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PETER JENNINGS
Finally from us this evening, we begin another year of reporting on
how the government spends your money. Tonight we focus on the money,
literally.
Here's the proposition. Millions of dollars could be saved by

simply choosing to get rid of all those $1 bills.
An explanation from ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) This is where the buck starts - the United States Bureau of

Engraving. Every day, the government prints 10 million $1 bills that
are circulated, spent and respent. But they wear out in less than
two years and wind up shredded and dumped into landfills. What if
these paper dollars were replaced by metal coins?
A dollar coin can be minted, circulated, spent and respent for 30

years. A switch from dollar bills to dollar coins could save
taxpayers hundreds of millions of dollars a year in production costs.
Why? Because the coin dollar lasts 20 times longer.
A dollar coin has other advantages. It's easier to use in vending

machines and it's easier to count. Transit authorities prefer them
because they must now employ extra people just to unfold and count
paper dollars.
But wait, we tried this once before - the Susan B Anthony dollar

didn1t catch on in 1979. That was because of poor planning, say
coinage analysts. First, the Anthony coin looked and felt too much
like a quarter. Second, it never got a fair test Congress refused
to eliminate paper dollars, so Americans never had to change and
discover the utility of coin dollars.
That's a crucial step, says a high ranking official at the mint.

EUGENE ESSNER, DEPUTY DIRECTOR, US MINT
There does seem to be a tendency of our citizens not to want change,
not to want to change whatever they're comfortable with. And they're
certainly comfortable with the dollar bill.

JOHN MARTIN
(Va) So were citizens of Canada, France, Great Britain, New Zealand

and Australia comfortable with their equivalent paper bills. But
when the bills were eliminated, surveys show, people dropped their
resistance to coins. Many now prefer them. One congressman bets
his bottom dollar Americans will too.

REP JIM KOLBE, (R), ARIZONA
I think public leaders here in Congress and the administration will
get behind something and the public will get behind something that so
clearly saves money, as this does.

JOHN MARTIN
(VO) Already, Mr Kolbe's bill to convert to coins is supported by

half his colleagues in the House.
(on camera) By the most conservative estimate from the US

government itself, if America switches to the coin it will save $400
million a year of your money.

JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

And that's a lot of money. That's our report on World News Tonight.
Later on Day One, a religious rebel who may inherit a worldwide
ministry - he's Franklin Graham, son of the Rev Billy Graham.
I'm Peter Jennings. Have a good evening. Good night.
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And now our weekly report on Your Money and some of the ways the
government chooses to spend it. Our focus this week certainly seems
appropriate - how best to deal with a recurring national disaster.
Our reporter is ABCls JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) This is New Jersey's Passaic River basin, In this century, it

has flooded 30 times, killing 26 people, causing $3 billion damage.
Recently, state agencies studying the problem chose a solution. Here
in Hoboken, the US Army Corps of Engineers, which builds flood
control projects, is drafting this plan. The Corps would sink a
giant hole; workers would dig a 44 foot wide tunnel 21 miles to
drain floodwaters into Newark Bay. Official estimated cost - $2
billion federal tax dollars.

SAL BUCOLO, US ARMY CORPS OF ENGINEERS
It will provide a 100 year level of protection within the basin,

which would protect upwards of 20,000 structures from being flooded.
JOHN MARTIN

(Va) Homeowners who built before restrictions were placed on flood
plain construction say a tunnel is essential for protection. But
Ella Fillipone of the volunteer Passaic River Coalition says there's
a cheaper solution - buyout 774 homes in five communities along the
flood plain. Flood proof structures and riverbanks along the
streams, then buy up wild areas, putting them off limits to
developers. This would cost $1 billion, she estimates - half the
tunnel price.

ELLA FILLIPONE, PASSAIC RIVER COALITION
It makes much more financial and economic sense to get these people
out of here.

JOHN MARTIN
(va) The Army Corps and Congress will listen most carefully to one

person - the newly elected governor.
(interviewing) Do you want to build this tunnel?

CHRISTINE WHITMAN, NEW JERSEY GOVERNOR ELECT
No, I don't. I don't think it's a good project for the state of New
Jersey. I recognize the fact that there are a lot of jobs involved,
but that's not why you do public policy.

JOHN MARTIN
(VO) Of course there is another solution - highly unpopular here -

leave the area untouched. Thousands of residents and businesses
would either leave, buy costly insurance, if they can get it, or
cover losses on their own.
Ms Whitman takes office tomorrow, favoring at least some action to

protect against floods, but opposed to the tunnel.
(on camera) So, if the governor holds to her decision, it could

save a billion dollars of your money.
JOHN MARTIN, ABC News, Wayne, New Jersey.

(Commercial break)
PETER JENNINGS

It's been a terrible day here in southern California.
good deal more to report, which we shall do throughout
Day One this evening will be devoted to the California
and, of course, later on Nightline.
I'm Peter Jennings in California, Back here tomorrow.

