Pentagon and
to JOHNs Hopkins University. None of that was true, say federal
investigators. They estimate investors lost up to $100 million.
(on camera) So how did SEXI manage to fool so many people? Bribery.
It bribed traders to bid up the price. It bribed accountants to
falsify records. It bribed stock analysts to publicize the company
on the Internet. So far, at least five people have pled guilty to
fraud.
(VO) In Miami, Thomas Clines (ph), SEXI's newest president, told us
he had nothing to do with fraud.

THOMAS CLINES, PRESIDENT, SEXI
If there'S anyone I'd like to protect in this thing, it would be the
shareholders in this company.

JOHN MARTIN
(Va) So who is protecting the public? The National Association of
Securities Dealers is supposed to watch penny stocks for the
government. It declined repeated requests to show us its monitoring
operation or to be interviewed.
The Securities and Exchange Commission recently adopted new rules to
fight penny - stock fraud, but when it comes to enforcing them, it
may not have the resources.

WILLIAM MCLUCAS, SEC ENFORCEMENT
I am concerned that we are stretched a little thin.

JOHN MARTIN
(on camera) What's the lesson of this?

DEENA ESNARD
Caveat emptor. Let the buyer beware.

JOHN MARTIN
(Va) Regulators say stocks like SEXI are launched every day. Penny
stock fraud has tripled in the last decade to $6 billion. JOHN
MARTIN, ABC News.

PETER JENNINGS
Good rule for the day, buyer beware. We'll be back in a moment with
more news.
(Commercial Break)

(VO)
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Well, in spite of all the warnings about investing for the long term,
some people are still looking for the quick fix. And for those
people, there have always been penny stocks -- just what their name
implies. Dirt cheap to begin with, even the smallest fluctuation in
price can make you a fortune, unless, per chance, you are ripped off.
Here is ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Like many investors, Deena and Eric Esnard (ph) of Houston
followed news about their penny stocks on the Internet. What they
didn't know is that when it comes to small companies, the kind whose
stocks sell for as little as a nickel a share, this screen can be a
magnet for fraud in a virtually unregulated market.

DEENA ESNARD, INVESTOR
We have a few small investments, but SEXI was our big investment.

JOHN MARTIN
SEXI stands for Systems of Excellence Incorporated.

ERIC ESNARD, INVESTOR
I put a quarter million of my dollars in there. That's gone now.
It's gone.

JOHN MARTIN
(VO) SEXI claimed it sold video teleconferencing equipment -- this
was a demonstration -- to the State Department, to the Pentagon and
to JOHNs Hopkins University. None of that was true, say federal
investigators. They estimate investors lost up to $100 million.
(on camera) So how did SEXI manage to fool so many people? Bribery.
It bribed traders to bid up the price. It bribed accountants to
falsify records. It bribed stock analysts to publicize the company
on the Internet. So far, at least five people have pled guilty to
fraud.
(VO) In Miami, Thomas Clines (ph), SEXI's newest president, told us
he had nothing to do with fraud.

THOMAS CLINES, PRESIDENT, SEXI
If there's anyone I'd like to protect in this thing, it would be the
shareholders in this company.

JOHN MARTIN
(VO) So who is protecting the public? The National Association of
Securities Dealers is supposed to watch penny stocks for the
government. It declined repeated requests to show us its monitoring
operation or to be interviewed.
The Securities and Exchange Commission recently adopted new rules to
fight penny - stock fraud, but when it comes to enforcing them, it
may not have the resources.

WILLIAM MCLUCAS, SEC ENFORCEMENT
I am concerned that we are stretched a little thin.

JOHN MARTIN
(on camera) What's the lesson of this?

DEENA ESNARD
Caveat emptor. Let the buyer beware.

JOHN MARTIN
{VOl Regulators say stocks like SEXI are launched every day. Penny
stock fraud has tripled in the last decade to $6 billion. JOHN
MARTIN, ABC News.

PETER JENNINGS
Good rule for the day, buyer beware. We'll be back in a moment with
more news.
(Commercial Break)

(VO)
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THIS DOCUMENT HAS BEEN PROOFREAD AGAINST VIDEO; HOWEVER, IT MAY
CONTAIN PHONETIC SPELLINGS.
PETER JENNINGS, ABC NEWS

(Va) On World News Tonight this Tuesday if the government were a
business, it would be out of business. The government losing
billions of dollars and doesn't even know where. In Jonesboro,
Arkansas, today

1ST MAN
Please stand at a silence for approximately one minute.

PETER JENNINGS
And the unconventional critic of
The 11 - year - old girl who takes on
take nA Closer Look. n

ANNOUNCER
From ABC News world headquarters in New York, this is World News
Tonight with Peter Jennings.

PETER JENNINGS
Good evening. We're going to start off tonight with the results of
the toughest and most comprehensive review that government has ever
done of the way in which government accounts for its money_
The government has applied the same accounting standards to itself
that commercial companies use, and the results are dismal. In fact,
when you wade through the general accounting report that is going to
be released tomorrow, there are some incredible examples of waste.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) It's the first time that every agency of the US government
from the Pentagon to the Energy Department to Housing and Urban
Development has had to lay open its books for a complete audit.
And what they found is shocking. It could be hundreds of billions of
dollars unaccounted for. But things are such a mess, the auditors
don't even know if that's a fair number.

SEN FRED THOMPSON, CHAIRMAN, GOVERNMENTAL AFFAIRS COMMITTEE
Well, we don't know what it costs to run government, and we don't
know how much we're paying out in fraud and fraudulent payments in
this country. It could not be much of a bleaker picture.

JOHN MARTIN
(Va) A picture so dim that 16 of 24 agencies could not come up with
acceptable explanations of where their money had gone.
(on camera) How could this happen? If CEOs ran their corporations
like the federal government, they'd most likely be fired. But just
look at what the audit uncovered.
(Va) The worst case the Pentagon. It has no reliable data on how
much it will cost to dispose of its old weapon systems. This alone
could cost tens of billions of dollars. Congressman Steve Horn says
for two years, the Army has been unable to produce the paperwork for
$25 billion in payments for everything from payrolls to procurement.

REP STEVE HORN, (RI GOVERNMENT REFORM & OVERSIGHT COMMITTEE
I'm going to have a hearing in a couple of weeks. OK, folks, you've
had two years to clean it up. Where do we find the $25 billion?

JOHN MARTIN
(Va) Then there's Medicare -- $23 billion paid out improperly in
just one year. And Housing and Urban Development -- $900 million in
overpayments for subsidized housing, one out of every 18 dollars it
spends.
So what does the government have to say about this? Its chief
financial officer says the White House, which initiated the audit, is
not surprised.

EDWARD DESEVE, OFFICE OF MANAGEMENT & BUDGET
It's like cleaning out your closet after 200 years and finding things
that you'd forgotten about and things that needed attention.

JOHN MARTIN
America is finally finding out how bad

keeping track of the money. JOHN MARTIN,

(Va) There was silence.
unconventional medicine.
therapeutic touch. We'll

(Va) So the only good news
things are when it comes to
ABC News, Washington.
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MARK MULLEN
In other news this Wednesday, for the first time, the government has
run a complete audit of itself, and congressional investigators say
the bottom line is that the government flunked. Here's ABC's JOHN
MARTIN.

JOHN MARTIN, ABC NEWS
(Va) It's the first time that every agency of the US government --
from the Pentagon to the Energy Department to Housing and Urban
Development -- has had to lay open its books for a complete audit.
And what they found is shocking. It could be hundreds of billions of
dollars unaccounted for. But things are such a mess, the auditors
don't even know if that's a fair number.
SEN FRED THOMPSON, (R), CHAIRMAN, GOVERNMENTAL AFFAIRS COMMITTEE

Well, we don't know what it costs to run government, and we don't
know how much we1re paying out in fraud and fraudulent payments in
this country. It could not be much of a bleaker picture.

JOHN MARTIN
(VO) A picture so dim that 16 of 24 agencies could not come up with
acceptable explanations of where their money had gone.
(on camera) How could this happen? If CEOs ran their corporations
like the federal government, they'd most likely be fired. But just
look at what the audit uncovered.
(VO) The worst case -- the Pentagon. It has no reliable data on how
much it will cost to dispose of its old weapon systems. This alone
could cost tens of billions of dollars. Congressman Steve Horn says
for two years, the Army has been unable to produce the paperwork for
$25 billion in payments for everything from payrolls to procurement.

REP STEVE HORN, (R), GOVERNMENT REFORM AND OVERSIGHT COMMITTEE
I'm going to have a hearing in a couple of weeks. OK, folks, you've
had two years to clean it up. Where do we find the $25 billion?

JOHN MARTIN
(VO) Then there1s Medicare -- $23 billion paid out improperly in just
one year. And Housing and Urban Development -- $900 million in
overpayments for subsidized housing, $1 out of every $18 it spends.

So what does the government have to say about this? Its chief
financial officer says the White House, which initiated the audit, is
not surprised.

EDWARD DESEVE, OFFICE OF MANAGEMENT AND BUDGET
It's like cleaning out your closet after 200 years and finding things
that you'd forgotten about and things that needed attention.

JOHN MARTIN
(VO) So the only good news -- America is finally finding out how bad
things are when it comes to keeping track of the money.
JOHN MARTIN, ABC News, Washington.

MARK MULLEN
Let1s take a moment and get you up to date on the Wednesday forecast,
so you know what to expect.
(Weather)
(Commercial Break)
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MARK MULLEN
In other news this Wednesday, for the first time, the government has
run a complete audit of itself, and congressional investigators say
the bottom line is that the government flunked. Here's ABC's JOHN
MARTIN.

JOHN MARTIN, ABC NEWS
(VO) It's the first time that every agency of the US government __
from the Pentagon to the Energy Department to Housing and Urban
Development -- has had to lay open its books for a complete audit.
And what they found is shocking. It could be hundreds of billions of
dollars unaccounted for. But things are such a mess, the auditors
don't even know if that's a fair number.
SEN FRED THOMPSON, (R), CHAIRMAN, GOVERNMENTAL AFFAIRS COMMITTEE

Well, we don't know what it costs to run government, and we don't
know how much we're paying out in fraud and fraudulent payments in
this country. It could not be much of a bleaker picture.

JOHN MARTIN
(VO) A picture so dim that 16 of 24 agencies could not come up with
acceptable explanations of where their money had gone.
(on camera) How could this happen? If CEOs ran their corporations
like the federal government, they'd most likely be fired. But just
look at what the audit uncovered.
(VO) The worst case -- the Pentagon. It has no reliable data on how
much it will cost to dispose of its old weapon systems. This alone
could cost tens of billions of dollars. Congressman Steve Horn says
for two years, the Army has been unable to produce the paperwork for
$25 billion in payments for everything from payrolls to procurement.

REP STEVE HORN, (R), GOVERNMENT REFORM AND OVERSIGHT COMMITTEE
I'm going to have a hearing in a couple of weeks. OK, folks, you've
had two years to clean it up. Where do we find the $25 billion?

JOHN MARTIN
(VO) Then there'S Medicare -- $23 billion paid out improperly in just
one year. And Housing and Urban Development -- $900 million in
overpayments for subsidized housing, $1 out of every $18 it spends.

So what does the government have to say about this? Its chief
financial officer says the White House, which initiated the audit, is
not surprised.

EDWARD DESEVE, OFFICE OF MANAGEMENT AND BUDGET
It's like cleaning out your closet after 200 years and finding things
that you'd forgotten about and things that needed attention.

JOHN MARTIN
(VO) So the only good news -- America is finally finding out how bad
things are when it comes to keeping track of the money.
JOHN MARTIN, ABC News, Washington.

MARK MULLEN
Let's take a moment and get you up to date on the Wednesday forecast,
so you know what to expect.
(Weather)
(Commercial Break)



PETER JENNINGS
And that is our report on World News Tonight.
Later this evening on "20/20 Monday," Barbara Walters' interview with
the father of Mitchell JOHNson. Then on "Nightline," how children of
war that are left without their parents survive.
11m Peter Jennings. We hope you have a good evening. WeIll see you
tomorrow. Good night.
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PETER JENNINGS
Finally tonight, the mother of all driving simulators. You've
probably seen a driving simulator before. It's a basic concept. You
sit down in front of a wheel, you look at a screen and you pretend to
drive. In an arcade, they usually cost about $1. The government is
building one at a price that -- well, you know government's
potential. And yes, it is "your money." Here's ABC's JOHN MARTIN.

JOlIN MARTIN, ABC NEWS
(Va) This is the virtual reality created by a driving simulator,
intended to test a person's response in a crisis. And this hole in
the ground at the University of Iowa is where a simulator, an
advanced version of the school's older one, will be built at a cost
to taxpayers of $35 million.
RICARDO MARTINEZ, NATIONAL HIGHWAY TRAFFIC SAFETY ADMINISTRATION

You're talking about a relatively small amount of money for the
leading cause of death under age 44 in America. It's a good
investment for America.

JOlIN MARTIN
(Va) Not so fast, say critics, who believe behavioral research from
a simulator, even a state - of - the - art simulator, is nearly
useless because a person who knows he is being tested will behave
very differently than in a real - life situation.

BRIAN O'NEILL, INSURANCE INSTITUTE FOR HIGHWAY SAFETY
Put someone in a simulator, they're much more likely to be alert,
paying attention, on their best behavior, if you will.

JOHN MARTIN
(va) The project proceeded, even though the General Accounting
Office warned early on that key players in the field had "little
need" for it.
(on camera) Those key players are the automakers, who, in theory,
could take the research from the simulator to design safer cars, but
they don't see any use for it.
(Va) Supporters insist simulator research can lead to fewer highway
accidents. It has been their key selling point. But even an
advocate concedes that has not been proven with the current
simulator.

DAVID SKORTON, UNIVERSITY OF IOWA
I cannot give you irrefutable evidence that anyone experiment or
compilation of experiments has lowered the overall public burden.

JOlIN MARTIN
(Va) The cost of the new simulator almost equals the entire annual
budget for safety testing. Critics say that is awfully expensive for
a ride, destination unknown.
JOHN MARTIN, ABC News.



PETER JENNINGS
As we said last night, this week we are taking IIA Closer Lookll at the
role which the Internal Revenue Service plays in our lives. Huge,
you say. Well, certainly this week it is, what with tomorrow being
the deadline for filing.
Tonight, the frustration of getting it done -- Not to mention on
time. Politely people say it's Byzantine. Most people say it's a
pain in the -- well, let's begin with ABC's JOHN MARTIN.

JOlIN MARTIN
(Va) It's that time of year again. Working on her taxes with her
accountant, Linda Krensky is stymied.

LINDA KRENSKY
It's very complex and it's not easy to understand.

JOlIN MARTIN
(VO) Every year, the politicians say they really must make the tax
code simpler.
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1ST SENATOR
change and simplify the tax code.

2ND SENATOR
we need to simplify our tax code.

3RD SENATOR
and simplification of the tax code.

JOHN MARTIN
(VO) But it keeps getting more complicated. Last year, Congress
added a quarter million words in 824 amendments to 285 sections of
the tax code. It now totals 16 volumes and is nearly six feet long.
(on camera) This is just too much for at least 59 million Americans.
They need help to do their taxes. So do most members of Congress.
Why? Just listen to a typical sentence.

RICK EDELMAN, EDELMAN FINANCIAL SERVICES
Two - thousand dollars, minus $10 for each $50 above $50,000 of your
combined adjusted gross income, but not subtracting more than $1,800.

JOlIN MARTIN
(Va) Got it? Well, you're not alone, says Rick Edelman, a tax
expert helping more and more ordinary taxpayers deal with complexity.
Take individual retirement accounts.

RICK EDELMAN
These are the original IRA rules in 1982. In 1986, we created the
Tax Reform Act and these became the new IRA rules. And last summer
Congress created the Taxpayer Relief Act, and these are now the IRA
rules.

JOlIN MARTIN
(Va) The man who helps write them as chairman of House Ways and
Means has his own word for the code.

REP BILL ARCHER, CHAIRMAN, WAYS AND MEANS COMMITTEE
An abomination on the American people. It invades their liberty,
their privacy. They've got to keep these enormous records for seven
years or perhaps longer. We shouldn't be doing that to the American
citizen.

JOlIN MARTIN
(Va) And the IRS commissioner who enforces the tax law? He would not
talk to us. But his office confirmed that even he doesn't do his own
taxes.
Maybe he doesn't have time. The form to report capital gains, for
example, has nearly tripled to 54 lines and now averages 4 hours 19
minutes to complete.
(interviewing) Where does this leave the taxpayer?

RICK EDELMAN
In an utter state of confusion and frustration.

JOlIN MARTIN
And where does it leave a financial planner and tax person like
yourself?

RICK EDELMAN
Very happy and content.

JOlIN MARTIN
(VO) He should be. The number of Americans who have to have
somebody else do their taxes is exploding. They spend $8 billion a
year for help. If you're one of them, "It's Your Money." JOHN
MARTIN, ABC News, Washington.



PETER JENNINGS
When you look around the world, you find that Americans are actually
the most compliant taxpayers in the world.
(VO) That is partly because more than 100 million of us are obliged
to pay our taxes through payroll deductions, but let's turn to those
who don't. The IRS estimates that more than $100 billion in
legitimate tax money goes unpaid every year. They say that roughly
10 million people do not file a return at all. There's an awful lot
of cheating. Various studies tell us that one taxpayer in every 12
cheats to save themselves some money.
(on camera) A little while ago we talked to a moon who knows all
about it. Robert McKenzie from Chicago worked for the collection
division of the IRS. Now he's a tax attorney in private practice.
(interviewing) Is it your experience that when people corne pay taxes
they are by and large patriotic?

ROBERT MCKENZIE, TAX ATTORNEY
Most people are patriotic. Even people who are cheating on their
taxes that I've represented during audits claimed to be patriotic.
But a lot of them are upset with the way their money is spent and
don't believe they're getting value for their taxes.

PETER JENNINGS
In your experience, who cheats? What kind of person?

ROBERT MCKENZIE
It could be any type of person. It could be the waitress who doesn't
report all of her tips. It could be a minister I represented who
didn't report all the money he received for wedding ceremonies ...

PETER JENNINGS
I beg your pardon -- a minister you represented decided to cheat?

ROBERT MCKENZIE
Yes. He wasn't reporting the income from his funerals and from
weddings when he was getting money from the people he performed the
services for. The IRS investigated him and found it.
It could be a bookie, it could be a businessman who doesn't report
all his income. I've certainly seen a cross - section of America
coming to my office that didn't comply with taxes.

PETER JENNINGS
Why do people cheat?

ROBERT MCKENZIE
I get a lot of rationalizations. One is that that everybody does it.
When somebody gets caught, they say, Itwhy me?"
Another is they have substance abuse problems. Certainly people who
are not thinking correctly because of substance abuse tend not to
make good decisions.
Thirdly, marital problems. A lot of people end up cheating because
they're trying to hide income from their spouse.

PETER JENNINGS
My gut instinct is it will never end.

ROBERT MCKENZIE
It's not going to end because there's money involved and greed
involved. When there's money involved and greed, there's always an
excuse for not complying with the law.

PETER JENNINGS
Mr McKenzie, thanks a lot.
A little sympathy for the IRS, to give you a sense of what they are
up against. In 1987, the IRS began requiring parents to list the
Social Security numbers of the children they claimed as dependents in
order to get exemptions. As soon as they did, 7 million dependent
children disappeared from the tax rolls. The director of the IRS at
the time asked, "Were they captured by space aliens?"
We'll be back with more news in just a moment.
(Commercial Break)



PETER JENNINGS
SOIDe other news today. Forget all those labor - saving devices in
our lives. People are working longer than they used to.
(VO) In the past 20 years, the average work week for most full -
time workers has increased 3.5 hours, according to a study by the
Families and Work Institute. Forget the 40 - hour work week.
According to them, the average is now 47.1 hours.
(on camera) As we said, you have just hours left to get your taxes
in. The government, for its part, has already determined how much of
your money is going to be spent. And so, before moving on to next
year, we thought we would look back on last year. Some of our
reporting on how the government has been spending "Your Money."
Here's ABC's JOHN MARTIN with a review.

JOHN MARTIN, ABC NEWS
(VO) Remember this federal office building sitting empty in a
Washington suburb? The government bought it for cash and has now
spent 11 years removing structural defects and toxic chemicals and
looking for tenants. Even though it was still empty this past year,
the bureaucrats spent half a million dollars more on operations.
Some operators. Total cost so far -- $27 million.
Another example of amazing waste -- the Florida trust fund for
victims of Hurricane Andrew six years ago. Greedy state legislators
gave Miami art deco lifeguard stands and Coconut Grove funds for a
playhouse that wasn't even damaged, yet never got around to finishing
repairs on parts of Homestead, the area hit hardest. Squandered
$100 million.
And who can forget Air Fed, the fly - by - night operation the
Federal Reserve uses to shuttle checks around the country? The Fed
won't admit it doesn't pay for itself or that private companies could
do it cheaper. So you continue paying $7 million a year to keep it
flying.
Here's where the government gambles your money -- just outside Las
Vegas. It is betting it can find a place here to bury nuclear waste.
After more than 15 years without a decision, you've spent $3 billion
covering the bet.
And finally, taking the name of the man who fought big government and
putting it on one of the costliest buildings ever constructed in
Washington -- the Ronald Reagan building, opening next month. It was
supposed to cost $362 million, but the government changed the
construction details so frequently that contractors and consultants
got huge extra fees. The cost more than doubled to $818 million.
(on camera) So since the last time you filed your taxes on tax day,
that's some of the $47.982 billion in spending we've reported. "It's
Your Money." JOHN MARTIN, ABC News, New York.

PETER JENNINGS
When we come back, who was the real William Murdoch? And did he
really do this?
(Commercial Break)
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PETER JENNINGS

For our regular report on some of the outrageous ways in which the
government spends the taxpayers' money, we1re going to go tonight to
the Delaware watergap in Pennsylvania. Having grown up with an
outhouse on the property, we know enough not to make bad jokes about
them. But this is a pretty bad joke. Here's ABC!s JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) This is one of the waterfalls that attracts people to
Pennsylvania. And here -- you are here -- in the woods nearby,
there's a house that attracts people answering the call of nature.
Yes, it!s an outhouse, built by the National Park Service.
(on camera) So an ordinary outhouse? Not at all. These limestone
ledges were imported from Indiana. Cost -- $4,500. This veneer of
cobblestones cost $20,000. Wood from Australia was imported for
these benches. Cost -- $1,600. The total cost was first reported at
about $300,000. But that isn!t even half of it.
(Va) The Park Service now says that was only for studying and
designing the outhouse. It didn!t include the money to build it.
Grand total -- $797,400 -- for an outhouse. Even the contractor who
built it says it cost too much. Jim Straka says the Park Service
insisted on the best.

JIM STRAKA, CONTRACTOR
The toilets were expensive.

(on camera) How much?
JIM STRAKA

Toilets are $13,000 each.
JOHN MARTIN

Thirteen thousand dollars apiece?
JIM STRAKA

Right.
JOHN MARTIN

(Va) We wanted somebody to explain how this could happen. In
Denver, the Park Service Design Center, which collected more than
$300,000 in fees, said nno comment. II In Washington, the Park Service
said "no comment. II And in Pennsylvania, Park Service superintendent
William Laitner?

WILLIAM LAITNER, PARK SERVICE SUPERINTENDENT
Please ask the cameraman to leave.

JOHN MARTIN
(on camera) Why? This is a public building. It's a public
building.

WILLIAM LAITNER
Please ask him to leave.

JOHN MARTIN
Well, why won't you talk to us?

WILLIAM LAITNER
Thank you, sir.

JOHN MARTIN
Well, we'd just like to ask you a few questions about why it cost so
much.
(Va) So no questions answered. All we can tell you is that beside a
pretty waterfall in an eastern forest sits an outhouse which cost
$797,000. !lIt's Your Money. II JOHN MARTIN, ABC News, Raymondskill
Falls, Pennsylvania.

PETER JENNINGS
We can tell you this. Ohio representative Ralph Regula, who chairs
the House subcommittee overseeing the National Park Service, has
demanded a formal justification of why so much money was spent. And
we will keep you posted.
In just a moment, a last word.
(Commercial Break)

PETER JENNINGS
Just before our final item tonight, a brief review of the lead.
There has been progress in the fight against cancer. A group of
experimental medications called anti - angiogenesis drugs represent a
whole new way to get at cancer by basically starving the tumors to
death. The tests go on.
And finally from us this evening, a word about advice for children
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President Clinton today is dedicating a huge federal building named
after Ronald Reagan. But the project hardly reflects the kind of
reduced government presence both men have preached. Here's ABC's
JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) It was the last vacant space in what is called the Federal
Triangle, the area between the Capitol at one end of Pennsylvania
Avenue and the White House and Treasury at the other. Senator Daniel
Patrick Moynihan saw it as a crown jewel. When work started more
than five years ago, it looked like an archeological dig in Rome or
Greece.
But the original design, covering nearly 2 million square feet, was
so opulent and was changed so many times by so many people in and out
of government, that the price rose. It went from $362 million to be
raised privately to $656 million to be borrowed publicly from the
Treasury. Some in Congress grew angry, but some defended the
expense.

DEL. ELEANOR HOLMES NORTON (D), DISTRICT OF COLUMBIA
(January 3, 1993) It was meant to be a costly building, because it
was meant to be a trade building on the scale of trade buildings in
other countries.

JOHN MARTIN
(VO) When it is dedicated today, the price tag will be $818 million,
largely because of interest payments owed on the loan, according to
the General Services Administration.
(on camera) The irony is that the name on the building is Ronald
Reagan's, the man who fought big government and big taxes. In his
name, the United States has now built the largest federal office
building outside the Pentagon.
For Good Morning America, 11m JOHN MARTIN in Washington.

ANTONIO MORA
Now, here's Peter Jennings with a preview from the ABC newsroom.

PETER JENNINGS, ABC NEWS
Well, on World News Tonight, welre going to begin our series I1Against
the Odds," which is about gambling in America. WeIll start with the
new casinos. The science of separating you from your money is alive
and well. And therels an explosion of gambling on the Internet. I
hope you'll join us tonight.

ANTONIO MORA
And that is the news, coming up on eight after 8:00.
(Weather)

NEW YORK, NY
WASHINGTON, DC



which appears to have been not only well intended, but well worth it.
{VOl The long campaign encouraging kids to use bicycle helmets and
wear seat belts is paying off. Today, the National Safe Kids
campaign said that accident deaths among children 14 and under fell
26 percent between 1987 and 1995. The former surgeon general, C.
Everett Koop, says the new figures do show that injury prevention can
work.
(on camera) That is our report on World News Tonight. Later this
evening, 20/20 Monday will have that report on the unabomber. And on
Nightline -- capturing suicides on television. It happened last
week. Is it something the public really needs or wants to see?
I'm Peter Jennings. We hope you have a good evening and that we'll
see you tomorrow. Good night.



(va) As soon as they knew about her, the tabloids crowned Carolyn
Bessette IICamelot's new queen. I! It was not a title or a role she
relished. It meant that an argument between lovers in Central Park
was shared with the country. She gave as good as she got,
apparently, and they made up in the end.
What she wore established style, much as it had for the mother - in _
law she never met. But at times, the strain showed. In 1996, JOHN,
Jr. pleaded with the paparazzi to back off to relieve the pressure.
It took the tragic death of Diana, whom Carolyn had sometimes been
compared to, to convince the photographers to give the couple some
space.
(on camera) Carolyn grew up with identical twin sisters who are
about 18 months older. When she was quite young, her parents
divorced, so she was raised by her mother and her stepfather, a
doctor in Greenwich, Connecticut.
The sister who was with her in the airplane, Lauren, is described by
a friend as social and brilliant, a Rhodes scholar who was working
overseas in investment banking. Carolyn and her sister shared a love
of gourmet food.
(Va) For all the press pursuits, the couple managed to elude the
media to exchange vows, escaping to a secluded island off the Georgia
coast and providing this picture a day after it happened. At their
wedding, they danced the first dance to Prince's IIForever In My
Life. II
Carolyn and JOHN were last seen with the Kennedys at the funeral of
cousin Michael Kennedy, who was killed in a skiing accident. By
then, the sorrow of so many events in this family was part of
Carolyn, too. Kevin Newman, ABC News.

PETER JENNINGS
A friend was telling me today, who had been at that wedding what a
delightful time the Kennedys fooling us all again. But again, I'm
struck watching Kevin Newman's piece, as well as watching you, just
how much the media was in their face all the time.

BARBARA WALTERS
And this was a girl who was very spontaneous and had to really rein
herself in and never answered the press. Never said, you know, no
matter what was written, never answered them back. I sat to her one
night, and she talked about this, because she was very trusting. If
she trusted you, she was extremely open.
And she said, "I have learned, I never say anything. II And she said,
HI also will never campaign to my husband. Hels had so much to
contend with. He doesn't need to have me complain as well. II

PETER JENNINGS
Barbara, thank you very much for being here. Welre going to be away
for a second. Then we're going to come back and see how the country
has, indeed, been reacting to this all across the country.
(Commercial Break)

tI JOHN F. Kennedy, Jr.:
our ABC stations.
(Station Break)

ANNOUNCER
A Nation Waits" will continue after this from

An ABC News
continues.
Jennings.

ANNOUNCER
Special -- "JOHN F. Kennedy, Jr.: A Nation Waits" _
Once again, from ABC News world headquarters, Peter

PETER JENNINGS
Good evening, everybody. Itls a little after 9:00 in the East, a
little after 6:00 in the far West. And in case you have just joined
us, we are spending these couple of hours trying to understand as
much as we can about the mystery of the crash, which appears __
appears almost overwhelmingly now to have cost the lives of JOHN F.
Kennedy, Jr., his wife and his wifels sister on their way from New
Jersey to Martha's Vineyard about 24 hours ago now exactly.
The Coast Guard and the Navy continue to search in the waters off
Martha's Vineyard this evening. But the search has slowed down just
a little bit because of darkness and will be picked up again at first
light.
But no matter where you were in the country today, and it was a very
nice day in most parts of the country -- an awful lot of people on
the road going to the beach and doing things outside -- wherever you
were when the news began to emerge, people began to feel, have this
horrible feeling, I think, of whether or not another Kennedy tragedy
was in the making.
As some young boy in the Midwest said, wouldn't it be a
lost another Kennedy? It appears at this moment, as if
case, though nobody wants to say so outright. And none
searchers will say so officially.
But Elizabeth Vargas, who has spent part of the day working on this
broadcast, has now been out looking at the rest of the country to see
precisely how people are reacting.

ELIZABETH VARGAS, ABC NEWS
Public reaction to the disappearance of JOHN Kennedy, Jr. 's

tragedy
that is
of the

if we
the

(VOl



MAN IN NEW YORK
They actually seemed very low profile, you know?
don't think he had a big presence, actually. You
him. And you'd go on. He's just like someone in

1ST WOMAN IN NEW YORK
I was just telling him about seeing him on that doorstep about a year
and a half ago, begging the press, please, give us some space.

ELIZABETH VARGAS
(VOl But JOHN Kennedy, Jr. could never escape the Kennedy legacy.
Throughout the day, reaction to his disappearance was always filtered
through the seemingly limitless tragedy that has befallen members of
the Kennedy family.

Never really -- I
know, you'd see
the neighborhood.

airplane came quickly. Early this morning, the Kennedy family
spokesman outside the compound in Hyannis Port was cautiously
optimistic.

BRIAN Q1CONNOR
They're in constant contact with the military and civil aviation
authorities. But there's no further word at this time.

ELIZABETH VARGAS
(VO) In Germany, Russia and Great Britain, evening newscasts led
with word that yet another tragedy may have struck what has been
called America's royal family.

BBC ANCHORWOMAN
JOHN F. Kennedy, Jr., President Kennedy's son, is feared dead.

ELIZABETH VARGAS
(VO) Young, vibrant, and handsome, JOHN F. Kennedy, Jr. seems in
many ways to be the living embodiment of the best of the Kennedy
legacy. Massachusetts congressman Ed Markey says JOHN, Jr. is the
Kennedy family's shining light.

REP ED MARKEY, (D) MASSACHUSETTS
His brothers, Ted and Bob, originally picked up the fallen torch.
And the expectation was, and it has come to pass, that the next
generation of Kennedys would do so as well -- with JOHN F. Kennedy
being, without question, the unfulfilled destiny of his father, whose
life was cut short.

ELIZABETH VARGAS
(VO) Close friends and family of JOHN and Carolyn Kennedy, including
Carolyn's older sister whose twin was onboard that plane, gathered
today at their New York apartment. The mood inside was somber. One
friend called it surreal, saying no one could truly believe this was
happening.
JOHN, Jr. and Carolyn were a familiar presence in this neighborhood,
known as Tribeca. They were often see shopping in local stores,
eating at the corner diner and rollerblading through the streets.
Many residents say despite being known as America's royalty, they
were down - to - earth.

UNIDENTIFIED WOMAN
That family's got to be cursed.

UNIDENTIFIED MAN
I don't know how many other horrible tragedies can befall one family.

ELIZABETH VARGAS
(VO) Retired astronaut Buzz Aldrin took time out from remembering
the Apollo 11 mission President Kennedy inspired to speak to the pain
caused by the possible death of JFK's only son.

BUZZ ALDRIN, APOLLO 11 ASTRONAUT
Our hearts go out to that family that has started so much, achieved
so much, suffered and sacrificed so much. And now has even further
uncertainty.

ELIZABETH VARGAS
(VO) This afternoon in Los Angeles, Vice President Al Gore spoke to
the increasingly desperate hope of all those following the rescue
operation.

VICE PRES AL GORE
So I want to begin with a moment of prayer for JOHN Kennedy, Jr., for
his wife, Carolyn, and for her sister Lauren, that they may be
returned to us safely and soon.

ELIZABETH VARGAS
(VO) But even as the search for survivors continues, reaction to the
crash suggests that people find something sadly familiar and
inevitable about the Kennedys' fate. From Los Angeles to Chicago to
Atlanta, people spoke about JOHN Kennedy, Jr. in the past tense.
Acknowledging, too often, the reality that in the Kennedy family, the
best and the brightest never seem to get out alive.

PETER JENNINGS
This is a weekend of anniversaries. Buzz Aldrin, the Apollo
astronaut, was speaking there at celebrations to mark the 30th
anniversary of the beginning of man's journey, which finally did lead
Buzz Aldrin and Neil Armstrong down to the Moon.
This is the third anniversary of the disaster onboard TWA 800 off the
coast of Long Island, in which so many people lost their lives. And
it is also the anniversary of the Chappaquiddick crisis for Senator
Kennedy, when a young woman with whom he was traveling late at night,
driving across a bridge in Martha's Vineyard area, was drowned.
So this is a weekend people are not going to forget in a hurry. Here



are
Not
to

by David Klonsky,
David, why do you
the family?
DAVID KLONSKY

I think JOHN Kennedy, in particular, represented, in the 19605,
change. He was dynamic. He was personable. He was charming. He
was particularly good looking. He was young. And I was a young
person at the time. And you know, I identified with him. I
identified with his values and some of the things he had to say. And
I got a chance to hear him, you know, speak at the university that I
was attending at the time in the 19605.

JUJU CHANG
And that charisma remains. Irene, your wife, was saying that losing
a former first family member was like almost losing a family member
yourself. Why is that?

IRENE KLONSKY
Well, being part of that whole generation, watching him get elected.
Being part of the inauguration. Remembering the snowy, cold day. He
was the first president that I could recall that didn't wear a top
hat. Sharing in their, you know, birth of JOHN Kennedy and Caroline
Kennedy. And being part of JOHN Kennedy being assassinated. It was
just so painful. And then, the Robert Kennedy assassination. And
then -- it just was having them part of my family.

JUJU CHANG
Thank you, Peter. Peter, you can hear that there's a kinship here.
Among the younger generation, many of the young folks said they
didnlt remember Kennedy administration events at all, that they
weren't alive. That JFK, Jr. 's life was more of a celebrity and that
this was a sad note. But clearly, among the older generation, there
is a slightly different sentiment. Peter?

PETER JENNINGS
Thanks very much, JuJu Chang. It is clearly a generational thing.
In 1963, ask anybody where you were when JOHN F. Kennedy was killed,
and we all have an answer to precisely where we were at that given
moment.
But there has been today, listening to members of subsequent
generations, a very, very interesting take on the Kennedys as an
enduring factor in American life and in American politics as well.
We'll return to that subject and others when we come back.
(Commercial Break)

York, at Lincoln Square, at Lincoln Center, a place where
from allover the world can be found on a summer Saturday
ABC's JuJu Chang.

JUJU CHANG, ABC NEWS
Well, Peter, a lot of people we've been talking to this evening
echoing what you were saying earlier about, uOh, no, not again.
another tragedy for this family." Many of the people we talked
said they could not stop watching coverage of today's events.
Many of the people we talked to said that, in fact, this was a
mysterious event unfolding. It was a reminder of the fleeting
quality of life. That no matter how wealthy you are, no matter how
rich and famous you are, that tragedy is tragedy and that we are all
at risk.
We're being joined by now
campaign during college.
enduring fascination with

in New
people
night,

who worked for the JFK
think there's this

ANNOUNCER
"JOHN F. Kennedy, Jr.: A Nation Waits" - continues.

PETER JENNINGS
JOHN F. Kennedy, Jr. was not part of the Washington political
establishment, and his magazine George was more often than not
inclined to tweak the nose of the stuffier people in the washington
establishment. But when anything happens to a Kennedy, that is news
in the establishment. And herels ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Ever since he was a little boy, young JOHN Kennedy has had a
special place in Washington. Not only as the son of a president and
heir to a political dynasty, but as publisher of a magazine about the
world of politics.
The President, who flew to Camp David last night, was awakened early
this morning and told that Kennedy's plane had disappeared. Mr
Clinton has said he idolized Kennedy's father when he was a boy,
displaying a picture of the two of them. One of Clinton's cabinet
members, Andrew Cuomo, is married to Kerry Kennedy, a cousin of JOHN,
Jr.
The White House issued a statement. "All prayers and thoughts are
with the families of those onboard.1t A sentiment echoed later by the
House Republican conference. In the heat today, tourists moved
slowly at Arlington National Cemetery, where his father is buried.

JULIAN ROSALES, CHICAGO
They've always seemed to have done good things for other people. It
just seems like misfortune happens to them all the time.

ANN HANSEN, BLAIR, NEBRASKA
I can't imagine that so many tragedies would happen in a single
family in such a short span of time.

JOHN MARTIN
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President Clinton today is dedicating a huge federal building named
after Ronald Reagan. But the project hardly reflects the kind of
reduced government presence both men have preached. Here's ABC's
JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) It was the last vacant space in what is called the Federal
Triangle, the area between the Capitol at one end of Pennsylvania
Avenue and the White House and Treasury at the other. Senator Daniel
Patrick Moynihan saw it as a crown jewel. When work started more
than five years ago, it looked like an archeological dig in Rome or
Greece.
But the original design, covering nearly 2 million square feet, was
so opulent and was changed so many times by so many people in and out
of government, that the price rose. It went from $362 million to be
raised privately to $656 million to be borrowed publicly from the
Treasury. Some in Congress grew angry, but some defended the
expense.

DEL. ELEANOR HOLMES NORTON (D), DISTRICT OF COLUMBIA
(January 3, 1993) It was meant to be a costly building, because it
was meant to be a trade building on the scale of trade buildings in
other countries.

JOHN MARTIN
(Va) When it is dedicated today, the price tag will be $818 million,
largely because of interest payments owed on the loan, according to
the General Services Administration.
(on camera) The irony is that the name on the building is Ronald
Reagan's, the man who fought big government and big taxes. In his
name, the United States has now built the largest federal office
building outside the Pentagon.
For Good Morning America, I'm JOHN MARTIN in Washington.

ANTONIO MORA
Now, here's Peter Jennings with a preview from the ABC newsroom.

PETER JENNINGS, ABC NEWS
Well, on World News Tonight, we're going to begin our series "Against
the Odds,lI which is about gambling in America. We'll start with the
new casinos. The science of separating you from your money is alive
and well. And there's an explosion of gambling on the Internet. I
hope you'll join us tonight.

ANTONIO MORA
And that is the news, coming up on eight after 8:00.
(Weather)

NEW YORK, NY
WASHINGTON, DC
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President Clinton today is dedicating a huge federal building named
after Ronald Reagan. But the project hardly reflects the kind of
reduced government presence both men have preached. Here's ABC's
JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) It was the last vacant space in what is called the Federal
Triangle, the area between the Capitol at one end of Pennsylvania
Avenue and the White House and Treasury at the other. Senator Daniel
Patrick Moynihan saw it as a crown jewel. When work started more
than five years ago, it looked like an archeological dig in Rome or
Greece.
But the original design, covering nearly 2 million square feet, was
so opulent and was changed so many times by so many people in and out
of government, that the price rose. It went from $362 million to be
raised privately to $656 million to be borrowed publicly from the
Treasury. Some in Congress grew angry, but some defended the
expense.