NEW YORK,
WAYNE, NEw

There's a
the evening,
earthquake,

Good night.
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PETER JENNINGS
For our regular look at your money this week, we're going to focus
on salt. Twenty years ago, the government chose to spend millions of
dollars on a major environmental project. It has been virtually
unstoppable ever since.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC
(VO) For years, salty water from these

through canals into the Colorado River.
salt flows into Mexico, damaging crops.
Twenty years ago, Uncle Sam had a choice - order the farmers to

stop their salty drainage water from reaching Mexico, or build the
world's largest and most expensive plant of its kind to take the salt
out of the water.
In 1974, Congress decided to build the plant, which took 18 years

and cost $250 million. These rows of giant membranes capture the
salt.
But

NEWS
Arizona farms has drained
A few miles downstream, the

fully operational, the plantnow, only two years after becoming
is no longer needed.

DAVID GUDGEL, PROJECT MANAGER
It's not really necessary to run the plant to get the salinity down
to the levels needed for delivery to Mexico.

JOHN MARTIN
(VO) That's because the Interior Department found it could do the
job by increasing the flow of fresh water from other sources.
Over the last two years, the plant has desalted very little water

and is now on standby status. Congress soon must decide whether it
wants to resume full operations, including some research. Total cost
- $26 million a year.
Dan Beard, Bureau of Reclamation commissioner, plans to tell

Congress not to waste the money.
DAN BEARD, BUREAU OF RECLAMATION

Frankly, it doesn't make any sense to operate that facility now. We
don't need to and we shouldn't. And we are not.

JOHN MARTIN
(VO) Environmentalists agree, but say another option under study -
keeping the plant on standby - would waste $6 million a year for
maintenance.

GAIL PETERS, AMERICAN RIVERS
Just to keep it there as a monument to our stupidity is again
throwing more good money after bad.

JOHN MARTIN
(VO) The plant could be dismantled for use elsewhere, but over the

years powerful western members of Congress have defeated three major
efforts to close this site for good.
(on camera) So if the plant reopens, it will save 115 jobs and a

research project. But it won't be cheap. A trickle of water, so to
speak, for a tidal wave of dollars - $26 million a year of your
money.

JOHN MARTIN, ABC News, Yuma, Arizona.
PETER JENNINGS

The Clinton administration will decide in the next 90 days whether
to recommend that Congress keep the plant open or shut it down.
President Clinton, incidentally, had a lot on his plate today. He

had lunch with the German Chancellor Helmut Kohl at an Italian
restaurant in Washington, which has a reputation for generous
portions. Both men have a reputation for generous appetites.

PRES BILL CLINTON
That's the problem - it all looks good.

PETER JENNINGS
For the record, the President ate more than the Chancellor.
When we come back, tales of the South Pacific.

(Commercial break)
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PETER JENNINGS
With all the talk about how much money will be saved in this new
federal budget we asked our correspondent JOHN MARTIN, who provides
our weekly Your Money, Your Choice reports on government spending, to
tell us what suffers and what survives.

JOHN MARTIN, ABC NEWS
(VO) The Clinton budget proposes to eliminate many small programs;

some might sound fishy - $140,000 for shark research, $200,000 for
the beluga whale committee, $300,00 for Atlantic blue fin tuna
research.
On shore, the President wants to cut $18 million to plant trees,

plus prune some branches from the tree of knowledge - $43 million to
build libraries and train librarians.
Still, some federal programs that could have been cut survived. $7

million so TV Marti can broadcast to Cuba, even though its signal is
not seen because of jamming; $23 million to finance the selective
services, even though no one has been drafted in 20 years; $40
million for services to tobacco farmers and traders, even though
health care costs related to smoking run billions of dollars.
Finally, not every cut is what it seems. Take this advanced solid

rocket motor assembly plant in Mississippi. Budget officials say
they are cutting $178 million here.
(on camera) But Congress already killed the project last year. The

White House claims that by not asking for new funds this year, Mr
Clinton is saving money - your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Other news. The most important experiment on the current space
shuttle mission has been canceled. A $13 million satellite was to be
released from the end of the robot arm, but the satellite's guidance
system isn't working.
We'll be back in just a moment.

(Commercial break)
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
There's been another development today in the legal battle over
silicone breast implants. Dow Corning, the biggest manufacturer of
the implants, and two other major companies signed on today to a deal
setting up a $4 billion fund. The money would be used to payoff
claims from women who argue successfully they were harmed by the
implants, suffering everything from discomfort to disfigurement. The
deal makes it virtually certain that the world's biggest product and
liability agreement will be presented to a federal judge for
approval.
For our weekly look at what the government does with your money,

we're going to concentrate not on spending but on lending. Fifteen
years ago, the government began making a series of emergency loans to
people who said they needed the help to stay in business. Some of
them were full time farmers; some of them, investors in farm
property. But more than a thousand of them had two things in common
- none of them has paid their loan back and each of them owes more
than a million dollars.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) George Nickel owes you $17.6 million. He's a businessman and

developer in Kern County, California. He runs Nickel Enterprises
from these suburban offices. Not far away, thousands of acres of
citrus orchards he owns, and a resort he developed before going
bankrupt. Business has been bad, he says, so he's paying you back
only what he can.