DEL. ELEANOR HOLMES NORTON (D), DISTRICT OF COLUMBIA
(January 3, 1993) It was meant to be a costly building, because it
was meant to be a trade building on the scale of trade buildings in
other countries.

JOHN MARTIN
(VO) When it is dedicated today, the price tag will be $818 million,
largely because of interest payments owed on the loan, according to
the General Services Administration.
(on camera) The irony is that the name on the building is Ronald
Reagan's, the man who fought big government and big taxes. In his
name, the United States has now built the largest federal office
building outside the Pentagon.
For Good Morning America, I'm JOHN MARTIN in Washington.

ANTONIO MORA
Now, here's Peter Jennings with a preview from the ABC newsroom.

PETER JENNINGS, ABC NEWS
Well, on World News Tonight, we're going to begin our series "Against
the Odds,lI which is about gambling in America. We'll start with the
new casinos. The science of separating you from your money is alive
and well. And there's an explosion of gambling on the Internet. I
hope you'll join us tonight.

ANTONIO MORA
And that is the news, coming up on eight after 8:00.
(Weather)



PETER JENNINGS
In the House of Representatives tomorrow, a group of representatives
is going to propose legislation that would force oil companies to pay
what they say is a fair price for the oil that is pumped by the
companies on federal property_ These representatives say the
companies have been benefiting from a sweetheart deal at the
taxpayers! expense. How it came to this says a lot about how the
government spends lIYour Money." Here's ABC's JOHN MARTIN.

JOlIN MARTIN, ABC NEWS
(VO) Oil companies pump hundreds of millions of barrels of oil from
federal lands every year, and they pay royalties on every drop they
take. But amazingly, the royalties are based on what companies say
the oil is worth when they drill itt not the price they get when they
sell it. Critics say this means that over the last 10 years, the
government has collected $2 billion less in royalties than it should
have.
(on camera) So the government drafted a new regulation to base
royalties on the true market value. This took two and a half years
of hearings, studies and analysis. It was supposed to take effect
next month, but at the last minute, the oil companies jumped in.
{VOl Late one night here, with no notice, Senator Kay Bailey
Hutchison of Texas inserted a clause in an unrelated bill to delay
the rule until October. This maneuver caught the Interior Department
completely by surprise.

CYNTHIA QUARTERMAN, DEPARTMENT OF THE INTERIOR
We were sandbagged, and I'm extremely disappointed.

REP CAROLYN MALONEY, (D) NEW YORK
It's absolutely wrong. It's public policy at its worst. It
shouldn't have happened, but it did. So now, we have to correct it.

JOlIN MARTIN
(VO) Senator Hutchison wouldn't talk to us, but the oil producers
are elated at the delay and ready to talk.

PETE BROWN, INDEPENDENT OIL PRODUCER
We would like for Congress to sit down and work out a rule - making
procedure that's fair and equitable under the terms of the oil and
gas leases that we have in federal lands.

JOlIN MARTIN
(VO) But Interior officials fear this delay will be made permanent,
costing billions of dollars more in lost royalties. liltI S Your
Money. II JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
From the Hubble Space Telescope today, pictures of the most powerful
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(VO) explosion ever seen. That's what it looked like. This is
animation which shows how astronomers think it happened 12 billion
years ago. Two black holes, the remnants of massive stars, colliding
in space. For a moment ...
(on camera) ... it gave off more energy than the rest of the
universe combined. You can't see it all in those pictures because
most of the energy was released in the form of invisible gamma rays.
(VO) At Chicago's Wrigley Field today, a record. The Chicago Cubs I

rookie picture Kerry Wood, who is only 20, struck out 20 batters.
That's a National League record. And he ties the American League
record set by Roger Clemens, who has done it twice.
(on camera) One for the memory books.
In just a moment -- weill take "A Closer Looku at kids and gambling.
Our series "Against The Odds."
(Commercial Break)
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For our regular report on how the government spends "Your Money," we
focus on your land. The US Forest Service, which manages 9 percent
of the country's land -- that is, forests, wilderness areas and camp
grounds -- does allow people to build on some of it for a fee, of
course.
The problem here is that the government is not getting as much as it
should. Here is ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Big Bear Lake in California is a pricey spot for a second home,
but not if it sits on federal land here. Why? Because its landlord,
the Forest Service, collects a fraction of what it could from these
cabin" owners.
(on camera) How does this happen? The Forest Services leases the
land to the cabin owners. But most of the leases are 20 years old.
Fees were set too low back then, and they haven't changed with rising
land values. The Forest Service knows this. It's been told for
years that it collects far too little.
(VO) In fact, the General Accounting Office says the Forest Service
could be getting up to 350 percent more than it does in these fees.
The GAO found land appraised at $8,000 that was really worth
$112,000. But that's not all.
When businesses come in and build power lines and pipelines, for
example, the Forest Service and taxpayers get ripped off again. In
fact, the GAO found the Forest Service gets less than it should for
almost everything built on its land.

BARRY HILL, GENERAL ACCOUNTING OFFICE
We estimate that there is approximately $50 million to $100 million
each year in revenues that are foregone.

JOHN MARTIN
(VO) The Forest Services says it is in the middle of reappraising
everything on its land but admits it is years away from finishing the
job.

GEORGE LENNON, FOREST SERVICE
This is a very large organization. It has been decentralized for
many years. You just can't reach out and make it happen.

JOHN MARTIN
(VO) And until it does, "It's Your Money." JOHN MARTIN, ABC News,
Washington.

PETER JENNINGS
A couple of other items about money. Two car companies received
major fines today for violating the Clean Air Act. Ford was ordered
to pay $7 million to settle claims that it illegally installed a
device that increased fuel economy in some vans but caused higher
tailpipe emissions.
And Honda was ordered to pay $17 million for disconnecting pollution
- monitoring equipment in some of its cars.
When we come back, managed health care was supposed to keep costs
down. So why are millions of people paying more and getting less?
Weill take "A Closer Look."
(Commercial Break)
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PETER JENNINGS

In California tomorrowt an institution dedicated to knowing the whole
truth about what happened to Jews during World War II is going to
issue another damning report about the wartime behavior of
Switzerland. The Swiss were technically neutral during the wart but
there have been several major reports lately about how the Swiss took
advantage of Jews.
And now, the Simon Wiesenthal Center in Los Angeles, named after the
Nazi hunter, insists that Switzerland wasn't neutral at all. Here is
ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) For the first time, using World War II records uncovered in the
Swiss national archives, a Jewish historical organization argues that
the Swiss government, while calling itself neutralt actually favored
Nazi Germany.

ALAN SCHOM, SIMON WIESENTHAL CENTER CONSULTANT
The Swiss were always for the Germans. And they thought the Germans
were going to win the war, and they practiced no neutrality
whatsoever.

JOHN MARTIN
(Va) Historian Alan Schorn, working with files and transcripts,
points to one of the most remarkable expressions of support for
Germany. The Swiss allowed 1,200 pro - Nazi youth to train in
Switzerland and fight for the Germans. The Swiss also sent army
medical teams to assist German military units. When one of the Swiss
officers returned, he was summarily dismissed from the army for
publicly complaining of Nazi atrocities.

RABBI MARVIN HIER, SIMON WIESENTHAL CENTER
A doctor should tell the world that the Jews were being massacred.
That's terrible, and we have to strip his commission from the army.

AMBASSADOR THOMAS BORER, SWISS TASK FORCE
We were not in favor of the Nazis. During the wart Switzerlandt like
many other counties in the world, committed some mistakest and we had
also to give in to a lot of Nazi pressure.

JOHN MARTIN
(Va) The new documents show there is no doubt about anti - Jewish
sentiment by some Swiss. The Fatherland Association, with thousands
of members -- some from the military and business elite -- argued
that Jews should be kept out. October 17t 1942 -- in a secret
meeting, the association tells justice minister Edward von Steiger
(ph) Jews pose "political and cultural dangers."
Von Steiger replies, "We intend to choke the flow of immigrants in a
most fundamental manner. II A Swiss police order makes it clear.
"Entry visas for non - Aryans are, as a rulet to be rejected
automatically. II

(on camera) The Swiss insist they remained free, democratic and
neutral. But this report raises new questions about their actions.
JOHN MARTINt ABC News, Washington.

PETER JENNINGS
Overseas today, in Hong Kong -- rain, and a lot of it.
(Va) More than 15 inches in a 20 - hour period. And then the
floods. Schools and banks were closed. One person is missing.
Those of us who tried to cover Hong Kong's return to China last year
know what it is like when the water takes over.
In Paris today, the World Cup. World Cup '98 officially got under
waYt as did some of the potential problems. First, the parade. Four
giant robots symbolizing the four continents of the world lumbered
through the streets of Paris. And then, the riot police. For
several hourst fans and various others clashed with police throughout
the city streets. The French hope it does not auger what it is going
to be like for the next several weeks.
(on camera) When we come back ...
(vo) ... technology on the "Cu t t Lnq Edge. 11 A smart police car.
(Commercial Break)



CHARLES GIBSON
Tonight, spending millions of dollars of uYour Money" to fight
nature. In such fights, nature usually wins, but the government
wants to do something to hold back floods in the Mississippi delta.
Whatever they do won't save homes or people. But in a single -
minded drive to create more farmland for relatively few farmers,
they're going to spend a lot of your money. ABC's JOHN MARTIN has
our report.

JOHN MARTIN, ABC NEWS
(Va) This is the Mississippi as it floods an area called the Yazoo
basin -- for centuries a water sanctuary for trees, birds, fish and
wildlife. But now, for perhaps $200 million, all from you, the
farming community here wants to pump water out of the basin.

JAMES WANAMAKER, MISSISSIPPI LEVEE BOARD
That's where the proposed pumping plant will go. Yes.

JOHN MARTIN
The pumps won't stop
extra acres could be
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the flooding, just
farmed, land

(va) But here's the catch.
ease it. So perhaps 100,000
ordinarily left alone.
(on camera) So how many people benefit from spending hundreds of
millions of dollars here? The astonishing fact is that nobody knows,
and the government, which has been studying this for years, says it
really doesn't matter. It counts acres of what could become better
farmland as more important. The fact is, very few people live here
for a very simple reason -- it's a flood plain.
(Va) Even so, one arm of government thinks pumps are worth
considering.

MARTY GARTON, ARMY CORPS OF ENGINEERS
Well, you have people trying to farm in this area. They have crops
that are lost. The pump would allow us to evacuate water that is
ponded in this area.

JOHN MARTIN
(Va) But across town, another arm of government says, no, the
project

CURTIS JAMES, FISH & WILDLIFE SERVICE
For the money spent and the small reductions in flooding is not worth
it.

LARRY MARCY, FISH & WILDLIFE
There is a powerful group of people that want the pumps.

JOHN MARTIN
(Va) And it doesn't stop with the pumps. One powerful person went
so far as to change the law so the community doesn't have to spend
one dime to help pay for the project.

SEN THAD COCHRAN, (R) MISSISSIPPI
I had decided that it was time for the Congress to make this change.
I righted a wrong that had been created.

JOHN MARTIN
(Va) But opponents think just the opposite has happened.

LOGAN RUSSELL, DELTA LAND TRUST
I do not want my tax dollars spent foolishly over a project that
benefits a very handful of people.

JOHN MARTIN
(Va) But if the corps goes ahead, you will pump as much as $200
million up the Yazoo. lilt's Your Money.lI JOHN MARTIN, ABC News,
Vicksburg, Mississippi.

CHARLES GIBSON
The Supreme Court ruled today that inmates in state prisons are
entitled to protection under the Americans With Disabilities Act.
Thirty - four states had argued the law should not apply. They say
they could now be forced make expensive prison modifications.
(Va) There was another school shooting today in Richmond, Virginia.
A teacher and a school aide were wounded, and a 14 - year - old boy
has been arrested. Police say the adults were simply in the wrong
place when the boy pulled out a handgun after arguing with another
student. And it is not known what started it.
(on camera) In just a moment, a "Last Nord" about greatness beyond
comparison.
(Commercial Break)



CYNTHIA MCFADDEN
I bet real live people answer the phone there too.
(Commercial Break)

tough. When he isn't reading balance sheets, he resorts to musical
torture. The customers seem to love this.

BANK CUSTOMER
It's a joy to come into the bank. It's old - fashioned.

JOHN MARTIN
(VO) And profitable. Banking experts say this quirkiness pays off.
Many big - bank customers are turned off by size. There may be a big
future for little banks.
(on camera) What are your hopes for the bank?

CS TAYLOR BURKE
It's like a window box. You feed it and water it and hope it'll
grow. And it has.

JOHN MARTIN
(VO) Grown to 50,000 customers because it seems they like a banker
who smiles and doesn't sweat the small stuff.
For Good Morning America, this is JOHN MARTIN.

CS TAYLOR BURKE
Come along, Harve.
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PETER JENNINGS, ABC NEWS
... Tom DeLay, which is in the area. Congressman DeLay issued a
statement of gratitude for Gibson's heroic actions and then got an a
plane and went back to Texas.
This is not the first time there has been violence at the Capitol.
And in recent years, as the government has become more concerned with
terrorism in general, security has tightened up quite a bit. Here's
ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
{VOl Many in Congress say they don't like all the security on
Capitol Hill -- the 1,000 Capitol Police officers, the 758 concrete
barriers topped by flowers, the 33 retractable traffic barriers, the
four boxes with armed sentries, the guard dogs, the metal detectors.
Arkansas senator Dale Bumpers once called it a "siege mentality, II but
probably necessary, he said, because trthere are a lot of lunatics out
there." Across the 181 acres of the Capitol, the uniformed Capitol
Police are trained to protect the politicians and their staffs and
guard the complex.
There have been very few incidents in the 198 years since Congress
started meeting here. The most shocking came in 1954. That's when a
band of Puerto Rican nationalists shot five members of Congress from
the gallery above the floor of the House.
Most incidents have involved bombs. In 1915, an anti - war protester
set off a bomb in the Senate reception room. In 1971, anti - war
activists detonated a bomb in the Senate rest room. An 1983, a group
protesting US military action in Grenada and Lebanon set off a bomb
outside the Senate chamber.
As precautions have grown over the years, police have closed off
streets and curtailed nearby parking to prevent car bombings.
(on camera) According to the historian of the Senate, Richard Baker,
shocked and saddened by what happened, in this century, there had
never been a fatality in an attack of this kind until today. JOHN
MARTIN, ABC News, Washington.

PETER JENNINGS
So two Capitol police officers dead, one woman injured. The suspect
injured and in the hospital. He may be known to the police from
before today.
In just a moment, the other news of the day.
(VO) Is the President going to make a deal to testify in the Monica
Lewinsky case?
(Commercial Break)
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CHARLES GIBSON
Tonight "A Closer Looku at media honesty in a case that involves a
nationally famous newspaper columnist. Mike Barnicle has written for
the Boston Globe for 25 years.
(VO) His column last Sunday was a collection of musings on modern
life -- eight of them exactly like musings in comedian George
Carlin's 1997 book, uBraindroppings.n But Barnicle gave Carlin no
credit.
Example -- Barnicle, "Someday I'd love to see the Pope appear on his
balcony and announce the baseball scores." Carlin had written, "Some
day I want to see the Pope come out on that balcony and give the
football scores.tl

Barnicle claims he never read the book, a friend gave him the lines.
But it was found he'd recommended Carlin's book on TV.

MIKE BARNICLE, BOSTON GLOBE COLUMNIST
"Braindroppings" by George Carlin, a yuck on every page.

CHARLES GIBSON
(Va) The editor of the Globe then asked for his resignation, saying
he either lied to his TV audience by implying he'd read the book or
to his editors when he said he hadn't.
(on camera) Barnicle refuses to resign. This incident comes in the
wake of several others involving media ethics, honesty and accuracy.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Mike Barnicle's ordeal was only beginning last night when he
was asked how he hoped it would end. Reinstatement? Resignation?
He didn't know. It was just too soon.

MIKE BARNICLE
The story arrives, I'm asked for my resignation, all within the space
of 24 hours after 25 years of employment.

JOHN MARTIN
(Va) But today, with a skeptical public, news organizations are very
sensitive about truth and accuracy. A New Republic magazine writer
makes up parts of dozens of stories and is fired. Another Boston
Globe columnist makes up quotes and is forced to resign.

PETER ARNETT, CNN
These soldiers were part of SaG ...

JOHN MARTIN
Networks reports and retracts the tale
Laos 28 years ago. One producer quits,

of an
two are

(VO) The Cable News
American atrocity in
fired.
(on camera) The news business is nervous about all this for a couple
of reasons. There's already been a shake - out, readers and viewers
deserting newspapers and networks for cable and the Internet. But
what could be a sign of doom for all of them would be the loss of
something intangible.

HOWARD KURTZ, THE WASHINGTON POST
All we have in this business is our credibility. And if you're
consistently wrong, shown to be a hype artist, shown to exaggerate
things, you lose the trust of readers and viewers.

JOHN MARTIN
(Va) In Boston today, where a magazine started a Barnicle watch
seven years ago over questions of his truthfulness, even Barnicle's
fans were not rushing to his defense.

1ST READER
I think he has to be accountable and pay the piper.

2ND READER
I think probably he should resign, though lId be kind of upset
because I like his columns.

JOHN MARTIN
(Va) With so many questions raised, Mike Barnicle has to worry
tonight. After a quarter century, he may soon become the newest
casualty in the widening war over news credibility. JOHN MARTIN, ABC
News, Washington.

CHARLES GIBSON
We had a chance to talk to Mike Barnicle this afternoon. He was at
our bureau outside Boston.
(interviewing) Mike, how you do stand right now? Have you been
fired by the paper?



MIKE BARNICLE
I have not been fired, Charlie. I've been asked to submit my
resignation. I have no intention of resigning. I've done nothing
wrong.

CHARLES GIBSON
Well, what you have you done? It would appear on its face that
perhaps you plagiarized some lines.

MIKE BARNICLE
Well, I didn't plagiarize lines. It doesn't fit the definition of
plagiarism. What I did was foolishly accept some funny lines, a
series of jokes, from a friend of mine who unfortunately had taken
them from George Carlin unbeknownst to me. I don't think that's
plagiarism.

CHARLES GIBSON
So what are you guilty of?

MIKE BARNICLE
11m guilty probably of stupidity and maybe even laziness. What's the
origin of a joke? If it amuses me, I put it in the paper. Am I
supposed to go to the person and say, "Do you have a footnote on this
joke?" Do I call Henny Youngman at home and say, IIHenny, what's the
source of this joke?"

CHARLES GIBSON
So is this a situation, given the Patricia Smith case, other famous
cases recently, where leaders of the press, editors of your paper are
trying to be more pure than Caesar's wife?

MIKE BARNICLE
Well, you'd have to ask the editors of the paper, Charlie. But from
my point of view, it is entirely ludicrous to compare a half dozen
jokes jokes -- with Peter Arnett's CNN report accusing Americans of
killing other Americans with nerve gas and with the Patricia Smith
columns in the Globe that were wholly made up. These were jokes. No
one died. There was nothing made up. There's nothing fictitious
here.

CHARLES GIBSON
Polls do show, Mike, that a large percentage, maybe even more than
half, distrust the media, very uncomfortable with the media, question
its accuracy. Do you feel in any way you contributed to that?

MIKE BARNICLE
I hope not. I hope not. I hope it doesn't contribute to the
lessening of credibility that we have.

CHARLES GIBSON
Mike Barnicle told us he has a meeting scheduled with the publishers
of the Boston Globe tomorrow morning to discuss his future with the
paper.
In just a moment -- the flying machine that can stay in the air
indefinitely. Technology on the "Cutting Edge."
(Commercial Break)



CHARLES GIBSON
We're going to take "A Closer Lookll tonight at the threat to
Americans overseas. Not including the blasts today, there have been
about 7,200 international terrorist incidents directed against the US
over the last 15 years, and more than 620 Americans have been killed.
Americans are vulnerable targets. ABels JOHN MARTIN reports.

JOHN MARTIN, ABC NEWS
(VO) It has been nearly 15 years since three massive explosions, all
in Lebanon, blew away the illusion that Americans are safe overseas.
In 1983, Beirut -- a car bomb at the US embassy kills 63 people,
wounds more than 1,000. Six months later, a truck drives past guards
and blows up US Marine headquarters, killing 241 people. Eleven
months later, a van slips past the security gate at the us embassy
annex, killing 23, wounding 71.
Soon, Congress approves a five - year plan to spend $2.1 billion to
upgrade security. A commission headed by Bobby Inman, former
National Security Agency director, urges safeguards.
Keep traffic 100 feet from buildings. Install barriers, electronic
locks, steel doors, security cameras. And most expensive, move
embassies out of central cities.
But then, two years ago, terrorists bomb US military housing in Saudi
Arabia -- 19 die, 500 are wounded.

IVAN SELIN, FORMER STATE DEPARTMENT OFFICIAL
Our blunder is a financial blunder.

JOHN MARTIN
(VO) Ivan Selin led the State Department security effort during the
Bush administration.

IVAN SELIN
We've spent most of the money on half a dozen model fortress
embassies, which are enormously expensive, and have left ourselves in
rented buildings and downtown buildings with no standoff, no
protection.

JOHN MARTIN
(VO) Even so, says an Israeli expert, there was no excuse for what
happened today.

PROF EHUD SPRINZAK, HEBREW UNIVERSITY OF JERUSALEM
But a car bomb in which you have repeatedly seen cases of car bombs,
this is a blunder.

JOHN MARTIN
(on camera) If these blunders are to be corrected, say experts,
three things must happen. Agencies must share intelligence.
Diplomats and commanders must be held responsible. And the United
States must find a way to make terrorists fear they will be caught
and prosecuted. JOHN MARTIN, ABC News, Washington.

CHARLES GIBSON
What makes an embassy such an inviting target? Can anything be done
to prevent these attacks? We talked today to Greg Bujac. He's the
former director of diplomatic security for the State Department.
Until recently, he was in charge of the security at US embassies
around the world.
(interviewing) Mr Bujac, we like to think of our embassies as
safehavens around the world. How could two be so severely attacked?

GREG BUJAC, FORMER STATE DEPARTMENT HEAD OF SECURITY
Embassies are not fortresses. Embassies are public places. And of
course, you do your best to protect them, depending upon what the
threat environment is. But in this particular case, I would not have
guessed that these two embassies would have been targeted.

CHARLES GIBSON
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Why not?
GREG BUJAC

Just simply because the embassies themselves, when we were assessing
threats in the past and when we were using intelligence, didn't seem
to have indigenous groups that would be threatening to them. They
wouldn't particularly be close enough to activities that would be
particularly threatening.

CHARLES GIBSON
So when we look at security at our embassies around the world, in
effect, we rank them most dangerous down to perhaps most secure?

GREG BUJAC



As most secure?
GREG BUJAC

As ones that were not threatened.
CHARLES GIBSON

Would that mean that they would have been less fortified?
GREG BUJAC

That's correct. There would have been less ballards (?) in place.
There would have been less distance between the sidewalks. We always
try to put as much distance from the embassy buildings as possible
from where you have public access.
That then means that the effects of a bomb that take place as far
away as, say, 100 feet or 200 feet will be much less on the building
itself. In this particular case, it would appear to me is that both
of the bombs were able to get pretty close to the buildings.
And because they were lower threat embassies, we wouldn't have pushed
for the closure of streets or we wouldn't have changed the embassies
themselves because we thought they didn't have the likelihood of a
bombing. CHARLES GIBSON
Mr Bujac, bottomline, is there any way that we can make our embassies
entirely safe? GREG BUJAC
No, I think when you look at the types of threats that we're faced
with around the world, we don't want to spend or nor could we spend
the amount of money it would take to replace the number of embassies
that we have around the world.
And as we've seen in recent days, unfortunately, we had this sad
incident at the Capitol. And if someone tries hard enough and wants
to circumvent the measures you put in place, there isn't any place
that's impenetrable.

CHARLES GIBSON
Greg Bujac, who, as I said, until recently was in charge of security
at US embassies around the world. There will be much more on the
bombings later this evening on 20/20 and Nightline.
In just a moment, we'll have the other news today. The latest on the
Lewinsky investigation. How important is the dress?
(Commercial Break)

In fact, there is a list of -- it comes out all the time, a regular
list that comes out in which the threat levels are adjusted,
depending upon the intelligence information and other factors. The
more threat, the more protection.

CHARLES GIBSON
But on that list, do you have any sense where Tanzania and Kenya last
ranked? GREG BUJAC
I think mid way or down toward the bottom I would guess.

CHARLES GIBSON



CHARLES GIBSON
In Chicago today, a particularly grim murder case -- the youngest
defendants for murder in the city history -- 7 - year - old and 8 -
year - old boys. They've been charged with killing an 11 - year -
old girl. The alleged motive? Police say the younger boy wanted the
girl's new bike.
Tonight, in our regular report on how the government spends "Your
Money," how one woman told the truth, taking on her bosses at an
insurance company that was defrauding the government. She won the
taxpayers a massive refund and won herself a reward as big as a
Powerball prize. She helped save UYour Money. It Here's ABC's JOHN
MARTIN.

JOHN MARTIN, ABC NEWS
(VO) It started here in Marion, Illinois, in 1992. A Blue
Cross/Blue Shield manager asked this Evelyn Knoob, the mailroom
supervisor, to bring him a box containing the unprocessed medical
claims of 10,000 retired railroad workers.

EVELYN KNOOB
He closed the door. He locked it. And he told me, he said, We're
going to shred these claims.

Document ID: WNT19980810
Library: NEWS-NY

Asset Type: Transcript
Air Date: 1998-08-10

------------------------- Segment Number: 5 -------------------------
Story Name: IT S YOUR MONEY WOMAN WHO BLEW WHISTLE ON GIANT MEDICARE SCAM

Air Date: 1998-08-10
Start Time: 00:00:00

End Time: 00:00:00
Run Time: 00:00:00

Anchor: CHARLES GIBSON, NEW YORK, NY USA
Correspondent: JOHN MARTIN, MARION, IL

Content: 18:49:42

JOHN MARTIN
(on camera) What did you say?

EVELYN KNOOB
I said, "I'm not." He said, "If you don t t; sit down, you're fired.lI

So I sat. And he shredded and he shredded.
JOHN MARTIN

The claims were dumped here as trash. But ultimately, Evelyn Knoob
decided to blow the whistle on her company. And what began as one
instance of criminal behavior led her lawyers and federal
investigators to evidence of an elaborate conspiracy to defraud the
Medicare system.
(VO) Federal prosecutor Charles Grace formed a task force that
seized 700 boxes of records covering millions of medical claims the
company processed for patients in Illinois and Michigan. Assisted by
Knoob s attorney, they found the facility was doctoring records to
make itself look more efficient -- paying small claims without
verifying them, falsifying or destroying other claims so they
wouldn't the have to spend time and money dealing with them.

RONALD OSMAN, EVELYN KNOOB S ATTORNEY
The better they looked on this performance, then the more contracts
they got.

JOHN MARTIN
{VOl But now, faced with mounting evidence, Blue Cross/Blue Shield
of Illinois has pled guilty to fraud and agreed to the largest
payback of its kind, $144 million, thanks largely to Evelyn Knoob.

CHARLES GRACE, US ATTORNEY
She stood up for what she believed was the right thing to do, and we
have the result to prove it.

JOHN MARTIN
(VO) And some of her neighbors agree.

EVELYN KNOOB S NEIGHBOR
I think she done the right thing. I really do.

JOHN MARTIN
(VO) Suddenly, Knoob is the subject of headlines and press
conferences. Living modestly with her retired husband, she is a hero
entitled, as the whistle - blower, to a share of the settlement -- at
least $21 million. Her advice to others who see wrong

EVELYN KNOOB
Find somebody to tell. Find somebody you can trust.

JOHN MARTIN
(VO) So thanks to Evelyn and the lawyers she trusted, the government
is recovering $144 million. lilt's Your Money. II JOHN MARTIN, ABC
News, Marion, Illinois.

CHARLES GIBSON
In China today, floods continue to threaten
(VO) ... tens of millions of people. The worst summer rains in 40
years have put an area the size of Idaho under water. Millions of
people have been driven from their homes. While some dikes are being
shored up, others are being destroyed, flooding the countryside in



order to ease pressure on the cities.
In the Southeast Asian kingdom of Brunei today, a new heir as been
appointed to inherit one of the world's greatest fortunes. The
sultan of Brunei installed his son, Prince al - Muhtadee Billah, as
his successor. His older sisters were skipped over because women are
not permitted to hold the throne. The new crown prince is 24 years
old, likes to shoot pool and is a fan of the rock band Bon Jovi.
Adventurer Steve Fossett is picking up speed today in his fourth
attempt to circle the globe nonstop in a balloon. He took off from
Argentina on Friday. Over the weekend, he suffered a slight burn to
one side of his face after two of his propane burners caught fire.
Tonight, he's over the South Atlantic about 3,000 miles east of his
starting point. His planned route across the Southern Hemisphere is
considered especially dangerous because it1s almost entirely over
water.
(on camera)
service and
(Commercial
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ANNOUNCER
This is an ABC News Special Report.

CHARLES GIBSON, ABC NEWS
Good morning, everyone. We are on the air this morning because the
bodies of 10 Americans have come home.
(VO) Ten of the 12 who were killed in the embassy bombing in Nairobi,
Kenya, last Friday. And what you are looking at is live pictures
from Andrews Air Force Base. The C - 17 Air Force jet which brought
the bodies to the United States from Ramstein Air Force Base in
Germany to Andrews arrived just about 18 minutes ago, 10:30 Eastern
Time. On that plane was Secretary of State Madeleine Albright, who
you saw there with Defense Secretary Cohen and his wife. And
Secretary Albright in Germany met with some of the wounded who are
being treated there, then got on the plane and flew home with the 10
bodies -- the plane coming home while all of you were asleep
overnight.
The bodies are to be met -- to be received by the families and by the
President and Mrs Clinton, representing the country. Secretary of
State Albright and Defense Secretary Cohen will speak, as well, at
the ceremonies there. You re looking at the hearses, 10 hearses
lined up inside Hangar Three. There is the jet that just arrived
from Germany. Secretary Albright talked about it as a flight of
pride and sorrow as she left Ramstein Air Force Base.
President Clinton has been at Andrews now for just about a little
over an hour meeting with the families. ABC s White House
correspondent Sam Donaldson is there.

And, Sam, I gather those meetings are private and individual,
each family met with the President.

SAM DONALDSON, ABC NEWS
(VO) That s right, Charlie. They must have been very emotionally,
but, of course, they took place out of sight of those of us in Hangar
Three awaiting the ceremony. You saw a moment ago the 10 hearses.
There are actually 11 families represented here. One of the American
victims, as you know, is to be buried in Kenya. The other victim s
body has been flown directly to Florida at the family s request.

This is the All Service Honor Guard, which will come forward to
the airplane, the C - 17, and honor the caskets as each one is
removed from the plane.

CHARLES GIBSON
(VO) These ceremonies at Andrews Air Force Base, it is full military
honors, with which all of these victims of the bombing are being met,
and they will be brought off of the airplane five caskets at a time.
The caskets are loaded in the back of that jet, and will be brought
off and loaded in the hearses in just a few moments.

We understand, although I m not fully certain on the point, that
the names of the 10 will be read as the bodies are brought off.
One of the things to realize in this, we all have sort of an image, I
guess, in our minds of what embassy life is like overseas, but in
many respects, this is an office like any other that we work in --
dealing with matters of relations between the country involved and
the United States. But these 10 who were killed in the bombing run
the gamut -- the Consul General of the United States Embassy there
one of those who was killed, administrative officers, budget
officers, even an intern, the son of the consul general killed in all
of this. It s just an office like so many of us work in here in this
country.

ABC s JOHN MARTIN is at the State Department.
JOHN, this is, since obviously State has control over these
embassies, a difficult time for the State Department. You can see
Secretary Albright s face very pained as she arrived at Andrews.

JOHN MARTIN, ABC NEWS
(VO) Charlie, she has been trying her best to keep the State
Department family together in these days. She s spent a lot of time
at a town meeting here earlier in the week to talk about their
mission and how they would continue to help with foreign policy, to
help with all those missions that they carry out throughout the
world.

She s taken it very hard, and so have a lot of people here.
They responded quite magnanimously. They oversubscribed on their
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blood drive. They got 120 pints of blood the first day. People here
are really upset by this because they re all family.

CHARLES GIBSON
And one thing also I want to mention -- ABC s Morton Dean, who has
been covering this in Nairobi, Kenya, is also with us.

And, Mort, obviously our focus this morning is on the bodies of
the 10 Americans, overall the 12 Americans, who were killed, but we
cannot lose sight of the fact the death toll now at 247, overall more
than 5,500 wounded and so many of those Kenyans, innocent people,
have no connection with the United States, just happened to be in the
vicinity, and I gather the number of funerals that you re seeing in
Nairobi now -- heart - wrenching.

MORTON DEAN, ABC NEWS
Well, Charlie, no matter where you drive around town, if there s a
funeral home or a church, a funeral is being held.
(VO) And as you look at the published list of people who were killed
in the blast, there still is a rather large number of people who are
referred to as unidentified. So there are families going from
mortuary to mortuary and from hospital to hospital.

I spent some time with a woman this morning who spent three or
four days looking for her sister, visiting mortuaries twice before
finding her in the city mortuary.

CHARLES GIBSON
And then, I gather, you went home with members of her family?

MORTON DEAN
Well, it was extraordinary. We went to a very small and poor village
with her this morning, Charlie, and one of the neighbors came out
a very attractive young lady who attended the secretarial college
where the dead woman taught, right next to the US Embassy, and I
asked, What happened? Why weren t you there? And she said, On
Friday, I just decided not to go to school.

CHARLES GIBSON
And as we mentioned, every family has an individual story like that,
people who were injured or killed or people who miraculously escaped
injury, and so many of those stories, as Mort mentioned in Nairobi,
because so many people there died in addition to the Americans that
we re seeing coming home today.

JOHN MARTIN, one thing I want to bring up while we re waiting
for the President to come in with other members of the families and
with Mrs Clinton. There s obviously news that s occurring in these
days and what we re now hearing, what we reported last night on ABC
World News Tonight that the Ambassador Prudence Bushnell as long ago
as last December had expressed concerns, worries to the secretary of
state about security at that embassy.

JOHN MARTIN
(VO) She did it twice -- December and then earlier this year.
(on camera) And then the military command, the central command which
is in charge of Africa and the Middle East, also recommended to the
State Department that something must be done about the security at
that embassy.

You know, it s a regional embassy more than just a country
embassy because people working in the Sudan, people working
throughout Africa use that.

There was a very emotional briefing last night in which the
State Department admitted it had been asked repeatedly for help. And
the briefer, Assistant Secretary of State Patrick Kennedy, was
overcome in describing what had happened. I think we actually have a
clip of that if you wanted to play it.

CHARLES GIBSON
Yes, it s an audio tape. Let s play that now.

VOICE OF PATRICK KENNEDY, ASSISTANT SECRETARY OF STATE
(Clip from Audio Tape) We just did not have the funds to meet all
our needs. We did the very best we could given what we had.

JOHN MARTIN
(VO) This is a very difficult issue for the Department because a lot
of money was appropriated. Some people in the Department think it
was, if not squandered, at least mismanaged. I talked to a foreign
service officer in Nairobi just the other day, and he said, you know,
these rules that were set up, these standards that were set up under
the Inman Commission, named for Bobby Inman, a former National
Security Agency director, said it s clear -- he d been in Mogadishu -
- he said it s clear Inman works, and the Department was not able to
carry out those recommendations, and there s a lot of soul searching
going on here.

Clearly, even had Ambassador Bushnell s recommendations been
adopted immediately in December, they could not have had a new
embassy in place in time for Friday. But there s clearly been a
lessening of attention to the detail in that and there s a lot of
soul searching going on here.

CHARLES GIBSON
Sam Donaldson?

SAM DONALDSON, ABC NEWS
Charlie, I can give you a little report of what happened in the room
with the families. We re told that the President spent about five
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CWIllLES GIBSON
The President nO Mrs Clinton. And now the first of the bod,es being
brought off the pl ne.
~ you can tell. even though it 8 a joint Service cordon, these are
military men who are aSligned for ceremonial duties in Washington,

nd they ro members of all Services assigned, but each 1nd1vidual
service -- members of each individual Service are bringing off the
~ndividu 1 c skets.

You 8 w there a group of Army ceremonial soldiers brin9~n9 off
the first casket, Marines, then Navy.
(Military Ordera)

And 8. is tradition 1, when there are full militAry honors ccorded,
all military personnel in presence will present arms as the caskets
re moved.

(Military Orders)
(OS Air Foree Ceremonial Brass Plays)

ANNOIINCER
The following Americans have made the ultimate 8acrif~ce for the1r
country. The names are read in alph betic 1 sequence and 0 not
reflect the order in which they are carried.
Sergeant Jesse NAthanael A1iganga, United States Marine Corps.
Julian Bartley, s~.
Julian Bartley, Jr.

CHARLES OIBSON
You can hear in the background the announcer reading the names •. _

ANNOIINCER
Jean Dalizu.
Molly Huckaby Hardy.

CHARLES GIBSON
of the dead. Mentioning Sergeant Jesse Aliganga, Julian J.

Bartley, Jr. and Julian Bartley, Sr.
ANNOUNCER

Prabbi Guptara Kavaler.
CHARLES OIBSON

Sgt Kenneth Hobson II there, whose picture you saw.
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Washington. This again, at Andrews Air Force Base. The second wave
of five bodies now being taken to the hearses that are there.

ANNOUNCER
Casualties in the private sectors of both countries is 250 killed,
5,000 wounded.

CHARLES GIBSON
That announcer that you can hear in the background is in Washington,
and that is over the loudspeaker system at Andrews Air Force Base,
very properly making mention of the Kenyan dead and injured and the
Tanzanian dead and injured.
(Military Orders)

Sam Donaldson, we saw a very poignant picture of the President a
moment ago with tears on his face. President Clinton has had to be
in attendance at a number of these things, preside over a number of
these instances where Americans are killed overseas.
And I simply can t imagine anything more difficult for a president.
They commit American troops, they commit foreign service officers,
Americans allover the world to do our nation s business. That
obviously carries an element of danger, and when something like this
happens, I suspect they feel it very personally.

SAM DONALDSON
Charlie, you re right. Every president that I ve covered says the
most difficult part of the job is the knowledge that his actions put
Americans in harm s way. And then when something terrible like this
happens, they ve got to try to lead the nation to some understanding
of why the sacrifice was important.

ANNOUNCER
Ladies and gentlemen, please remain standing for the playing of the
National Anthem and for the prayer.
(Military Orders)
(US Air Force Ceremonial Brass Plays Star Spangled Banner )

CHARLES GIBSON
of the National Anthem there, you saw
the American flag and also the Kenyan

three flags
and Tanzanian

At the beginning
standing tall --
flags there.

Now the invocation from Colonel Joseph 0 Keefe.
COLONEL JOSEPH 0 KEEFE

Let us bow our heads and pray.
Almighty eternal God, in whom all men and women live and move and
have their being, this morning we stand in Your presence and seek the
grace and comfort that only You can give as we honor the lives and
mourn the deaths of 12 Americans. For these brave and dedicated
women and men who have lost their lives, we pray, 0 Lord, that You
would welcome them into eternal live. We thank You, 0 Lord, for
blessing our nation with such bright and brave individuals who
willingly placed their lives and talents in the service and defense
of our nation.
May the parents, the spouses and children who have lost a loved one,
know that they are in the prayers and have the sympathy of a grateful
nation.
We pray, a Lord, that all who have been afflicted by this tragedy
experience Your abiding love and comfort in the midst of their sorrow
and loss.
Dear Lord, while we grieve our American dead, we are conscious of the
tremendous loss of life and injuries experienced by the citizens of
Kenya and Tanzania.
We pray that Your comforting and healing presence be with the
families of those killed and injured.
Gracious Lord, as we ponder these cowardly bombings, help us to pray
for the grace and wisdom not to be overcome with evil but to overcome
evil with good.
May the sacrifice made by the men and women we honor today call forth
from us a renewed dedication to preserve, protect and defend our
nation at home and abroad.
May You, 0 Lord, fill our lives with Your divine presence and bring
us the assurance and peace we need to face the reality of death and
the hope of eternal life.
We ask this prayer in Thy Holy Name, Amen.