(interviewing) Mr Nickel, are you assuring the American taxpayer
that they'll get back every dime you owe them?

GEORGE NICKEL JR., CALIFORNIA DEVELOPER
We're assuring them that the full principal on the FMHA loans is
going to be paid.

JOHN MARTIN
Full principal, but how much interest on nearly
a secrecy agreement, neither the government nor

(VOl
Under
say.
William DeStefani owes you $1.2 million. He restores and races

vintage aircraft from his hangar in Shafta, California. Not all
these planes are his, just this World War II P 51. As a racer, it's
estimated worth is at least a million dollars. The other planes
belong to friends who park them rent free in DeStefani's hangar.
Twenty miles away, DeStefani grows 1,400 acres of cotton and

alfalfa. He says farm prices are so low he can barely stay in
business.

(interviewing) Didn't you have an obligation to pay this money back
to the Treasury?

WILLIAM
We definitely have an

$18 million?
Nickel will

DESTEFANI, CALIFORNIA FARMER
obligation to do that.

JOHN MARTIN
So why haven't you?

WILLIAM DESTEFANI, CALIFORNIA FARMER
Well, the farm hasn't made any money. And trying to restructure
with these people is just virtually impossible. It gets tied up in
Washington and we never hear an answer from them.

JOHN MARTIN
(VO) One question is why didn't Washington take away these assets

when the loans weren't paid? The answer is that when it loans
DeStefani and other farmers your money, Congress didn't require them
to pledge personal assets; didn't even set precise time limits on
repayment. Congress claimed it was saving a vital resource - the
family farm - so it favored forbearance over foreclosure, even when
big businesses were involved.
Since then, the law has been tightened. But the old loans still

exist and many assets, even this sleek airplane, probably cannot be
seized and sold by FMHA.



In Washington, the Clinton administration, alarmed at the backlog
and a lengthy appeals process - this is just one case - has formed a
large loan servicing group. FMHA says it is trying to collect every
dime it can. The entire group at headquarters is only four lawyers
and a secretary. It is hiring private attorneys and investigators to
work in the field. In the last 16 months, the unit says it has cut
the number of million dollar delinquencies from 1,400 to 970.

MICHAEL DUNN, FARMERS HOME ADMINISTRATOR
We're simply not going to give away taxpayer dollars to individuals

that have assets out there.
JOHN MARTIN

(VO) In field offices, FMHA workers are under orders to push harder
for repayment. But they still have to send proposed settlements to
headquarters for endorsement. Paperwork piles up. Deals fall apart.

Taxpayers wait.
(on camera) Right now, because of a system plagued by errors and

excessive generosity in the past, delinquent farm loans, many of
which will never be repaid, total $5 billion of your money.

JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

Moreover, in the past five years, the government has written off
Sll.5 billion worth of such bad debts. We'll watch to see what
government does now.

Other economic news. The Chrysler Corporation has ordered another
recall, this time 110,000 1994 luxury sedans, including its new
Chrysler Concorde. The problem is faulty wiring that could cause
them to stall. The recall also affects the Chrysler New Yorker and
the LHS Dodge Intrepid and Eagle Vision.

On Wall Street, the Dow Jones Industrials gained about 9 points
today to close at 3,904 and the trading was moderate.
(Commercial break)



Document ID:
Library:

Asset Type:
Air Date:

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

NTL19940214
NEWS-NY
Transcript
1994-02-14

------------------------- Segment Number: 0 (ALL) -------------------------
WHO'S PAYING FOR FARM LOANS?
1994-02-14
00:00:00
00:00:00
00:00:00
COKIE ROBERTS, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

ANNOUNCER
February 14th, 1994.

COKIE ROBERTS
(VO) How much is $11.5 billion? It's enough to buy a year's worth of
food stamps for about 13 million people. It's nearly the total spent
on veterans' affairs last year, and it's exactly the amount of money
the government has lent but failed to collect in the past decade from
farmers, some of them millionaires.

DR JOHN MOSBY, CALIFORNIA RANCHER
I've been ready, willing and able to pay them off for several years.

JOHN MARTIN, ABC NEWS
And the government says?

DR JOHN MOSBY
The government doesn't say anything.

COKIE ROBERTS
(VO) Tonight, who's paying for farm loans?

ANNOUNCER
This is ABC News Nightline. Substituting for Ted Koppel and reporting
from Washington, Cokie Roberts.