ANNOUNCER
Ladies and gentlemen, please be seated.

CHARLES GIBSON
Colonel Joseph 0 Keefe with
now scheduled to speak, the

That was Army
And the first
Cohen.
He 11 be followed by the Secretary of State Madeleine Albright and
then remarks from the President.

WILLIAM COHEN, SECRETARY OF DEFENSE
Mr President, Mrs Clinton, Secretary Albright, members of Congress,
General Shelton, members of the Joint Chiefs, Janet, distinguished
guests, ladies and gentlemen, and especially families and friends of
those we honor today.
This is a moment of profound sadness and grief -- for the families
whose loved ones have been torn from their embrace, for the many
friends and colleagues whose lives they have enriched, and for our

the invocation.
Defense Secretary William



nation, whose cause they so courageously served.
Justice Oliver Wendell Holmes, Jr. once spoke words that give us
strengthen today. "Alas," he said, "we cannot live our dreams.
We're lucky enough if we can give a sample of our best and if, in our
hearts, we can feel it1s been nobly done."
We borrow this moment to express our sorrow and gratitude both to the
families who are gathered here and to these fallen heroes, who lived
their dreams, giving more than a sample of their best -- both as
soldiers and diplomats. They endured hardship and yet they served
quietly and proudly.
They knew the dangers of their profession, yet risked life and limb
for us all. They lived with action and passion. They were the best
that America has to offer. They were the better angels of our
nature.
I consider the men and women in uniform to be ambassadors of goodwill
as well as warriors, carrying our values and virtues wherever they
are deployed. But today is a stark reminder that America's
ambassadors diplomats and their staffs are granted no exemption from
danger while serving on the front lines of democracy.
On behalf of America1s Armed Forces, I want to recognize all who
serve in our embassies, consulates and compounds abroad. The
freedoms that we cherish are stronger, our nation is more secure
because of who you are and what you do.
The 12 Americans and the 245 Kenyans and Tanzanians were taken from
us in a violent moment by those who traffic in terror and rejoice in
the agony of their victims.
We pledge here today that neither time nor distance can bend or break
our resolve to bring to justice those who have committed these
unspeakable acts of cowardice and horror. We will not rest and weIll
never retreat from this mission.
This tragedy has cost us precious lives, and there'S no expression of
grief and no vow for justice that can lift the pain of this day. But
we can never allow terrorists to diminish our determination to press
on with the inspiring work of those who have been taken from us.
Their sudden loss must only strengthen our sense of purpose. They
did not serve and they did not sacrifice, they did not give their
lives so that we could walk away from this new world that they were
helping to build for others.
We must ensure that the torch of freedom always burns brighter than
the fires of hate and that we continue to be an America worthy of the
ultimate price that they have paid.
These sons and daughters of America were of a manner pure with lofty
purpose. Six days ago they left us, lifted beyond this mortal veil,
having given more than a sample of their best.
Along with their families, we now bid them farewell with reverence
and respect and knowing in our hearts that their work was nobly done.
May God continue to embrace our nation and may He open up His arms to
these heroes there on high where they shall dwell forever.

MADELEINE ALBRIGHT, SECRETARY OF STATE
Mr President and Mrs Clinton, Secretary Cohen, members of the
Cabinet, General Shelton and leaders of our Armed Forces,
distinguished members of Congress, excellencies from the diplomatic
corps -- on behalf of the State Department family, thank you all for
being here to share our sorrow, determination and pride.
Above all, I want to welcome the family members and friends of our
fallen colleagues and loved ones. We will miss them and grieve for
them.
We are proud of these fine Americans. They were our best. Their
memory and our love for them lives on.
We are mindful that the same explosions that caused their deaths
killed many more Kenyans and Tanzanians, including at least 42
foreign service nationals who worked with great dedication for the
identical causes that we do.
We are deeply saddened by this tragedy. We pray for all those who
were murdered and for the speedy restoration to health of those who
were injured. We pray that the burdens of grief will be tempered by
the affection of so many who knew and worked with those who have been
lost.
At the same time, we must act to prevent such outrages in the future.
The plague of terror has claimed victims on every continent. The
people of every continent must unite in defeating terror and the
world must understand what terror can and cannot do.
Terror can turn life to death, laughter to tears and shared hopes to
sorrowful memory. It can turn a building to rubble, but it cannot
change America's determination to lead or to strive with others to
build a world where there is more hope and prosperity, freedom and
peace.
Make no mistake, terror is the tool of cowards. It is not a form of
political expression, and certainly not a manifestation of religious
faith. It is murder, plain and simple. And those who perpetrate it,
finance it or otherwise support it must be opposed by all decent
people.
Rest assured, America will continue to be present around the world
wherever we have interests to defend, friends to support, and work to



do. America will not be intimidated. We will maintain our
commitments to the people of Africa. We will do all we can to
protect our diplomatic and military peoples around the world.
We will do everything possible to see that those responsible for last
week's bombings are held accountable. America's memory is long; our
reach is far; our resolve unwavering and our commitment to justice
unshatterable.
To the families, let me say I know that words are not enough. Love
is the most wonderful gift in life, and times like this also the most
painful. The loss you have suffered is without measure. We1re all
diminished for those we remember today reflected the strength and
diversity of our country. They were the kind of unpretentious but
remarkable people who represent America in diplomatic outposts around
the world -- people doing their jobs day in and day out, working for
peace, strengthening democracy, healing the ill, helping those in
need, winning friends for America.
Above all, they were builders, doers, good people who acted out of
hope and with the conviction that what will be can be made better
than what has been.
This has been a mission of pride and sorrow. I am honored to bring
them home to America. It is beyond our power to turn the clock back
to before last Friday. We cannot alter the past. We cannot bring
back the ones we love. But we can choose what they chose -- to be
animated not by fear, but by hope; to define ourselves not by what we
are against, but by what we are for; to acknowledge the presence of
evil in this world, but never lose sight of the good; to endure
terrible blows, but never give in to those who would have us give us
up or turn away from our responsibilities or abandon our principles
or surrender our faith.
By so doing, we can ensure that the perpetrators of the bombings will
be foiled in whatever purpose they may have had and that America will
continue to stand tall and straight and strong in the world.
May our fallen colleagues and loved ones be forever honored, for we
will never cease to be proud of them. May they rest in peace, for we
will never forget them. And may their deaths inspire us to be fully
worthy of freedom, which we hold in solemn and sacred trust for our
generation and generations yet to come.
Thank you and God bless you all.

PRES BILL CLINTON
To the members of the families here, Secretary Albright, Secretary
Cohen, members of the Cabinet, members of Congress, leaders of the
Armed Forces, members of the diplomatic corps, friends -- and we say
a special appreciation to the representatives here from Kenya and
Tanzania.
Every person here today would pray not to be here, but we could not
be anywhere else, for we come to honor 12 proud sons and daughters
who perished half a world away but never left America behind, who
carried with them the love of their families, the respect of their
countrymen, and above all, the ideals for which America stands.
They perished in the service of the country for which they gave so
much in life.
To their families and friends, the rest of your fellow Americans have
learned a little bit about your loved ones in the past few days.
Of course, we will never know them as you did or remember them as you
will -- as a new baby, a proud graduate, the beaming bride or groom,
a reassuring voice on the phone from across the ocean, a tired but
happy traveler at an airport, bags stuffed with gifts, arms
outstretched.
Nothing can bring them back, but nothing can erase the lives they
led, the difference they made, the joy they brought.
We can only hope that even in grief you can take pride and solace in
the gratitude all the rest of us have for the service they gave.
The men and women who serve in our embassies all around this world,
through hard work that is not always fully appreciated and not even
understood by many of their fellow Americans -~ they protect our
interests and promote our values abroad. They are diplomats and
doctors and drivers, bookkeepers and technicians and military guards.
Far from home, they endure hardships, often at great risk.
These 12 Americans came from diverse backgrounds. If you see their
pictures, you know they are a portrait of America today and of
America1s tomorrow.
But as different as they were, each of them had an adventurous
spirit, a generous soul. Each relished the chance to see the world
and to make it better.
They were a senior diplomat I had the honor to meet twice and his son
who proudly worked alongside him this summer; a budget officer; a
wife and mother who had just spent her vacation caring for her aged
parents; a State Department worker who looked forward to being back
home with her new grandson; a foreign service officer born in India
who became an American citizen and traveled the world with her family
for her new country; a Marine sergeant, the son of very proud
parents; an Air Force sergeant who followed in her own father's
footsteps; an epidemiologist who loved her own children and worked to
save Africa's children from disease and death; an embassy



administrator who married a Kenyan and stayed in close touch with her
children back in America; a foreign service officer and mother of
three children, including a baby girl; a foreign service member, who
was an extraordinarily accomplished jazz musician and devoted
husband; an Army sergeant, a veteran of the Gulf War, a husband, a
father, who told his own father that if anything ever happened to him
he wanted his ashes scattered in the Pacific off Big Sur because that
was where he had met his beloved wife.
What one classmate said to me of his friend today, we can say of all
of them -- they were what America is all about.
We also remember today the Kenyans and Tanzanians who have suffered a
great loss. We are grateful for your loved ones who worked alongside
us in our embassies. And we are grateful for your extraordinary
efforts and great pain in the wake of this tragedy.
We pray for the speedy recovery of all the injured, Americans and
Africans alike. No matter what it takes, we must find those
responsible for these evil acts and see that justice is done.
There may be more hard road ahead, for terrorists target America
because we act and stand for peace and democracy, because the spirit
of our country is the very spirit of freedom. It is the burden of
our history and the bright hope of the world1s future.
We must honor the memory of those we mourn today by pressing the
cause of freedom and justice for which they lived.
We must continue to stand strong for freedom on every continent.
America will not retreat from the world and all its promises nor
shrink from our responsibility to stand against terror and with the
friends of freedom everywhere.
We owe it to those we honor today. As it is written, their righteous
deeds have not been forgotten. Their glory will not be blotted out.
Their bodies were buried in peace, but their names shall live
forever.
Sergeant Jesse Nathaneal Aliganga, Julian Bartley Sr., Julian Bartley
Jr., Jean Dalizu, Molly Huckaby Hardy, Sergeant Kenneth Hobson,
Prabhi Guptara Kavaler, Arlene Kirk, Dr Mary Louise MARTIN, Ann
Michelle O'Connor, Senior Master Sergeant Sherry Lynn aIds, Uttamlal
II Tom" Shah.
May they find peace in the warm embrace of God. And may God give
peace to those who love them and bless their beloved country.

CHARLES GIBSON
The President paying tribute with a thumbnail sketch of all 12 who
died, as well as reading their names and speaking rather personally
to their families.

ANNOUNCER
Ladies and gentlemen, please remain seated for the departure of the
families.

CHARLES GIBSON
At this point, the families do depart. The President goes back to
the White House, and the bodies, at this point, are taken to Dover,
Delaware, where the military maintains a mortuary.
(US Air Force Ceremonial Brass Plays America The Beautiful )

CHARLES GIBSON
As I mentioned before the playing of America the Beautiful, the
bodies will be taken to Dover, Delaware, where the military maintains
a mortuary, and then the bodies, obviously, to be released to the
families for burial at home.
As Secretary of State Albright said, all of these people builders,
doers, good people. Secretary of Defense Cohen said they served
quietly and proudly at the American Embassy in Kenya. And all of
those who spoke very properly paying tribute to the Kenyans and the
Tanzanians who also died in the bombings.
That the scene at Andrews Air Force Base, which is so well known to
Americans. It is the site where the President departs from any
travel on Air Force One. It is where the presidential and White
House and State Department planes are kept.
Sam Donaldson, give us a sense of what it was like there in the
hangar.
(no response)
Sam Donaldson, can you still hear me?

SAM DONALDSON
I can hear you very barely, Charlie. The music, of course, is
overpowering here.

CHARLES GIBSON
Just wondering if you could give me some sense of what it was like,
the feeling in the hangar.
(no response)
(Drum Roll)
The sound does reverberate in a hangar like that. Apparently Sam
can t. Not quite certain why the coffin is being taken out of that
hearse. There are apparently engine problems in one of the hearses.
A little glitch in the ceremony.
(Drum Roll)
And I guess they have a spare.
(Drum Roll)
(US Air Force Ceremonial Brass Plays America The Beautiful )



CHARLES GIBSON
Can you give me some sense of what the mood was like inside that
hangar?

SAM DONALDSON
Oh, you saw it. Very somber, very dramatic. Here were the hearses
lined up, there were the three senior members of our government who
spoke, each one honoring the dead, honoring their service, honoring
what it meant for the country, and each one pledging that America
would not abandon the pursuit of those responsible.

I would think, Charlie, that those who may have masterminded and
carried out these bombings, to the extent they re still alive, will
not sleep easily tonight or ought not to because I sense here the
kind of resolve that is not just a speech.

But I would imagine that we will pursue these people and find
them.

CHARLES GIBSON
All right, Sam Donaldson at Andrews Air Force Base, I thank you.
JOHN MARTIN at the State Department. Morton Dean, who was with us
from Nairobi, Kenya, and Bill Redeker from Dar es Salaam.

In choosing to devote their life to international understanding,
these 12 who were honored today obviously served both their country
and the country in which they lived. They are our best, as a number
of the speakers said today.
And as we leave air today, we want to leave you as the President did
as he closed his speech -- with the names of the 12 who died.
We 11 have full details on the bombings a little later on World News
Tonight. I m Charles Gibson in New York. Good Morning.
Graphic:
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CHARLES GIBSON
I must say, I m rather impressed. They had the foresight and had an
extra hearse there. One develops engine problems, there s another
standing by. The motto of the Coast Guard is Semper Paratus, always
prepared. Prepared the military was today.
(US Air Force Ceremonial Brass Plays)
(Drum Roll)
The President saying a final word of good - bye to those assembled.
You saw the rather large crowd at Andrews Air Force Base, many
dignitaries and many, many family members.

As we mentioned at the top of this Special Report, the President
having a chance to meet individually with members of each family, as
Sam Donaldson reported, about five minutes with each and the
overwhelming emotion from all of them -- pride in their relatives and
in their loved ones who died in the Kenyan embassy bombing.

As Secretary Albright said, it was a case simply of murder, pure
and simple. And Secretary Albright also made mention of the 42
foreign service nationals who were killed, people in the employ of
the United States government but nationals of the countries in which
they served, who were killed in the bombings.

We ve mentioned it again and again, the overall death toll. So
many Kenyans and Tanzanians dying in addition to the Americans, 247
now known dead in the Kenyan bombing, with 5,500 injured. And about
250 of those injured are still hospitalized, some in quite serious
condition. And then in Tanzania, the death toll at 10 with 70 having
been injured in that case.

The President saying final good - byes to the family members who
had the front seats in the ceremony at Andrews Air Force Base.

JOHN MARTIN, at the State Department, we mentioned earlier --
just to talk about some of the news that we ve heard -- we mentioned
earlier that the ambassador in Kenya, Prudence Bushnell, late last
year had expressed concerns to the secretary of state about security
arrangements at the Kenyan embassy. The other thing that we have
learned in the last few days, reported last night on World news
Tonight and confirmed, that there was a threat against the Kenyan
embassy that came from an informant inside Kenya, and apparently the
reliability of that informant was called in question, and therefore,
not much seriousness or not as much seriousness as might otherwise
have been given was given to that threat.

JOHN MARTIN?
(no response)
JOHN MARTIN at the State Department not there. I apologize. But
that report had come that there was a threat a couple of months ago
to the Kenyan embassy and that threat was checked through Israeli
intelligence sources, and the Israelis -- although they have not
confirmed it -- but the Israelis apparently called into question the
reliability of that informant and, therefore, the seriousness of the
threat was not considered to be great as it obviously might be in
hindsight.

Sam Donaldson, can you hear me now? I know you mentioned the
music very loud, but can you hear me?

SAM DONALDSON
I can, Charlie.
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ANNOUNCER
For continuing coverage of this story, stay with ABC News and
abcnews.com on the Web and AOL.
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ANNOUNCER
This is an ABC News Special Report.

BILL REDEKER, ABC NEWS
Good afternoon. I m Bill Redeker in New York. There is apparently
an important announcement about to be made at Martha s Vineyard by
the President. Let s go now to Mike von Fremd, who is there. Mike,
can you give us an idea of what to expect?

MIKE VON FREMD, ABC NEWS
(on phone) Really can t. We were very much startled, Bill. We were
listening to a briefing by the President s spokesman, Mike McCurry,
and it was a rather dull one. He was telling us about gifts that
were exchanged by the President at his birthday party last night, and
in the middle of it, Mike McCurry was handed a piece of paper, he
looked down and says, Folks, I ve got to stop this briefing
immediately. The President is on his way over to the Press Room.
He s going to make an announcement on national security. Nothing
more than that.
Then a few minutes later, we were told, Bill, that at the conclusion
of that message, the President is going to go immediately back to
Washington. So I can tell you that here in the Press Room, there is
incredible anticipation. We just don t have any idea what it s
about, but the President is about to walk in here in a few minutes.

BILL REDEKER
Now, Mike, you were told that information about how long ago?

MIKE VON FREMD
I was told that information about five minutes ago, and so
presumably, Martha s Vineyard s a very small islands, when the
President moves in his motorcade, all the traffic stops, and he s
going to be here at a little elementary school to make an
announcement on national security, and we just don t know what it is.

BILL REDEKER
No allusions as to what was going on in Washington today insofar as
Monica Lewinsky s testimony, this was specifically about national
security?

MIKE VON FREMD
Exactly. We were told by Mike McCurry that as far as the Lewinsky
matter, they weren t paying much attention to it. Reporters kind of
rolled their eyes to that. We suspect that they are. And Mike
McCurry, Bill, was caught off - guard by this. I mean, he was in the
middle of doing a briefing and he thought that the centerpiece of his
news to us was going to be on a wool sweater that Vernon Jordan gave
him last night, and then he just looked up and said, I have to stop
right now, the President is on his way over to give you all a message
that is of national security interest.

BILL REDEKER
Now, there are a number of issues that could possibly pertain to
that, not the least of which happened in east Africa a week and a
half ago at the two American embassies over there, although I suspect
it s a bit early to start speculating on exactly what he s going to
talk about.

MIKE VON FREMD
It is, Bill. And it s apparently important enough for the President
to go immediately back to Washington at the conclusion of this
message, so we really just don t know. It could be anything, but we
are standing looking at Mike McCurry, pleading with him for some
guidance on what it is, and he says, You re going to have to wait
for the President.

BILL REDEKER
Now, up until now, the President s kept a rather low profile, is that
correct?

MIKE VON FREMD
Well, we didn t see him at all yesterday, Bill. The President has
been having some very quiet time with his family. Mike McCurry says
that he s got a lot of repair work to do. He was telling us at the
briefing, Bill, that the President had had a quiet lunch with the
First Lady, that daughter Chelsea was out on the island doing
something.
We re told that she may have a boyfriend here visiting her from
Stanford. We re not sure about that. She has other things to do,



and that they, you know, had had a nice time at Vernon Jordan shouse
last night. The weather here is terrific and we thought we were
probably not going to see the President again today, and suddenly
we re going to see him in the briefing room, if Mike McCurry is
correct.

BILL REDEKER
Mike, we re now looking at a picture of that briefing room. Set the
scene for us a bit if you would. It looks like everybody s in casual
attire and waiting with some anticipation.

MIKE VON FREMD
Very casual attire. The President was supposed to be here for two
weeks, and he was supposed to just relax and families had come here,
many members of the press have brought their family here. And
usually when he comes to Martha s Vineyard, the highlight of the day
is a picture of him playing golf and he has a very active social life
usually. He goes to a lot of parties in the evening. That was not
happening this time, Bill. The President was very much in seclusion
for obvious reasons, and you know Mike McCurry would say (inaudible)
the main thing he was going to be doing is repairing his relationship
with his family.

BILL REDEKER
Now, the location that you re at is an elementary school, is that
correct?

MIKE VON FREMD
Yes, it s a nice old elementary school in Edgartown, Martha s
Vineyard, and it s a big place, and they appreciate having the press
here. There s a big sign out in front saying Welcome back to
Martha s Vineyard, Mr President. This is his fourth visit here. He
just loves the island, and we just expected he was going to be here
awhile, but he presumably is going to be getting on Air Force One --
it s a small version of Air Force One -- to go immediately back to
Washington. I would say the airport here, Bill, is about five miles
from the elementary school here. It won t take him long. And then,
the flight back to Washington is, I think, just about two hours,
maybe a little bit less.

BILL REDEKER
Now, how difficult was it to summon the White House press corps? I
imagine it wasn t too difficult.

MIKE VON FREMD
No, not at all, Bill, because they were having the daily briefing.
We were being told, you know, about the President, gifts that he had
received for his birthday, and we had an awful lot of questions about
DNA samples. We had questions on a whole host of things. Bill,
we re being given a head - up that the President is about to walk
through the front door of this elementary school. And looking to the
side, they brought the travel pool that travels with him, and they
have come in from the President s borrowed estate. We re expecting
he 11 be coming in. I still don t see him yet.

BILL REDEKER
Well, as you mentioned, he 11 be returning back to Washington, I
guess, soon after this announcement.

MIKE VON FREMD
We re told he s going to go to Washington immediately after this
announcement, that it s something on national security, and it s
important enough for him to leave his family, and we re also being
told now, Bill, that there will be more briefings in Washington
tonight on the topic that the President is going to let us know
about.

BILL REDEKER
So, it is national security. That s essentially what we know at this
point. We do know that he s cutting his vacation short. We also
know he s going back to the White House, leaving his family in
Martha s Vineyard, but the sum and substance of this issue we re
still unclear on.

MIKE VON FREMD
We re unclear. And Bill, Mike McCurry was leveling with us, saying
it s national security, presumably it does not have anything to do
with the Lewinsky matter. As I was mentioning to you, Mike McCurry
said that they are not monitoring the Lewinsky matter very carefully
at the President s borrowed compound, but we will know in a second.

BILL REDEKER
We re also hearing, Mike, that there may be some news coming out of
Nairobi, and if it s possible, we re going to go to Simon Wood, who
is one of our producers there.
Simon, what can you tell us?

SIMON WOOD, ABC NEWS PRODUCER
I can tell you that I was just called by the two local newspapers in
town, The Standard and The Nation. They re reporting, and I must
stress I cannot confirm this information, they are reporting that FBI
agents made another raid today in Nairobi on a relief organization
called Mercy International (ph). They were there for the duration of
the whole afternoon, and they arrested possible one, or possibly two
suspects.

ANNOUNCER



Ladies and gentlemen, if you are part of the afternoon pool, the
travel pool, please gather outside to be swept. The afternoon pool,
not the morning pool.

BILL REDEKER
Go ahead, Simon.

SIMON WOOD
As I said, I can t confirm this, either, will local FBI sources on
the groundt nor with the embassy officials here in Nairobit but it s
to appear that there has been another raid by FBI agents in
conjunction with Kenyan CID, and just to say again on a relief
organization for Mercy International.

BILL REDEKER
And that was carried out by the FBI?

SIMON WOOD
The FBI, apparently in conjunction with the Kenyan Police.

BILL REDEKER
And that happened earlier today?

SIMON WOOD
Yes, it did. It happened earlier todaYt lunchtime, Kenya timet and
they left at 7:00 pm, so they were there quite a while.

BILL REDEKER
And no indications as to whether suspects were picked up?

SIMON WOOD
One of the papers reports that two people were picked up. The other
newspaper, The Daily Nation refers only to one detention.

BILL REDEKER
And of course, earlier the FBI raided a hotel in that city, looking
for evidence of possibly bomb building by the suspected perpetrators
of that attack.

SIMON WOOD
Let s go back to Mike von Fremd if we could at Martha s Vineyard.
What s the status there now, Mike?

MIKE VON FREMD
Wellt we ve just seen the various White House people tell the travel
pool to assemble immediately at the side door of this elementary
school. These are people that don t have a backpack that are going
to find themselves on Air Force One going back. We re told that the
President will be out in 20 seconds now. Mike McCurry has come out
to give us that heads - up. I can see, Bill, the President is
walking up to the podium now. He 11 be within your camera shot in
just about a second here. He s walking up to the microphones now.

PRES BILL CLINTON
Good afternoon. Today I ordered our armed forces to strike at
terrorist - related facilities in Afghanistan and Sudan because of
the threat they present to our national security.
I have said many times that terrorism is one of the greatest dangers
we face in this new global era. We saw its twisted mentality at work
last week at the embassy bombings in Nairobi and Dar es Salaam, which
took the lives of innocent Americans and Africans and injured
thousands more.
Today, we have struck back. The United States launched an attack
this morning on one of the most active terrorist bases in the world.
It is located in Afghanistan and operated by groups affiliated with
Osama bin Laden, a network not sponsored by any state, but as
dangerous as any we face.
We also struck a chemical weapons - related facility in Sudan. Our
target was the terrorists base of operation and infrastructure. Our
objective was to damage their capacity to strike at Americans and
other innocent people.
I ordered this action for four reasons first, because we have
convincing evidence these groups played the key role in the embassy
bombings in Kenya and Tanzania. Second, because these groups have
executed terrorist attacks against Americans in the past. Thirdt
because we have compelling information that they were planning
additional terrorist attacks against our citizens and others with the
inevitable collateral casualties we saw so tragically in Africa. And
fourth, because they are seeking to acquire chemical weapons and
other dangerous weapons.
Terrorists must have no doubt that in the face of their threats,
America will protect its citizens and will continue to lead the
world s fight for peace, freedom and security.
Now I am returning to Washington to be briefed by my national
security team on the latest information. I will provide you with a
more detailed statement later this afternoon from the White House.
Thank you very much.

FORREST SAWYER
President Clinton is finishing his speech to the American people from
-- there you see President Clinton concluding his speech to the
American people from Martha s Vineyardt on his way to Washington, DC,
now, saying that the US has launched attacks -- he did not go into
any detail of what kind of attacks he may have launched -- but he
launched them on the most active terrorist centers that we know, he
saidt in Afghanistan. This is where that Saudi millionairet Osama
bin Laden, has been based for a long time. Of course Osama bin Laden



has long been suspected of being involved in the embassy attacks in
Kenya and in Tanzania.

He went on to say that they launched attacks on a chemical
weapons - related center in Sudan. This was for three reasons --
because he believed that these groups played a key role in the
attacks, because they have executed attacks in the past, and most
intriguingly because they were planning additional attacks.
Mike von Fremd is with us now. Mike, what did you make of that?

MIKE VON FREMD
Well, Forrest, we were certainly startled by it, but the President
seems to have taken decisive action, and I guess everything that he s
going to be doing now is going to be looked at as to whether there s
any possible motivation in connection with the Lewinsky matter that
is hanging over.
But he is on his way -- literally, I can watch the travel pool,
Forrest, rushing out of here, heading right to the airport, and we re
going to be given additional information when he gets back, but he
has taken decisive action, and I guess, as you said, the most
frightening thing about this is that they said they had information
that the groups were going to attack again, and I feel certainly that
people would certainly support the President taking action if that s
what we have, that s the information we have.

FORREST SAWYER
Mike von Fremd, I suspect it is very unfair, and I don t believe that
Mike von Fremd intended to allude to the idea that there was any
connection between the Monica Lewinsky affair and what is happening
now, which is a most profound national security matter. As Mike
points out, planning additional attacks is of tremendous concern.
Cokie Roberts is with us now. Cokie, what have you learned?

COKIE ROBERTS
Well, nothing, to be honest, Forrest, because we ve all just
discovered this this instant. The fact that the President is coming
back is somewhat unusual for him not to be able to monitor it from
there, particularly since there seem to be no reports of any firing
back or anything along those lines, so we just have to wait and see
how the day progresses.

But it is obviously a national security issue, it is obviously
important for the United States to lash out at terrorists where they
find them, but it is not completely unfair to question the timing of
this and the President s appearance at this moment, considering that
the last time we all saw the President was Monday night.

FORREST SAWYER
Cokie, of course, Osama bin Laden we have been hearing a great deal
about in the past several days. The finger has been pointed at Osama
bin Laden for some time that he may have been behind the attacks on
the US Embassies in both Kenya and Tanzania. Clearly the US is
quite convinced, because they did have a suspect in custody, that
Osama bin Laden was directly behind this.

COKIE ROBERTS
That must be the case. The fact that they have gone to the place
where he was and all that certainly seems to indicate that, and they
had, from the beginning, Forrest, that has been winked and nodded at
in terms of this whole -- these horrible incidents in Africa. But we
have known about the terrorism in Sudan for a very long time and
chosen not to do anything about those terrorist camps until now.

Now, if they were the actual camps from which these attacks were
launched, then that obviously makes a difference, but it is
interesting that this is the moment when the United States has chosen
to take on those particular sites, since they have known about them
for a very long time.

FORREST SAWYER
Also interesting to point out that the group that runs Afghanistan is
a group called the Taliban. They are an extreme Orthodox Muslim
group, and there were at least discussions going on between the
United States or pending between the United States and the Taliban
about the possibility of turning over Osama bin Laden. He has lived
there for a number of years, and there are people who have said that
Osama bin Laden has effectively paid for security from the Taliban.
The Taliban said that they would not be turning over Osama bin Laden
at all to the United States. He would be tried in a Muslim court if
the US wanted that, but there is not possibility of that.

The US also has been at least talking about -- talking about,
and I underscore that -- the possibility of going and getting Osama
bin Laden.

Mike von Fremd, once again join us.
MIKE VON FREMD

Forrest, we re now told that after the President goes back to
Washington for some more national security briefings and to speak
more about this, that his staff has just told us that he plans to
return in a day or two to resume his vacation here. And so, they
just want to make it known that the President is hoping that he will
be able to come back, that the First Lady and daughter Chelsea are
here. And after, I guess, he takes care of what he feels he must do
back in Washington that he can t do here.



And, you know, when the President travels, Forrest, he brings
along his national security people, every communications device that
you could imagine. I mean, he can do anything from where he is, but
he still feels it necessary to go back to Washington now, even though
the traveling White House prides itself on giving the President the
support he needs to do anything anywhere in the world.

FORREST SAWYER
Well, they must have been planning this for at least some amount of
time, Mike. It is not an easy thing to conduct military strikes on
targets in both Afghanistan and in Sudan, so presumably the
President, while he was on vacation, knew full well that there was
going to be a military strike and could have most certainly been in
Washington had he wanted.

MIKE VON FREMD
Yes, and we did not see the President at all yesterday, Forrest. We
never saw him for a moment, so presumably he had the entire day to/ I
guess, stay in close touch with his national security advisors to
plan the strike, but it certainly did surprise us here.

And I m telling you, Forrest, it seemed to surprise Mike
McCurry. I mean, he was right in the middle of giving us a briefing
on some details of what the President was doing and gifts he was
exchanging. He was handed a note, Forrest, and just dropped it,
startled, looked up at us and said, The President s going to be here
in a few minutes, and then he s going to head right back to
Washington. And it seemed for a moment that he really didn t have
any more idea behind what was behind this than we did. That s
probably not the case, but that s certainly the way it seemed.

FORREST SAWYER
If you are just joining us, let me tell you what is happening. The
President of the United States held, as Mike von Fremd was saying to
us, a surprise announcement, a speech of national security import.
In it, he told us that the US has struck at two terrorist centers --
one in Afghanistan and one chemical weapons - related center in Sudan
that he believes was connected to the US Embassy bombings in Kenya
and in Tanzania.
Do stay with us. We are expecting a fuller briefing. We have a lot
more questions than answers at this moment from the Pentagon in just
a few minutes.
But let me allow you to hear once again what the President told us
just a few moments ago.

PRES BILL CLINTON
The United States launched an attack this morning on one of the most
active terrorist bases in the world. It is located in Afghanistan
and operated by groups affiliated with Osama bin Laden, a network not
sponsored by any state, but as dangerous as any we face.
We also struck a chemical weapons - related facility in Sudan. Our
target was the terrorists base of operation and infrastructure. Our
objective was to damage their capacity to strike at Americans and
other innocent people.

FORREST SAWYER
Well, he also said that one of the reasons that they attacked these
two centers was because the US believes, and presumably this is
intelligence information that they have gotten, that they were
planning addition attacks on the United States, and indeed yesterday
from Osama bin Laden s group, there was a statement saying that they
regretted any African deaths in these two attacks, but there was
going to be a black time ahead for the United States, and that is a
most ominous statement of one kind. Let s check in with Cokie
Roberts -- here s Osama bin Laden.

OSAMA BIN LADEN
(speaking in foreign language)

FORREST SAWYER
This is Osama bin Laden that we are looking at. These are old
pictures, an old interview that the United States did. It is
certainly not new. No one has spoken to him recently. And here you
see some facts about him.
Graphic:
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bombing of Khobar Towers in Saudi Arabia.
He is an exiled Saudi millionaire who now lives in Afghanistan. He
has had his problems in Saudi Arabia. His personal fortune estimated
to be between $200 million and $250 million. It is believed that he
has quite a number of followers and it is believed that those
followers are, as you might imagine, enormously militant, prepared to
do whatever Osama bin Laden might want them to do. And as you saw,
it is believed that he was connected to the World Trade Center
bombing and the United States has been hinting for some time now that
they believe Osama bin Laden is behind the two attacks, the two
bombings at the US Embassies in Tanzania and Kenya.

Let me tell you once again, we are expecting a fuller briefing
on all the questions we have about what exactly this military attack



may have been and why they believe that it w was necessary to attack
now.

From the Pentagon, Cokie Roberts with us once again. And Cokie,
as serious as this matter may be, it is hard to imagine that the
pundits will not shortly compare today s events to a film that was
recently out, a Dustin Hoffman, Robert DeNiro film called Wag the
Dog, where the President, in trouble -- and a sexual peccadillo with
that -- started a war with Albania. It s at least a bizarre
footnote.

COKIE ROBERTS
Well, it is as important as it is to talk about how the terrorism is
something that the United States has felt very strongly for a very
long time that it is in the national interest of this country to do
everything possible to get at terrorists and get at them as fast as
possible. And that is obviously the main thing that is happening
here. It s an extremely important development.
But it s almost impossible not to raise the question of is the
President at least coming to Washington in part to distract us from
the other news of the day, which is that Monica Lewinsky is appearing
before the grand jury again, and is apparently telling or is expected
to reveal more details of her relationship with President Clinton.
And as difficult as that may seem to even talk about, it is
impossible not to at least suspect that because, as I say, the
President could do this from Martha s Vineyard. The normal thing in
a situation like this would be for it to be announced at the Pentagon
and a briefing at the Pentagon. And you don t normally see the
President, any president, at a time like this until there s something
more dramatic to announce.

FORREST SAWYER
Well, let us at least give you a little more background about the
issues that caused the United States to strike on Osama bin Ladin s
suspected terrorist camp and on the camp in Sudan, which he said was
a chemical weapons - related center. I really must underscore that
we have a lot more questions than we have answers at this point, most
importantly, the President s statement that these groups were
planning additional attacks on the United States.

Our military analyst, Tony Cordesman, has joined us now, And I
should say, Tony, you 11 be speculating along with us until we find
out some facts about this. But what do you make of today s event.

ANTHONY COREDESMAN, ABC NEWS MILITARY ANALYST
Well, it s remarkably quick. Only yesterday senior State Department
officials were saying that the evidence was pointing toward Bin Laden
but were unwilling to confirm that this was the case. And it s not
an easy target. We talk about hitting the infrastructure, but a lot
of these are going to be buildings with very little in them. Bin
Laden himself may be very difficult to find and has at least some
hardened or cave - like facilities.
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The other question that I think many people are going to ask is that
the Islamic Jihad

WILLIAM COHEN, SECRETARY OF DEFENSE
Good Afternoon.

FORREST SAWYER
Tony, we have to go to the Pentagon now.

WILLIAM COHEN
Good afternoon.
As you1ve already heard from President Clinton, we have today
conducted military strikes at several facilities that have supported
international terrorist groups.
The United States and the rest of the community of civilized nations
have made it clear time and time again that the violence and the
bloodshed and the murderous acts of international terrorists will not
be tolerated.
Today's military strikes against those terrorists' camps and
facilities are part of a continuing effort to defend US citizens and
interests abroad against the very real threat posed by international
terrorists.
In the wake of the tragic and treacherous attacks on our embassies in
east Africa, and in light of the continuing patterns of specific
threats against US citizens and facilities, we1ve taken these actions
to reduce the ability of these terrorist organizations to train and
equip their misguided followers or to acquire weapons of mass
destruction for their use in campaigns of terror.
We recognize that these strikes will not eliminate the problem, but
our message is clear. There will be no sanctuary for terrorists, and
no limit to our resolve to defend American citizens and our
interests, our ideals of democracy and law against these cowardly
attacks.
Those who attack our people will find no safe place, no refuge from



the long arm of justice.
General Shelton is going to provide you with as much operational
detail as we can on the facilities that have been struck, but I need
to forewarn you -- there will not be much operational detail
provided. We are engaged in a difficult confrontation with the
forces of international terrorism, the unique nature of the terrorist
threat, the lack of regard for international law, the willingness to
specifically target innocent civilians, transnational operations
which defy traditional means of influence -- all of these factors and
more have forced us to adopt some very different approaches to the
problem.
And therefore, we do not intend to provide, at least for now, the
specific numbers or units of US military forces that have been
involved, nor will we discuss the specific weapons and tactics
employed in these strikes.
And with that, General Shelton will give you some details about the
facilities that we targeted and why they were chosen.

REPORTER
Excuse me, Mr Secretary, can you just briefly tell us at least
whether these were air strikes or missile strikes?

WILLIAM COHEN
give you a brief summation of whatGeneral

targets
Shelton is going to
were attacked.

GEN HENRY SHELTON, CHAIRMAN, JOINT CHIEFS OF STAFF
Thank you, Mr Secretary. Good afternoon. First, let me underscore
what Secretary Cohen has said. This is not simply a response to some
specific act, but a concerted effort to defend US citizens and our
interests around the globe against a very real and a very deadly
terrorist threat.

As many of you are aware, our intelligence community has
provided us with convincing information based on a variety of
intelligence sources that Osama bin Laden s network of terrorists was
involved in the planning, the financing and the execution of the
attacks on US Embassies in Kenya and Tanzania, attacks that killed
over 300 people, including 12 Americans, and wounded thousands more.

This is by no means the first time the Bin Laden network has
been connected to terrorist attacks. Bin Laden himself has admitted
to attempting to kill American servicemen on their way to and serving
in our humanitarian mission to Somalia in 1992. His supporters and
followers have tried to assassinate the President of Egypt and even
the Pope. And as recently as three months ago, Bin Laden himself
repeated his fatwa against Americans, an order to attack our allies
and Americans throughout the world and to make no distinction between
military and civilians, including women and children.
The facilities we struck today in Afghanistan and Sudan are important
parts of the Bin Laden network of terrorist groups. At 1:30 pm,
Eastern Daylight Time, simultaneous military strikes were carried out
against known terrorist training facilities in remote regions of
Afghanistan and an industrial facility in Khartoum, Sudan.

The targets selected and the timing of the strikes, 7:30 pm in
Sudan and 10:00 pm in Afghanistan, were part of our overall effort to
minimize collateral damage at the sites.
Now if I can direct your attention to these photo boards. The three
facilities in Afghanistan we struck are the Zhalwar Kali al - Badr
(ph) base camp, training camp and support complex. A number of
terrorist groups are associated with these facilities, including Bin
Laden's al - Kadar (ph), the Armed Islamic Group, and the Egyptian
Islamic Jihad.
These bases provide refuge for terrorists, house the infrastructure
for their funding international travel, and are used to train
terrorists in the tactics and weapons of international terrorism.
The base camp is the main headquarters facility for the complex, and
it includes storage, housing, training and administration facilities
for the complex. It is also the key command and control node. The
support camp is the primary logistics area for the complex, and
includes storage for a large amount of weapons and ammunition.
The four primary training camps, one of which is shown here, are used
for training terrorist tactics, indoctrination, weapons and the use
of improvised explosive devices.
Within the camp are numerous structures -- tent stands, obstacle
courses, firing ranges and
(inaudible) areas for explosive testing and training.