COKIE ROBERTS
When we learned the full extent of the savings and loan scandal, most
of us were shocked. How could all those thrifts have lost all that
money, leaving us, the taxpayers, holding the bag? Now we're learning
about another lending agency that's not able to collect on its loans.
This time it's an agency of the federal government, the Farmers Home
Administration. It's shelled out billions of dollars to thousands of
farmers in what are supposed to be loans, but these are loans that
aren't likely to ever be paid off, even though some of the farmer
borrowers are millionaires.
It's not something anyone in Washington is happy about. The

politicians have never been happy about doing anything to make
farmers angry, either. That's why we got in this fix in the first
place. Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VOl For farmers, it was the worst of times. Deepening drought and
rising interest rates took equal vengeance. It was 1979, and Congress
was trying to help. So was Jimmy Carter, a presidential farmer
himself. The farmers descended on Washington, demanding attention.
Behind the scenes, bankers said the nation was on the verge of a farm
credit collapse. The pressure worked. Congress passed a law ordering
the Farmers Home Administration to expand an existing program for
emergency loans to farmers turned down at least twice by private
lenders.
Who got the money? Many small farmers, but also many people who

were anything but small farmers. JOHN Mosby owes Uncle Sam $3.5
million in loan payments. He is a dentist in Lompoc, California.
Besides his practice here, which could gross anywhere from $200,000
to $500,000 a year, he owns an office building in Santa Barbara, and
three cattle ranches in two states, covering 14,000 acres. He says he
tried to sell some of this land to repay what he owes, but that the
government couldn't decide whether to take his offer.

DR JOHN MOSBY, CALIFORNIA RANCHER
I don't know what the government wants to do. They donlt do anything,
they- it just dies, it just goes into some big cavern and dies.

JOHN MARTIN
(VOl What remains today is a system weighed down with loans to big
borrowers. Forty percent of the delinquent loans are owed by less
than 1,000 borrowers. Each owes a million dollars or more. Some look
prosperous, even though they claim they are not. Bill Destefani owes
$1.2 million. He raises cotton and alfalfa on 1,400 acres near
Bakersfield, California. He says taxes are so high and crop prices so
low he can't afford to pay back all he owes. But a childhood
fascination with cropdusting planes has led to an expensive hobby. He
restores and races vintage airplanes. He rebuilt this P 51 with his



--------------------------------------------

BOB BERGLAND

own hands, he says. He disputes the amount, but outsiders say the
plane is worth at least a million dollars.

(interviewing> But an ordinary borrower has to forfeit something
they own if they borrow and can't repay.

BILL DESTEFANI, FARMER
That's right. They- they probably do, if you're talking about a bank,
you know. Something's going to happen.

JOHN MARTIN
Well, the United States government is a bank, in this case.

BILL DESTEFANI
They are, and like I told you before, you know, we've tried to work
with those people, but we can't get anything done.

JOHN MARTIN
(VO) Developer George Nickel owes about $18 million on loans he took
out beginning in 1979. He was delinquent until last year, he admits,
when he worked out an agreement with FMHA to repay the principal and
some interest

GEORGE NICKEL, JR., CALIFORNIA DEVELOPER
It's a tough deal. There's a lot more of them that are in real
trouble here.

JOHN MARTIN
What do you tell somebody sitting back east who says, 'Look at all
these rich farmers out there. They're getting all this money and they
don't have to pay it back.'

GEORGE NICKEL
Well, that's- that's not true. The people that have gotten these
loans are not rich farmers.

JOHN MARTIN
{VOl It's hard to tell. This is Nickel's land, thousands of acres
under cultivation in several locations, a resort he helped develop
before he went bankrupt nine years ago. Neither Nickel nor the agency
will say what he's worth or how much of his loan has been forgiven.
His lawyer has threatened federal officials with a lawsuit if they
reveal anything about the agreement, which includes a standard clause
requiring confidentiality.
Congress called a hearing this month after The Washington Post

reported that many wealthy landowners have not paid back their loans.
SEN KENT CONRAD, 101, AGRICULTURE CREDIT COMMITTEE

I find it amazing that people can go to sleep at night when they have
had loans made to them, and they've got assets, and they don't pay
what they owe.

JOHN MARTIN
{VOl But almost everyone involved in this mess seems to agree that a
big part of the problem lies in Washington. Under the original law,
now tightened, Congress didn't require borrowers to put up personal
assets as collateral.

KAREN RUSSO, BORROWERS' ATTORNEY
Well, the government is saying, you know, 'Golly, gosh, we should
have written something different than we did, and we wish we had done
it differently, and we feel' - which is a bureaucrat's word - 'we
feel we're entitled to more.' I think the farmers are entitled to
tell them to go to hell.

JOHN MARTIN
(VO) Bob Bergland was agriculture secretary when the loans were first
expanded.

BOB BERGLAND, FORMER AGRICULTURE SECRETARY
I was under fierce political pressure from the lending organizations
to make farmers' home loans, to get them off the hook.