The blowup of the west camp is indicative of the camp characteristics
in general and includes evidence of continuing expansion of the
facilities.
We have also had convincing information that, for some time, the Bin
Laden network has been actively seeking to acquire weapons of mass
destruction, including chemical weapons, for use against US citizens
and our interests around the world.
This next photo is for the El Shifa Chemical Complex in northeast
Khartoum, Sudan. The intelligence community is confident that this
facility is involved in the production of chemical weapons agents,
including precursor chemicals for deadly V Series of nerve agents
like, for example, VX. We also know that Bin Laden has extensive



ties to the Sudanese government, which controls this chemical
facility.
Before taking your questions, let me emphasize that although we are
confident that Osama bin Laden's network was involved in the criminal
attack on embassies and the murder of more than 300 innocent victims,
the actions we have taken today should not be viewed simply as
retaliation for those attacks. Rather, as the President and as
Secretary Cohen have said, this has been an exercise of self -
defense against an imminent and continuing terrorist threat. There
can be no safe haven for terrorists.
The international community must not tolerate such acts nor accept
those nations who would aid or harbor terrorists. We owe it to our
citizens and to the citizens of all law - abiding nations to do all
that we can to prevent terrorist actions and to bring those
responsible for spreading hate and death to justice.
And with that, Secretary Cohen and I will take your questions.

REPORTER
Mr Secretary, could you tell us, does this just involve US strikes or
missiles strikes or were troops actually put on the ground, albeit
temporarily ... ?

WILLIAM COHEN
Well, for the time being, we are not going to discuss this in view of
the fact that there may be other operations that might be required
and we do not want to place any of our forces in any kind of jeopardy
or compromising position. So for the time being, we're going to
simply indicate that strikes were carried and then we will, at a
later time, discuss that.

Were these brief strikes?
strikes ended?

REPORTER
Are they still going on or have the

WILLIAM COHEN
The strikes should have ended.

REPORTER
Mr Secretary, what are the whereabouts of Osama bin Laden right now?
Do you believe that you killed him in these strikes?

WILLIAM COHEN
I have no idea where he is at this time. And we were designed
this operation to attack his infrastructure, and that's precisely
what we have done.

REPORTER
Do you know whether he was in any of these facilities when the
strikes occurred?

WILLIAM COHEN
We do not know.

REPORTER
What were some of barometers

WILLIAM COHEN
That's not our design. Our design was to take down this structure
which is responsible for training hundreds if not thousands of
terrorists.

REPORTER
What were some of the barometers of success here on the plant and
also on the camp's total destruction -- part? Can you give us a
sense?

WILLIAM COHEN
Our plan was to attack these sites with sufficient power to certainly
disrupt them and hopefully destroy them. Some of these are solid
structures, other are less so. But we believe that given the
targeting that was done with the capability that was unleashed, it
would cause sufficient damage to disrupt them for some time.

REPORTER
Were there any US casualties in those raids?

WILLIAM COHEN
Not to our knowledge, no.

REPORTER
Have you had any (inaudible) yet?

WILLIAM COHEN
Too early to make that assessment just yet.

REPORTER
Could you also clarify, was it one training camp? I believe you said
there were four.

GEN HENRY SHELTON
There are a total of four training camps. All four were hit. We
only addressed one of those today.

REPORTER
So is it correct, then, that it's seven sites in Afghanistan,
essentially were hit?

Within the one complex
GEN HENRY SHELTON
that make up the one complex, yes.

REPORTER
Seven in Afghanistan?

Within the one complex
GEN HENRY SHELTON
that make up the one complex, yes.

REPORTER



Could you tell us where this is in Afghanistan generally?
GEN HENRY SHELTON

It's basically about 94 miles south of Kabul. Proximity to the --
Tom, proximity to the Afghan border?

MAN WITH POINTER
It's just a few kilometers ...

GEN HENRY SHELTON
To the Pakistani border.

MAN WITH POINTER
A few kilometers to Pakistan border. It's in this part of
Afghanistan right here.

REPORTER
Did Pakistan provide permission for overflight, or were they -- did
they participate in any way?

WILLIAM COHEN
Well, we're not going to discuss any operational details of this.

REPORTER
Did any other country take part in these raids, or was it just the
United States?

WILLIAM COHEN
No. This was simply the United States.

REPORTER
Is this your -- in Khartoum, is that a residential area that that's
near? What sort of area is that?

GEN HENRY SHELTON
In Khartoum, the target was located in an industrial complex area.
It is -- there are surrounding facilities. We did everything we
possibly could to minimize the collateral damage associated with
that. But it is in an industrial area. And so we would anticipate
very minimal numbers of collateral damage.

REPORTER
When did you get the first sense to plan this to execution? Are we
talking nine or 10 hours or two days?

WILLIAM COHEN
We began -- as you know, it was just a week ago today that all of us,
certainly the chairman and myself, were out at Andrews Air Force Base
welcoming home the bodies of 10 Americans who died in the bombings.
We indicated at that time with our words and now we're indicating
with our deeds that American citizens were not going to be allowed to
be attacked with impunity.
From that moment forward, certainly, we intensified the information
gathering to try and track down those responsible for this terrorist
action. It's been a combination of sources of information from a
variety of places that led us to the conclusion that Osama bin
Laden's terror network was associated and responsible for this
bombing. Our effort was to try to target those facilities and
infrastructure that allow him to continue to train terrorists to
carry out terrorist operations.
In addition, as the chairman has just said, we also had some very
compelling information as far as threats against other Americans.
And a combination of the attacks that were made, coupled with the
threat of future attacks to come, certainly intensified our effort to
target these facilities.

REPORTER
Are you at all concerned, Mr Secretary, that these strikes may in
fact provoke retaliation somewhere? In fact, you know, may encourage
more aggressive terrorist actions?

WILLIAM COHEN
It has been a long history of terrorist actions directed against
innocent American people. We believe that a number of other
terrorist activities and plans were under way. We have an absolute
obligation, indeed a duty, and we'd be derelict in that duty if we
did not take action to interrupt those plans and to try to insulate
American people, and our friends from these activities.
So, I am satisfied that this action will help prevent some of those
plans from being carried forward. But they were determined to carry
forward more terrorist actions. And so, by us taking action now, we
hope to prevent more Americans from dying in the future.

REPORTER
Were the forces involved US - based forces or where they from --
operating out of third countries?

WILLIAM COHEN
Let me just say, they're US forces, period.

REPORTER
The other plans -- the other things that were being planned, do they
also involve truck bombings or there was an allusion to chemical
weapons. Did any of them involve the use of -- or planned use of
chemical weapons?

WILLIAM COHEN
The information that we had led us to the conclusion that future
activities, terrorist activities were planned. It was not specific
in terms of whether it would be a bomb or other types of terrorist
actions, so that's not something that we would try to be driven by.
But we anticipated there could be future truck bombs, as we saw in



the past cases. And so we took this action to, again, interrupt the
training of these types of activities.
Secondly, we had information that led us to believe that Osama bin
Laden and his organization were, indeed, trying to acquire chemical
weapons and to utilize them in future activities.

REPORTER
Do you believe he has chemical weapons?

WILLIAM COHEN
We donlt know that at this point. What we do know is the facility
that was targeted in Khartoum produced the precursor chemicals that
would allow the production of the type of VX nerve agent that has
been talked about at some length.

REPORTER
Was that facility was that facility being used to assist
terrorists with the knowledge of the Sudanese government?

WILLIAM COHEN
You'll have to ask the Sudanese government on that account. We do
know that he's had an association in the past with the Sudanese
government. We do know that he has had some financial interest in
contributing to this particular facility. Whether or not itls with
the full knowledge of the Sudanese government remains to be
determined.

REPORTER
Mr Secretary, I came in late, so I apologize if this question has
been asked. Some Americans are going to say this bears a striking
resemblance to "Wag the Dog. 11 Two questions -- have you seen the
movie? And second, how do you respond to people who think that?

WILLIAM COHEN
The only motivation driving this action today was our absolute
obligation to protect the American people from terrorist activities.
That is the sole motivation. No other consideration has been
involved. The chairman and I have worked with others for the past
week night and day, working with the community, our intelligence
community, and working with others. The only factors involved were
to prevent the kind of terrorist action that killed 12 Americans last
week and injured so many hundreds, and indeed thousands, more. And
that is the only factor under consideration.

REPORTER
When did you know that you were going to make these strikes? How
soon after the bombings in Kenya and Tanzania did you have sufficient
intelligence to know you were going to strike? Second part --
forgive me if you've covered this already, even though you won't say
whether these were air strikes or what kind, did they come out of
CENTCOM in the Middle East or come out of CONUS?

WILLIAM COHEN
11m not going to discuss where they came out of. The planning has
been underway for several days. We have been meeting, as I've
indicated before, nearly around the clock for the past week
gathering information, satisfying ourselves in terms of who was
responsible, which organization was linked to the terrorist bombings;
also in trying to deal with the threats that were coming in fairly
rapidly about more terrorist activities planned against Americans.
And so it's been an evolving process. Once we were satisfied, then
the plans were worked up by our military.

REPORTER
Mr Secretary ...

REPORTER
You said -- 11m sorry -- you said, seven strikes and up. It looks
like -- it looks like six sites because one is -- there's an arrow
leading to one site.

GEN HENRY SHELTON
There are a total -- there's the base camp. There's the support
facility itself, and a total of four training sites.

REPORTER
So it s six.

GEN HENRY SHELTON
Six sites.

REPORTER
Secretary Cohen, can you tell me -- did you -- what the chain of
events was? Did the president order this strike? Or was it you?
And when was that decision made?

WILLIAM COHEN
The President, as commander - in - chief, ordered the strikes.

REPORTER
When was that?

WILLIAM COHEN
They were during the course of the past 24 hours.

REPORTER
Was this ...

REPORTER
Was Bin Laden himself part of it personally?

WILLIAM COHEN
No. We were targeting these facilities and his infrastructure.

REPORTER



REPORTER

Was this timed by CENTCOM or Special Operations Com?
REPORTER

Can you even say what CINe was in charge of this operation?
GEN HENRY SHELTON

We will not comment on the types of forces or types of platforms that
we used in this for operational reasons. And I might add, I
understand your frustration with the -- you've got a job to do, and
you'd like to know as much about the details as you can.
I have a job to do, and that is to ensure that whatever orders the
commander - in - chief gives are carried out in a very effective
matter. And secondly, to ensure that we take care of the welfare of
the men and women in uniform. I take that obligation very seriously.
After Desert Storm, as I recall very well, a lot of detail was put
out about how we attacked different targets, things of this nature.
We are in a different ball game today. This is a -- welre going
against a terrorist organization, and that calls from some different
techniques.

REPORTER
How close to weaponizing a chemical weapon was the Khartoum plant?

WILLIAM COHEN
Thatls a judgment that we canlt make. We do know that this facility
was used for the production of precursor chemicals that could be used
for VX, producing VX.

REPORTER
Mr Secretary, could you say what evidence that, what the evidence was
that convinced you that Osama bin Laden was behind these bombings?

WILLIAM COHEN
Well, as Ken indicated before, you're going to be given a briefing
following these remarks of ours. But there's been a series of
reports that we have analyzed, statements by Osama bin Laden himself,
other information coming in as recently as yesterday about future
attacks being planned against the United States.
But we are satisfied there has been a convincing body of evidence
that leads us to this conclusion.

REPORTER
Is Bin Laden a legitimate military target himself, personally?

WILLIAM COHEN
that he or his organization have declared war upon the
or our interests, then he certainly is engaged in an
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war.

REPORTER
Was there a specific threat that forced the act today?

WILLIAM COHEN
I'm sorry.

REPORTER
Was there a specific threat that forced you to act today, rather than
tomorrow or some other point?

WILLIAM COHEN
No, we have been planning this for several days now. We decided to
go forward today.

REPORTER
Do you believe this closes the pipeline on any imminent activity, or
do you think something could still have

WILLIAM COHEN
This doesn't foreclose anything. What we have prepared and have to
be prepared for is a long continuing effort to deal with terrorism.
We are sending a very strong signal that there is no safe haven.
There's no safe place to hide. There is no refuge for terrorists who
kill innocent American people. And that's the message that welre
sending, and we will continue in that effort.
To the extent that other activities have been planned or indeed are
carried out, they will be met with a continuing response on the part
of the United States.

REPORTER
General Shelton, can you comment on whether there was any resistance
at all in these attacks?

GEN HENRY SHELTON
Resistance in terms of?

Against our forces, I mean.
GEN HENRY SHELTON

No, thatls an operational level of detail that I prefer not to share
at this time.

REPORTER
Did we get permission from Sudan and from Afghanistan to wage these?
Or did you notify the governments involved?

WILLIAM COHEN
Again, another operational matter that we're not going to discuss.

REPORTER
Could you tell whether all services were involved?

WILLIAM COHEN
No, no.

REPORTER
Can you say if there were any casualties among people at the camps in



Sudan?
WILLIAM COHEN

It's too early to make any assessment at this point.
REPORTER

How active were the camps in terms of training? Dormant, skeleton
crews, or what can you say about that?

WILLIAM COHEN
They have been active for a period of time. And that activity
continued through this week. They ...

REPORTER
Is there concerns about plume problems in Khartoum?

WILLIAM COHEN
We were, and the chairman can address that. But a detailed analysis
was made and we're satisfied that there was low risk of collateral
damage.

REPORTER
General, could you say whether these camps involved hundreds of
people, dozens, scores? Can you give us any rough estimate on the
number of personnel involved on the ground approximately?

GEN HENRY SHELTON
In terms of the -- intelligence has indicated that on occasion they
were up to 600 that were in the one facility in Afghanistan.

REPORTER
Which facility?

GEN HENRY SHELTON
At the -- at -- on -- at different periods of time. And it has
varied over time.

REPORTER
Which facility, General?

GEN HENRY SHELTON
The complex itself.

REPORTER
The whole six - site complex here?

WILLIAM COHEN
And it could range anywhere from zero to that amount. So there's now
way of telling at this time.

REPORTER
Were the imminent threats against other embassies or -- or military
bases ...

WILLIAM COHEN
The answer's yes.

REPORTER
military bases as well, US military facilities?

WILLIAM COHEN
Well, that's something we always take into account that force
protection is at the very top of the agenda as far as we're concerned
when our forces are forward deployed. And so, our military
installations, all are potential targets of terrorists, so we take
that into account. But these terrorists threats were more directed
toward our embassies.

REPORTER
Do you think that you can (inaudible) when some more information
might be available on forces used in the next day or two? Is there
any indication ...

WILLIAM COHEN
Say several days away.

REPORTER
Are you keeping the forces on standby for follow - on action?

WILLIAM COHEN
The answer is we will have a capacity to conduct other operations, if
-- if we need to do so.

REPORTER
General Shelton, you1re going to be
going to come up that bin Laden was
Under our current rules of war, can
target?

the word assassination is
targeted for assassination.
he -- is he a legitimate military

GEN HENRY SHELTON
Tony, I think the best response I can give you that is the secretary
has previously indicated -- we were not going directly after Osama
bin Laden. It is was an attack on his network of terrorist groups,
as I think you can see from the targets. And we will continue to go
after that if we feel like it's appropriate and if the threats to
Americans or American interests continue.

REPORTER
Could you tell us again what the linkage was between the chemical
plant in Khartoum and Bin Laden {inaudible}?

WILLIAM COHEN
We do know that he had contributed to this particular facility. We
do know that he has had an interest in acquiring chemical weapons.
We do know that this facility produces the precursors that can result
in the production of VX. And that was a sufficient connection for
us.

REPORTER
Can you tell us if some of the additional terrorist plots provided by



WILLIAM COHEN

those individuals already taken into custody in relation to the
Africa bombings?

I'm sorry.
REPORTER

Did we learn of some of these terrorist plots, the other threats out
there, from the individuals already taken into custody in Kenya and
Pakistan?

WILLIAM COHEN
No. We acquired the information from a variety of sources. And I
believe the combination of those sources led us to this conclusion.

REPORTER
Mr Secretary, you stated here a couple of minutes ago that you wanted
to send a signal that there is no safe haven, no place to hide for
terrorists groups. Is that -- does that represent a policy position
that this administration has now embraced? And does that represent
any break with the past?

WILLIAM COHEN
No. It's a consistent policy that we have had. If there are states
who sponsor terrorism -- acts of terrorism, they will be held
accountable. If there are individuals within states who have been
given safe harbor and who fail to either turn over individuals or
provide an aiding and abetting of them, then this is a signal that
they will not be beyond the reach of the United States.

To the extent that these terrorists continue to threaten to
target Americans, then they cannot feel that they are immune simply
because they are in some other country.
OK.

KEN BACON, PENTAGON SPOKESMAN
We have to knock this off. We have a briefing following immediately
by senior intelligence officials with some background. I d like you
to turn the cameras off and the microphones off. And this will start
in the next 60 seconds.

FORREST SAWYER
Well, there you see the Secretary of Defense William Cohen and the
chairman of the Joint Chiefs of Staff, General Hugh Shelton, giving
us a good deal more information about what took place today at about
12:30 according to the chairman of the joint chiefs. An attack on
two problem sites for terrorism.

Now, this is Air Force One. It is at Martha s Vineyard. Not
very long ago, the President of the United States gave what, for all
of us, was a surprise address, pointing out that the United States
had made these attacks. At this moment, he should be pulling out
very shortly. He will be flying back to Washington. That is a
flight -- there they go -- of about an hour and 15 minutes to an hour
and a half. Presumably, he will land at Andrews Air Force Base. He
will be choppered then to the White House, and will go into a
briefing with the National Security team for full details on what has
already taken place. And, we are told, not long after that, he will
return for an address to the people of the United States.

Now, just to bring you up to date. This is what we have learned
from the secretary of defense and from the chairman of the Joint
Chiefs of Staff. There were effectively two attacks -- one on the
Shifa Pharmaceutical plant in Khartoum, which Osama bin Laden, that
Saudi millionaire who s been living in exile in Afhganistan, has had
some connection with, they say and which manufactures a precursor to
nerve gas, VX nerve gas. And one of the most important reasons for
this, we are told, is because there were other activities planned.
We believe possibly on other embassies, according to the secretary of
defense, and they may have been as little as several days away, and
they were attempting to acquire weapons of mass destruction, that
refers, I imagine, specifically to VX nerve gas.

There was also an attack on a training compound, what they call
a terrorist compound. About 94 miles south of Kabul, Afhganistan,
not far from the Pakistani border, consisted of six sites four
training camps and an administration and a housing or storage center.
So, those six sites composed a single compound. And they struck
those as well. How many people at the compound? They say at times
it s been as many as 600, at times it could be none. So, they don t
really know how many were placed there.

They did not give us any operational details of what actually
took place in this_ But Tony Cordesman, our military analyst, has
followed the kinds of attacks that the United States has made before.

By the way, I should mention, Tony, that we ve got a little bit
of information from Khartoum, Sudan, where the pharmaceutical plant
is. Residents there are saying that they have heard explosions after
two military jets flew over the capital. They says they saw what
looked like three or four explosions light up the sky in an area
which is an industrial area just north of the capital. And that,
presumably is where the pharmaceutical plant is based.

It s hard to imagine that this was anything but an air strike.
Am I correct?

TONY CORDESMAN, ABC NEWS MILITARY ANALYST
Well, the most logical use would be something like stealth aircraft.



They have the firepower. They can use very large precision
explosives. They re relatively secure at night, and they can target
and strike with great precision at night.

FORREST SAWYER
They are also saying, this from the Secretary of Defense who said it
several times Tony, that other operations might be required. And for
that reason, they don t want to go into any detail at all about where
or how these strikes were deployed. To what do you think they are
referring? More in these locations to clean up or possibly others?

TONY CORDESMAN
I think we have to understand that we probably destroyed the chemical
production facilities. But, there may be others and there may be
weapons which have already been distributed. Striking at six sites
in a complex and these buildings probably did not do too much to
disrupt Bin Laden s operation. There have been over 10,000 people
trained in Afghanistan from Saudi Arabia alone. And his network has
between 3,500 and 4,000 people. And blowing up these buildings
doesn t destroy that network, which exists in many other countries,
that s affiliated with many other terrorist movements. So, this is
not over.

FORREST SAWYER
Osama bin Laden, of course, a Saudi millionaire, and as you hear, he
has an enormous capacity to move about. He is suspected to have been
involved in the World Trade Center bombing. Suspected to have been
involved in the US Embassy bombings, and most worrisomely, he is
suspected to have been planning other attacks on other US Embassies.
One quick quote from Osama bin Laden, this from a February fatwa. It
is called a religious edict to his followers. We, with God shelp,
calIon every Muslim who believes in God and wishes to be rewarded to
comply with God s order to kill the Americans and plunder their money
wherever and whenever they find it. That was in February. Not long
ago, our investigative reporter JOHN Miller, actually sat down with
Osama bin Laden, had a chance to talk to him. What insight can you
give us JOHN?

JOHN MILLER, ABC INVESTIGATIVE REPORTER
Well, I was actually in the camps that were struck. We drove between
a series of those camps. We were housed at one, we drove to another
to speak to Bin Laden. And at that time, he renewed his threats
saying to us that he was calling on all Muslims to continue that war.
He was very cagey abdut denying direct involvement in the attacks.
We asked about the World Trade Center, about the Al - Khobar bombing,
the bombings in Riyad, a series of those things. Even a plot to kill
the president. He denied direct involvement, but again, he said he
supported each one and that he d called on Muslims to continue that.
Something very interesting today though. At approximately 11:30 pm,
I spoke to an ABC News producer in Peshawar who said that he had just
gotten, within a few moments before our call, a call from Amen
Zawahiri (ph), who is a leader of Egyptian Jihad. Zawahiri told him
that Bin Laden was sitting next to him, but because of his limited
English, he was communicating for Bin Laden. And he said that Bin
Laden wanted to get the word out that he was calling on the Muslim
nations of the world to continue Jihad, holy war, against Jews and
Americans -- I m going from the notes I made of that phone call this
morning -- and to liberate their holy places. Then he went on to say
that Bin Laden, who he said was sitting right next to him, denied any
relationship to the Nairobi and Dar es Salaam incidents.
So, that probably would have been 8:30 pm there, before these strikes
occurred. And that was the last word we heard from Zawahiri. Now he

FORREST SAWYER
JOHN, let me interrupt you for just one moment to say what we just
saw a moment ago was a picture of Air Force One which was lifting off
from Martha s Vineyard. That, just a couple of minutes ago. A
flight of, I expect, an hour and 15 minutes, an hour - and - a - half
to Washington. The president is going to be briefed by the national
security team, and once again, he will then be issuing another
address to the American people.
And Secretary of Defense William Cohen repeated that the most
compelling reason for the strike or at least one of the most
compelling reasons was this concern that JOHN s referring to that
there may be additional strikes planned, and the concern that Osama
bin Laden s group was attempting to acquire weapons of mass
destruction. That could very well mean the nerve gas, the precursor
of which was being manufactured at the pharmaceutical plant in
Khartoum, which they struck.
Now, JOHN you mentioned that you were at the training camps where
they had the strikes. What did you see? What were they like there?

Now, JOHN you mentioned that you were at the training camps
where they had the strikes. What did you see? What were they like
there?

JOHN MILLER
They looked like a military operation. There were brick buildings,
but there were also quonset (ph) huts and buildings that were nothing
more than tents. Everyone though, was heavily armed, either with
side - arms of Kalashnikov, Russian - made machine guns or more.



There were rocket launchers, actually rocket launchers stored just
outside the building where we slept, and spare rockets for them. And
when we went to the place where bin Laden was, again, it was another
military camp type set up. Hundreds of men in camouflage and
fatigues, others in traditional Muslim garb, all of them armed.

FORREST SAWYER
We should read one statement. This is the statement of course, that
William Cohen was repeating again and again in the briefing we had
just a few moments ago. IIWe recognize these strikes will not
eliminate the problem, but our message is clear. There will be no
sanctuary for terrorists, and no limit to our resolve to defend
American citizens and our interests, our ideas of democracy and law
against these cowardly attacks. II Thus, the strikes that were today
at 12:30 pm Eastern Standard Time. President Clinton on his way now
to Washington.
JOHN Cochran at the White House right now, where they of course are
preparing for the President's arrival. What can you tell us, JOHN?

JOlIN COCHRAN
Well, I think many people here at the White House were shocked
themselves. You know, in the briefing we just heard, you mentioned
that Secretary Cohen talked about the need to protect American
citizens and others. That's very important, because you're going to
hear some screaming probably from the governments of Sudan and
Afghanistan. They're expecting that at the White House. They're not
really very concerned about it. These are governments with which we
do not have very friendly relations, particularly with the government
of the Sudan. But, by saying that we're also protecting others,
after all, Kenyans and people in Tanzania died as well, other
nationals died, the United States can say it is protecting other
citizens. And also, there is something else in international law,
the right to self - defense. Weill be hearing a lot about that in
the next several hours, I think.

FORREST SAWYER
Well, JOHN MARTIN at State, as you hear JOHN say that there is of
course a problem, that the United States did not, 1'm quite certain,
get permission from either Sudan or Afghanistan, which is ruled by
the Taliban, a very Orthodox and extreme Muslim group, for the
overflights and attacks on their soil. Both states are connected to
having received monies from Osama bin Laden. And your feeling at
State, JOHN MARTIN, is that they are not much concerned about that at
this point.

JOlIN MARTIN, ABC NEWS
Well, the State Department has had Sudan on this terrorist list for a
number of years, Forrest. And they've been long concerned about just
what was going on in the Sudan. Bin Laden, of course, was kicked out
of the Sudan, apparently under pressure from the United States. So,
there's a long history here at the State Department of watching the
Sudan very closely. And in fact, just about six or eight months ago,
there was an attempt to reopen relations with the Sudan, and the
National Security Council vetoed it, finally, so that the embassy
that was to be reopened there was not reopened.

FORREST SAWYER
Well, you remember, JOHN, just yesterday, there was this talk about
the United States putting out feelers to Afghanistan, to the Taliban,
about the possibility of having Osama bin Laden turned over to the US
for justice in these bombings. And the Taliban had made it very
clear, both I presume in conversations with the United States, or at
least in messages to the United States and in public statements that
they weren't about to do that. Their feeling was the US could
provide whatever evidence it had and that there would be justice
provided there in Afghanistan. And that I expect, was quite a
stumbling block for the US

JOlIN MARTIN
Well, actually the Taliban's representative in the United States told
one of my associates here, ABC News colleague Eric Wagner (ph), just
last week, they were taking a wait - and - see attitude, that they
did not want to act precipitously. So, they obviously were not going
to cooperate in any major way.

FORREST SAWYER
JOHN Cochran, interesting that you say that they're at the White
House. It appears that at least some members of the staff were as
surprised as we were by this announcement, which suggests that the
planning for this was being held very close to the vest. Defense
Secretary Cohen saying that they had been working all hours to plan
this thing and to make sure that it went off well.

JOlIN COCHRAN
I'm sorry, Forrest. I was just listening to, actually, someone here
at the White House. Repeat that please.

FORREST SAWYER
Well, what I was saying JOHN, was that I was taken by your statement
at the White House. They seemed to have been taken by surprise as
well as we.

JOlIN COCHRAN
Well, that's right. Everyone, except, of course, the National



--------------------------------------------------

Security Council staff. Frankly, people in the White House today
have been following the Monica Lewinsky affair. Earlier I noted when
you and Cokie were talking, the remark was made that the President
himself actually made this announcement. People here in the White
House, most of them were quite stunned to see him coming up on
television as well. And I think it is really not so unusual that the
President made that announcement himself, after all, if the President
had not come out of there -- and one of the White House staffers said
this a very short time ago -- he said, you know if the president
hadn't come in that briefing room, you and the press would have said,
he was hiding, he was a crippled president, he was afraid to come
out in pUblic. They're saying you in the media can't have it both
ways. This will give you a certain feeling about the mood here.
Some hostility toward the media, and just a real edginess here.

FORREST SAWYER
Also, we should also say that there was a question at this briefing
with the secretary of defense as we look at the problems derived by
the Monica Lewinsky matter, whether the secretary of defense had seen
"Wag the Dog", a film which portrayed a fictional president who had a
sexual peccadillo that was causing him problems, who actually
manufactured a kind of war. The secretary of defense said look, the
only motivation driving this effort is stopping terrorist activities.
We have been working day and night to do that. And that, he said
again is the only motivation behind this.

They also said it was not a specific matter that it causes. It
was not specifically the bombings in Nairobi or in Dar es Salaam,
Tanzania that had caused this. But, of course, it must have been a
driving matter. Our own JuJu Chang is in Nairobi, has been following
the story of the investigation there and I expect it comes as a
surprise to the people who are on the ground, which include FBI
agents, JuJu.

JUJU CHANG, ABC NEWS
(on phone) Certainly, and you must remember FBI Director Louis Freeh
arrived here in Nairobi this afternoon. There are two areas of this
investigation Forrest, that seem to point to Osama bin Laden, and
just as a reminder to our audience, ABC News interviewed eyewitnesses
to the explosion including Kenyan guards at the gate of the embassy
just before the bombing. And he was able to identify in photos a
suspect that is reported to be a low - level association of Osama bin
Laden. There's also the suspect who is in custody here in Nairobi, a
Mohammed Saddiq Odeh who was taken into custody in Pakistan. He has
tipped off investigators to a number of different areas of the
investigation, and again
has drawn links to Osama bin Laden.

FORREST SAWYER
Odeh was picked up, as you pointed out, in Pakistan, and they held
him for just a couple of days before turning him over to the United
States. And he led them to a hotel there in Nairobi, which you've
been studying, JuJu. And as you say, he did point out that his
associates were connected with Osama bin Laden, is that correct?

JUJU CHANG
Well, certainly he mentioned the notion that there were he talked
about various aspects of putting the assembly of the bomb. The fact
that they worked out of the Hilltop Hotel here in Nairobi, that they
were certainly sympathetic to, if not aided and abetted by the Osama
bin Laden. There were also additional reports this afternoon, coming
out of Nairobi, Forrest. Two unconfirmed reports at this point that
there has been another FBI raid in conjunction with Kenyan police
officials. They raided an international relief organization here in
Nairobi, again unconfirmed by ABC News, an international relief
organization called Mercy International. So, clearly, the federal
investigation here continues.

FORREST SAWYER
It does continue and we are looking at pictures right now, JuJu, or
just a moment ago, we were looking at pictures of the bomb site at
the US Embassy. JOHN Miller has been following this story as well.
JOHN, what can you tell us?

JOHN Miller, are you still with us?
JOHN MILLER, ABC NEWS

Still with you. The investigation has progressed very quickly for
one of these cases, very much like the World Trade Center case, which
was atypical, where suspects were in hand within a week. In this
case, it moved very quickly. And the thinking among investigators is
that the exit plan on the part of the suspects, the planning of what
to do after the blast was not terribly well executed. But, they also
say that that's becoming typical in these cases where the higher ups
in the organization consider those people expandable and martyrs.
But, on the other hand, they've generated a tremendous amount of
information.

I think another thing you can draw from this is on Tuesday, when
the Americans were given strong advice from the State Department to
get out of Pakistan and all non - essential people from the embassy
were sent out and a lot of questions were raised at that time -- why,
what's the big threat? -- and they wouldn't disclose the information,



ANNOUNCER
This is an ABC News Special Report.

BILL REDEKER, ABC NEWS
Good afternoon. I m Bill Redeker in New York. There is apparently
an important announcement about to be made at Martha s Vineyard by
the President. Let s go now to Mike von Fremd, who is there. Mike,
can you give us an idea of what to expect?

MIKE VON FREMD, ABC NEWS
(on phone) Really can t. We were very much startled, Bill. We were
listening to a briefing by the President s spokesman, Mike McCurry,
and it was a rather dull one. He was telling us about gifts that
were exchanged by the President at his birthday party last night, and
in the middle of it, Mike McCurry was handed a piece of paper, he
looked down and says, Folks, I ve got to stop this briefing
immediately. The President is on his way over to the Press Room.
He s going to make an announcement on national security. Nothing
more than that.
Then a few minutes later, we were told, Bill, that at the conclusion
of that message, the President is going to go immediately back to
Washington. So I can tell you that here in the Press Room, there is
incredible anticipation. We just don t have any idea what it s
about, but the President is about to walk in here in a few minutes.

BILL REDEKER
Now, Mike, you were told that information about how long ago?

MIKE VON FREMD
I was told that information about five minutes ago, and so
presumably, Martha s Vineyard s a very small islands, when the
President moves in his motorcade, all the traffic stops, and he s
going to be here at a little elementary school to make an
announcement on national security, and we just don t know what it is.

BILL REDEKER
No allusions as to what was going on in Washington today insofar as
Monica Lewinsky s testimony, this was specifically about national
security?

MIKE VON FREMD
Exactly. We were told by Mike McCurry that as far as the Lewinsky
matter, they weren t paying much attention to it. Reporters kind of
rolled their eyes to that. We suspect that they are. And Mike
McCurry, Bill, was caught off - guard by this. I mean, he was in the
middle of doing a briefing and he thought that the centerpiece of his
news to us was going to be on a wool sweater that Vernon Jordan gave
him last night, and then he just looked up and said, I have to stop
right now, the President is on his way over to give you all a message
that is of national security interest.

BILL REDEKER
Now, there are a number of issues that could possibly pertain to
that, not the least of which happened in east Africa a week and a
half ago at the two American embassies over there, although I suspect
it s a bit early to start speculating on exactly what he s going to
talk about.

MIKE VON FREMD
It is, Bill. And it s apparently important enough for the President
to go immediately back to Washington at the conclusion of this
message, so we really just don t know. It could be anything, but we
are standing looking at Mike McCurry, pleading with him for some
guidance on what it is, and he says, You re going to have to wait
for the President.

BILL REDEKER
Now, up until now, the President s kept a rather low profile, is that
correct?

MIKE VON FREMD
Well, we didn t see him at all yesterday, Bill. The President has
been having some very quiet time with his family. Mike McCurry says
that he s got a lot of repair work to do. He was telling us at the
briefing, Bill, that the President had had a quiet lunch with the
First Lady, that daughter Chelsea was out on the island doing
something.
We re told that she may have a boyfriend here visiting her from
Stanford. We re not sure about that. She has other things to do,
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even to the ambassador, I think that that was the first signal,
although unknown, that this was coming. I think they wanted to move
all Americans out of the immediate threat zone.

FORREST SAWYER
Well, JOHN, certainly this is one of the most critical areas -- the
embassy there in Pakistan -- because let's remember, the compound
that they struck, which JOHN Miller visited composed of six training
sites and an administration site and a housing and storage site is
only a few miles across the Pakistani border. And JOHN, you saw that
they had a tremendous capacity just at that location.

JOHN MARTIN
That's true, but I think you also have to point out along those
lines, we were met in Pakistan by Pakistani members of Bin Laden's
organization. They took us to a series of cities and ultimately to
safe houses in small Pakistani villages near the border. So, his
network extends well into Pakistan. And I think they considered that
when they asked everybody to move out, at least 72 hours before this
attack.

FORREST SAWYER
The President on his way right now to Washington. He lifted off just
a few minutes ago in Air Force One from Martha's Vineyard where he
had been vacationing after his testimony before a grand jury
concerning the Monica Lewinsky matter. He will arrive at Andrew's
Air Force Base. He will travel on Marine One, the helicopter that
takes him to the White House. And there he will meet with his
national security team. Not long after that, we believe that he will
once again, address the people.
If you are only joining us, we are following a matter of national
security importance. The president not too long ago, telling us that
the US had struck two sites that were believed to be connected to
terrorism. One site in Afghanistan, not far from Kabul, 94 miles
south, just across the Pakistani border which was a training center
housed by Osama bin Laden, the Saudi multimillionaire who has called
for a Jihad against the United States. And in Sudan, where here you
see the terrorists camps where they are based. As you see easily,
they can go right across into Pakistan.

And in Sudan, in Khartoum there, the Shifa Pharmaceutical Plant
where Secretary of Defense William Cohen said that they are
manufacturing, or until this strike, were manufacturing a precursor
to VX nerve gas. VX nerve gas, a weapon of mass destruction,
enormously dangerous. And the Secretary of Defense also said that he
believed Osama bin Laden's group was attempting to acquire weapons of
mass destruction.

We were not told much in the way of operational details, in fact
nothing at all. In part, because, according to the Chairman of the
Joint Chiefs of Staff, it is a possibility of further strikes. Once
again, Tony Cordesman, take a look at this. Tell us where you see
this possibly going in the future?

TONY CORDES MAN
I think the problem is that we haven't destroyed the network. We
probably haven't destroyed the communications. But, we certainly
have sent a message to which we can almost expect retaliation. There
are groups like the Islamic Jihad and GIA in Egypt, there's a whole
host of groups in Saudi Arabia, places like Pakistan that Bin Laden
may start to use. So, I think this is round one, and the question
is, how many rounds are going to follow?

FORREST SAWYER
Here are the key points. There are a number of other terrorist
activities that are planned. It is believed by the Secretary of
Defense, this is what he told us, and this was one reason for the
strike. This was not a response to specific acts and other
operations might be required. And so, they are being enormously
careful.

Now, the President is going to be speaking very shortly after he
meets with his national security team. We believe, and I say we
believe, within a couple of hours, we will be bringing that to you
live. In the meantime, we're going to go off the air for just a bit.
Additional information as it develops during that period of time on
abcnews.com and of course, full details on nWorld News Tonightu•

That coming up later this evening.
So, once again, we invite you

addresses the nation. For now, I'm
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us when the President
Sawyer, ABC News in New



ANNOUNCER

and that they, you know, had had a nice time at Vernon Jordan shouse
last night. The weather here is terrific and we thought we were
probably not going to see the President again today, and suddenly
we re going to see him in the briefing room, if Mike McCurry is
correct.

BILL REDEKER
Mike, we re now looking at a picture of that briefing room. Set the
scene for us a bit if you would. It looks like everybody s in casual
attire and waiting with some anticipation.

MIKE VON FREMD
Very casual attire. The President was supposed to be here for two
weeks, and he was supposed to just relax and families had come here,
many members of the press have brought their family here. And
usually when he comes to Martha s Vineyard, the highlight of the day
is a picture of him playing golf and he has a very active social life
usually. He goes to a lot of parties in the evening. That was not
happening this time, Bill. The President was very much in seclusion
for obvious reasons, and you know Mike McCurry would say (inaudible)
the main thing he was going to be doing is repairing his relationship
with his family.

BILL REDEKER
Now, the location that you re at is an elementary school, is that
correct?

MIKE VON FREMD
Yes, it s a nice old elementary school in Edgartown, Martha s
Vineyard, and it s a big place, and they appreciate having the press
here. There s a big sign out in front saying Welcome back to
Martha s Vineyard, Mr President. This is his fourth visit here. He
just loves the island, and we just expected he was going to be here
awhile, but he presumably is going to be getting on Air Force One --
it s a small version of Air Force One -- to go immediately back to
Washington. I would say the airport here, Bill, is about five miles
from the elementary school here. It won t take him long. And then,
the flight back to Washington is, I think, just about two hours,
maybe a little bit less.

BILL REDEKER
Now, how difficult was it to summon the White House press corps? I
imagine it wasn t too difficult.

MIKE VON FREMD
No, not at all, Bill, because they were having the daily briefing.
We were being told, you know, about the President, gifts that he had
received for his birthday, and we had an awful lot of questions about
DNA samples. We had questions on a whole host of things. Bill,
we re being given a head - up that the President is about to walk
through the front door of this elementary school. And looking to the
side, they brought the travel pool that travels with him, and they
have come in from the President s borrowed estate. We re expecting
he 11 be coming in. I still don t see him yet.

BILL REDEKER
Well, as you mentioned, he 11 be returning back to Washington, I
guess, soon after this announcement.

MIKE VON FREMD
We re told he s going to go to Washington immediately after this
announcement, that it s something on national security, and it s
important enough for him to leave his family, and we re also being
told now, Bill, that there will be more briefings in Washington
tonight on the topic that the President is going to let us know
about.

BILL REDEKER
So, it is national security. That s essentially what we know at this
point. We do know that he s cutting his vacation short. We also
know he s going back to the White House, leaving his family in
Martha s Vineyard, but the sum and substance of this issue we re
still unclear on.

MIKE VON FREMD
We re unclear. And Bill, Mike McCurry was leveling with us, saying
it s national security, presumably it does not have anything to do
with the Lewinsky matter. As I was mentioning to you, Mike McCurry
said that they are not monitoring the Lewinsky matter very carefUlly
at the President s borrowed compound, but we will know in a second.

BILL REDEKER
We re also hearing, Mike, that there may be some news coming out of
Nairobi, and if it s possible, we re going to go to Simon Wood, who
is one of our producers there.
Simon, what can you tell us?

SIMON WOOD, ABC NEWS PRODUCER
I can tell you that I was just called by the two local newspapers in
town, The Standard and The Nation. They re reporting, and I must
stress I cannot confirm this information, they are reporting that FBI
agents made another raid today in Nairobi on a relief organization
called Mercy International (ph). They were there for the duration of
the whole afternoon, and they arrested possible one, or possibly two
suspects.



Ladies and gentlemen, if you are part of the afternoon pool, the
travel pool, please gather outside to be swept. The afternoon pool,
not the morning pool.

BILL REDEKER
Go ahead, Simon.

SIMON WOOD
As I said, I can t confirm this, either, will local FBI sources on
the ground, nor with the embassy officials here in Nairobi, but it s
to appear that there has been another raid by FBI agents in
conjunction with Kenyan CID, and just to say again on a relief
organization for Mercy International.

BILL REDEKER
And that was carried out by the FBI?

SIMON WOOD
The FBI, apparently in conjunction with the Kenyan Police.

BILL REDEKER
And that happened earlier today?

SIMON WOOD
Yes, it did. It happened earlier today, lunchtime, Kenya time, and
they left at 7:00 pm, so they were there quite a while.

BILL REDEKER
And no indications as to whether suspects were picked up?

SIMON WOOD
One of the papers reports that two people were picked up. The other
newspaper, The Daily Nation refers only to one detention.

BILL REDEKER
And of course, earlier the FBI raided a hotel in that city, looking
for evidence of possibly bomb building by the suspected perpetrators
of that attack.

SIMON WOOD
Let s go back to Mike von Fremd if we could at Martha s Vineyard.
What s the status there now, Mike?

MIKE VON FREMD
Well, we ve just seen the various White House people tell the travel
pool to assemble immediately at the side door of this elementary
school. These are people that don t have a backpack that are going
to find themselves on Air Force One going back. We re told that the
President will be out in 20 seconds now. Mike McCurry has come out
to give us that heads - up. I can see, Bill, the President is
walking up to the podium now. He 11 be within your camera shot in
just about a second here. He s walking up to the microphones now.

PRES BILL CLINTON
Good afternoon. Today I ordered our armed forces to strike at
terrorist - related facilities in Afghanistan and Sudan because of
the threat they present to our national security.
I have said many times that terrorism is one of the greatest dangers
we face in this new global era. We saw its twisted mentality at work
last week at the embassy bombings in Nairobi and Dar es Salaam, which
took the lives of innocent Americans and Africans and injured
thousands more.
Today, we have struck back. The United States launched an attack
this morning on one of the most active terrorist bases in the world.
It is located in Afghanistan and operated by groups affiliated with
Osama bin Laden, a network not sponsored by any state, but as
dangerous as any we face.
We also struck a chemical weapons - related facility in Sudan. Our
target was the terrorists base of operation and infrastructure. Our
objective was to damage their capacity to strike at Americans and
other innocent people.
I ordered this action for four reasons first, because we have
convincing evidence these groups played the key role in the embassy
bombings in Kenya and Tanzania. Second, because these groups have
executed terrorist attacks against Americans in the past. Third,
because we have compelling information that they were planning
additional terrorist attacks against our citizens and others with the
inevitable collateral casualties we saw so tragically in Africa. And
fourth, because they are seeking to acquire chemical weapons and
other dangerous weapons.
Terrorists must have no doubt that in the face of their threats,
America will protect its citizens and will continue to lead the
world s fight for peace, freedom and security.
Now I am returning to Washington to be briefed by my national
security team on the latest information. I will provide you with a
more detailed statement later this afternoon from the White House.
Thank you very much.

FORREST SAWYER
President Clinton is finishing his speech to the American people from
-- there you see President Clinton concluding his speech to the
American people from Martha s Vineyard, on his way to Washington, DC,
now, saying that the US has launched attacks -- he did not go into
any detail of what kind of attacks he may have launched -- but he
launched them on the most active terrorist centers that we know, he
said, in Afghanistan. This is where that Saudi millionaire, Osama
bin Laden, has been based for a long time. Of course Osama bin Laden



has long been suspected of being involved in the embassy attacks in
Kenya and in Tanzania.

He went on to say that they launched attacks on a chemical
weapons - related center in Sudan. This was for three reasons --
because he believed that these groups played a key role in the
attacks, because they have executed attacks in the past, and most
intriguingly because they were planning additional attacks.
Mike von Fremd is with us now. Mike, what did you make of that?

MIKE VON FREMD
Well, Forrest, we were certainly startled by it, but the President
seems to have taken decisive action, and I guess everything that he s
going to be doing now is going to be looked at as to whether there s
any possible motivation in connection with the Lewinsky matter that
is hanging over.
But he is on his way -- literally, I can watch the travel pool,
Forrest, rushing out of here, heading right to the airport, and we re
going to be given additional information when he gets back, but he
has taken decisive action, and I guess, as you said, the most
frightening thing about this is that they said they had information
that the groups were going to attack again, and I feel certainly that
people would certainly support the President taking action if that s
what we have, that s the information we have.

FORREST SAWYER
Mike von Fremd, I suspect it is very unfair, and I don t believe that
Mike von Fremd intended to allude to the idea that there was any
connection between the Monica Lewinsky affair and what is happening
now, which is a most profound national security matter. As Mike
points out, planning additional attacks is of tremendous concern.
Cokie Roberts is with us now. Cokie, what have you learned?

COKIE ROBERTS
Well, nothing, to be honest, Forrest, because we ve all just
discovered this this instant. The fact that the President is coming
back is somewhat unusual for him not to be able to monitor it from
there, particularly since there seem to be no reports of any firing
back or anything along those lines, so we just have to wait and see
how the day progresses.

But it is obviously a national security issue, it is obviously
important for the United States to lash out at terrorists where they
find them, but it is not completely unfair to question the timing of
this and the President s appearance at this moment, considering that
the last time we all saw the President was Monday night.

FORREST SAWYER
Cokie, of course, Osama bin Laden we have been hearing a great deal
about in the past several days. The finger has been pointed at Osama
bin Laden for some time that he may have been behind the attacks on
the US Embassies in both Kenya and Tanzania. Clearly the US is
quite convinced, because they did have a suspect in custody, that
Osama bin Laden was directly behind this.

COKIE ROBERTS
That must be the case. The fact that they have gone to the place
where he was and all that certainly seems to indicate that, and they
had, from the beginning, Forrest, that has been winked and nodded at
in terms of this whole -- these horrible incidents in Africa. But we
have known about the terrorism in Sudan for a very long time and
chosen not to do anything about those terrorist camps until now.

Now, if they were the actual camps from which these attacks were
launched, then that obviously makes a difference, but it is
interesting that this is the moment when the United States has chosen
to take on those particular sites, since they have known about them
for a very long time.

FORREST SAWYER
Also interesting to point out that the group that runs Afghanistan is
a group called the Taliban. They are an extreme Orthodox Muslim
group, and there were at least discussions going on between the
United States or pending between the United States and the Taliban
about the possibility of turning over Osama bin Laden. He has lived
there for a number of years, and there are people who have said that
Osama bin Laden has effectively paid for security from the Taliban.
The Taliban said that they would not be turning over Osama bin Laden
at all to the United States. He would be tried in a Muslim court if
the US wanted that, but there is not possibility of that.

The US also has been at least talking about -- talking about,
and I underscore that -- the possibility of going and getting Osama
bin Laden.

Mike von Fremd, once again join us.
MIKE VON FREMD

Forrest, we re now told that after the President goes back to
Washington for some more national security briefings and to speak
more about this, that his staff has just told us that he plans to
return in a day or two to resume his vacation here. And so, they
just want to make it known that the President is hoping that he will
be able to come back, that the First Lady and daughter Chelsea are
here. And after, I guess, he takes care of what he feels he must do
back in Washington that he can t do here.



And, you know, when the President travels, Forrest, he brings
along his national security people, every communications device that
you could imagine. I mean, he can do anything from where he is, but
he still feels it necessary to go back to Washington now, even though
the traveling White House prides itself on giving the President the
support he needs to do anything anywhere in the world.

FORREST SAWYER
Well, they must have been planning this for at least some amount of
time, Mike. It is not an easy thing to conduct military strikes on
targets in both Afghanistan and in Sudan, so presumably the
President, while he was on vacation, knew full well that there was
going to be a military strike and could have most certainly been in
Washington had he wanted.

MIKE VON FREMD
Yes, and we did not see the President at all yesterday, Forrest. We
never saw him for a moment, so presumably he had the entire day to, I
guess, stay in close touch with his national security advisors to
plan the strike, but it certainly did surprise us here.

And I m telling you, Forrest, it seemed to surprise Mike
McCurry. I mean, he was right in the middle of giving us a briefing
on some details of what the President was doing and gifts he was
exchanging. He was handed a note, Forrest, and just dropped it,
startled, looked up at us and said, The President s going to be here
in a few minutes, and then he s going to head right back to
Washington. And it seemed for a moment that he really didn t have
any more idea behind what was behind this than we did. That s
probably not the case, but that s certainly the way it seemed.

FORREST SAWYER
If you are just joining us, let me tell you what is happening. The
President of the United States held, as Mike von Fremd was saying to
us, a surprise announcement, a speech of national security import.
In it, he told us that the US has struck at two terrorist centers --
one in Afghanistan and one chemical weapons - related center in Sudan
that he believes was connected to the US Embassy bombings in Kenya
and in Tanzania.
Do stay with us. We are expecting a fuller briefing. We have a lot
more questions than answers at this moment from the Pentagon in just
a few minutes.
But let me allow you to hear once again what the President told us
just a few moments ago.

PRES BILL CLINTON
The United States launched an attack this morning on one of the most
active terrorist bases in the world. It is located in Afghanistan
and operated by groups affiliated with Osama bin Laden, a network not
sponsored by any state, but as dangerous as any we face.
We also struck a chemical weapons - related facility in Sudan. Our
target was the terrorists base of operation and infrastructure. Our
objective was to damage their capacity to strike at Americans and
other innocent people.

FORREST SAWYER
Well, he also said that one of the reasons that they attacked these
two centers was because the US believes, and presumably this is
intelligence information that they have gotten, that they were
planning addition attacks on the United States, and indeed yesterday
from Osama bin Laden s group, there was a statement saying that they
regretted any African deaths in these two attacks, but there was
going to be a black time ahead for the United States, and that is a
most ominous statement of one kind. Let s check in with Cokie
Roberts -- here s Osama bin Laden.

OSAMA BIN LADEN
(speaking in foreign language)

FORREST SAWYER
This is Osama bin Laden that we are looking at. These are old
pictures, an old interview that the United States did. It is
certainly not new. No one has spoken to him recently. And here you
see some facts about him.
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He is an exiled Saudi millionaire who now lives in Afghanistan. He
has had his problems in Saudi Arabia. His personal fortune estimated
to be between $200 million and $250 million. It is believed that he
has quite a number of followers and it is believed that those
followers are, as you might imagine, enormously militant, prepared to
do whatever Osama bin Laden might want them to do. And as you saw,
it is believed that he was connected to the World Trade Center
bombing and the United States has been hinting for some time now that
they believe Osama bin Laden is behind the two attacks, the two
bombings at the US Embassies in Tanzania and Kenya.

Let me tell you once again, we are expecting a fuller briefing
on all the questions we have about what exactly this military attack



may have been and why they believe that it w was necessary to attack
now.

From the Pentagon, Cokie Roberts with us once again. And Cokie,
as serious as this matter may be, it is hard to imagine that the
pundits will not shortly compare today s events to a film that was
recently out, a Dustin Hoffman, Robert DeNiro film called Wag the
Dog, where the President, in trouble -- and a sexual peccadillo with
that -- started a war with Albania. It s at least a bizarre
footnote.

COKIE ROBERTS
Well, it is as important as it is to talk about how the terrorism is
something that the United States has felt very strongly for a very
long time that it is in the national interest of this country to do
everything possible to get at terrorists and get at them as fast as
possible. And that is obviously the main thing that is happening
here. It s an extremely important development.
But it s almost impossible not to raise the question of is the
President at least coming to Washington in part to distract us from
the other news of the day, which is that Monica Lewinsky is appearing
before the grand jury again, and is apparently telling or is expected
to reveal more details of her relationship with President Clinton.
And as difficult as that may seem to even talk about, it is
impossible not to at least suspect that because, as I say, the
President could do this from Martha s Vineyard. The normal thing in
a situation like this would be for it to be announced at the Pentagon
and a briefing at the Pentagon. And you don t normally see the
President, any president, at a time like this until there s something
more dramatic to announce.

FORREST SAWYER
Well, let us at least give you a little more background about the
issues that caused the United States to strike on Osama bin Ladin s
suspected terrorist camp and on the camp in Sudan, which he said was
a chemical weapons - related center. I really must underscore that
we have a lot more questions than we have answers at this point, most
importantly, the President s statement that these groups were
planning additional attacks on the United States.

Our military analyst, Tony Cordesman, has joined us now, And I
should say, Tony, you 11 be speculating along with us until we find
out some facts about this. But what do you make of today s event.

ANTHONY COREDESMAN, ABC NEWS MILITARY ANALYST
Well, it s remarkably quick. Only yesterday senior State Department
officials were saying that the evidence was pointing toward Bin Laden
but were unwilling to confirm that this was the case. And it s not
an easy target. We talk about hitting the infrastructure, but a lot
of these are going to be buildings with very little in them. Bin
Laden himself may be very difficult to find and has at least some
hardened or cave - like facilities.
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The other question that I think many people are going to ask is that
the Islamic Jihad

WILLIAM COHEN, SECRETARY OF DEFENSE
Good Afternoon.

FORREST SAWYER
Tony, we have to go to the Pentagon now.

WILLIAM COHEN
Good afternoon.
As you've already heard from President Clinton, we have today
conducted military strikes at several facilities that have supported
international terrorist groups.
The United States and the rest of the community of civilized nations
have made it clear time and time again that the violence and the
bloodshed and the murderous acts of international terrorists will not
be tolerated.
Today's military strikes against those terrorists' camps and
facilities are part of a continuing effort to defend US citizens and
interests abroad against the very real threat posed by international
terrorists.
In the wake of the tragic and treacherous attacks on our embassies in
east Africa, and in light of the continuing patterns of specific
threats against US citizens and facilities, we've taken these actions
to reduce the ability of these terrorist organizations to train and
equip their misguided followers or to acquire weapons of mass
destruction for their use in campaigns of terror.
We recognize that these strikes will not eliminate the problem, but
our message is clear. There will be no sanctuary for terrorists, and
no limit to our resolve to defend American citizens and our
interests, our ideals of democracy and law against these cowardly
attacks.
Those who attack our people will find no safe place, no refuge from



the long arm of justice.
General Shelton is going to provide you with as much operational
detail as we can on the facilities that have been struck, but I need
to forewarn you -- there will not be much operational detail
provided. We are engaged in a difficult confrontation with the
forces of international terrorism, the unique nature of the terrorist
threat, the lack of regard for international law, the willingness to
specifically target innocent civilians, transnational operations
which defy traditional means of influence -- all of these factors and
more have forced us to adopt some very different approaches to the
problem.
And therefore, we do not intend to provide, at least for now, the
specific numbers or units of US military forces that have been
involved, nor will we discuss the specific weapons and tactics
employed in these strikes.
And with that, General Shelton will give you some details about the
facilities that we targeted and why they were chosen.

REPORTER
Excuse me, Mr Secretary, can you just briefly tell us at least
whether these were air strikes or missile strikes?

WILLIAM COHEN
give you a brief summation of whatGeneral

targets
Shelton is going to
were attacked.

GEN HENRY SHELTON, CHAIRMAN, JOINT CHIEFS OF STAFF
Thank you, Mr Secretary. Good afternoon. First, let me underscore
what Secretary Cohen has said. This is not simply a response to some
specific act, but a concerted effort to defend US citizens and our
interests around the globe against a very real and a very deadly
terrorist threat.

As many of you are aware, our intelligence community has
provided us with convincing information based on a variety of
intelligence sources that Osama bin Laden s network of terrorists was
involved in the planning, the financing and the execution of the
attacks on US Embassies in Kenya and Tanzania, attacks that killed
over 300 people, including 12 Americans, and wounded thousands more.

This is by no means the first time the Bin Laden network has
been connected to terrorist attacks. Bin Laden himself has admitted
to attempting to kill American servicemen on their way to and serving
in our humanitarian mission to Somalia in 1992. His supporters and
followers have tried to assassinate the President of Egypt and even
the Pope. And as recently as three months ago, Bin Laden himself
repeated his fatwa against Americans, an order to attack our allies
and Americans throughout the world and to make no distinction between
military and civilians, including women and children.
The facilities we struck today in Afghanistan and Sudan are important
parts of the Bin Laden network of terrorist groups. At 1:30 pm,
Eastern Daylight Time, simultaneous military strikes were carried out
against known terrorist training facilities in remote regions of
Afghanistan and an industrial facility in Khartoum, Sudan.

The targets selected and the timing of the strikes, 7:30 pm in
Sudan and 10:00 pm in Afghanistan, were part of our overall effort to
minimize collateral damage at the sites.
Now if I can direct your attention to these photo boards. The three
facilities in Afghanistan we struck are the Zhalwar Kali al - Sadr
(ph) base camp, training camp and support complex. A number of
terrorist groups are associated with these facilities, including Bin
Laden's al - Kadar (ph), the Armed Islamic Group, and the Egyptian
Islamic Jihad.
These bases provide refuge for terrorists, house the infrastructure
for their funding international travel, and are used to train
terrorists in the tactics and weapons of international terrorism.
The base camp is the main headquarters facility for the complex, and
it includes storage, housing, training and administration facilities
for the complex. It is also the key command and control node. The
support camp is the primary logistics area for the complex, and
includes storage for a large amount of weapons and ammunition.
The four primary training camps, one of which is shown here, are used
for training terrorist tactics, indoctrination, weapons and the use
of improvised explosive devices.
Within the camp are numerous structures -- tent stands, obstacle
courses, firing ranges and
(inaudible) areas for explosive testing and training.

The blowup of the west camp is indicative of the camp characteristics
in general and includes evidence of continuing expansion of the
facilities.
We have also had convincing information that, for some time, the Bin
Laden network has been actively seeking to acquire weapons of mass
destruction, including chemical weapons, for use against US citizens
and our interests around the world.
This next photo is for the El Shifa Chemical Complex in northeast
Khartoum, Sudan. The intelligence community is confident that this
facility is involved in the production of chemical weapons agents,
including precursor chemicals for deadly V Series of nerve agents
like, for example, VX. We also know that Bin Laden has extensive



ties to the Sudanese government, which controls this chemical
facility.
Before taking your questions, let me emphasize that although we are
confident that Osama bin Laden's network was involved in the criminal
attack on embassies and the murder of more than 300 innocent victims,
the actions we have taken today should not be viewed simply as
retaliation for those attacks. Rather, as the President and as
Secretary Cohen have said, this has been an exercise of self -
defense against an imminent and continuing terrorist threat. There
can be no safe haven for terrorists.
The international community must not tolerate such acts nor accept
those nations who would aid or harbor terrorists. We owe it to our
citizens and to the citizens of all law - abiding nations to do all
that we can to prevent terrorist actions and to bring those
responsible for spreading hate and death to justice.
And with that, Secretary Cohen and I will take your questions.

REPORTER
Mr Secretary, could you tell us, does this just involve US strikes or
missiles strikes or were troops actually put on the ground, albeit
temporarily ... ?

WILLIAM COHEN
Well, for the time being, we are not going to discuss this in view of
the fact that there may be other operations that might be required
and we do not want to place any of our forces in any kind of jeopardy
or compromising position. So for the time being, we're going to
simply indicate that strikes were carried and then we will, at a
later time, discuss that.

Were these brief strikes?
strikes ended?

REPORTER
Are they still going on or have the

WILLIAM COHEN
The strikes should have ended.

REPORTER
Mr Secretary, what are the whereabouts of Osama bin Laden right now?
Do you believe that you killed him in these strikes?

WILLIAM COHEN
I have no idea where he is at this time. And we were designed
this operation to attack his infrastructure, and that's precisely
what we have done.

REPORTER
Do you know whether he was in any of these facilities when the
strikes occurred?

WILLIAM COHEN
We do not know.

REPORTER
What were some of barometers

WILLIAM COHEN
That's not our design. Our design was to take down this structure
which is responsible for training hundreds if not thousands of
terrorists.

REPORTER
What were some of the barometers of success here on the plant and
also on the camp's total destruction -- part? Can you give us a
sense?

WILLIAM COHEN
Our plan was to attack these sites with sufficient power to certainly
disrupt them and hopefully destroy them. Some of these are solid
structures, other are less so. But we believe that given the
targeting that was done with the capability that was unleashed, it
would cause sufficient damage to disrupt them for some time.

REPORTER
Were there any us casualties in those raids?

WILLIAM COHEN
Not to our knowledge, no.

REPORTER
Have you had any (inaudible) yet?

WILLIAM COHEN
Too early to make that assessment just yet.

REPORTER
Could you also clarify, was it one training camp? I believe you said
there were four.

GEN HENRY SHELTON
There are a total of four training camps. All four were hit. We
only addressed one of those today.

REPORTER
So is it correct, then, that it's seven sites in Afghanistan,
essentially were hit?

Within the one complex
GEN HENRY SHELTON
that make up the one complex, yes.

REPORTER
Seven in Afghanistan?

Within the one complex
GEN HENRY SHELTON
that make up the one complex, yes.

REPORTER



Could you tell us where this is in Afghanistan generally?
GEN HENRY SHELTON

It's basically about 94 miles south of Kabul. Proximity to the --
Tom, proximity to the Afghan border?

MAN WITH POINTER
It's just a few kilometers ...

GEN HENRY SHELTON
To the Pakistani border.

MAN WITH POINTER
A few kilometers to Pakistan border. It's in this part of
Afghanistan right here.

REPORTER
Did Pakistan provide permission for overflight, or were they -- did
they participate in any way?

WILLIAM COHEN
Well, we're not going to discuss any operational details of this.

REPORTER
Did any other country take part in these raids, or was it just the
United States?

WILLIAM COHEN
No. This was simply the United States.

REPORTER
Is this your -- in Khartoum, is that a residential area that that's
near? What sort of area is that?

GEN HENRY SHELTON
In Khartoum, the target was located in an industrial complex area.
It is -- there are surrounding facilities. We did everything we
possibly could to minimize the collateral damage associated with
that. But it is in an industrial area. And so we would anticipate
very minimal numbers of collateral damage.

REPORTER
When did you get the first sense to plan this to execution? Are we
talking nine or 10 hours or two days?

WILLIAM COHEN
We began -- as you know, it was just a week ago today that all of us,
certainly the chairman and myself, were out at Andrews Air Force Base
welcoming home the bodies of 10 Americans who died in the bombings.
We indicated at that time with our words and now we1re indicating
with our deeds that American citizens were not going to be allowed to
be attacked with impunity.
From that moment forward, certainly, we intensified the information
gathering to try and track down those responsible for this terrorist
action. It's been a combination of sources of information from a
variety of places that led us to the conclusion that Osama bin
Laden's terror network was associated and responsible for this
bombing. Our effort was to try to target those facilities and
infrastructure that allow him to continue to train terrorists to
carry out terrorist operations.
In addition, as the chairman has just said, we also had some very
compelling information as far as threats against other Americans.
And a combination of the attacks that were made, coupled with the
threat of future attacks to come, certainly intensified our effort to
target these facilities.

REPORTER
Are you at all concerned, Mr Secretary, that these strikes may in
fact provoke retaliation somewhere? In fact, you know, may encourage
more aggressive terrorist actions?

WILLIAM COHEN
It has been a long history of terrorist actions directed against
innocent American people. We believe that a number of other
terrorist activities and plans were under way. We have an absolute
obligation, indeed a duty, and we'd be derelict in that duty if we
did not take action to interrupt those plans and to try to insulate
American people, and our friends from these activities.
So, I am satisfied that this action will help prevent some of those
plans from being carried forward. But they were determined to carry
forward more terrorist actions. And so, by us taking action now, we
hope to prevent more Americans from dying in the future.

REPORTER
Were the forces involved US - based forces or where they from --
operating out of third countries?

WILLIAM COHEN
Let me just say, they're US forces, period.

REPORTER
The other plans -- the other things that were being planned, do they
also involve truck bombings or there was an allusion to chemical
weapons. Did any of them involve the use of -- or planned use of
chemical weapons?

WILLIAM COHEN
The information that we had led us to the conclusion that future
activities, terrorist activities were planned. It was not specific
in terms of whether it would be a bomb or other types of terrorist
actions, so that's not something that we would try to be driven by.
But we anticipated there could be future truck bombs, as we saw in
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GEN HENRY SHELTON

the past cases. And so we took this action to, again, interrupt the
training of these types of activities.
Secondly, we had information that led us to believe that Osama bin
Laden and his organization were, indeed, trying to acquire chemical
weapons and to utilize them in future activities.

REPORTER
Do you believe he has chemical weapons?

WILLIAM COHEN
We don't know that at this point. What we do know is the facility
that was targeted in Khartoum produced the precursor chemicals that
would allow the production of the type of vx nerve agent that has
been talked about at some length.

REPORTER
Was that facility was that facility being used to assist
terrorists with the knowledge of the Sudanese government?

WILLIAM COHEN
You'll have to ask the Sudanese government on that account. We do
know that he's had an association in the past with the Sudanese
government. We do know that he has had some financial interest in
contributing to this particular facility. Whether or not it's with
the full knowledge of the Sudanese government remains to be
determined.

REPORTER
Mr Secretary, I came in late, so I apologize if this question has
been asked. Some Americans are going to say this bears a striking
resemblance to "Wag the Dog." Two questions -- have you seen the
movie? And second, how do you respond to people who think that?

WILLIAM COHEN
The only motivation driving this action today was our absolute
obligation to protect the American people from terrorist activities.
That is the sole motivation. No other consideration has been
involved. The chairman and I have worked with others for the past
week night and day, working with the community, our intelligence
community, and working with others. The only factors involved were
to prevent the kind of terrorist action that killed 12 Americans last
week and injured so many hundreds, and indeed thousands, more. And
that is the only factor under consideration.

REPORTER
When did you know that you were going to make these strikes? How
soon after the bombings in Kenya and Tanzania did you have sufficient
intelligence to know you were going to strike? Second part --
forgive me if you've covered this already, even though you won't say
whether these were air strikes or what kind, did they come out of
CENTCOM in the Middle East or come out of CONUS?

WILLIAM COHEN
I'm not going to discuss where they came out of. The planning has
been underway for several days. We have been meeting, as I've
indicated before, nearly around the clock for the past week
gathering information, satisfying ourselves in terms of who was
responsible, which organization was linked to the terrorist bombings;
also in trying to deal with the threats that were coming in fairly
rapidly about more terrorist activities planned against Americans.
And so it's been an evolving process. Once we were satisfied, then
the plans were worked up by our military.

REPORTER
Mr Secretary ...

REPORTER
You said -- I'm sorry -- you said, seven strikes and up. It looks
like -- it looks like six sites because one is -- there's an arrow
leading to one site.

GEN HENRY SHELTON
There are a total -- there's the base camp. There's the support
facility itself, and a total of four training sites.

REPORTER
So it s six.

Six sites.
REPORTER

Secretary Cohen, can you tell me -- did you -- what the chain of
events was? Did the president order this strike? Or was it you?
And when was that decision made?

WILLIAM COHEN
The President, as commander - in - chief, ordered the strikes_

REPORTER
When was that?

WILLIAM COHEN
They were during the course of the past 24 hours.

REPORTER
Was this ...

REPORTER
Was Bin Laden himself part of it personally?

WILLIAM COHEN
No. We were targeting these facilities and his infrastructure.

REPORTER
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Was this timed by CENTCOM or Special Operations Com?
REPORTER

Can you even say what CINe was in charge of this operation?
GEN HENRY SHELTON

We will not comment on the types of forces or types of platforms that
we used in this for operational reasons. And I might add, I
understand your frustration with the -- you've got a job to do, and
you'd like to know as much about the details as you can.
I have a job to do, and that is to ensure that whatever orders the
commander - in - chief gives are carried out in a very effective
matter. And secondly, to ensure that we take care of the welfare of
the men and women in uniform. I take that obligation very seriously.
After Desert Storm, as I recall very well, a lot of detail was put
out about how we attacked different targets, things of this nature.
We are in a different ball game today. This is a -- we're going
against a terrorist organization, and that calls from some different
techniques.

REPORTER
How close to weaponizing a chemical weapon was the Khartoum plant?

WILLIAM COHEN
That's a judgment that we can't make. We do know that this facility
was used for the production of precursor chemicals that could be used
for VX, producing VX.

REPORTER
Mr Secretary, could you say what evidence that, what the evidence was
that convinced you that Osama bin Laden was behind these bombings?

WILLIAM COHEN
Well, as Ken indicated before, you're going to be given a briefing
following these remarks of ours. But there's been a series of
reports that we have analyzed, statements by Osama bin Laden himself,
other information coming in as recently as yesterday about future
attacks being planned against the United States.
But we are satisfied there has been a convincing body of evidence
that leads us to this conclusion.

REPORTER
Is Bin Laden a legitimate military target himself, personally?

WILLIAM COHEN
that he or his organization have declared war upon the
or our interests, then he certainly is engaged in an
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REPORTER
Was there a specific threat that forced the act today?

WILLIAM COHEN
Ilm sorry.

REPORTER
Was there a specific threat that forced you to act today, rather than
tomorrow or some other point?

WILLIAM COHEN
No, we have been planning this for several days now. We decided to
go forward today.

REPORTER
Do you believe this closes the pipeline on any imminent activity, or
do you think something could still have

WILLIAM COHEN
This doesn't foreclose anything. What we have prepared and have to
be prepared for is a long continuing effort to deal with terrorism.
We are sending a very strong signal that there is no safe haven.
There's no safe place to hide. There is no refuge for terrorists who
kill innocent American people. And that's the message that we're
sending, and we will continue in that effort.
To the extent that other activities have been planned or indeed are
carried out, they will be met with a continuing response on the part
of the United States.

REPORTER
General Shelton, can you comment on whether there was any resistance
at all in these attacks?

GEN HENRY SHELTON
Resistance in terms of?

REPORTER
Against our forces, I mean.

GEN HENRY SHELTON
No, that's an operational level of detail that I prefer not to share
at this time.

REPORTER
Did we get permission from Sudan and from Afghanistan to wage these?
Or did you notify the governments involved?

WILLIAM COHEN
Again, another operational matter that welre not going to discuss.

REPORTER
Could you tell whether all services were involved?

WILLIAM COHEN
No, no.

REPORTER
Can you say if there were any casualties among people at the camps in



Sudan?
WILLIAM COHEN

It's too early to make any assessment at this point.
REPORTER

How active were the camps in terms of training? Dormant, skeleton
crews, or what can you say about that?

WILLIAM COHEN
They have been active for a period of time. And that activity
continued through this week. They ...

REPORTER
Is there concerns about plume problems in Khartoum?

WILLIAM COHEN
We were, and the chairman can address that. But a detailed analysis
was made and we're satisfied that there was low risk of collateral
damage.

REPORTER
General, could you say whether these camps involved hundreds of
people, dozens, scores? Can you give us any rough estimate on the
number of personnel involved on the ground approximately?

GEN HENRY SHELTON
In terms of the -- intelligence has indicated that on occasion they
were up to 600 that were in the one facility in Afghanistan.

REPORTER
Which facility?

GEN HENRY SHELTON
At the -- at -- on -- at different periods of time. And it has
varied over time.

REPORTER
Which facility, General?

GEN HENRY SHELTON
The complex itself.

REPORTER
The whole six ~ site complex here?

WILLIAM COHEN
And it could range anywhere from zero to that amount. So there's now
way of telling at this time.

REPORTER
Were the imminent threats against other embassies or -- or military
bases ...

WILLIAM COHEN
The answer's yes.

REPORTER
military bases as well, US military facilities?

WILLIAM COHEN
Well, that's something we always take into account that force
protection is at the very top of the agenda as far as werre concerned
when our forces are forward deployed. And so, our military
installations, all are potential targets of terrorists, so we take
that into account. But these terrorists threats were more directed
toward our embassies.

REPORTER
Do you think that you can (inaudible) when some more information
might be available on forces used in the next day or two? Is there
any indication ...

WILLIAM COHEN
Say several days away.

REPORTER
Are you keeping the forces on standby for follow ~ on action?

WILLIAM COHEN
The answer is we will have a capacity to conduct other operations, if
~- if we need to do so.

REPORTER
General Shelton, you're going to be
going to come up that bin Laden was
Under our current rules of war, can
target?

the word assassination is
targeted for assassination.
he -- is he a legitimate military

GEN HENRY SHELTON
Tony, I think the best response I can give you that is the secretary
has previously indicated -- we were not going directly after Osama
bin Laden. It is was an attack on his network of terrorist groups,
as I think you can see from the targets. And we will continue to go
after that if we feel like it's appropriate and if the threats to
Americans or American interests continue.

REPORTER
Could you tell us again what the linkage was between the chemical
plant in Khartoum and Bin Laden (inaudible)?

WILLIAM COHEN
We do know that he had contributed to this particular facility. We
do know that he has had an interest in acquiring chemical weapons.
We do know that this facility produces the precursors that can result
in the production of VX. And that was a sufficient connection for
us.

REPORTER
Can you tell us if some of the additional terrorist plots provided by



those individuals already taken into custody in relation to the
Africa bombings?

WILLIAM COHEN
I'm sorry.

REPORTER
Did we learn of some of these terrorist plots, the other threats out
there, from the individuals already taken into custody in Kenya and
Pakistan?

WILLIAM COHEN
No. We acquired the information from a variety of sources. And I
believe the combination of those sources led us to this conclusion.

REPORTER
Mr Secretary, you stated here a couple of minutes ago that you wanted
to send a signal that there is no safe haven, no place to hide for
terrorists groups. Is that -- does that represent a policy position
that this administration has now embraced? And does that represent
any break with the past?

WILLIAM COHEN
No. It's a consistent policy that we have had. If there are states
who sponsor terrorism -- acts of terrorism, they will be held
accountable. If there are individuals within states who have been
given safe harbor and who fail to either turn over individuals or
provide an aiding and abetting of them, then this is a signal that
they will not be beyond the reach of the United States.

To the extent that these terrorists continue to threaten to
target Americans, then they cannot feel that they are immune simply
because they are in some other country.
OK.

KEN BACON, PENTAGON SPOKESMAN
We have to knock this off. We have a briefing following immediately
by senior intelligence officials with some background. I d like you
to turn the cameras off and the microphones off. And this will start
in the next 60 seconds.

FORREST SAWYER
Well, there you see the Secretary of Defense William Cohen and the
chairman of the Joint Chiefs of Staff, General Hugh Shelton, giving
us a good deal more information about what took place today at about
12:30 according to the chairman of the joint chiefs. An attack on
two problem sites for terrorism.

Now, this is Air Force One. It is at Martha s Vineyard. Not
very long ago, the President of the United States gave what, for all
of us, was a surprise address, pointing out that the United States
had made these attacks. At this moment, he should be pulling out
very shortly. He will be flying back to Washington. That is a
flight -- there they go -- of about an hour and 15 minutes to an hour
and a half. Presumably, he will land at Andrews Air Force Base. He
will be choppered then to the White House, and will go into a
briefing with the National Security team for full details on what has
already taken place. And, we are told, not long after that, he will
return for an address to the people of the United States.

Now, just to bring you up to date. This is what we have learned
from the secretary of defense and from the chairman of the Joint
Chiefs of Staff. There were effectively two attacks -- one on the
Shifa Pharmaceutical plant in Khartoum, which Osama bin Laden, that
Saudi millionaire who s been living in exile in Afhganistan, has had
some connection with, they say and which manufactures a precursor to
nerve gas, VX nerve gas. And one of the most important reasons for
this, we are told, is because there were other activities planned.
We believe possibly on other embassies, according to the secretary of
defense, and they may have been as little as several days away, and
they were attempting to acquire weapons of mass destruction, that
refers, I imagine, specifically to VX nerve gas.

There was also an attack on a training compound, what they call
a terrorist compound. About 94 miles south of Kabul, Afhganistan,
not far from the Pakistani border, consisted of six sites four
training camps and an administration and a housing or storage center.
So, those six sites composed a single compound. And they struck
those as well. How many people at the compound? They say at times
it s been as many as 600, at times it could be none. So, they don t
really know how many were placed there.

They did not give us any operational details of what actually
took place in this. But Tony Cordesman, our military analyst, has
followed the kinds of attacks that the United States has made before.

By the way, I should mention, Tony, that we ve got a little bit
of information from Khartoum, Sudan, where the pharmaceutical plant
is. Residents there are saying that they have heard explosions after
two military jets flew over the capital. They says they saw what
looked like three or four explosions light up the sky in an area
which is an industrial area just north of the capital. And that,
presumably is where the pharmaceutical plant is based.

It s hard to imagine that this was anything but an air strike.
Am I correct?

TONY CORDESMAN, ABC NEWS MILITARY ANALYST
Well, the most logical use would be something like stealth aircraft.



They have the firepower. They can use very large precision
explosives. They re relatively secure at night, and they can target
and strike with great precision at night.

FORREST SAWYER
They are also saying, this from the Secretary of Defense who said it
several times Tony, that other operations might be required. And for
that reason, they don t want to go into any detail at all about where
or how these strikes were deployed. To what do you think they are
referring? More in these locations to clean up or possibly others?

TONY CORDESMAN
I think we have to understand that we probably destroyed the chemical
production facilities. But, there may be others and there may be
weapons which have already been distributed. Striking at six sites
in a complex and these buildings probably did not do too much to
disrupt Bin Laden s operation. There have been over 10,000 people
trained in Afghanistan from Saudi Arabia alone. And his network has
between 3,500 and 4,000 people. And blowing up these buildings
doesn t destroy that network, which exists in many other countries,
that s affiliated with many other terrorist movements. So, this is
not over.

FORREST SAWYER
Osama bin Laden, of course, a Saudi millionaire, and as you hear, he
has an enormous capacity to move about. He is suspected to have been
involved in the World Trade Center bombing. Suspected to have been
involved in the US Embassy bombings, and most worrisomely, he is
suspected to have been planning other attacks on other US Embassies.
One quick quote from Osama bin Laden, this from a February fatwa. It
is called a religious edict to his followers. We, with God shelp,
calIon every Muslim who believes in God and wishes to be rewarded to
comply with God s order to kill the Americans and plunder their money
wherever and whenever they find it. That was in February. Not long
ago, our investigative reporter JOHN Miller, actually sat down with
Osama bin Laden, had a chance to talk to him. What insight can you
give us JOHN?

JOHN MILLER, ABC INVESTIGATIVE REPORTER
Well, I was actually in the camps that were struck. We drove between
a series of those camps. We were housed at one, we drove to another
to speak to Bin Laden. And at that time, he renewed his threats
saying to us that he was calling on all Muslims to continue that war.
He was very cagey about denying direct involvement in the attacks.
We asked about the World Trade Center, about the Al - Khobar bombing,
the bombings in Riyad, a series of those things. Even a plot to kill
the president. He denied direct involvement, but again, he said he
supported each one and that he d called on Muslims to continue that.
Something very interesting today though. At approximately 11:30 pm,
I spoke to an ABC News producer in Peshawar who said that he had just
gotten, within a few moments before our call, a call from Amen
Zawahiri (ph), who is a leader of Egyptian Jihad. Zawahiri told him
that Bin Laden was sitting next to him, but because of his limited
English, he was communicating for Bin Laden. And he said that Bin
Laden wanted to get the word out that he was calling on the Muslim
nations of the world to continue Jihad, holy war, against Jews and
Americans -- I m going from the notes I made of that phone call this
morning -- and to liberate their holy places. Then he went on to say
that Bin Laden, who he said was sitting right next to him, denied any
relationship to the Nairobi and Dar es Salaam incidents.
So, that probably would have been 8:30 pm there, before these strikes
occurred. And that was the last word we heard from Zawahiri. Now he

FORREST SAWYER
JOHN, let me interrupt you for just one moment to say what we just
saw a moment ago was a picture of Air Force One which was lifting off
from Martha s Vineyard. That, just a couple of minutes ago. A
flight of, I expect, an hour and 15 minutes, an hour - and - a - half
to Washington. The president is going to be briefed by the national
security team, and once again, he will then be issuing another
address to the American people.
And Secretary of Defense William Cohen repeated that the most
compelling reason for the strike or at least one of the most
compelling reasons was this concern that JOHN s referring to that
there may be additional strikes planned, and the concern that Osama
bin Laden s group was attempting to acquire weapons of mass
destruction. That could very well mean the nerve gas, the precursor
of which was being manufactured at the pharmaceutical plant in
Khartoum, which they struck.
Now, JOHN you mentioned that you were at the training camps where
they had the strikes. What did you see? What were they like there?