JOHN MARTIN
But why didn't you require that they put up other assets?

BOB BERGLAND
We were not permitted to do so.

JOHN MARTIN
By whom? By Congress?

BOB BERGLAND
By the Congress. By the law itself.

JOHN MARTIN
Did that make any sense?

In retrospect, no.
JOHN MARTIN

In the last five years, with Congress at its side, the Farmers Home
Administration has forgiven $11.5 billion in repayments. The
taxpayers are footing the bill for an enormous program that looks
more like welfare than agriculture. This is JOHN MARTIN for
Nightline, in Washington.

COKIE ROBERTS
Joining me now, Bill Destefani is one of the farmers who benefited
from the loan program. He joins us from his airplane hangar near



Bakersfield, California.
Mr Destefani, you just heard Senator Conrad say 'I don't know how

these people can go to sleep at night when they have loans that are
due and assets that they could be selling off to payoff the loans.'
How do you feel about that?

+BILL DESTEFANI
Well, it's- as he said, I don't know how one could go to sleep,
either. However, when you're dealing with a bureaucratic federal
government agency like the FMHA, and after you've tried to work with
these people for eight or nine years and get nothing done, pretty
soon it's time to not worry about it anymore. They don't seem to
worry about it. Me, as a farmer, I have to- have to run my operation
on a very tight schedule. When it's time to plant, it's time to
plant. We don't have time to wait for two weeks or five years, it
gets done, and so consequently one tends to forget about that
situation and just go on as business as usual, and eventually,
somewhere down the line, it will work itself out.

COKIE ROBERTS
But you say you tend to forget about it, but you owe more than a
million dollars. It would seem to me that would be a little bit hard
to forget about. And trying to work with the government, I assume, is
to try to pay less than that. And what about just paying off the
loan?

BILL DESTEFANI
Well, that would be really good. I know myself I would love to pay
that off. However, in the farming industry, it's been very tough for
the US farmer, due to the fact that the US farmer has subsidized the
for very many years, and the problem is that- that only 11 percent

of the housewife's dollar goes to pay for food. If-
COKIE ROBERTS

So you're saying we should be subsidizing your loan?
BILL DESTEFANI

I'm not exactly saying that. What I'm saying is the American farmer
is subsidizing the American housewife. If they were paying what they
really should be paying- let me give you an example. This year I sold
my cotton crop for 62 cents a pound. In 1975 I could get 80 cfor very
many years, and the problem is that- that only 11 percent of the
housewife's dollar goes to pay for food. If-

COKIE ROBERTS
So you're saying we should be sUbsidizing your loan?

BILL DESTEFANI
I'm not exactly saying that. What I'm saying is the American farmer
is subsidizing the American housewife. If they were paying what they
really should be paying- let me give you an example. This year I sold
my cotton crop for 62 cents a pound. In 1975 I could get 80 cents a
pound. How- how in the world can you ever pay back a loan when you
can barely keep the ranch running as it is right now?

COKIE ROBERTS
Well, we'll deal with that question of how you can ever pay back the
loan when we come back. We'll be joined by a farm credit consultant,
by the chairman of the Senate Agriculture Credit Committee, and by
the person who runs the government's farm loan program. We'll be back
in a moment.
(Commercial break)

COKIE ROBERTS
Joining us from Stanford, California, Karen Russo is an attorney and
a consultant to farmers having credit problems with the government.
Senator Kent Conrad chaired a hearing last week on millionaire
farmers who have not repaid government loans. He joins us from our
Washington studios, along with Michael Dunn, the administrator of the
Farmers Horne Administration.
Mr Dunn, I know that you are under legal orders not to talk about

specific cases of specific farmers, but you've just heard Mr
Destefani say that basically, farmers have been supporting the
American taxpayer, so essentially it's time for the American
taxpayers to support the farmers. Is that the view of the Farm Home
Administration? Is that why you have all these billions of loans you
haven't collected?

MICHAEL DUNN, FARMERS HOME ADMINISTRATOR
Well, Cokie, the Clinton administration is about reinventing
government, and we're trying to make some real changes there.
Certainly there is a difference between family sized farm operations
and people with six figure off farm incomes. This administration
will try to collect every cent that is due the federal government.

COKIE ROBERTS
But for the last- close to a year, you have not collected anything,
you've had a suspension on those collections, until The Washington
Post had a big article saying that this was something of a scandal.

MICHAEL DUNN



There has been a suspension on foreclosures brought about by
Secretary Espy's very proactive move. This secretary has jumped right
in on things like E coli and meat inspection, floods in the Midwest,
and here again, he saw a problem. He said, 'There is something the
matter here, let's take inventory and see where we've made our
mistake.' What we have found in 35 percent of the cases, the agency
has not followed its own regulations. So we've been able to rewrite
our regulations and retrain our people, and send out a team here that
will collect these monies.

COKIE ROBERTS
Well, Senator Conrad, I know you are also a Democrat and we've just
heard this paean to the Clinton administration, but is that enough
for you? Does that do it?

SEN KENT CONRAD, 101, AGRICULTURE CREDIT COMMITTEE
Well, I don't think anybody suggests that that will do it, but it is
absolutely true that you had a situation in which FMHA was not
following its own regulations. If you don't follow your own
regulations and you try to go to court to collect, you'll find that
you lose. So it was, I think, quite appropriate for the
administration to first get its act together so it could go out and
collect these loans and not be defeated in court. But let me just
say, with respect to what Mr Destefani indicated, there's no question
there was a deep farm recession in the 1980s and that millions of
farmers were caught up in that and that there were enormous losses as
a result. Farm assets vanished. Some 40 percent of farm assets were
lost But there's another issue here. These are cases where people got
million dollar loans from the federal government, and many of them,
over two thirds of them, have assets with which to pay back those
loans, and they're failing to do so. Now, there's got to be something
about individual responsibility in all of this.

COKIE ROBERTS
Well, individual responsibility, Ms Russo, is it up to the
individual farmer to say, 'Okay, I owe the federal government a
million dollars, I should sell my airplane and pay it back to the
federal government'?

KAREN RUSSO, FARM CREDIT CONSULTANT
Well, you see, that's the crux of this whole argument that we're
talking about tonight. The federal government, when they made these
loans - let's make it very clear - there were no family sized farm
standards that were imposed when these loans were made. That's point
number one. When the government makes loans, it sits down and writes
a contract that has the most stringent legal terms that it can
possibly put in there. Farmers are not permitted to do any
negotiation or to do any revision of terms. If they want the money,
they sign the documents as is. There were a group of farmers across
the nation that were desperate, they signed the papers, they took the
money, and as a matter of point, not very many dollars ever went into
the farmers 1 hands at all. Let's understand that. This money went to
refinance commercial debt, the same debts you were talking about in
the first part of the program, Cokie, that's where this money went,
not to the farmers.

Nevertheless, should they pay it back? Well, the answer is they
ought to pay the government everything that they owe it. Now, the
government took a security interest in most things, virtually
everything, I guess, that the farmers had at the time, and that
they're entitled to. And that, as a matter of fact, the farmers have
offered the government time and time again. But the government,
through its bureaucrats, has absolutely refused to act on those
requests, and when it has acted, it's denied them.

COKIE ROBERTS
What about that, Mr Dunn? Have you refused to take- if a farmer says,
'Okay, I can't give you the money, but here's my tractor,' have you
said, 'No, thanks'?

MICHAEL DUNN
Cokie, when a farmer comes in and says, 'We can't pay, but we'll
offer you 10 cents on the dollar, I and our people go out and say,
'Listen, they can pay us 75 cents on the dollar, I we have a fiduciary
responsibility to the taxpayers to get the 75 cents on the dollar.
That's what we're about. The farmer indicated that we wouldn't accept
a payoff. If they're willing to give me 100 cents on the dollar, I'll
get on an airplane right after this program and fly out to California
and give them a release for that check. But that's not what theylre
talking about. They want to bargain.

KAREN RUSSO
Well, the reason Congress passed the Agricultural Credit Act in 1987
was to solve these problems exactly, where farmers were in default
and the value of the security didn't equal the amount of the loan
outstanding. And they provided a system by which those loans could be
worked out, and that's what the farmers are trying to avail



themselves of. But Mr Dunn, your agency just isn't interested in
applying the law, it's as simple as that.

COKIE ROBERTS
Well, we'll have to see how that plays out and whether there is a
system where we, the taxpayers, can start to collect that money when
we come back in a moment.
(Commercial break)

COKIE ROBERTS
And we're back with Karen Russo, Senator Kent Conrad, Michael Dunn,
and Bill Destefani.

Mr Destefani, we've just heard an offer from the head of the Farm
Home Administration saying that he'd be happy to fly out to
California and collect your check if you wanted to pay him 100 cents
on the dollar. Are you willing to take that offer?

BILL DESTEFANI
Well, I would love to take that offer. However, that's not the
problem at this point in time. The problem is that the American
farmer is not making a profit, so how in the world can he ever be
able to pay back that loan at 100 percent on the dollar?

COKIE ROBERTS
But you're not making a profit from the farm, perhaps, but you seem
to have some other assets that you might be able to sell off to pay
us back.

BILL DESTEFANI
Well, I'll tell you what, we could sell the land and pay those people
off, but I don't think that's what the whole issue is about. Way back
when we got those loans, it was to keep us in business.

COKIE ROBERTS
Well, what about that, Senator Conrad? Is that- is that what the idea
is, keep them in business? Is this essentially a welfare program?