Now, JOHN you mentioned that you were at the training camps
where they had the strikes. What did you see? What were they like
there?

JOHN MILLER
They looked like a military operation. There were brick buildings,
but there were also quonset (ph) huts and buildings that were nothing
more than tents. Everyone though, was heavily armed, either with
side - arms of Kalashnikov, Russian - made machine guns or more.

-------------- ---



There were rocket launchers, actually rocket launchers stored just
outside the building where we slept, and spare rockets for them. And
when we went to the place where bin Laden was, again, it was another
military camp type set up. Hundreds of men in camouflage and
fatigues, others in traditional Muslim garb, all of them armed.

FORREST SAWYER
We should read one statement. This is the statement of course, that
William Cohen was repeating again and again in the briefing we had
just a few moments ago. nWe recognize these strikes will not
eliminate the problem, but our message is clear. There will be no
sanctuary for terrorists, and no limit to our resolve to defend
American citizens and our interests, our ideas of democracy and law
against these cowardly attacks.1t Thus, the strikes that were today
at 12:30 pm Eastern Standard Time. President Clinton on his way now
to Washington.
JOHN Cochran at the White House right now, where they of course are
preparing for the President's arrival. What can you tell us, JOHN?

JOlIN COCHRAN
Well, I think many people here at the White House were shocked
themselves. You know, in the briefing we just heard, you mentioned
that Secretary Cohen talked about the need to protect American
citizens and others. That's very important, because you're going to
hear some screaming probably from the governments of Sudan and
Afghanistan. They're expecting that at the White House. They're not
really very concerned about it. These are governments with which we
do not have very friendly relations, particularly with the government
of the Sudan. But, by saying that we're also protecting others,
after all, Kenyans and people in Tanzania died as well, other
nationals died, the United States can say it is protecting other
citizens. And also, there is something else in international law,
the right to self - defense. We'll be hearing a lot about that in
the next several hours, I think.

FORREST SAWYER
Well, JOHN MARTIN at State, as you hear JOHN say that there is of
course a problem, that the United States did not, I'm quite certain,
get permission from either Sudan or Afghanistan, which is ruled by
the Taliban, a very Orthodox and extreme Muslim group, for the
overflights and attacks on their soil. Both states are connected to
having received monies from Osama bin Laden. And your feeling at
State, JOHN MARTIN, is that they are not much concerned about that at
this point.

JOlIN MARTIN, ABC NEWS
Well, the State Department has had Sudan on this terrorist list for a
number of years, Forrest. And they've been long concerned about just
what was going on in the Sudan. Bin Laden, of course, was kicked out
of the Sudan, apparently under pressure from the United States. So,
there's a long history here at the State Department of watching the
Sudan very closely. And in fact, just about six or eight months ago,
there was an attempt to reopen relations with the Sudan, and the
National Security Council vetoed it, finally, so that the embassy
that was to be reopened there was not reopened.

FORREST SAWYER
Well, you remember, JOHN, just yesterday, there was this talk about
the United States putting out feelers to Afghanistan, to the Taliban,
about the possibility of having Osama bin Laden turned over to the US
for justice in these bombings. And the Taliban had made it very
clear, both I presume in conversations with the United States, or at
least in messages to the United States and in public statements that
they weren't about to do that. Their feeling was the US could
provide whatever evidence it had and that there would be justice
provided there in Afghanistan. And that I expect, was quite a
stumbling block for the US

JOlIN MARTIN
Well, actually the Taliban's representative in the United States told
one of my associates here, ABC News colleague Eric Wagner (ph), just
last week, they were taking a wait - and - see attitude, that they
did not want to act precipitously. So, they obviously were not going
to cooperate in any major way.

FORREST SAWYER
JOHN Cochran, interesting that you say that they're at the White
House. It appears that at least some members of the staff were as
surprised as we were by this announcement, which suggests that the
planning for this was being held very close to the vest. Defense
Secretary Cohen saying that they had been working all hours to plan
this thing and to make sure that it went off well.

JOlIN COCHRAN
I'm sorry, Forrest. I was just listening to, actually, someone here
at the White House. Repeat that please.

FORREST SAWYER
Well, what I was saying JOHN, was that I was taken by your statement
at the White House. They seemed to have been taken by surprise as
well as we.

JOlIN COCHRAN
Well, that's right. Everyone, except, of course, the National



Security Council staff. Frankly, people in the White House today
have been following the Monica Lewinsky affair. Earlier I noted when
you and Cokie were talking, the remark was made that the President
himself actually made this announcement. People here in the White
House, most of them were quite stunned to see him coming up on
television as well. And I think it is really not so unusual that the
President made that announcement himself, after all, if the President
had not come out of there -- and one of the White House staffers said
this a very short time ago -- he said, you know if the president
hadn't come in that briefing room, you and the press would have said,
he was hiding, he was a crippled president, he was afraid to come
out in public. They're saying you in the media can't have it both
ways. This will give you a certain feeling about the mood here.
Some hostility toward the media, and just a real edginess here.

FORREST SAWYER
Also, we should also say that there was a question at this briefing
with the secretary of defense as we look at the problems derived by
the Monica Lewinsky matter, whether the secretary of defense had seen
"Wag the Dog", a film which portrayed a fictional president who had a
sexual peccadillo that was causing him problems, who actually
manufactured a kind of war. The secretary of defense said look, the
only motivation driving this effort is stopping terrorist activities.
We have been working day and night to do that. And that, he said
again is the only motivation behind this.

They also said it was not a specific matter that it causes. It
was not specifically the bombings in Nairobi or in Dar es Salaam,
Tanzania that had caused this. But, of course, it must have been a
driving matter. Our own JuJu Chang is in Nairobi, has been following
the story of the investigation there and I expect it comes as a
surprise to the people who are on the ground, which include FBI
agents, JuJu.

JUJU CHANG, ABC NEWS
(on phone) Certainly, and you must remember FBI Director Louis Freeh
arrived here in Nairobi this afternoon. There are two areas of this
investigation Forrest, that seem to point to Osama bin Laden, and
just as a reminder to our audience, ABC News interviewed eyewitnesses
to the explosion including Kenyan guards at the gate of the embassy
just before the bombing. And he was able to identify in photos a
suspect that is reported to be a low - level association of Osama bin
Laden. There'S also the suspect who is in custody here in Nairobi, a
Mohammed Saddiq Odeh who was taken into custody in Pakistan. He has
tipped off investigators to a number of different areas of the
investigation, and again
has drawn links to Osama bin Laden.

FORREST SAWYER
Odeh was picked up, as you pointed out, in Pakistan, and they held
him for just a couple of days before turning him over to the United
States. And he led them to a hotel there in Nairobi, which you've
been studying, JuJu. And as you say, he did point out that his
associates were connected with Osama bin Laden, is that correct?

JUJU CHANG
Well, certainly he mentioned the notion that there were he talked
about various aspects of putting the assembly of the bomb. The fact
that they worked out of the Hilltop Hotel here in Nairobi, that they
were certainly sympathetic to, if not aided and abetted by the Osarna
bin Laden. There were also additional reports this afternoon, coming
out of Nairobi, Forrest. Two unconfirmed reports at this point that
there has been another FBI raid in conjunction with Kenyan police
officials. They raided an international relief organization here in
Nairobi, again unconfirmed by ABC News, an international relief
organization called Mercy International. So, clearly, the federal
investigation here continues.

FORREST SAWYER
It does continue and we are looking at pictures right now, JuJu, or
just a moment ago, we were looking at pictures of the bomb site at
the US Embassy. JOHN Miller has been following this story as well.
JOHN, what can you tell us?

JOHN Miller, are you still with us?
JOHN MILLER, ABC NEWS

Still with you. The investigation has progressed very quickly for
one of these cases, very much like the World Trade Center case, which
was atypical, where suspects were in hand within a week. In this
case, it moved very quickly. And the thinking among investigators is
that the exit plan on the part of the suspects, the planning of what
to do after the blast was not terribly well executed. But, they also
say that that's becoming typical in these cases where the higher ups
in the organization consider those people expandable and martyrs.
But, on the other hand, they've generated a tremendous amount of
information.

I think another thing you can draw from this is on Tuesday, when
the Americans were given strong advice from the State Department to
get out of Pakistan and all non - essential people from the embassy
were sent out and a lot of questions were raised at that time -- why,
what's the big threat? -- and they wouldn't disclose the information,



even to the ambassador, I think that that was the first signal,
although unknown, that this was coming. I think they wanted to move
all Americans out of the immediate threat zone.

FORREST SAWYER
Well, JOHN, certainly this is one of the most critical areas -- the
embassy there in Pakistan -- because let's remember, the compound
that they struck, which JOHN Miller visited composed of six training
sites and an administration site and a housing and storage site is
only a few miles across the Pakistani border. And JOHN, you saw that
they had a tremendous capacity just at that location.

JOlIN MARTIN
That's true, but I think you also have to point out along those
lines, we were met in Pakistan by Pakistani members of Bin Laden's
organization. They took us to a series of cities and ultimately to
safe houses in small Pakistani villages near the border. So, his
network extends well into Pakistan. And I think they considered that
when they asked everybody to move out, at least 72 hours before this
attack.

FORREST SAWYER
The President on his way right now to Washington. He lifted off just
a few minutes ago in Air Force One from Martha's Vineyard where he
had been vacationing after his testimony before a grand jury
concerning the Monica Lewinsky matter. He will arrive at Andrew's
Air Force Base. He will travel on Marine One, the helicopter that
takes him to the White House. And there he will meet with his
national security team. Not long after that, we believe that he will
once again, address the people.
If you are only joining us, we are following a matter of national
security importance. The president not too long ago, telling us that
the US had struck two sites that were believed to be connected to
terrorism. One site in Afghanistan, not far from Kabul, 94 miles
south, just across the Pakistani border which was a training center
housed by Osama bin Laden, the Saudi multimillionaire who has called
for a Jihad against the United States. And in Sudan, where here you
see the terrorists camps where they are based. As you see easily,
they can go right across into Pakistan.

And in Sudan, in Khartoum there, the Shifa Pharmaceutical Plant
where Secretary of Defense William Cohen said that they are
manufacturing, or until this strike, were manufacturing a precursor
to VX nerve gas. VX nerve gas, a weapon of mass destruction,
enormously dangerous. And the Secretary of Defense also said that he
believed Osama bin Laden's group was attempting to acquire weapons of
mass destruction.

We were not told much in the way of operational details, in fact
nothing at all. In part, because, according to the Chairman of the
Joint Chiefs of Staff, it is a possibility of further strikes. Once
again, Tony Cordesman, take a look at this. Tell us where you see
this possibly going in the future?

TONY CORDESMAN
I think the problem is that we haven't destroyed the network. We
probably haven1t destroyed the communications. But, we certainly
have sent a message to which we can almost expect retaliation. There
are groups like the Islamic Jihad and GIA in Egypt, there's a whole
host of groups in Saudi Arabia, places like Pakistan that Bin Laden
may start to use. So, I think this is round one, and the question
is, how many rounds are going to follow?

FORREST SAWYER
Here are the key points. There are a number of other terrorist
activities that are planned. It is believed by the Secretary of
Defense, this is what he told us, and this was one reason for the
strike. This was not a response to specific acts and other
operations might be required. And so, they are being enormously
careful.

Now, the President is going to be speaking very shortly after he
meets with his national security team. We believe, and I say we
believe, within a couple of hours, we will be bringing that to you
live. In the meantime, we're going to go off the air for just a bit.
Additional information as it develops during that period of time on
abcnews.com and of course, full details on nWorld News Tonight".
That coming up later this evening.

So, once again, we invite you
addresses the nation. For now, I'm
York, and a very good afternoon to

to join
Forrest
you.

us when the President
Sawyer, ABC News in New
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Good afternoon.
In just a few minutes, about two minutes, in fact, President

Clinton is going t address the nation. He has been meeting with his
national security team
(VO) here you see a picture that was taken just a little while ago
-- since flying back from Martha s Vineyard.
A few hours ago, the President announced that US forces, Tomahawk
Cruise missiles, in fact, struck a suspected terrorist base in
Afghanistan. And here you see pictures from the Sudan where they
struck a pharmaceutical plant suspected of being involved in the
production of nerve gas, the Shifa Pharmaceutical Plant.

The primary reason for the attacks -- the US conviction that
Saudi multimillionaire Osama bin Laden, who runs the terrorist
training camp in Afghanistan was behind the attacks on the US
Embassies in an Sudan (?) and Tanzania.
(on camera) Now, additionally and critically, Secretary of Defense
William Cohen said there were plans for other attacks.
(VO) Here you see the two locations. Possibly other attacks in the
very near future.
(on camera) In Afghanistan, officials of the conservative Islamic
Taliban regime say Bin Laden himself was not injured in the strikes,
though he remains in Afghanistan unharmed.

The Sudanese interior minister has said the pharmaceutical
factory was a medical facility and a private facility and he said
everyone in the plant was dead.

Just a few moments left, JOHN Cochran, before the President
speaks. A lot of people are raising questions as to the timing of
the President s agreement to this attack. JOHN Cochran at the White
House.

JOHN COCHRAN
He 11 have to build an air - tight case because of his credibility
problems right now in connection with the Monica Lewinsky scandal.
He s going to have to explain not only that there was evidence that
Osama bin Laden was responsible for the attacks in Africa, but also
that there was solid evidence that he posed a threat in the future.

FORREST SAWYER
JOHN, now we have the President of the United States, Bill Clinton,
to talk about this.

PRES BILL CLINTON
Good afternoon. Today I ordered our armed forces to strike at
terrorist - related facilities in Afghanistan and Sudan because of
the imminent threat they presented to our national security.

I want to speak with you about the objective of this action and
why it was necessary. Our target was terror, our mission was clear -
- to strike at the network of radical groups affiliated with and
funded by Osama bin Laden, perhaps the preeminent organizer and
financier of international terrorism in the world today. The groups
associated with him come from diverse places, but share a hatred for
democracy, a fanatical glorification of violence and a horrible
distortion of their religion to justify the murder of innocents.
They have made the United States their adversary precisely because of
what we stand for and what we stand against.

A couple of months ago and again this week, Bin Laden publicly
vowed to wage a terrorist war against America, saying, and I quote,
We do not differentiate between those dressed in military uniform

and civilians. They re all targets.
Their mission is murder and their history is bloody. In recent

years, they killed American, Belgian and Pakistani peacekeepers in
Somalia. They plotted to assassinate the president of Egypt and the
pope. They planned to bomb six United States 747s over the Pacific.
They bombed the Egyptian Embassy in Pakistan. They gunned down
German tourists in Egypt.

The most recent terrorist events are fresh in our memory. Two



weeks ago, 12 Americans and nearly 300 Kenyans and Tanzanians lost
their lives and another 5,000 were wounded when our embassies in
Nairobi and Dar es Salaam were bombed. There is convincing
information from our intelligence community that the Bin Laden
terrorist network was responsible for these bombings. Based on this
information, we have high confidence that these bombings were
planned, financed and carried out by the organization Bin Laden
leads.

America has battled terrorism for many years. Where possible,
we have used law enforcement and diplomatic tools to wage the fight.
The long arm of American law has reached out around the world and
brought to trial those guilty of attacks in New York and Virginia and
in the Pacific. We have quietly disrupted terrorist groups and
foiled their plots. We have isolated countries that practice
terrorism. We have worked to build an international coalition
against terror. But there have been and will be times when law
enforcement and diplomatic tools are simply not enough, when our very
national security will be challenged and when we must take
extraordinary steps to protect the safety of our citizens.

With compelling evidence that the Bin Laden network of terrorist
groups was planning to mount further attacks against Americans and
other freedom - loving people, I decided America must act. And so
this morning, based on the unanimous recommendation of my national
security team, I ordered our armed forces to take action to counter
an immediate threat from the Bin Laden network.

Earlier today, the United States carried out simultaneous
strikes against terrorist facilities and infrastructure in
Afghanistan. Our forces targeted one of the most active terrorist
bases in the world. It contained key elements of the Bin Laden
network s infrastructure and has served as a training camp for
literally thousands of terrorists from around the globe.

We have reason to believe that a gathering of key terrorist
leaders was to take place there today, thus underscoring the urgency
of our actions. Our forces also attacked a factory in Sudan
associated with the Bin Laden network. The factory was involved in
the production of materials for chemical weapons.
The United States does not take this action lightly. Afghanistan and
Sudan have been warned for years to stop harboring and supporting
these terrorist groups. But countries that persistently host
terrorists have no right to be safe havens.

Let me express my gratitude to our intelligence and law
enforcement agencies for their hard, good work. And let me express
my pride in our armed forces who carried out this mission while
making every possible effort to minimize the loss of innocent life.

I want you to understand, I want the world to understand that
our actions today were not aimed against Islam, the faith of hundreds
of millions of good, peace ~ loving people all around the world,
including the United States. No religion condones the murder of
innocent men, women and children. But our actions were aimed at
fanatics and killers who wrapped murder in the cloak of righteousness
and in so doing profaned the great religion in whose name they claim
to act.

My fellow Americans; our battle against terrorism did not begin
with the bombing of our embassies in Africa, nor will it end with
today s strike. It will require strength, courage and endurance.
We will not yield to this threat. We will meet it, no matter how
long it may take. This will be a long, ongoing struggle between
freedom and fanaticism, between the rule of law and terrorism.

We must be prepared to do all that we can for as long as we
must. America is and will remain a target of terrorists precisely
because we are leaders, because we act to advance peace, democracy
and basic human values, because we re the most open society on earth,
and because, as we have shown yet again, we take an uncompromising
stand against terrorism. But of this I am also sure -- the risks
from inaction to America and the world would be far greater than
action, for that would embolden our enemies, leaving their ability
and their willingness to strike us in tact. In this case, we know
before our attack that these groups already had planned further
action against us and others.

I want to reiterate -- the United States wants peace, not
conflict. We want to lift lives around the world, not take them. We
have worked for peace in Bosnia, in Northern Ireland, in Haiti, in
the Middle East and elsewhere. But in this day, no campaign for
peace can succeed without a determination to fight terrorism.

Let our actions today send this message loud and clear -- there
are no expendable American targets; there will be no sanctuary for
terrorists; we will defend our people, our interests and our values;
we will help people of all faiths in all parts of the world who want
to live free of fear and violence. We will persist and we will
prevail.

Thank you, God bless you, and may God bless our country.
FORREST SAWYER

The President speaking from the Oval Office, a relatively unusual
act, including the time when the US had air strikes against Iraq in



1996. On this occasion, explaining why the United States decided to
strike against a suspected terrorist camp in Afghanistan about, oh,
94 miles or so below the capital of Afghanistan, and against a
chemical plant in Khartoum, Sudan.

JOHN Cochran is at the White House. The key fact that seemed to
leap out of this that sounded new to me was that the President said
it was necessary to strike today because there was a gathering of key
terrorist leaders planned for the Afghanistan camp today.
(Yelling)

JOHN COCHRAN
That is. And by the way, Forrest, in the background, you may hear
there are some demonstrators here. They are calling themselves anti
- war demonstrators, possibly about 100, no more than that, I d say,
saying they re against violence and we don t want your war. It
sounds very similar to the days of Vietnam, a war, of course, which
Bill Clinton opposed.

But you talk about the President talking about something which
is imminent_ This is very important, by the way, Forrest, for
international legal reasons. The Justice Department was brought into
this, which is very unusual, last week. The Justice Department had
to find reasons to justify a possible attack. They say they have
found legitimate reasons. It is the reason being imminent danger.
If a person or a nation is in imminent danger, it has a right, under
international law, the right of self - defense, to strike.

It was explained by one Justice Department official this way --
If you know somebody has already shot two people and is walking

toward you with a gun, you have the right to pick up a gun and shoot
him. So this is very important in the international community at
the United Nations, where there will certainly be complaints that the
United States has gone into two sovereign countries and committed an
act of violence itself.

It is also important for the President politically here at home.
At a time when he is under attack for his credibility, there are
those already saying, including a few members in Congress, who are
saying he did this probably for political reasons, to prop up his
presidency. The president needs to explain that he didn t go into
Afghanistan and Sudan even for an act of revenge, but to prevent
future acts of terrorism. Forrest.

FORREST SAWYER
Well, there was a briefing that happened today with the Secretary
Defense, William Cohen, and the Chairman of the Joint Chiefs of
Staff, General Hugh Shelton, both of them saying that they felt that
the strikes were necessary and pointing out that they did indeed
believe that there was an imminent attack that was being planned or
possibly attacks being planned by the Osama bin Laden group against
other United States Embassies_ And it was suggested that they
believe these attacks might be as short as days away, and thus, the
word imminent does become terribly important.

JOHN MARTIN at the State Department. The President did not give
us a great amount of detail. In fact, the secretary of defense has
said that they re not going to give us much detail because there may
be further operations, but he was quite clear in saying that he
intended for there to be no sanctuary for terrorists.

JOHN MARTIN
He did, Forrest, and the State Department has decided it s not going
to be attacked, either. It has beefed up security here, it s issued
a worldwide order of concern for Americans around the world. This is
the third one since the embassy bombings 13 days ago. This is the
first time the State Department is telling Americans abroad don t
go to large groups, don t get into conversations where anti
American feelings may be expressed, so there s a great deal of
concern.

The State Department is also briefing Asian ambassadors right
now here at the State Department about why the United States took the
actions it did. Earlier, it called in 14 Arab ambassadors to do the
same thing. It s trying to make that case as clearly as possibly and
as quickly as possible.

FORREST SAWYER
ABC News consultant George Stephanopoulos has put on his reporter s
hat throughout this afternoon. George, you ve been looking in to
exactly how we had to talk up to all of this. The President knew
about this some time ago and was thinking about it for a while.

GEORGE STEPHANOPOULOS, ABC NEWS
That s right. The planning for this, Forrest, started last
Wednesday, a very tight national security group led by Sandy Berger,
and all of this was done by the book. A unanimous recommendation by
the Joint Chiefs of Staff, the Pentagon, the State Department and the
CIA. There was some concern that they might have to strike earlier
because of this terrorist meeting, maybe as early as Monday or
Tuesday. But when they got word that it was happening today, the
President went in.

FORREST SAWYER
When you say by the book, you are referring to suggestions by some
politicians that perhaps there was some linkage between this and the



Monica Lewinsky affair. Is that right?
GEORGE STEPHANOPOULOS

Yes. And I think that the White House was very concerned about that
and for that very reason, the political people in the White House
were kept in the dark. Erskine Bowles, the chief of staff, was only
informed on Monday, they gave a heads - up to the press secretary
Mike McCurry on Tuesday, but the rest of the political team was
largely kept in the dark because Sandy Berger wanted to make sure
that no one could say this was manipulated.

FORREST SAWYER
ABC s Cokie Roberts on Capitol Hill, listening to what politicians on
both sides of the aisle are having to say about this. Relatively
few, it seems, Cokie, are being critical of the President at this
point.

COKIE ROBERTS
That s correct, Forrest, but that s also understandable. Actually,
I m not on Capitol Hill, they re not on Capitol Hill. They re all
spread around the country or around the world on vacation, but the
support from the leaders who were briefed yesterday -- this morning
by the President is strong, but there are some members questioning
the timing and others saying here s the problem -- his credibility is
so damaged that anything he does is questioned, and how does he then
proceed as president?

FORREST SAWYER
Well, we have a great deal more to learn about all this, and of
course, we will in the hours and days ahead. ABC News working
vigorously to prepare World News Tonight. That will be coming up in
45 minutes on the west coast. We invite you to stay for that. And
of course, all details -- on the east coast, pardon me -- and of
course, all details throughout the day throughout the evening on
abcnews.com and a special report with Ted Koppel at 9:00 pm tonight.
Do stay with us on all details on the United States assault on a
terrorist camp in Afghanistan and on a pharmaceutical plant in Sudan,
and what is expected to occur in days ahead. That coming up.

But for now, I m Forrest Sawyer in New York. A very good
afternoon to you.



JOURNALISTS
He s here. He's here. Heads up_

TED KOPPEL
(VO) Suddenly, the focus of the nation undergoes a dramatic shift.

PRES BILL CLINTON
Today, I ordered our armed forces to strike at terrorist - related
facilities in Afghanistan and Sudan.

WILLIAM COHEN, SECRETARY OF DEFENSE
The violence and the bloodshed and the murderous acts of
international terrorists will not be tolerated.

ANNOUNCER
This is an ABC News Special -- "America Strikes Back. II Reporting
from Washington, Ted Koppel.

TED KOPPEL
(on camera) There are, as you will hear tonight, good reasons why
the United States acted as it did when it did. During the predawn
hours of this morning, the President ordered US armed forces to
launch synchronized attacks against a terrorist base camp near the
eastern border of Afghanistan and a chemical complex on the outskirts
of the Sudanese capital of Khartoum.
He did so barely two weeks after bombs exploded at the US embassies
in Nairobi and Dar es Salaam. Two weeks after nearly 300 Kenyans,
Tanzanians and Americans were killed and more than 1,000 others were
injured.
But this has also been the most difficult week of the President's
political life, and inevitably questions are being raised about the
timing of today's military operation. Is the President under
particular pressure to prove to our allies and enemies alike that the
United States is as strong and as able to respond to danger as ever
before in its history?
What happened today has, in fact, been in the planning for more than
a week. That's the point at which correspondent JOHN Cochran picks
up the story.

JOHN COCHRAN, ABC NEWS
(Va) By the time the bodies of Americans killed in Nairobi came home
last Thursday, plans for air attacks are already 24 hours old. The
Presidentrs national security advisors have given him a skimpy
outline of the military options open to him. But many of his closest
aides don't know it.
Mr Clinton decides not to tell his political advisors, the people
advising him about the Lewinsky sex scandal. He hopes that will help
insulate him later from charges that he is using a foreign crisis as
a diversion. Now events are moving swiftly.
Friday -- the Justice Department is privately asked under what
international law the US could legally attack suspects on the
territory of two sovereign but uncooperative countries -- Afghanistan
and the Sudan. And another problem -- how to do with possible
allegations that the US is trying to kill an individual, Osama bin
Laden. American law forbids the assassination of anyone, even
terrorists.
The same day, the President tells the chairman of the Joint Chiefs of
Staff, General Hugh Shelton, to begin preparations for the attacks.
Mr Clinton says he will make the final decision later.
Sunday -- with all that as background, Bill Clinton is also dealing
with his own fate -- what to tell a grand jury, his family and the
nation.
Monday night -- he speaks as a diminished president, not the powerful
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ANNOUNCER
This is a Nightline special edition.

TED KOPPEL, ABC NEWS
(Va) A perfect summer's day in the nationrs capital. Monica
Lewinsky arrives to testify for the second time before Kenneth
Starr's grand jury. On Martha's Vineyard, the weather is also
perfect. The President, his wife and daughter are vacationing out of
public view and, according to the White House spokesman, dealing with
the pain of this past week.

MIKE MCCURRY, WHITE HOUSE PRESS SECRETARY
You guys are all set?
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HENRY SHELTON

commander - in - chief.
PRES BILL CLINTON

I misled people.
JOHN COCHRAN

(VO) Tuesday afternoon as he leaves for Martha's Vineyard,
intelligence officials are convinced that not only is Osama bin Laden
guilty of past terrorism but is planning more.
That gives the President what he wants. The United States can now
argue it is acting lawfully in self - defense against future
incident, not just getting revenge for the Africa bombings. As for
Osama bin Laden, US officials will say they are targeting not him
personally but groups associated with him.
Wednesday -- the President's 52nd birthday. While aides talk of the
gifts he received, he is on the phone most of the day with national
security advisor Sandy Berger.
Today -- it is 1:54 pm on the East Coast when the President walks
into the press briefing room to announce the attacks. Twenty - one
minutes later, Monica Lewinsky leaves federal court. She was
supposed to be the big story of the day. She is not. Not today.
(on camera) The President's aides say they're not surprised that
some of his critics are already suggesting that he ordered air
strikes more to repair his image than to protect Americans. Those
White House aides say his critics are trying to have it both ways.
That if he had not ordered the air strikes and that if Americans had
been hit by terrorism, then the critics would have said, Aha, a
weakened President -- too weak, in fact, to protect American lives.
Whatever his critics say, there are a lot of people here at the White
House who work for Mr Clinton who feel better about him tonight than
they did when this day started. Ted?

TED KOPPEL
JOHN Cochran, thank you. Now, a more detailed account of what
happened today from our national security correspondent JOHN McWethy.

JOHN MCWETHY, ABC NEWS
(Va) It was a sparkling, quiet afternoon on Martha's Vineyard.
Then, a routine White House press briefing was interrupted. Minutes
later, the President was at the podium with stunning news of the US
attack.

PRES BILL CLINTON
Today, I ordered our armed forces to strike at terrorist - related
facilities in Afghanistan and Sudan because of the threat they
present to our national security.

JOHN MCWETHY
(Va) It was a closely held secret, with the Pentagon not wanting to
give the suspected terrorists any warning. A meeting of terrorist
leaders was supposedly just getting under way at the site of one of
the attacks in Afghanistan.
More than 50 Cruise missiles streaked through the night sky from
American ships and one submarine in the region. Aircraft were not
used, officials say, because of the high risk to American pilots and
the extreme difficulty of refueling the planes over territory where
the US lacked permission to be operating.

GEN HENRY SHELTON, CHAIRMAN, JOINT CHIEFS OF STAFF
We were in a different ballgame today. This is a -- we're going
against a terrorist organization, and that calls for some different
techniques.

JOHN MCWETHY
(Va) In Afghanistan, the target was 90 miles south of Kabul, the
capital. The Pentagon claimed it was a massive terrorist training
camp complete with global communications and a weapons storage area
full of ammunition, guns and tanks.
In Sudan's capital of Khartoum, the target was a pharmaceutical plant
in which American officials believed Osama bin Laden had a financial
interest. They also believed it was not producing drugs, but deadly
VX nerve gas.

WILLIAM COHEN
We do know that he had contributed to this particular facility. We
do know that he has had an interest in acquiring chemical weapons.
We do know that this facility produces the precursors that can result
in the production of VX, and that was a sufficient connection for us.

JOHN MCWETHY
(VO) But on Sudan's national television tonight, the pictures were
bloody and the local anchorman was outraged.

SUDANESE TV ANCHORMAN
Worst crime against humanity committed a couple of hours ago by the
USA fighters.

JOHN MCWETHY
(va) The American embassy in Khartoum, which is now being maintained
and guarded only by Sudanese citizens, was immediately under siege.
Though the intent of the US attack against Afghanistan clearly was
meant to kill at least some of the terrorist leaders, in addition to
crippling their operation, America's top general said the attack was
not intended to be an assassination attempt against Osama bin Laden
himself.



We were not going directly after Osama bin Laden. It was an attack
on his network of terrorist groups.

JOHN MCWETHY
(Va) By late afternoon, President Clinton had returned to the White
House from Martha's Vineyard.

PRES BILL CLINTON
The United States does not take this action lightly. Afghanistan and
Sudan have been warned for years to stop harboring and supporting
these terrorist groups.
And I want the world to understand that our actions today were not
aimed against Islam, the faith of hundreds of millions of good, peace
- loving people all around the world.
But our actions were aimed at fanatics and killers who wrap murder in
the cloak of righteousness.

JOHN MCWETHY
(Va) But the response from the Middle East was immediate and angry
with the head of Hamas, a Palestinian terrorist group saying in
Arabic, "America will be held responsible for their animal
aggression,n he said. He called it an attack on the whole Arab and
Islamic world and proof of state terrorism by the US
Secretary of State Madeleine Albright, who had just returned from
viewing the ruins of the two bombed American embassies in Africa, was
also angry.

MADELEINE ALBRIGHT, SECRETARY OF STATE
I've just returned from both sites, and they are chilling. The
tragic human face of indiscriminate terrorist murder. We cannot
allow such cowardly and destructive acts to go unpunished.

JOHN MCWETHY
(on camera) Intelligence sources say they believe that Osama bin
Laden has survived today's attack. American officials hope that they
have crippled his operation. What they do not know is whether
today's strikes will have had any impact on what intelligence sources
fear is another planned terrorist attack on yet another American
embassy. Ted?

TED KOPPEL
JOHN McWethy.
When we come back
(Commercial Break)

who is this man, Osama bin Laden?

TED KOPPEL
As you've heard, the target of today's attack was the group headed by
Osama bin Laden. Three months ago, correspondent JOHN Miller
traveled to Afghanistan for one of the few times bin Laden has
permitted himself to be videotaped.

OSAMA BIN LADEN
(through translator) We believe that the biggest thieves in the
world are Americans and the biggest terrorists on earth are the
Americans. The only way for us to fend off these assaults is by
using similar means. We do not differentiate between those dressed
in military uniform and civilians. They're all targets in this
fatwa.

JOHN MILLER, ABC NEWS
(VO) Osama bin Laden is very direct about what he wants -- American
troops out of the Middle East, particularly Saudi Arabia, a place
considered holy land by Muslims. And he was not shy about
calculating the price in American lives if those demands were not
met.

OSAMA BIN LADEN
(through translator) You will leave when the bodies of American
soldiers and civilians are sent in the wooden boxes and coffins.
That is when you will leave.

JOHN MILLER
(VO) Two months later, a pair of devastating bombings in east
Africa. The youths bin Laden was referring to were the thousands of
Islamic militants, many of them trained in his camps, that will carry
out his orders. Why do they follow him? For lack of a better word,
to many Muslims, bin Laden has charisma.
A 41 - year - old son of a Saudi family that made billions building
roads across the desert, bin Laden went off at the age of 19 to fight
on the front lines against the Russian invasion of Afghanistan.
Though he was rich, he lived and fought in the trenches.

OSAMA BIN LADEN
(through translator) There is a lesson to learn from this for he who
wishes to learn. The Soviet Union entered the last week of 1979 in
December, and with Allah's help their flag was folded December 25.

JOHN MILLER
(Va) But since the Afghan war, bin Laden has been trying to fold up
another flag, the American flag, because of our military presence in
the Middle East and our support of Israel.

OSAMA BIN LADEN
(through translator) Ramzi Yousef, after the World Trade Center
bombing, became a well - known Muslim personality. And all Muslims
know him. Unfortunately, I did not know him before the incident.
America will see many young men that will follow Ramzi Yousef.

JOHN MILLER



We are OK.

(va) Ramzi Yousef was the mastermind of the World Trade Center
bombing. He was captured in Pakistan, living in a safe house owned
by bin Laden. And now, a federal grand jury in New York is trying to
prove that the money that paid for the World Trade Center bombing
that killed six and injured more than 1,000 came from bin Ladents
coffers -- coffers that contain an estimated $250 million of bin
Laden's personal wealth, not counting his family1s $5 billion
fortune.
Authorities believe bin Laden's money was behind shooting down
American helicopters in Somalia, the plot to kill President Clinton
and the Pope in Manila and the bombing of a Saudi military base aimed
at killing Americans. Bin Laden is always careful to deny any direct
involvement himself, but he praises those who are captured.

OSAMA BIN LADEN
(through translator) We look at these young men as great heroes and
martyrs who will follow the step steps of the prophet. Peace be upon
him.

JOHN MILLER
(on camera) So bin Ladents apparatus is damaged, but is it down?
Sources say he has other training camps in Tunisia, in the
Philippines, in Bosnia. Those may still be operating. And of
course, there are -- there is the question of how many other men like
Ramzi Yousef may be out there right now working for bin Laden and the
groups he controls. Ted?

TED KOPPEL
I should point out, JOHN, that part of the threat that bin Laden made
in that interview with you was used as a justification tonight by
President Clinton for the attack that the United States made against
his base camp.
But speaking of that base camp, you're one of the few Americans who
have seen it from the ground. What was it like?

JOHN MILLER
It was spread out over a great area. It was many small buildings --
some of them just huts, some of them tents, others larger storage
areas. And it would require a good number of missiles, and we
understand they were used, but also a lot of luck to hit the right
places.
We also have information that there were US assets on the ground that
may have helped paint those targets to direct those missiles in
today. That is something we picked up earlier today.

TED KOPPEL
All right, JOHN Miller, thanks very much.
Todayts attack raises a natural concern of reprisals against
Americans overseas. JOHN MARTIN is at the State Department.
(Sudanese protesters chanting)

JOHN MARTIN, ABC NEWS
(VO) Sudanese protesters stormed the walls of the US embassy in
Khartoum tonight, barely six miles from the factory hit by American
missiles. Inside, the embassy security staff, all Sudanese, told ABC
News that local police were no match for the demonstrators.

MAN AT US EMBASSY IN KHARTOUM
There are more than 4,000 people. They get the flag, and also they
break two cars glass and the motorcycle, too.

JOHN MARTIN
(interviewing) Are you all right? youtre staying inside, right?

MAN AT US EMBASSY IN KHARTOUM

JOHN MARTIN
(VO) Tonight, the State Department added security at its own
headquarters and issued a worldwide caution to Americans overseas,
the third of its kind in 13 days. It warned US citizens to avoid
large crowds or "situations in which anti - American sentiments may
be expressed. tl

At the White House, Secretary of State Albright justified the raid as
a means of preventing an attack on Americans.

MADELEINE ALBRIGHT
It is very likely that something would have happened if we had not
done this.

JOHN MARTIN
(VO) Tonight, airports in Los Angeles, San Francisco and New York
tightened security. In Chicago, authorities said there were no extra
precautions but maintained the same heightened status of the last
several years.
(on camera) So hours after the raids, the United States is braced
for the consequences of a military action designed to forestall or
eliminate a major terrorist threat. JOHN MARTIN, ABC News, the State
Department.

TED KOPPEL
Norbert Garrett has been stationed in the Middle East as well as
India and Pakistan for the CIA. Hets now with the private
investigative firm Kroll (ph) Associates. He joins us live from
London. What is unique about this man? What is different?

NORBERT GARRETT, FORMER CIA STATION CHIEF
Well, I think simply, as Mr Miller has already noted, his experience
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50 cruise missiles launched from Navy ships.
MICHEL MCQUEEN, ABC NEWS

We may not have known much today, but we still had a lot to

in Afghanistan is not unique. There are others who were there who
came out of that experience wholly different.
What is different about him is that he has been -- his zealotry has
been transformed into an ability to operate in different parts of the
world without the protection or without the -- being captive to a
single state the way others who were sort of -- we refer to as being
those who are supported by sort of the state - supported terrorism
had functioned in the past.
So Mr bin Laden and his group basically have the ability to operate
in various parts of the world. They have a greater freedom of action
than previous terrorist groups that we've become accustomed to
hearing about. And the zealotry that seems to have motivated them is
something which stems from the success that they saw in Afghanistan.

TED KOPPEL
Perhaps no state support, but from what welve heard, he has access to
a family fortune or some access to a family fortune that would equal
the gross national product of some small states -- I think $5
billion. Does he, in fact, have direct access to that money, and if
so, why?

NORBERT GARRETT
Well, I have no direct knowledge of how his financial affairs are
conducted, but there's probably not much doubt that because of the
wealth of the bin Laden family and Osamals personal sort of
reputation within the family as a black sheep, that there have been
efforts made probably to curtail his access to that money.
But without a doubt, based upon what's been sort of widely known for
the last few years, he has access to enough of that money to be able
to make himself not only a charismatic figure, but also one who can
deliver.

TED KOPPEL
An impossible question to answer accurately, but what do you think
will be his reaction?

NORBERT GARRETT
Well, those who are driven by this amount of zealotry are not often,
I suspect, put out of business altogether by a fear of reprisals.
I suspect that what may very well happen is that this evidence of the
American government IS willingness to take a step of this magnitude
will make them make him and his group consider perhaps more
carefully the extent to which they're willing to put their own
resource on the line, knowing likely that any further incidents will
be met by further responses.

TED KOPPEL
Mr Garrett?

NORBERT GARRETT
So there will be a deterrent value to it.

TED KOPPEL
11m afraid we're going to have to cut it short at that point. Thank
you so much for joining us.
We will be back in a moment.
(Commercial Break)

ANNOUNCER
"America Strikes Back,lI a Nightline special continues. Once again,
Ted Koppel.

TED KOPPEL
Today's military strikes came without warning, but it didn't take
long for the American public to weigh in from one coast to the other.
Nightline correspondent Michel McQueen has been monitoring both the
airwaves and the neighborhoods.

ANNOUNCER
From ABC News ...

(VOl
say.

TV REPORTER
Training camp in Afghanistan.

MICHEL MCQUEEN
(VO) At the monuments in the nation'S capital

1ST WOMAN IN WASHINGTON
11m shocked. I didn't know. Should have probably been done sooner.

2ND WOMAN IN WASHINGTON
I'm glad that the US -- that we're sticking up for ourselves.

MICHEL MCQUEEN
(VO) on street corners ...

1ST MAN IN WASHINGTON
It's probably about time that we did get into it and do what had to
be done.

2ND MAN IN WASHINGTON
It's about time that we started taking a stand on our foreign policy,
particularly against terrorism.

3RD MAN IN WASHINGTON
We should go after the person that is responsible and not kill more
innocent people.
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MICHEL MCQUEEN
(VO) on the Internet. Anywhere people came together.

MAN IN SHOPPING CENTER
But with the embassy bombings being last week, the response had to be
formulated immediately.

1ST WOMAN IN SHOPPING CENTER
I just pray that they're real sure that when they're making these,
you know, strikes, that they've got the right people.

PRES BILL CLINTON
against us and others.

MICHEL MCQUEEN
(VO) And as news of the bombing raids spread across the country

1ST WOMAN
We didn't really understand what happened until just recently.

MICHEL MCQUEEN
(VO) ... Americans struggled to absorb this latest development, in
a month in which they saw a shooting on Capitol Hill

WITNESS TO CAPITOL SHOOTING
Oh, my god!

MICHEL MCQUEEN
(VO) ... two of their embassies bombed ...

PRES BILL CLINTON
Indeed, I did have a relationship with Miss Lewinsky that was not
appropriate.

MICHEL MCQUEEN
(VO) And their President confess an extramarital relationship on
television, just four days before he came back with today's news.

PRES BILL CLINTON
I decided America must act.

MICHEL MCQUEEN
{VOl It was almost too much to take.

2ND WOMAN IN SHOPPING CENTER
Quite frankly, it frightens me.

MICHEL MCQUEEN
(VO) The timing aroused suspicions.

RADIO SHOW CALLER
This pushed the Monica story from being a lead story on the news
tonight.

MICHEL MCQUEEN
(VO) Did they trust the President's motives? From Los Angeles to
Chicago, Dallas, New York and Miami, many of the people we talked to
said no.

1ST MAN
Clinton'S doing to it get off of Monica Lewinsky and all of that.

2ND MAN
Just to get the heat off of him.

2ND WOMAN
It doesn't give me much confidence in him. I don't trust his
decision - making anymore.

MICHEL MCQUEEN
(on camera) But if the public was skeptical, congressional leaders
largely rallied around the President's action -- all the more
striking after their widespread disgust at Monday's defensive remarks
on the Lewinsky situation. The common theme -- the evidence in
support of the raid was just too compelling for the President to
ignore. Republican senator Orrin Hatch ...

SEN ORRIN HATCH, (R) UTAH
So I support the President's actions today. When it comes to foreign
policy, policy differences and partisanship ends at the water1s edge.

MICHEL MCQUEEN
{VOl House Speaker Newt Gingrich.

REP NEWT GINGRICH, SPEAKER OF THE HOUSE
Every one of us saw the footage from Africa. We saw the caskets come
home. We saw the families crying for their loved ones who had died
for America. We saw the Kenyans who have been killed and injured.
This is real. And we have lots of time to argue over lots of other
things, but this is real.

MICHEL MCQUEEN
(on camera) It is a strange irony that the President's strongest
critics are rallying to his side just as the voters who have stood
with him all these months seem to be having doubts. Ted?

TED KOPPEL
Thank you, Michel. For many, the timing of today's missile strikes
is painfully curious, not just because they come after an especially
difficult few days for the President, but also because the events
mirror a recent Hollywood script. Here's Nightline's Chris Bury.

PRES BILL CLINTON
Indeed, I did have a relationship with Miss Lewinsky that was not
appropriate. In fact, it was wrong.

CHRIS BURY, ABC NEWS
(VO) Ever since the President's strained confession on Monday night,
his uncomfortable predicament has been topic A, B, and C in our
national conversation.



Whether the President committed perjury in January.
SAM DONALDSON, ABC NEWS

'" graphic details of his moments with Monica Lewinsky.
MALE REPORTER

Lewinsky will return on Thursday.
CHRIS BURY

(Va) But tonight, of course, the subject has been abruptly changed.
FORREST SAWYER, ABC NEWS

We are learning more details about today's US assault ...
DAN RATHER, CBS NEWS

Today's surprise US missile attacks ...
CHRIS BURY

(Va) Could anyone be blamed for just wondering if the timing of
today's attack was more than a coincidence? After all, Mr Clinton,
his wife and daughter left Washington in the wake of the most
embarrassing episode of his presidency. And this was supposed to be
strictly a family time, according to ABC News correspondent Mike von
Fremd in Martha's Vineyard.

MIKE VON FREMD, ABC NEWS
(on camera) We hadn1t seen the President during the day, didn1t
think we would. The most important thing coming out of the briefing
was Mike McCurry telling us what gift the President had received
yesterday for his birthday.
When McCurry's beeper went off, he was handed a piece of paper. He
looked startled and told us that not only was the President going to
be here in this briefing room in 10 minutes, but it was going to be
an announcement on national security important enough for him to fly
immediately back to Washington.

CHRIS BURY
(Va) In Washington, this was also the day that Monica Lewinsky was
called back before the grand jury, this time legal sources say to
explore serious discrepancies between the President1s testimony and
her own.
Across town at the Pentagon, meanwhile, the confluence of events was
so thick in the air that the Secretary of Defense faced this
inevitable question.

REPORTER
Some Americans are going to say this bears a striking resemblance to
lIWag The Dog. II Two questions -- have you seen the movie? And
second, how do you respond to people who think that?

CHRIS BURY
(Va) Secretary Cohen did not say whether he had seen the movie.
(Clip from lIWag The Dog II )

ANNE HECHE, ACTRESS
The President took her into, you know, the office behind the Oval
Office.

ROBERT DE NIRO, ACTOR
The girl1s alleging? Jesus, Mary and Joseph.

CHRIS BURY
(Va) But in case you haven1t seen it, IIWag The Dogrr is a silly
satire about a president caught up in a sex scandal who tries to
divert the nation's attention.
(Clip from IIWag The Dog II )

ROBERT DE NIRO
What do you think would hold it off, Mr Moss (ph)?

DUSTIN HOFFMAN, ACTOR
Nothing, nothing, nothing, nothing, nothing. I mean, you'd have to
have a war.

CHRIS BURY
(Va) The President's slick political consultant, Robert De Niro,
hires a famous Hollywood producer, Dustin Hoffman, to stage a phony
military action in Albania.
(Clip from "Wag The Dog")

ACTOR
Give me some flames. How about some screaming?

DUSTIN HOFFMAN
Screaming's good.

CHRIS BURY
(Va) It is all done on a Hollywood sound stage, and the scheme saves
the President. Today, at the Pentagon, the Defense Secretary
insisted the American attacks are not a case of life imitating art.

WILLIAM COHEN
The only motivation driving this action today was our absolute
obligation to protect the American people from terrorist activities.
That is the sale motivation. No other consideration has been
involved.

CHRIS BURY
{VO} Still, reporters wanted to know, when exactly did the Pentagon
get the final go ahead.

WILLIAM COHEN
During the course of the past 24 hours.

CHRIS BURY
(Va) This afternoon, even as the President was rushing back from
Martha's Vineyard, his aides were fuming about speculation that he



was taking such a visible role because he is in so much trouble. But
even on Capitol Hill, where today's attacks had such strong support,
two of the President's critics could not resist drawing parallels
between the military strikes and the Lewinsky scandal.

SEN DAN COATS, (R) INDIANA
The danger here is that once a President loses credibility with the
American people and loses credibility with the Congress, as this
President has through his months of lies and deceit and manipulations
and deceptions, stonewalling, it raises into doubt everything he does
and everything he says.

SEN ARLEN SPECTER, (R) PENNSYLVANIA
Itts on the front page of the New York Times today that the President
was considering doing something presidential to try to focus
attention away from his own personal problems.

CHRIS BURY
(on camera) There was one more strange coincidence today. The
traveling White House press pool that sticks closest to the President
had just rented a movie to watch in Martha's Vineyard when the
reporters were urgently summoned to get briefed on today's attacks.
The name of that movie? Yes, it was UWag The Dog.u Ted?

TED KOPPEL
Thank you, Chris.
Former secretary of defense Caspar Weinberger told us today he found
the timing of todayts attacks odd. He joins us now from Northeast
Harbor, Maine.
Mr Secretary, it is not unprecedented for people to impugn bad
motives to presidents for international actions that they take, but
surely you can't believe that this was motivated by anything other
than national interests.

CASPAR WEINBERGER, FORMER SECRETARY OF DEFENSE
Well, I think this was proper to make the attack on the terrorists.
I think it should have been done a long time ago, and I dontt
question that. And I do think it is proper to praise the skills of
the American fighting men and women and our capabilities that have
been left over from several years back that enable us to do this and
do it quickly and efficiently.

TED KOPPEL
Is there a Ubutt'?

CASPAR WEINBERGER
I think there is a great deal of worry about the timing. This is
supposed to have been the retaliation and the demonstration for the
bombing of the embassies several days ago. I think it was unusual,
since we knew all about what we knew today and have not heard
anything new since, that we didn't have this attack within two or
three days after the attack on the embassies. That would have been
the most significant thing.
The other thing that bothers me is and that I worry about is that we
have had an opportunity for several months to attack real terrorism
in Iraq, where Saddam Hussein is violating all of the promises he
made and not allowing UN inspectors to -- any access to the sites
where he is undoubtedly manufacturing and storing weapons of mass
destruction. And we did nothing about it.
Our excuse was that we couldntt get permission from the United
Nations and that we had to have that before we could do anything like
this. Yet todayts action was taken without notifying anybody and
without any kind of permission from anybody.
I think it was proper to do it. But I question very strongly why it
was done today when the President's deep, deep political and legal
and moral troubles have come to a head. He's in a very deep hole,
and it seems to me that there is a very real question as to why today
was chosen to do this action which could have been done within a few
hours, a few days after the actual attack on the embassies.
And that's why I think it gives rise to the suspicion. That and the
deceptiveness of the President for so many years and our failure to
take any kind of effective action in recent years, always having the
excuse that we had to ask the United Nations or we had to get
everybody's support and all the rest.

TED KOPPEL
Secretary Weinberger, I'm going to have to interrupt you on that note
because we are running out of time. And I'm going to be talking in
just a moment to the man who succeeded you with a few other
secretaries of defense in between.
A short time ago, I raised the issue of the timing with Defense
Secretary William Cohen. Wetll have that conversation when we come
back.
(Commercial Break)

ANNOUNCER
nAmerica Strikes Back,lI a Nightline special will continue after this
from our ABC stations.
(Station Break)

TED KOPPEL
Joining me here in Washington, the Secretary of Defense, William
Cohen. Mr Secretary, given the events of this week, I suppose it is
inevitable that people are going to ask about the timing. Is there



any relationship between the political events of this week and the
precise timing of this attack?

WILLIAM COHEN
Ted, there is none. I can assure you and all who are watching your
program that there is absolutely no connection between domestic
events and international events.

TED KOPPEL
When I talk about the timing, I mean it's inevitable, I suppose, that
particularly our enemies or adversaries overseas may have some
questions about the resolve and the strength of the United States. I
ask the question also in that sense.

WILLIAM COHEN
There should be no question about either America's resolve or our
reach or our resources. When it comes to international terrorists
threatening the lives of American people, they can be sure that we're
not simply going to sit back and take their car bombs and truck
bombs, but they're going to be at risk themselves.

TED KOPPEL
The bombings of two US embassies and the enormous loss of life
amounts to, had any government done this to us, it would have been an
act of war. Shall we now assume that, from this moment on, any such
acts will be perceived as an act of war and handled accordingly?

WILLIAM COHEN
Well, Osama bin Laden has declared war against the United States,
against all of our citizens and our friends. He has supported groups
who have waged war against the United States in the form of the
bombings that took place just two weeks ago.
In the event there is further action taken against American citizens,
then it's likely that we will respond certainly in kind. But more
so, we will continue this effort to take down his terror network.

TED KOPPEL
How certain are you that it was, in fact, Osama bin Laden who was
behind this?

WILLIAM COHEN
We have very convincing evidence that he and his organization are
responsible for the most recent bombings and, more importantly, he
has been tied into a number of events over the years. He has
declared openly that he is waging war and encouraging all of his
followers to wage war against the United States. I think that given
his public statements and the information we have been able to
gather, it's clear that he has been involved.

TED KOPPEL
Among that evidence that you talk about, it seems reasonable to
assume that you're also referring to the interrogations of those who
were captured in Pakistan. Would that be a reasonable assumption?

WILLIAM COHEN
I think we gather it from whatever source we can. We take it from
informants, from people who are in country, from a variety of sources
available to us to paint as complete a picture as possible.

TED KOPPEL
Was the timing related more to the fact that you had -- I think the
President made reference to -- a fairly huge gathering, perhaps as
many as 600 terrorists in that camp in Afghanistan, or was it that
you finally had the information you needed?

WILLIAM COHEN
The gathering of the terrorists groups as such was a factor, but not
the only factor. We had determined that this was a site that is the
largest terror training operation that we're aware of and that we
were going to take this down and to interrupt as best we can his
ability to train terrorists to conduct future operations against
America and our friends.

TED KOPPEL
We live in dangerous times, as you and the President have noted. Are
they more dangerous now in the wake of our counterattacks?

WILLIAM COHEN
Well, they may be less dangerous. It is hard to predict at this
point. What is clear had we failed to take action against Osama bin
Laden and his associates that the likelihood of even greater damage
would be done against American people and in our facilities.
So I think at this particular point, we're sending a message that
we're no longer going to sit back and simply bury our American people
and attend their funerals. We are not going to continue to play
defense. If you're going to attack Americans, you can expect that
there's going to be a very substantial response.

TED KOPPEL
Secretary Cohen, thank you very much.
Joining me now, three of my ABC News colleagues from This Week --
Cokie Roberts, George Stephanopoulos and George Will. We have
conducted a poll, have the preliminary results right here, at least
one.
(Va) Why did Clinton order the attacks? To fight terrorism 64
percent give that answer. To divert attention from the Monica
Lewinsky affair, 30 percent.
(on camera) George Stephanopoulos, those are the times we live in --



30 percent of the respondents.
GEORGE STEPHANOPOULOS, ABC NEWS POLITICAL ANALYST

Yeah, you know what's interesting about that, it seems reverse almost
of the reaction to the Lewinsky scandal where the public is
indifferent, but the pundits in Washington seem upset. Here, the
public seems much more skeptical than the political establishment in
Washington.

TED KOPPEL
I suppose, George Will, it is fair to ask the question not whether
this was motivated right now to distract attention, but whether, in
point of fact, it will distract attention over the long haul.

GEORGE WILL, ABC NEWS
Well, if the President wanted -- and I do not believe for a minute
this is what he wanted -- was to change the subject, he's failed.
Because here we sit talking about it.
All the President's actions are going to be viewed in the dark light
cast by the scandals enveloping him in this city. But that doesn't
mean that the President is thinking that way. This seems to be a
fairly clear case where the President said, I'm going to actually
injure myself by being seen to be trying to change the subject, and
I'm going to do it anyway.

TED KOPPEL
The support up on Capitol Hill, Cokie, has been almost unanimous,
hasn't it?

COKIE ROBERTS, ABC NEWS
Yes, but you always have unanimous support for an action like this.
The remarkable part is the hesitancy and skepticism. Now, it is
coming from the President's enemies. Let's be clear, his friends are
not doing that.
But look, Ted, you had a poll last night that showed 18 percent of
the people think that the President is honest and trustworthy. That
is very tough for a president's credibility, and that's what some of
his critics are talking about.
When he goes out and does something like this, people question it and
not just American people, foreign leaders as well. Yes, he knocked
Monica Lewinsky out of the top of the news tonight and, yes, that
helps him.
And it helps him that this latest memory we will have of him is being
tough from the Oval Office instead of being whatever he was Monday
night from the Map Room. But I think that the underlying problem of
credibility has been pointed out rather than covered over.

TED KOPPEL
But George Stephanopoulos, I have to assume that there is a sense of
embarrassment among all of us. Let me just speak for myself. I have
a sense of embarrassment that we are even raising questions like this
at a time like this.

GEORGE STEPHANOPOULOS
That's right. And I think the White House went out of their way to
make sure that they would be insulated from those questions.
Obviously, the fact that people are raising them is a political
problem. But if you're in the White House right now, you have to
have a Zen attitude toward that. The only way to negotiate the
political perils is to ignore them and to refuse to calculate them.

TED KOPPEL
George Will, in the long run, is this going to make a difference?

GEORGE WILL
Not a bit. A week from now, assuming this isn't an ongoing campaign
against terrorism, this will fade into the background, and we'll be
back with the momentum and the logic of the legal process we're all
caught up in.
It remains to be seen, Ted, whether it helps this president for the
country to be reminded that the world is a dangerous place. Perhaps
that will cause some people to say, let's put all else behind us and
rally around the President. Others will say, we need a more serious
president.

TED KOPPEL
George Will, George Stephanopoulos, Cokie Roberts, thank you all very
much for joining us. The view from abroad sharply divided, when we
come back.
(Commercial Break)

TED KOPPEL
This time, there would be no campaign to gain approval from the
United Nations. This time, plans for the operation were so closely
held that no one among America's allies was consulted. Indeed, no
one, not even the British, were given prior notice of the attack.
What then has the reaction been? That story from London and ABC
correspondent Jim Wooten.

JIM WOOTEN, ABC NEWS
No real surprises, Ted, in tonight's overseas reaction. So far, all
is fairly predictable. Traditional allies are expressing their
support, traditional adversaries, their denunciation. Though some of
them are blaming not merely the American government, but the American
president himself -- condemning Mr Clinton for using the air strikes
to divert public attention from his personal problems -- the White



House sex scandals.
(VOl For example, Teheran Radio, the official voice of the Iranian
government, said, The attacks were aimed at covering up and
overshadowing his problem.
And from Havana, the same verb. The Cuban government's news agency,
Prensa Latina, said Mr Clinton had launched a theatrical bombardment
to overshadow his recent sex scandal.
And from Khartoum itself, Sudan State Television said Mr Clinton
acted to draw public attention from his relationship with the young
woman.
But the British prime minister, Tony Blair, a friend of the President
in good times and bad, enthusiastically endorsed the air strikes.
And in Israel, David Bar - Ilan, Prime Minister Netanyahu's principal
advisor, also offered his government's support.

DAVID BAR - ILAN , NETANYAHU ADVISOR
Terrorism is a threat against all peace - loving countries in the
world. Its aim is to fight democracy, to fight peace, to fight the
West. And that is why all the countries in world that want peace
must fight terrorism.

JIM WOOTEN
{Val But Libya's Muammar Qaddafi said his country will support Sudan
in the fight against this aggression. And from Baghdad, an Iraqi
spokesman told ABC News, the air strikes were a cowardly act by the
Americans to cover for Clinton's immorality.

SA AD ALFAQUIH, SAUDI DISSIDENT
The psychology of this sort of people is very complex.

JIM WOOTEN
(Va) Sa ad Alfaquih, like bin Laden, a Saudi dissident, has tracked
the man and his terrorist network for years. Today's raids, he says,
will not deter them.

SA AD ALFAQUIH
That will give him more ammunition to fight Americans. That's the
way they think. That's the way their psychology works.

JIM WOOTEN
(Val And in Khartoum tonight, that was the way it was working. At
the old American embassy, fierce, ferocious anger from Sudanese
citizens. And with the Islamic sabbath already dawning in much of
the Muslim world, there's probably more to come. Jim Wooten, ABC
News, London.

TED KOPPEL
In the President's address to the nation tonight, an attempt to avoid
condemning an entire religion.

PRES BILL CLINTON
I want you to understand, I want the world to understand that our
actions today were not aimed against Islam, the faith of hundreds of
millions of good, peace - loving people all around the world,
including the United States. No religion condones the murder of
innocent men, women and children.
But our actions were aimed at fanatics and killers who wrap murder in
the cloak of righteousness and, in so doing, profane the great
religion in whose name they claim to act.
My fellow Americans, our battle against terrorism did not begin with
the bombing of our embassies in Africa, nor will it end with today's
strike. It will require strength, courage and endurance. We will
not yield to this threat. We will meet it no matter how long it may
take.
This will be a long, ongoing struggle between freedom and fanaticism,
between the rule of law and terrorism.

TED KOPPEL
I'll have a closing comment when we come back.
(Commercial Break)

TED KOPPEL
No president has any greater responsibility than to protect the
United States against all enemies, domestic or foreign. These are
troubled and chaotic times.
The nightmares that once haunted us of nuclear war against a Soviet
superpower have receded, but they've been replaced by the threats of
invisible enemies, funded and trained in remote corners of the world
-- North Korea, Sudan, Afghanistan, Iraq, Syria, Iran.
Because they strike in small units obeying a chain of command whose
ultimate source even they do not know, it's often impossible for the
United States to strike back against these enemies. This is an
ongoing war which usually offers few targets.
This, the President tells us, was one of those few exceptions -- one
of America's rare opportunities to fight back. To doubt his word on
this occasion may cross our minds but is, in the final analysis,
unthinkable.
Later on Nightline, an in depth interview with Secretary of Defense
William Cohen. But coming up in a few minutes, another subject
altogether.
(Va) We hope that you'll stay tuned for the third of our Nightline
in Primetime specials. We'll show you the prison of the future,
where human contact has been reduced to an absolute minimum. "Crime
and Punishment" coming up next on this ABC station.



(on camera) I'm Ted Koppel in Washington.
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US officials are concerned about possible retaliation for the missile
strikes, so security has now been tightened at several US airports
with international flights, and the FBI has warned local law
enforcement agencies to be alert for terrorist activity. ABCls JOHN
MARTIN joins us now from the State Department with more. Good
morning, JOHN.

JOHN MARTIN, ABC NEWS
Good morning, Deborah. Actually we1ve had a little power outage
here. It has nothing to do, as far as we know, with any kind of
terrorist attack. So if I look a little dark, it's because of that.

The State Department has issued a worldwide caution, because
Americans allover the world ought to be aware that there could be
something happening. They've been urged not to go into large crowds,
not to get into discussions with groups where there might be anti
American sentiments expressed.

The reaction around the world, as Mike Lee just reported, is
falling mostly along predictable lines. Our regular allies in
Western Europe support this. Boris Yeltsin does not. Many of the
Arab states are opposed to it.

Interestingly enough, yesterday here at the State Department,
after the raids, 14 Arab ambassadors were brought here, Asian
ambassadors were brought here, an attempt by Madeleine Albright to
explain what the United States was doing. Secretary of Defense Cohen
also explained why it was very important, as he said, to strike when
he struck, because there were threats to Americans.

WILLIAM COHEN, SECRETARY OF DEFENSE
(clip from "Nightlinelt) These groups had been planning to attack
American citizens the world over. Hopefully, by us taking this
action now, we will have reduced that opportunity. We can never,
perhaps, eliminate it, but we intend to do whatever we can to protect
the American people wherever they are.

JOHN MARTIN
And thatls what the State Department is attempting to do with its
advisors. Deborah?

DEBORAH ROBERTS
JOHN, thank you. ABC's JOHN MARTIN this morning at the State
Department.

Most Americans seem to support President Clinton's decision to
attack. In an ABC News poll, 80 percent of those questioned approved
of the military strikes. When asked if they trust Mr Clinton in this
crisis, 68 percent responded yes, 28 said no.
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FORREST SAWYER
Tonight, we're going to take UA Closer Lookn at some of the ways the
government uses technology to track suspected terrorists -- in this
case, Osama bin Laden. So how did the US go about gathering evidence
of bin Laden's activities? And how much does the government really
know about him? Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) The scene of the crime was here in east Africa, where FBI
agents sifted the rubble for clues, but the hunt for the bombers was
directed from halfway around the world in Washington.
At CIA headquarters, hundreds of analysts worked in a center that
collects and catalogs information on terrorist groups. The National
Security Agency used radio intercept satellites to pick up telephone
conversations by bin Laden and his followers from remote locations.

JOHN PIKE, FEDERATION OF AMERICAN SCIENTISTS
The problem that bin Laden has is that he's sitting out there in the
middle of nowhere. He's basically going to have to use some sort of
communications mechanisms that the United States is going to be able
to monitor.

JOHN MARTIN
(VO) Spy cameras, probably mounted on KH - 11 satellites,
photographed the camps from orbit and helped track the movement of
people and equipment. And the US learned that bin Laden had financed
the chemical plant that was bombed in the Sudan thanks to a defector
who was working for Saudi intelligence.

VINCE CANNISTRARO, ABC NEWS SECURITY ANALYST
He was the man who watched over all the financial accounts for bin
Laden, so he knew where the money flows. This was a treasure trove
of intelligence for the community.

JOHN MARTIN
{VOl More leads came from FBI agents at the scene and from
questioning suspects picked up in Africa and Pakistan.
(on camera) One CIA official told ABC News he had never seen so much
information come together so quickly -- not only from spies and
satellites, but from foreign security agencies, even ordinary people
who saw and heard things and talked about them.
(VO) So with all this at its command, why couldn't the United States
prevent the bombings in the first place?

JOHN PIKE
Because as Lawrence of Arabia said, nyou can't be strong everywhere."

JOHN MARTIN
(VOl So, no matter how good or sophisticated the intelligence, it
has limits, especially matched against a suicide attack from killers
in a truck loaded with explosives. JOHN MARTIN, ABC News,
Washington.

FORREST SAWYER
Yesterday's attacks in Afghanistan do raise a note of bitter irony.
The United States helped create the very problem of terrorism it is
now trying to solve.
{VOl In fact, it was the CIA that armed the terrorists, ensured they
were properly trained and built at least one of the bases the US
attacked yesterday.
It all goes back to 1979, when the Soviet Union invaded Afghanistan.
Afghan rebels banded together to fight back, joined by tens of
thousands of fighters from allover the Arab world. They called
themselves the rlMujaheddin.n
The US, committed to stopping the Soviets, backed the Afghan
resistance, spending an estimated four billion taxpayer dollars to do
it. When the Soviet forces pulled out of Afghanistan in 1989, the US
left as well, leaving behind the bases, enormous supplies of weapons
and the well - trained Mujaheddin.
Over the years, as the US backed Israel, as US troops were deployed
in the holy land -- Saudi Arabia -- more and more Mujaheddin grew to
hate the US They also grew more willing to commit acts of terrorism.
Ramzi Yousef, the mastermind of the plot to blow up the World Trade
Center in 1993, came from the Mujaheddin ranks. So about Mir Aimal
Kansi, who murdered two people at CIA headquarters the same year.
Also armed by the US, the terrorists' leader, Osama bin Laden.
(on camera) And just ahead, the rest of the day's news, including



big economic problems that hit allover the world. How long before
the US feels the pain?
(Commercial Break)



Document ID: WNT19980824
Library: NEWS~NY

Asset Type: Transcript
Air Date: 1998-08-24

------------------------- Segment Number: 4 -------------------------
Story N~e: TRIAL FOR THE BOMBERS OF PAN AM FLIGHT 103? US, BRITAIN AGREES TO LIBYA S TERMS
Air Date: 1998-08-24

Start Time: 00:00:00
End Time: 00:00:00
Run Time: 00:00:00
Anchor: FORREST SAWYER, NEW YORK, NY USA

Correspondent: JOHN MARTIN, WASHINGTON, DC USA
Content: 18:39:48

FORREST SAWYER
From terrorism today to terrorism yesterday, the effort to bring to
trial the two men suspected of bombing Pan Am Flight 103 103, that
is -- over Lockerbie, Scotland, 10 years ago has moved a painful step
further. Libya has been holding the suspects all these years. And
today, the United States and Britain finally agreed to Libya's terms
for turning them over. Even so, no one expects the trial to begin
any time soon. Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Pan Am 103 went down in Scotland in 1988. But three years
later, when two suspects -- a Libyan airlines manager and a Libyan
intelligence agent -- were indicted, Libya refused to turn them over,
ultimately insisting they could get a fair trial only in a third
country.
So today, the United States and the United Kingdom called Libya's
bluff, notifying the United Nations they will accept such a trial in
The Netherlands with Scottish judges presiding.

MADELEINE ALBRIGHT, SECRETARY OF STATE
Let me be clear. The plan is a "take it or leave it" proposition.
It is not subject to negotiation or change.

JOHN MARTIN
(VO) If Libya agrees, the suspects would be surrendered to the Dutch
and held by Scottish police. If convicted of mass murder, they would
face a maximum of 30 years in a Scottish prison. Burt Ammerman lost
his brother in the brother in the bombing and welcomed the action.

BURT AMMERMAN, VICTIM'S BROTHER
The Clinton administration should be applauded for forcing the issue
and beginning to develop a national will to protect American
citizens. I am elated with today's developments.

JOHN MARTIN
(Va) But some were angry and doubtful this would lead to justice.

ROSEMARY WOLFE, JUSTICE FOR PAN AM 103
We have been trying to dissuade the administration from doing this.
We think it's a mistake. We think it's just going to continue this
international political game, and we don't think it's going to
accomplish anything.

JOHN MARTIN
(on camera) Libya has indicated in the past that it's willing to
compromise. But if not, the United States now believes the United
Nations would be ready to impose a worldwide ban on Libyan oil, which
earns that country $5 billion to $6 billion a year. JOHN MARTIN, ABC
News, the State Department.

FORREST SAWYER
Still overseas -- in Russia today, President Boris Yeltsin
(Val went on television to explain why he fired his entire cabinet
this weekend. He says that Russia needs the experience of the new
acting prime minister, Viktor Chernomyrdin. Even though when he
fired Chernomyrdin five months ago, Yeltsin said the country needed
new ideas then. The White House says the changes will not
(on camera) affect President Clinton's plan to travel to Moscow
next week.
When we come back
(Va) will Congress do to President Clinton what it has never done
to any president except Andrew Jackson?
(Commercial Break)



(VO)
flew
from

JOHN MARTIN, ABC NEWS
Senators heard stories about people like George Lum (ph), who

all the way from Hawaii to Tampa, Florida. Richard Lusk came
California. Doug Mickity (ph)from New York.

DOUG MICKITY
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There1s another big storm headed for the us
(VO) Tropical Storm Earl is about 240 miles south of New Orleans.
Forecasters expect it to become a hurricane. And warnings have been
posted from Pascagoula, Mississippi to Cameron, Louisiana. A
hurricane watch, not quite as serious, has been set from Destin,
Florida to High Island, Texas. Mandatory evacuations have already
been ordered due south of New Orleans in Grand Isle, Louisiana where,
as of now, forecasters think Earl may -- emphasis may come
ashore.
In southern California tonight, dramatic evidence that the first of
September is, indeed, the traditional start of the wildfire season.
Nearly 30,000 acres are burning in several counties. This one is in
Riverside County, and it has caused the most property damage so far.
Twenty - six homes damaged, and 100 residents evacuated.
(on camera) There is increasing pressure tonight on the companies
that flood our mailboxes with letters promising instant wealth, and
there's also increasing heat on the pitchmen who promote those
companies. Today, Congress has heard from a number of people who
believe that they were swindled in these sweepstakes. Here's ABC's
JOHN MARTIN.

Where is my money?
JOHN MARTIN

(VO) They said they had to get to Tampa quickly to claim $11 million
in a contest sponsored by American Family Publishers. Letters they
received said, lilt's down to a two - person race. You and one other
person were issued the winning number. Whoever returns it first wins
it all."

RICHARD LUSK
The numbers matched. They cannot deny it.

JOHN MARTIN
(Va) But Lusk and dozens of others who made the trip were told they
had not won anything and to go home. The letters were signed by Dick
Clark and Ed McMahon, spokesmen for the company, which is 50 percent
owned by Time Warner.

ED MCMAHON
Congratulations, you're a millionaire.

JOHN MARTIN
(VO) Neither would talk to us, but McMahon did talk to a radio
station about the wording.

ED MCMAHON
It says, "You may join the other winners." There'S a "mayn and an
nifn in every this is not just some company that opened up a
storefront, this is Time Warner.

JOHN MARTIN
(VO) Time customer service processes the entries. A former worker
says one entrant who came here was a 92 year - old priest desperate
to collect the money.

ANNE CURRAN, FORMER EMPLOYEE
He wanted it to build a school for his church before he died. I
mean, it was just -- it was heart wrenching.

JOHN MARTIN
(VO) American Family Publishers uses the contest to solicit magazine
subscriptions. It says it has changed practices to avoid
misunderstandings.

JEANNE MEYER, AMERICAN FAMILY PUBLISHERS
We were doing nothing wrong with those mailings, but we wanted to
send a strong signal to consumers and policymakers that we were
capable of real change.

GARY BETZ, FLORIDA ECONOMIC CRIMES UNIT
They haven't changed any of their practices at all.

JOHN MARTIN
(VO) Gary Betz of Florida's Economic Crimes Unit says the company
merely changed a few words.



GARY BETZ
Their intent is to deceive, and it s illegal, and that's what the
whole package is.

JOHN MARTIN
(on camera) Florida is one of five states suing American Family,
which has already settled with 33 states for $2 million. But as
senators seemed to agree here today, without new laws, it will be
very hard to protect the public from the most cleverly worded
sweepstakes promotions. JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
In just a moment, we're going to revisit the US missile
(VO) attacks after the attacks on the embassies in Africa. The
Clinton administration having a hard time answering some questions.
(Commercial Break)



DAN RATHER, CBS NEWS
The latest CBS News poll out today

TOM BROKAW, NBC NEWS
An NBC News poll conducted over the weekend.

PETER JENNINGS
Here's another snapshot of public opinion.

JAMES MARTIN, ABC NEWS
(VO) Every time you hit the remote, there's a new poll. That's
because every day and night, the poll takers are asking ...

FEMALE POLL TAKER
Given what you know about the Lewinsky issue, do you think Clinton
should remain in office as President, or should he resign the
presidency?

JAMES MARTIN
{VD} To basically that question, Americans have basically this
answer -- let him stay.

GARY LANGER, ABC NEWS SENIOR POLLING ANALYST
However, if you say, well, if it's shown that he perjured himself, if
it is shown that he encouraged Monica Lewinsky to lie, if it's shown
that he asked his aides to participate in a cover - up, then with
each of those scenarios, you get increasing support for impeachment.

JAMES MARTIN
(VO) But still not a clear majority support for impeachment. That,
and the President's continued high job performance rating shocks
opinion makers in Washington, where there is much more talk of a
crippled presidency, much more talk in favor of impeachment or
resignation.

NORMAN ORNSTEIN, AMERICAN ENTERPRISE INSTITUTE
In 30 years in Washington, I have never seen a greater disconnect
between the consensus among the chattering class, as we call them in
Washington, and the public as a whole.

JAMES MARTIN
(on camera) One reason for the disconnect seems to be the
approaching congressional elections. Even if the split in public
opinion is just 50/50, that's enough to scare anybody about to go
before the voters, especially if they are hearing more negative
comments about the President from their most active constituents,
those most likely to vote, than from the public at large.
(VO) Some members of Congress also worry that general public opinion
will catch up with the activists as more facts become known.
Meantime, Mark Penn, an outside pollster often used by President
Clinton to get a second opinion on polls, is stressing the broad,
general support the President has.

MARK PENN, PRESIDENTIAL POLLSTER
Outside the Beltway, I think the polls -- not just my polls but
really of all the news organizations -- show a very clear message
about public opinion for the President holding extremely strong.

MALE POLL TAKER
Sir, I'd like to thank you. That's all the questions we have for you
tonight.

JAMES MARTIN
(VO) So, for the moment, a majority seems reluctant to see the
President impeached. At least, that's what they keep telling the
pollsters.

MALE POLL TAKER
Thank you again for your help and your cooperation. Have a good
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We're going to take "A Closer Looklt at the polls tonight. IIIdon't
trust most of the polls I see," said the President's press secretary
today. He is not the first person in public life to disparage the
polls. But we do note that no administration has ever used the polls
as extensively as this one.
Polling is a science, and in politics, when it's conducted by real
professionals, it can be astonishingly accurate. Here's the rub --
on the question of what should happen to the President in the wake of
the Starr report, many politicians in Congress are taking a much
harder line than the public appears to want. We start with ABC's
JOlIN MARTIN.



night.
JAMES MARTIN

(VO) JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

As we try to get a handle on public opinion and the effect of the
polls, there isn't much of a guide on this subject.
(VO) In this century, only Richard Nixon faced the prospect, and Mr
Nixon resigned in August 1974, just as the House Judiciary Committee
voted for impeachment.
There are some similarities between 1974 and today. Then and now,
the public was irritated about all the attention given to the scandal
by the Congress and the media. Watergate and the Starr report
produced the same hard - edged partisanship from the political
parties.

CONGRESSMAN
We, as Republicans, on this side of the aisle

PETER JENNINGS
(VD) But 30 years ago, there were vastly fewer polls, so they were
not in the headlines every day. As for a connection between job
approval and scandal, Mr Nixon was saddled with a much worse economy
than Mr Clinton, and his poll numbers were going down anyway.
As Watergate unfolded, his numbers got worse. But only two months
before he resigned, 40 percent of those who were polled said he was a
man of integrity, and the country was evenly divided on impeachment.
Today, 42 percent of the public think Mr Clinton should be impeached
if he lied -- if you believe those polls.
(on camera) When we come back, exactly what is it that's floating
around Jupiter? Another mystery of the universe.
(Commercial Break)
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In Washington today, the President announced new rules guaranteeing
access to emergency health care for 15 (ph) million Medicaid
patients. The concern was that HMOs -- health maintenance
organizations -- would not pay for the treatment. And a new survey
shows that the public increasingly at large shares the President's
concern. Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Kathy Kight is an insurance agent who says her HMO denied her a
biopsy for a lump in her breast, allowing cancer to spread in her
body. So she is suing her health plan.

KATHY KIGHT
They do put cost ahead of patient care. In my experience, that's
exactly what they did.

JOHN MARTIN
(VO) Kight's feelings about HMOs are dramatically reflected in the
survey released today by the Kaiser Family Foundation and Harvard
University. The percentage of Americans who see managed care doing a
bad job is rising substantially from 21 percent a year ago to 36
percent today.

ROBERT BLENDON, DIRECTOR, KAISER ~ HARVARD PROGRAM
What we are measuring here is a fear that when you are very sick,
your plan won't be there when you need it.

JOHN MARTIN
(VO) Last year, the number of people very worried that their plan is
more interested in saving money was 18 percent. Today, it shot up to
33 percent. Those favoring government protection jumped from 52
percent to 65 percent.

MANAGED CARE SPOKESMAN (TV COMMERCIAL)
Worried about rising health care costs? Then look out for the trial
lawyers.

JOHN MARTIN
(VO) The managed care industry knows it has an image problem and is
fighting back. Its TV ads say what patients are really worried about
are rising costs that might come from new government laws and
regulations.

MANAGED CARE SPOKESMAN (TV COMMERCIAL)
Say no to the Kennedy bill. No to increased health care costs.

JOHN MARTIN
(on camera) But it looks like an uphill battle for the managed care
industry. Right now, there are not one, but three versions of a
patients' bill of rights under consideration here on Capitol Hill.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
One last item from the Hill about money. Republicans on the House
Ways and Means Committee took a step today towards using part of the
budget surplus for a tax cut. They approved an $80 billion tax
reduction. The President threatens a veto, saying the surplus should
go to Social Security. It will be a good test of whether his
influence has been weakened by recent events.
When we come back, the embassy bombings
(VO) in Africa. The investigators name another suspect.
(Commercial Break)
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PETER JENNINGS
In this week's edition of nYour Money," what happens sometimes when
government tries to do what government actually believes to be a good
thing. The Environmental Protection Agency moved in at one place to
get some homeowners out of a hazardous situation. And then, the EPA
turned into a construction agency, and, well, ABC's JOHN MARTIN has
the rest.

JOHN MARTIN, ABC NEWS
(Va) Seven years ago in this neighborhood near Philadelphia, dozens
of home owners discovered hazardous materials, radium and thorium,
had been used in building their homes in the 1920s.
The Environmental Protection Agency swung into action,
decontaminating the properties and demolishing some of them, paying
families to move elsewhere.
(on camera) Some owners wanted to stay, but instead of giving them
market value to replace their houses on their own, the EPA decided to
go into the home - building business. Brick by brick, board by
board, it replaced just 10 houses at a staggering total cost of $6.5
million.
(Va) Before it was demolished, this house was valued at $141,000.
To rebuild it, the government spent $422,000, creating what it calls
a I1customized replica." The owner is pleased.

RODNEY RAFETTO, HOMEOWNER
I love it. We're very comfortable. It's very much like our original
house, only newer.