SEN KENT CONRAD
Well, no, it's not essentially a welfare program. There is no
question that there is a societal interest in keeping people on the

of the things that we found from the S&L debacle, that it is much
better not to take land into government hands, but where there is the
possibility of working it out with the lenders, to do that if the
government recovers more by working it through with those creditors.
But here we have a different issue, it seems to me, Cokie, where you
have a borrower who got the money, after all, they weren't forced to
take this money, they asked for it, they received it, and they have
other assets with which to repay. It seems to me they've got a clear
moral obligation to do that.

COKIE ROBERTS
Ms Russo, they weren't forced to take the money, but they were urged
to take the money.

KAREN RUSSO
Oh, well, I have a different opinion about that, too. During those
last years of the Carter administration, there was an absolutely
awesome amount of money that was being poured into farm programs of
all kinds. It was followed up, as you might remember, by the Carter
grain embar to repay. It seems to me they've got a clear moral
obligation to do that.

COKIE ROBERTS
Ms Russo, they weren't forced to take the money, but they were urged
to take the money.

KAREN RUSSO
Oh, well, I have a different opinion about that, too. During those
last years of the Carter administration, there was an absolutely
awesome amount of money that was being poured into farm programs of
all kinds. It was followed up, as you might remember, by the Carter
grain embargo that needed extra cushioning after that. But the
problem was that the agencies were given huge blocks of money and
they acted as bureaucrats do, which is, 'If we don't get the money
out there, the next time we ask for an appropriation we won't get as
much.' So the bureaucrats were out literally knocking on doors asking
farmers to take out loans. And when they took the loans, they'd offer
them more, 'Wouldn't you like more?' It was the same thing that many
times commercial creditors were doing, but the government bureaucrats
were doing it, too.

Now, I wouldn't go so far as to talk about entrapment here. The
farmers took the loans, that's right, but they took them according to
standards that were spelled out in exhaustive detail, as only the
government can do, in loan contracts, and they agreed to abide by
that contract. What bothers me now is that we have the government
some 12 or 15 years later saying, 'Gosh, we should have written in
something else into those contracts, and even though we didn't do
that, we think you owe us. It's a matter of character.' And I'm
offended by that. It's not a matter of character. It's a matter of
abiding by the law, and I think that that's- the farmers are willing



to do that.
COKIE ROBERTS

Mr Dunn, you were head of the Midwest region of the Farm Home
Administration at the time that Ms Russo was talking about. Were you
all just going to farmers' doors, knocking on them and saying, 'Here,
please, take our money'?

MICHAEL DUNN
Cokie, I don't remember ever knocking on a farm door asking folks to
take the money. But yes, in fact, the way the law was written, it was
very, very open and the agency was very, very efficient in getting
that money out, but they weren't effective in doing what they were
supposed to do with that money, and that is, preserve the farmers.

COKIE ROBERTS
Senator Conrad, Congress hasn't been exactly blameless in all of
this. You've been eager to help out the farmers as well.

SEN KENT CONRAD
No, no question Congress made serious mistakes in the late '70s,
these open ended programs that were really ripe for abuse.

COKIE ROBERTS
So do you see - quickly - do you see us ever getting this money back,
or are we just out, as taxpayers, billions of dollars?

SEN KENT CONRAD
Look, a lot of this money is lost forever because of an economic
collapse in agriculture that occurred in the '80s. But there are lots
of these folks who got big loans, million dollar loans, who have
assets, who could pay back what they owe, and I would disagree very
strongly with Ms Russo when she indicates it's simply a matter of a
technicality. It's not that. Part of this is an issue of character.
If you owe money, you pay it back.

KAREN RUSSO
May I add something there? I find it shocking that this group of
people that are so concerned about a post hoc requirement of
character in farm borrowers don't seem to think it's important for
the office of presidency of the United States. What we're talking
about here is not character, it's law. It's contract law, what two
parties agreed to, and how it's going to be looked at 12 years later.

SEN KENT CONRAD
Well, Cokie-

COKIE ROBERTS
All right. Finally, Mr Destefani, I'm going to give you the last
word, since you had the first one, too. If you owe money, do you pay
it back? Is it just that simple?

BILL DESTEFANI
I think you do, however, the price of our commodities have to be such
that we- we are able to do so. I think 98 percent of these farmers
that got this loan would love to pay it back, however, they're in the
middle and in a crunch, and unable to pay it back at this point in
time, but would like to work it out.

COKIE ROBERTS
Thank you all very much, Michael Dunn, Karen Russo, Bill Destefani,
Senator Kent Conrad. I'll be back in a moment.
(Commercial break)

COKIE ROBERTS
Tomorrow night on World News Tonight with Peter Jennings, a special
report on police who fake fingerprints in order to get convictions.
That's tomorrow on this ABC station.

And that's our report for tonight. I'm Cokie Roberts in Washington.
For all of us here at ABC News, good night.
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PETER JENNINGS
In a way, it's too bad that Congress is not in session this week.

They've missed seeing a new report today on government spending. It
isn't just another set of official government statistics. This is a
kind of annual dubious achievement list of pet projects.