JOHN MARTIN
(va) This house was worth $161,000. To rebuild it, the government
spent $706,000. Take a look inside -- French doors, custom cabinets,
a bay window, a second basement stairway. Even so, the owner is not
pleased.

WILLIAM SCHICKTANZ, HOMEOWNER
I feel that the government did spend an awful lot more money on this
house than they should have.

JOHN MARTIN
{VOl So who's at fault? The EPA says it never would have rebuilt
the houses if it were not for pressure from Congress, which implied
EPA's budget might be cut if it did not do the work.

MICHAEL MCCABE, REGIONAL EPA ADMINISTRATOR
We recommended against it. Yet, because of the pressure, the
decision was made to go ahead with rebuild.

REP CURT WELDON, (R) PENNSYLVANIA
That is pure horse crap and poppycock.

JOHN MARTIN
(Va) Congressman Curt Weldon signed a letter strongly suggesting
that some houses should be rebuilt.

CURT WELDON
What we were saying to the EPA, resolve this. Take care of this. If
it's rebuild the homes, rebuild them. But certainly, no one in their
right mind would ever say rebuild them at a cost of $600,000 each.

JOHN MARTIN
(VO) But thanks to pressure from people in Congress, that's what the
government did -- spent $6.5 million to rebuild 10 houses. lilt's
Your Money." JOHN MARTIN, ABC News, Landsdowne, Pennsylvania.

PETER JENNINGS
As for some of your money, on Wall Street today
(Va) ... the Dow Jones Industrials gained 80 points to close at
8108. On the NASDAQ market, stocks lost more than four points.
Graphics: Dow Jones 15 - day Trend

Change: Up 80.07
Close: 8108.84
Volume: 682,707,360
NASDAQ 15 - day Trend
Change: Down 4.37
Close: 1739.22
Volume: 696,000,000

(on camera) Back in just a moment.
(Commercial Break)
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CHARLES GIBSON
In Washington today, America is still without a budget.
(VO) White House chief of staff Erskine Bowles and his deputy, JOHN
Podesta, were on Capitol Hill trying yet again to hammer out a deal
with Republican leaders in Congress. It could still be days away.
In the meantime, Congress has passed a measure to keep the government
open two more days while they negotiate.
(on camera) It is worth noting that these budget debates are about
how the government spends nYour Money, II which sometimes is in short
supply. But somehow there always seems to be enough for the pet
projects of powerful politicians, especially military projects.
Here's ABC's JOHN MARTIN.

CONGRESSMAN
The yeas are 369, the nays 43.

JOHN MARTIN, ABC NEWS
(VO) When Congress passed the defense budget, Speaker Newt Gingrich
blamed President Clinton for failing to ask for enough money to keep
the military strong.

REP NEWT GINGRICH, SPEAKER OF THE HOUSE
The President can talk about Kosovo or Bosnia or Iraq or Korea, but
the fact is, we have to pay -- pay for and strengthen a military
force capable of backing up those speeches.

JOHN MARTIN
(VO) Gingrich was so concerned he decided to give the Pentagon
things it didn't want. This bill he is signing contains $464 million
to build seven C - 130 cargo planes. They just happen to be built in
his hometown of Marietta, Georgia, and that's six more than the
Pentagon asked for.
(on camera) Mr Gingrich wouldn t talk to us about the planes, but
this isn't the first time the Pentagon has been ordered to take
something. In fact, there's even money in the budget this year for a
helicopter carrier it didn't ask for. But getting back to those
planes ...

GEN MICHAEL RYAN, AIR FORCE CHIEF OF STAFF
Not only are the aircraft added, but the support equipment and the
spares, the initial spares packages for them are not. And then we
cannot put them where we want to. We are told where to put them.

JOHN MARTIN
(VO) One place they are being told to put one new plane is
Mississippi, the home of Senate Majority Leader Trent Lott.
(on camera) The Pentagon has been complaining that you and Mr
Gingrich have loaded up the budget with C - 1305. They've already
got 50 more than they need. They're having readiness problems, and
they think you're putting the money in the wrong place.

SEN TRENT LOTT, MAJORITY LEADER
We don't build -- they don't build C - 130s in my district, so ...

JOHN MARTIN
They're going to give you one.

TRENT LOTT
Well, some of them -- one, one, one airplane. You know, give me a
break.

JOHN MARTIN
(VO) The senator says his state's one new plane will track
hurricanes. In fact, there are 10 new planes due for delivery here.
The Air Force did not ask for them either, but the money was put in
the budget over the last five years. They will replace 10 planes
which the Air Force says still have five to 10 years of flying time
left in them.

REP DAVID OBEY, ID) APPROPRIATIONS COMMITTEE
I don't think that we ought to be spending $400 million for what is
essentially a pork project for the Speaker and for the people who get
the airplanes.

{VOl Since
not ask for
MARTIN, ABC

JOHN MARTIN
1994, Congress has ordered 20 C - 130s the Pentagon did
at a cost of $1 billion. "It's Your Money." JOHN
News, Washington.

CHARLES GIBSON
news still ahead tonight.
Asking why in Wyoming -- the murder of a gay student and how it

More
(VO)



should be prosecuted. And later -- school spirit in Seattle. Giving
back to the former general now involved in a very personal battle.
(Commercial Break)
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JACQUES PEPIN

Hi, I m Jacques Pepin and I m here today with who are you, are you
my daughter?

CLAUDINE PEPIN
Yes, I m your daughter Claudine.
Today we 11 make some new recipes from our new book, Encore with
Claudine. Good morning, America!

LISA MCREE
And good morning to you. It s 30 minutes past the hour. I m Lisa
McRee.

AARON BROWN
And I m Aaron Brown for Kevin Newman, who is on assignment. And you
probably figured this out -- in this half - hour, there we go,
Jacques Pepin

LISA MCREE
You know I believe you when you say that.

AARON BROWN
It s such a cool name.

You actually cook a lot.
AARON BROWN

I do. I was thumbing through the book. I literally just got it to
see if there was anything I thought that was accessible enough for
me. Because sometimes these cook books are really tough. So I will
ask him about that. He and Claudine are here. There you are, you
moved over on me. And we will talk about food and dessert and we
will eat a lot and make you hungry and get fat.

LISA MCREE
Perfect. Something to look forward to.
Also coming up Oprah Winfrey coming back to the big screen, starring
in a role since her first time Oscar - nominated performance in The
Color Purple. Her new film is called Beloved, The result of a 10
- year long labor of love. And this morning Joel Siegel will tell us
if all that work paid off. Did I convince you?

AARON BROWN
You actually do that Pepin thing a little better than I do. But
we 11 see how Antonio Mora does it. Antonio is in Washington this
morning, with the top of the news. Antonio?

ANTONIO MORA
Merci, Aaron. And bonjour to everyone. Let s get on with the news.
Mideast leaders are beginning a crucial summit in Washington.
Palestinian chief Yasser Arafat flew in last night. On the other
side Israeli Prime Minister Benjamin Netanyahu and the controversial
new Foreign Minister Ariel Sharon, who has opposed previous peace
deals. President Clinton has said he is on call if the negotiators
need help after today.
From the Federal Aviation Administration plans to require changing
the insulation on all US commercial aircraft. There are concerns
that current insulation blankets could cause fires. They have been
implicated in four fires and are suspected in the crash of Swissair
Flight 111.
The Federal Trade Commission is ordering Toys R Us to start playing
nice with competitors. The FTC says Toys R Us stifled competition
by persuading toymakers to stop selling some toys to low - priced
warehouse stores. The company says it will appeal the decision.
Now here s Peter Jennings with a preview from the ABC newsroom.

PETER JENNINGS
On World News Tonight, as always, we 11 focus on the big story of the
day. We will continue our series, The HMO Nation. We all know the
complaints about HMOs and managed care. The question is, can you
focus on the blame? Do our employers have anything to do with it?
Hope you 11 join us.

ANTONIO MORA
Finally, happy birthday to the waving man. JOHN MARTIN turned 93
yesterday and for the past 16 of those years, he has stood on a
Memphis Street corner with his dog Chao - Choo and waved. MARTIN
says he is just returning the waves he received as a train engineer,
and that helps keep him 93 years young.
Aaron and Lisa, if we could only look that good and happy at 93,



maybe we should all start waving.
AARON BROWN

If they could make the deal with me now that I would get there, I
would be waving on that corner, too. And probably would be doing it
sooner than that, with a sign saying I will work for food.

LISA MCREE
Spencer Christian standing by. He 11 work for weather.

SPENCER CHRISTIAN
You re right about that. Weather is my life. Here is a stormy life,
I 11 tell you.
(Weather)

SPENCER CHRISTIAN
When Good Morning America continues, Oprah Winfrey has the magic
touch, but is that the case for her new movie Beloved? Joel Siegel
will be here to tell us.
(Commercial Break)



PETER JENNINGS
In Washington today, the House of Representatives was having a final
look at the $500 billion spending bill that it's been negotiating
with the White House. It takes a big effort for anyone to monitor it
all. We're actually still finding things in the highway bill passed
some months ago. ABC's JOHN MARTIN found the latest right here on
the western edge of Manhattan.

JOlIN MARTIN, ABC NEWS
(Va) This is the West Side Highway. You just paid $80 million to
repair it. But guess what? You may soon have to spend $200 million
more to move it underground. Why? Just so Donald Trump, one of the
country's wealthiest developers, can complete one of the biggest New
York real estate deals of all time.

REP JERROLD NADLER, (D) NEW YORK
It's abominable that we should be spending a nickel of taxpayers'
money to move a highway for Mr Trump's benefit.

JOHN MARTIN
(VO) It's more than a nickel. It will cost $6 million just to
figure out the best way to bury the roadway.
(on camera) Once that study is completed, 18 high - rise apartment
buildings will go up here. In fact, the first two are already up.
(VO) Trump insists the project is a boon to the city because he is
giving land for a park that will cover the highway right in front of
his buildings.

DONALD TRUMP
From a money standpoint, it's not even a good deal from -- for me.
It's a park that should be built because it's good for the people of
New York.

JOlIN MARTIN
(on camera) Isn't it a great deal for Donald Trump? You enhance the
property that you1re putting up there.

DONALD TRUMP
I enhance the property, and I pay a big price to enhance the
property.

JOHN MARTIN
(VO) Well, not exactly. Opponent Batya Lewton says an obscure
federal law just may allow Trump to get a subsidy to build the park.

BATYA LEWTON, COMMUNITY ACTIVIST
When you give assistance to poor people, we call it welfare. So this
is welfare for the rich.

JOlIN MARTIN
{VOl All told, public assistance for Trump Place will be at least
$200 million, not even counting the park. nIt's Your Money. II JOHN
MARTIN, ABC News, New York.

PETER JENNINGS
Elsewhere liOnThe Moneyll tonight -- for the fifth month in a row, the
Asian economic crisis has reduced demand for US exports
substantially.
(va) And therefore, the trade deficit was a record $16.8 billion in
August, 15 percent higher than in July.
Some third quarter earnings to report today. Better than expected
for some. Two big banks included -- Chase Manhattan and Wells Fargo.
IBM and Microsoft did well as well.
The Dow Jones Industrials gained more than 39 points to close at
8505. On the NASDAQ market, stocks were down more than nine points.
Graphics: Dow Jones 15 - day Trend

Change: Up 39.40
Close: 8505.85
Volume: 947,474,930
NASDAQ 15 - day Trend
Change: Down 9.54
Close: 1639.19
Volume: 1,086,703,436

(on camera) Question -- who should manage the stock portfolio in
your house? The study of clients at one brokerage house has found
that women are more successful investors than men. It isn't that
women do a better job of picking stocks, but they tend to stick with
their choices. Men are more prone to buying and selling, which costs
money in trading fees.
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(VO) In China, they1re trying to stop a novel kind of highway
robbery. Those peasants are stealing coal from moving trains. You
can see they use bamboo poles to pull coal off as the open cars roll
by. And then they sell the coal for a discount to the factories
where it was originally headed.
(on camera) When we come back
(VO) a long, productive and happy life, The Way They Live on a
Japanese land.
(Commercial Break)
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PETER JENNINGS
So what are the chances that HDTV will live up to the lofty promises?
There are plenty of roadblocks in the way, not the least of which is
the fact that there are only a tiny number of sets now used in the
United States. Here s ABC s JOHN MARTIN.

JOHN MARTIN
{VOl Very few Americans own HDTV sets and even if they get them,
there isn t much to see just yet. True, CBS will show some football
games, and ABC is about to show movies like 101 Dalmatians.
(on camera) Still, the problem goes beyond programming. It s a
matter of financial risk. Even though the technology is here, a lot
of people in the industry aren t certain it will really catch on.
{VOl One reason is price. New HDTV sets can cost up to $10,000.

HDTV SALESMAN
The number of these that are going to be sold, I don t think is going
to go flying out the door yet.

CONSUMER
My concern is that if I go with this, it s really expensive. If I go
with that, it s a lot cheaper.

JOHN MARTIN
{VOl So does it make sense for a consumer to buy an expensive set
when there s not much to see?

GARY SHAPIRO, CONSUMER ELECTRONICS MANUFACTURERS
Well, this is a chicken and egg scenario. When does the programming
come versus when is the product available?

JOHN MARTIN
(VO) But it s more than just product. One company, Sinclair
Broadcasting, owns nearly 60 stations and says it is unwilling to
invest in transmission equipment until the sets are perfected.

NAT OSTROFF, SINCLAIR BROADCAST GROUP
I think that we are faced with the potential of a great train wreck
when this service gets into the hands of the public.

JOHN MARTIN
(VO) Sinclair technicians insist screens on the new sets will go
blank if rooftop antennas are not perfectly lined up with the signal.
There s a dispute. This kind of debate causes one former FCC
chairman to denounce the broadcasters.

REED HUNDT, FORMER FCC CHAIRMAN
Most of them are waiting for somebody else to take the lead, somebody
else to take the risks, somebody else to make the investments,
somebody else to develop the business model. So we got a lot of
followers and hardly any leaders.

JOHN MARTIN
(VO) But even those who do lead are not sure the cable industry will
carry their new signals. So it s a big risk

ROBERT DECHERD, AH BELO CORPORATION
The capital expenditures for this endeavor are daunting and will
continue to be.

JOHN MARTIN
{VOl Daunting, too, for consumers who wonder where to put their
money. If industry doesn t make the system work well and soon, said
one analyst, HDTV will probably fizzle. JOHN MARTIN, ABC News,
Washington.

PETER JENNINGS
We 11 be back in just a moment.
(Commercial Break)

PETER JENNINGS
Just a brief review of the top story everybody s top story, of
course.
(va) JOHN Glenn, he and six colleagues on the Shuttle Discovery took
off from Cape Canaveral today, and they are now in orbit. Senator
Glenn says he is enjoying the show, which obviously means the view of
Earth from space, and he feels fine.
The launch was not absolutely perfect. A door apparently fell off a
compartment that carries the Shuttle s drag chute used during
landings. But NASA says it won t have any impact.
(on camera) That is our report on World News Tonight. Don t forget
Nightline later.
I m Peter Jennings. Have a good evening. Good night.
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CHARLES GIBSON
Tonight, werre going to take UA Closer Lookll at the telephone
explosion. It has been 14 years since the break - up of AT&T, and
the telecommunications industry has seen enormous changes. Among
them, Americans are spending more time on the phone than ever before

an average of 54 minutes a day. And reaching out to touch someone
is much different than it used to be. Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) It's Friday morning at LAX, and Boston lawyer Jonathan Zittrain
is on the move by airplane and cell phone.

JONATHAN ZITTRAIN, HARVARD LAW SCHOOL
If I'm on my cell phone and itrs ringing, I know it might also be
ringing at the office.

JOHN MARTIN
(VO) Zittrain is getting calls from allover the country, part of a
service in which people dial a single number that bounces their call
simultaneously to wherever he might be -- home, office, even rental
car.

JONATHAN ZITTRAIN
Actually, I'm in San Francisco, not LA So why don't I call you back,
probably 20 minutes, or if you want, just try the anywhere number
again

JOHN MARTIN
(VO) Americans are using phones like never before. Why?
Competition. Long distance rates are down 50 percent in 15 years.
And now, fixed pricing, widely used for cable and Internet, is coming
to the telephone.

SPOKESWOMAN (TV COMMERCIAL)
You can call anyone, anywhere all weekend long for just $25 a month.

JOHN MARTIN
(on camera) On an average day, AT&T logs 273 million long - distance
calls. That's more than two and a half times the calls of just nine
years ago. So new firms are offering new products to manage all
those calls.

MAN DRIVING CAR
Next item.

FEMALE VOICE
Message from

JOHN MARTIN
(VO) A company called Wildfire created the l1anywhere calln software
and was once all by itself. Now it faces six competitors.

ROBERT ROSENBERG, INSIGHT RESEARCH CORP.
People are going into the telephone business and building new
technology for the phone business the way that they used to build it
for the computer industry. Therers just a tremendous opportunity to
make big money.

JOHN MARTIN
(VO) So much opportunity that investors are putting $150 billion
this year into building networks to carry calls on land, in space and
under the sea.

REED HUNDT, FORMER FCC CHAIRMAN
We see the trend, and it is absolutely unstoppable. We are heading
for an any - distance calling world -- very, very low prices.

JONATHAN ZITTRAIN
Hello.

JOHN MARTIN
{VOl What's this mean? Lawyer Jonathan Zittrain may look young but
directs a Harvard study of the Internet.

JONATHAN ZITTRAIN
The Internet, the telephone and, I dare say, even television are
going to be in one unified medium that's much more pervasive, if itrs
possible to think of it as not pervasive already, than it is now.

JOHN MARTIN
(VO) Which means it's going to be harder and harder to escape those
calls. JOHN MARTIN, ABC News, Washington.

CHARLES GIBSON
As you have no doubt noticed, cellular phones are one of the fastest
growing segments of the telecom market.
(VO) Twenty - five percent of Americans now have cell phones. And a



-------------

small but significant number of people -- right now, about 100,000 --
are using cell phones as their only phone. That number is growing
because it's attractive for people who travel a lot or live in remote
places where land lines can't reach.
For most people, the biggest obstacle is cost. Right now, cellular
service is about three or four times more expensive than regular
service, but that gap is narrowing. And we're starting to see the
same flat rates for cell phone service that's making long distance so
competitive.
(on camera) Just ahead, our series on genetics. Trying to make the
perfect baby.
(Commercial Break)
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A brief review of the main story. It was a big day in the business
world and on Wall Street.
(VO) The Dow Jones Industrial Average was up 214 points to a record
high of 9374. And there were 10 corporate mergers making news today,
including the negotiations between America Online and Netscape,
pretty much drove the market today.
(on camera) Finally, "Your Money" and how the military can sometimes
spend first. We're talking tax dollars now. We're talking, in this
specific case, about the military communications systems and how
expensive it can be to assume. Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) At military trade shows, you hear lots of questions.

MAN AT MILITARY TRADE SHOW
How much bandwidth are we using right now?

JOHN MARTIN
(VO) But here'S one the Pentagon often does not ask -- does this
gear work in the countries where it plans to use it? Not always, say
Pentagon auditors. They found $39 billion worth of US weapons and
equipment overseas that cannot be used.

LAWRENCE KORB, COUNCIL ON FOREIGN RELATIONS
It's an operational crisis because these weapons systems will not
perform as well as you want, because they can't use certain
frequencies.

JOHN MARTIN
(on camera) Why aren't those frequencies available? Because
Pentagon officials, who refused to talk to us on camera, didn't get
permission from foreign countries to use them.

LAUNCH CONTROLLER
Lift - off.

JOHN MARTIN
(Va) That didn't stop the Pentagon. In one case, it sent gear into
space over a nation that, surprise, was already using the
frequencies. These satellites, part of a Navy navigational system,
do not work properly over Japan because the Japanese did not give
them clearance. Cost -- $396 million.
In Europe, the Pentagon wanted to fly this unmanned craft, but did
not get frequency approval. Result -~ $900 million worth of drones
are on hold. The same for $7 billion in surveillance aircraft.
In South Korea, Patriot missiles operate on the same frequency as
local cell phones. The missile manufacturer says there's no problem,
but the Pentagon inspector general says there is. So what might
happen if a Patriot missile were overpowered by strong bursts of cell
phone transmissions?

JOSEPH PELTON, TELECOMMUNICATIONS EXPERT
The most likely thing it would do, it would, in effect, just jam the
command and control signal and, in effect, disable the guidance
system.

JOHN MARTIN
(on camera) The missile could go in any direction?

JOSEPH PELTON
It could go anywhere.

JOHN MARTIN
(Va) Congress is just beginning to give the Pentagon some static
about this.

SEN JEFF BINGAMAN, (D) ARMED SERVICES COMMITTEE
They need to be using taxpayer dollars to buy equipment that they can
use. And if they're not doing that, then obviously the system is
broke.

JOHN MARTIN
(Va) The senator wants hearings to clear the air. Being on the
wrong wavelength is wasting billions of dollars. It's Your Money."
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Tomorrow, "Your Money" and the stolen trees.
That's our report on World News Tonight. Don't forget Nightline
later. Is Dr Kevorkian going to help legalize euthanasia? That will
be their debate tonight.



r------------------------------- -----

I'm Peter Jennings. We hope you have a good evening and that we'll
see you tomorrow. Good night.
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In Washington today, there was a major announcement from the Food and
Drug Administration about the impotence drug Viagra. The FDA is
going to require new labels with expanded warnings about the risks of
taking Viagra for patients with a history of heart trouble. Here's
ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
{VOl Last summer, Gerri Howorth's husband, a retired Marine with
heart problems, died in her arms as they made love.

GERRI HOWORTH
He said, "I love you," and then he started shaking. And I said,
"Mike, are you all right?" and he never answered me.

JOHN MARTIN
(VO) Howorth says a doctor who knew her husband's heart condition
and his medications had given him Viagra.

GERRI HOWORTH
I do think it contributed to his death. I think that if he hadn't
taken the pill, he would have been alive today.

JOHN MARTIN
(VO) In today's announcement, the FDA said the drug's manufacturer
is adding to the Viagra label, urging caution for all cardiovascular
patients. It said a series of deaths, heart attacks and reports of
hypertension caused the action, which will be announced in letter to
physicians tonight or tomorrow.
There were 69 confirmed deaths in the first six months after it was
introduced. In August, the American Heart Association and the
American College of Cardiologists raised an early alarm, based on
reports of patients who contacted cardiologists like Thomas Grayboys
of Boston.

DR THOMAS GRAYBOYS, CARDIOLOGIST
These are individuals who perhaps six months ago we would have given
the pill to, but now, at this point in time, we're not giving the
pill simply because it's too dangerous or too potentially dangerous.

JOHN MARTIN
(VO) A public interest medical group filed two petitions with the
FDA, calling for urgent attention.

LARRY SASICH, PUBLIC CITIZEN
If any of these people took the drug and died and would not have
taken it if there was better labeling, then that's the real tragedy.

JOHN MARTIN
(on camera) Pharmaceutical companies always review drugs after their
introduction. But the irony of today's announcement, said one
medical observer, is that the very people most likely to suffer from
using Viagra were not included in the original clinical trials. JOHN
MARTIN, ABC News, Washington.

PETER JENNINGS
Still coming up in the broadcast tonight -- change in Russia, the
Middle East and maybe even in the House of Lords.
(Commercial Break)



JUJU CHANG
The Food and Drug Administration is telling doctors to be more
careful prescribing Viagra for men with heart conditions or high
blood pressure. At least 130 men have died while using Viagra out of
the millions who have tried it. Here is ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Gerry Howorth's husband died after obtaining Viagra this summer
even though the physician knew he had suffered heart problems 10
years earlier. For the couple, the drug had offered promise.

GERRI HOWORTH
We thought it was something great. We thought, hey, maybe it will
help us, you know.

JOHN MARTIN
Spurred by reports of deaths among people like Gerri Howorth's
husband, two major heart organizations issued some early warnings in
August. The American Heart Association and the American College of
Cardiology said, Viagra might be potentially hazardous for patients
with active cardiac problems as well as congestive heart failure and
borderline low blood pressure. With the number of deaths rising to
nearly 70 in the first six months after it was introduced. Questions
began to rise who should use Viagra. Patients seen by cardiologist
Thomas Grayboys in Boston were beginning to show reluctance.

DR THOMAS GRAYBOYS, CARDIOLOGIST
Individuals who are extremely enthusiastic about obtaining a
prescription are taking a step back and asking, is this going to be
safe?

JOHN MARTIN
(VO) Now after what is called a regular review of the drugs'
problems, the FDA and Pfizer are broadening the scope of the label's
warning and urging doctors and users to be very careful about using
Viagra.
For Good Morning America, I'm JOHN MARTIN in Washington.
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Tonight, in our report about how the government spends some of nYour
Money,11 the millionaire land developer, the road he wants the rest of
us to pay for and the Winter Olympics, which is how this got to be an
issue in the first place. From Snowbasin, Utah, tonight, ABCls JOHN
MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Earl Holding owns Sinclair Oil, a hotel chain, and the Sun
Valley resort in Idaho. By one count, he's worth $833 million. For
15 years, he'S been developing Snowbasin, a ski resort near Ogden,
Utah. This state road runs nine miles right to his lodge, but that
is too far for him.
(on camera) So he wants a second road cut here. It will run three
miles over the mountains, save maybe 10 minutes, but cost $15
million.
{VOl Originally, Holding promised to pay for it himself. But then,
Salt Lake City won the 2002 Winter Olympics and chose Holding's ski
resort for the downhill races. Now Holding has changed his mind
about that road. Youtre going to pay for it. We asked his resort
manager why.

GRAY REYNOLDS, GENERAL MANAGER, SNOWBASIN
So they can move the people efficiently in and out. And security is
another concern that's been added.

JOHN MARTIN
(on camera) Could you hold the games here if you didnlt have that
road, that little three mile road?

GRAY REYNOLDS
No, you couldn't.

(VO)
team.

JOHN MARTIN
Not so, says Howard Peterson, a former president of the US ski

HOWARD PETERSON, FORMER PRESIDENT, US SKI TEAM
I think the taxpayers should feel very badly about this.

JOHN MARTIN
(VO) Peterson surveyed the site for the US Olympic Committee and
found the existing road even better than those used for recent
Olympics in Europe.

HOWARD PETERSON
It really comes down to the development of that resort.

JOHN MARTIN
(on camera) So it will help make it a commercial success, but it
isn t needed for the Olympics?

HOWARD PETERSON
Itls not needed for the Olympics.

JOHN MARTIN
(VO) Even the US senator who got the money from Congress admits as
much.

SEN ROBERT BENNETT, (R) UTAH
Itls not absolutely necessary. But frankly, itts very prudent.

JOHN MARTIN
(VO) But why didn't Salt Lake City mention it when it bid for the
games? And what about the state of Utah, or the local Olympic
committee, with $1.4 billion to spend? Would they be willing pay for
it? No way.
His defenders point out that developer Holding is putting more than
$60 million of his money into the facilities here. But after all, he
gets to reap the profits once the games are over, and he gets to keep
that $15 million road. The one built with nYour Money.n JOHN
MARTIN, ABC News, Snowbasin, Utah.

PETER JENNINGS
Still !tan The Money" tonight, a bold prediction from the head of the
International Monetary Fund. The worst of the global financial
crisis, he says, is over.
(VO) Speaking in Madrid today, Michael Camdessus said a global
recession could be avoided, but the treatment, meaning economic
reform in countries which need it, is far from complete.
On Wall Street today, the Dow Jones Industrial Average was up more
than 13 points to close at 9314. On the NASDAQ, stocks were up



little more than 19 points.
Graphics: Dow Jones 15 - day Trend

Change: Up 13.13
Close: 9314.28
Volume: 582,189,770
NASDAQ 15 - day Trend
Change: Up 19.33
Close: 1985.21
Volume: 815,531,505

(Va) The Internal Revenue Service is looking for nearly 100,000
people to whom it owes money -- $68 million in tax refunds, to be
precise. They were never delivered because taxpayers gave the wrong
return address.
A record in sales. Country singer Garth Brooks' new CD, "Double
Live," has sold more than a million copies in a week.
(on camera) Shares of the giant oil company Mobile shot up 5 percent

today on news that it may be about to buy rival Exxon. It would be,
if it goes through, one of the largest industrial mergers ever.
And from Russia, another bad indicator. The Russian government is
now paying guards along its northern border with free hunting
licenses. That way, they can hunt elk for food this winter.
When we come back, the power spenders -- 13 to 20.
(Commercial Break)
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CHARLES GIBSON
By this evening hour on Thanksgiving day, just about everyone has
probably reached their destination for the holiday. An estimated 35
million of us traveled somewhere for Thanksgiving and most are
probably already getting apprehensive about the trip home. Our next
story is about a 77 - year - old woman who has made travel her life
for a very long time. If you have taken a flight any time the last
50 years or so, maybe you ve seen her. Here s ABC s JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(va) Loretta Burke is an American living and working in Paris. She
rides a bus to her job in the suburbs. Actually, it s at an airport.
And this is her office, the cabin of a jetliner.

LORETTA BURKE, FLIGHT ATTENDANT
In the event of an evacuation

JOHN MARTIN
(Va) She started as a secretary at United Airlines during the Second
World War.

LORETTA BURKE
I had to sign a statement when I came in there that this was a
temporary job and I had to give it up when the boys came back from
the Service. So 55 years later, I m in my temporary job.

JOHN MARTIN
{Va} For stewardesses, as they were called, it was an age of daring
and glamour.

LORETTA BURKE
Two pilots and myself, it was very personal. Very small. Only 21
passengers. And you really worried for them. You looked out for
them. They used to dress up. It was an occasion.

JOHN MARTIN
(VO) Today, she says, passengers feel, well, different about flying.

LORETTA BURKE
Now it s something they feel that has to be endured. They re a
little grouchy when they get on.

JOHN MARTIN
(VO) But grouchiness doesn t get them very far with Burke, the tough
- as - nails daughter of a New York taxi driver.

LORETTA BURKE
I can stare somebody down. I guess, they know I have a little
seniority on them. I m not intimidated by anybody.

JOHN MARTIN
(Va) And certainly not intimidated by airline age restrictions, which
she fought until vindicated, when Congress passed the Age
Discrimination In Employment Act in 1967. What changed?

LORETTA BURKE
The government changed it for them. Most of the airlines came
kicking and screaming. They had a bad image there for a while in
some of the airlines, like a coffee, tea or me image.

JOHN MARTIN
(Va) Today, Burke works with attendants young enough to be her
grandchildren.
(interviewing) What s it like?

LORRETTA BURKE
Well, I am who I am. I think I can work as well as they do. I m
sure of it.

JOHN MARTIN
(Va) And so are passengers. This one kissed her as the flight
arrived in Washington. Was he a friend?

LORETTA BURKE
No. No, I hadn t met him. Just had a kind of a rapport. Nice
gentleman.

JOHN MARTIN
(Va) And a nice lady who says that in English and French, there is
just one word she does not recognize retirement.
JOHN MARTIN, ABC News, Washington.

CHARLES GIBSON
When we come back, the loss of one of America s funniest men.
(Commercial Break)
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two very much
to confront the past.

There are four big
concerned with the
First, the past.
America's two biggest car makers, General
denied accusations published today in the
did collaborate with the Nazis during the
JOlIN MARTIN.

Motors and Ford, have
Washington Post that they
World War II. Here's ABC's

JOlIN MARTIN, ABC NEWS
(Va) Many of the charges against Ford are contained in a class
action lawsuit which includes Elsa Iwanowa, a Russian woman who says
she was kidnapped in 1942 by German troops.

MEL WEISS, ATTORNEY
She was separated from her family, and she was put to work in this
Ford plant for the rest of the war.

ELSA IWANOWA
(through translator) We were treated as animals. We had no names,
only numbers. We were starving, and it was freezing cold.

JOlIN MARTIN
(Va) Well before World War II began, say historians, General Motors
and Ford officials, including Henry Ford, ingratiated themselves with
Hitler and Nazi Germany. The lawsuit says Ford retained control of
and profits from its plant in Cologne, even while it was making
thousands of German army trucks. Fordls plant manager worked for two
masters, Ford and Hitler, says a German historian.

STEFAN LINDNER, HISTORIAN
His effort was, at the same time, to make profits for his company and
to serve the war ends.

JOlIN MARTIN
(Va) But Ford denies that, insisting Nazis took complete control of
the plant.

JOlIN RINTAMAKI, FORD MOTOR COMPANY
They dictated what was going to be made, how it was going to be made,
what the labor force looked like, the working conditions.

JOHN MARTIN
(Va) Likewise today, General Motors emphatically denied helping
Nazis. It said its Opel plant was nexpropriated by the Third Reich
and operated by the Reich. II And economic historian Simon Reich, who
lost family in the Holocaust and studied the German war industry,
says there is no evidence the companies were in control.

SIMON REICH, HISTORIAN
Although Ford, like GM, tried everything it could to collaborate, it
was not able to maintain control of its assets.

JOHN MARTIN
(Va) So Iwanowa worries that her lawsuit will wind up being
rebuffed, the way she was when she went to the plant after the war.

ELSA IWANOWA
(through translator) They did not even want to talk to us. They
gave us nothing, nothing except this pin. Just a pin for three years
hard labor and starvation.

JOlIN MARTIN
(Va) One key element which may help resolve this dispute -- internal
Ford archives, which the company says it is studying. JOHN MARTIN,
ABC News, Washington.
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PETER JENNINGS
President Clinton may yet have to do something dramatic as he tries
to avoid impeachment, but not today. Today, it was a plan to save $2
billion in Medicare. Crack down on fraud for one thing, he said.
ABC's JOHN MARTIN, who monitors how your money is spent by the
federal government, finds that getting the price down for drugs
bought by Medicare would also make an enormous difference.

JOHN MARTIN, ABC NEWS
(VO) Here's what the President is talking about -- Medicare pays $1
billion more than necessary for prescription drugs. Just look at
cancer drugs. For this prostate and breast cancer drug, the Veterans
Administration pays $299.38 per dose, but Medicare pays $513.60
more than $200 more.
For this breast cancer drug, used for other treatments as well, the
VA pays $109.36, but Medicare pays $173.50 -- more than $60 more.
For this chemotherapy drug, the VA pays $1.18 per dose, Medicare pays
$20.45 -- nearly 20 times more.
The Veterans Administration pays less because it has negotiated
cheaper prices with the drug companies for large purchases. But
Medicare pays more because it reimburses doctors who dispense drugs
in their offices at nearly the full sticker price set by the drug
companies, even though the doctors buy at big discounts.
Connecticut cancer doctor Arthur Rosenberg says the extra money
covers his costs for administering the drugs in his office instead of
sending patients to the hospital.

DR ARTHUR ROSENBERG, ONCOLOGIST
I don't think oncologists are going to want to treat patients in
their office. It will be there's no incentive for them to do so.

UNIDENTIFIED MAN
They get paid a fee by Medicare for administering the drugs. Why
should they want to tack on an extra profit? That's just more than
the physicians are entitled to, thank you very much.

JOHN MARTIN
(VO) But this may be more than a dispute about discounts.
(on camera) It may involve price fixing. Federal agents are now
investigating the drug companies. This involves hundreds of millions
of dollars. lilt's Your Money." JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
When we come back, a piece of the Moon recovered.
(Commercial Break)



CONNIE CHUNG
Another scandal investigation is under way in Washington today, but
of a much different nature. Today was the first meeting of a special
commission to determine whether Salt Lake City used bribes to win the
2002 Winter Olympics. ABC's JOHN MARTIN has details.

JOHN MARTIN, ABC NEWS
(VO) These ski slopes outside Salt Lake City are soon going to be
filled, not with snowshoes, but gumshoes. Today, 1,800 miles away in
Washington, the newest cop stepped onto the beat. Former federal
judge and Senate majority leader George Mitchell is leading a US
Olympic ethics committee trying to find out whether the city won the
2002 winter games fair and square or with money under the table.

GEORGE MITCHELL, CHAIRMAN, US OLYMPIC ETHICS COMMITTEE
We're going to look at it with an open mind. We're going to be as
thorough as possible. We're going to try to be as fair as possible,
but we're not going to prejudge it.

JOHN MARTIN
(VO) There are now four separate investigations into whether Salt
Lake City won because it allegedly funneled hundreds of thousands of
dollars in gifts to the commissioners who chose the city in 1995.
The international Olympic gift limit then was $150. Did
commissioners know not to accept more?

WILLIAM HYBL, PRESIDENT, US OLYMPIC COMMITTEE
There were letter documents by the chair of the evaluation commission
that cautioned the members from taking gifts of a substantial ...

FEMALE REPORTER
But there were no formal guidelines?

WILLIAM HYBL
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Not like there are now.
JOHN MARTIN

(VO) Concern about idealism is so intense, some want the Olympics
abolished.

ANDREW THOMPSON, FORMER OLYMPIC OFFICIAL
The time has come to organize games by some other way so that these
kind of allegations, bribery or whatever, so that they don't happen.

JOHN MARTIN
(on camera) So what will probably happen here is that Salt Lake will
keep the games and the Mitchell team will draft rules to keep this
from happening the next time, if there is a next time. JOHN MARTIN,
ABC News, Washington.

CONNIE CHUNG
In the Middle Eastern nation of Yemen today, a kidnapping of 16
foreign tourists has ended violently. Four tourists were killed and
three others, including an American, were seriously injured when
troops stormed the kidnappers' hideout. The remaining hostages were
freed. The kidnapping was carried out by the radical religious group
Islamic Jihad, which is aligned with Saudi terrorist Osama bin Laden.
When we come back -- in the Northwest, a new weather worry. And in
California, the damage is done.
(Commercial Break)
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KEVIN NEWMAN
Well, just a few hours left in the 1998 tax year, which means that
you are running out of time to collect any last - minute deductions.
All year, of course, we track how the government spends that money
you contribute -- IIYour Money. II And so, we asked JOHN MARTIN to go
back to see what's happened to some of the spending abuses he's
uncovered.

(VO)
would
asked

JOHN MARTIN, ABC NEWS
What do you suppose a drug dealer in the nightclub business
say is the easiest way to steal "Your Money"? In January, we
one. The answer Medicare.

DRUG DEAlER
Bueno, Medicare.

JOHN MARTIN
(on camera) You laundered drug money. You were in the nightclub
business. Medicare was better than drugs or nightclubs?

DRUG DEAlER
Si.

JOHN MARTIN
(Va) Eight months after our story, auditors estimated Medicare paid
$11.6 million to what it thought were medical laboratories, but which
turned out to be places like this pizza parlor or this cake store.
Medicare now says it will send inspectors to check the sites.
In the oil fields, the Interior Department has been checking to find
"Your Money." It is supposed to come from royalties paid by
companies to drill on public land. In May, we reported that Texas
senator Kay Bailey Hutchison got Congress to delay new rules
requiring the oil companies to pay a larger share of their profits.
Some in Congress were angry at the senator's action.

REP CAROLYN MAlONEY, (D) NEW YORK
It shouldn't have happened, but it did. So now we have to correct
it.

JOHN MARTIN
(Va) But guess what? In October, Congress delayed the new rules
again, until June. Loss to the Treasury -- about $5 million a month.
In March, we reported the General Accounting Office found 26,000 dead
people on food stamp rolls in four states. Relatives were stealing
stamps. Last month, the President signed a new law -- states now
have authority to match names on their rolls against the Social
Security master death list. In just four states, $4 million a year
in estimated savings.
But who knows what will save the US Treasury from the International
Space Station?

LAUNCH CONTROLLER
Liftoff of the Space Shuttle

JOHN MARTIN
(Va) The first American element went aloft this
reported NASA tried to hide $6 billion in budget
Congress.
(on camera)

month. In March,
overruns from

we

Ah, it's

Space Station on
JOSEPH

behind schedule.

schedule?
ROTHENBERG, NASA

JOHN MARTIN
Is it on budget?

JOSEPH ROTHENBERG
It's over budget.

JOHN MARTIN
(Va) Now, NASA puts the station's total cost at $30 billion. The
original estimate years ago was $8 billion. That $22 billion
overrun? "It's Your Money. II JOHN MARTIN, ABC News, Washington.

KEVIN NEWMAN
Well, one happier note about "Your Money." The new year brings a
couple of new tax breaks. Grab a sharp pencil.
(va) Parents in the middle income tax bracket will now be able to
deduct $500 for each child under 17. That's up from $400. For
parents with kids in college, the IRS will offer tuition credits of
up to $1,500 for the first two years of college. And two million
people who use their home as an office will now be able to claim a
deduction for the first time.



----------------------------

(on camera) When we come back, 365 amazing days in five and a half
minutes.
(Commercial Break)