We asked ABC's JOHN MARTIN, who does our regular Your Money, Your
Choice reports on government waste, to give us a rundown.

JOHN MARTIN, ABC NEWS
(VO) Citizens Against Government Waste issued what it calls the 'Pig

Book;' a summary of 97 projects it labels 'pork' - special bills for
dubious purposes. Studying screw worms, which the group says no
longer exist in the US - $34 million; subsidizing small firms and
tourism in Ireland - $19.6 million; modernizing the power plant at
the Philadelphia Naval yard/ which is closing - $11.5 million.

The group reserved its greatest scorn for Senator Robert Byrd of
West Virginia, citing hundreds of millions of dollars he has gained
over the years for what it sees as questionable projects in his
state.

THOMAS SCHATZ, CITIZENS AGAINST GOV'T. WASTE
For all of these efforts, Senator Byrd this year earned CAGW's

Lifetime Achievement Award.
JOHN MARTIN

{VOl A congressman from Minnesota retiring to protest waste also
took aim.

REP TIM PENNY, (DI, MINNESOTA
Minnesotans would gladly do without their small portion of the pork

barrel budget, if in the process we could also cancel all of those
projects for West Virginia.

JOHN MARTIN
(VO) Senator Byrd was in town to talk about spending, not about

waste.
SEN ROBERT BYRD, (0)/ WEST VIRGINIA

Let me get in here tonight.
JOlIN MARTIN

They gave you your lifetime achievement award for wasteful projects.
Did you have any reaction?

SEN ROBERT BYRD
I have a very interesting hearing going on.

JOHN MARTIN
(VO) Interesting it was. Topic - the balanced budget amendment.

Senator Byrd is opposed.
(on camera) According to the citizens group, many in Congress turn

aside questions on pork barrel spending, preferring to deliver to
their states projects the country can't afford for votes they can't
do without.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that is our report on World News Tonight. Don't forget

Nightline later. I'm Peter Jennings. Good night.
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NEW YORK, NY USA
CANAVERAL, FLORIDA

CATHERINE CRIER
For our regular Monday evening look at how your government chooses
to spend your money, we're going to focus on the Pentagon tonight.
In particular, a military space program that even some inside the
Pentagon say is over priced and may not even be needed anymore.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This month, with great anticipation, the Air Force prepared to

launch the Milstar 1 satellite, 22,000 miles above the earth. This
is the first of 11 satellites originally planned to give US forces a
switchboard in space, connecting 1,200 communications terminals for
air, sea and land units in a nuclear war. The satellites would be
too high for enemies to eavesdrop on or destroy.
But even when the cold war was still in progress the original cost

was too high for Congress - $40 billion. So it ordered a review.
Even with all its advantages it was controversial. Inside the
Pentagon, the colonel in charge of space budgets called Milstar 'way
over priced.' He was demoted. So he went public.

COL SANFORD MANGOLD, US AIR FORCE
The placement of that satellite is not going to dramatically enhance
our war fighting capability overseas.

JOHN MARTIN
{VOl The colonel told a congressional hearing Milstar was not

intended for the kind of limited war now most likely.
CONGRESSWOMAN

You believe we should not even launch the first Milstar?
COL SANFORD MANGOLD

That's correct.
CONGRESSWOMAN

We should pull it back, review it and possibly go forward with a
lesser capability?

COL SAN FORO MANGOLO
I think you're starting to understand why I was the most hated man
in Space Command. Yes, ma'am. Exactly.

JOHN MARTIN
(VO) Hated, but not alone. The Rand Corporation, which helped the

government review the program, said launching Milstar 1 might be
prudent since it was already paid for, but cautioned against building
a second or third or 11th satellite.

GEORGE DONOHUE, RAND CORPORATION
And our view is that you could do an awful lot today to redesign a
satellite that would give the military what they need for a lot less
money.

JOHN MARTIN
(VO) But that was just one opinion to the Air Force. It decided to

launch at least five more satellites while studying what it wants to
put on later models.

REPORTER
What is the newest estimate of what this is going to cost the
American taxpayer?

BRIG. GEN LEONARD KWIATKOWSKI, MILSTAR PROGRAM DIRECTOR
A $40 billion program has been cut to at least $17 billion or less.
But the cost estimate for the new generation after the turn of the
century has yet to be made.

ANNOUNCER
We have lift off.

JOHN MARTIN
This launch sends a signal. The United States is trying to create
the most advanced and expensive military communications system in
history at a cost, just to start, of $17 billion of your money.
JOHN MARTIN, ABC News, Cape Canaveral, Florida.

CATHERINE CRIER
Well, despite the cost and the questions, Congress, at least at this
point, has no plans to review the Milstar program.



One other note about money - the huge cost of bailing out the
savings and loan industry. Five years ago, the estimates were $50
billion to $60 billion. But every year since, the estimate has gone
up. Today, Money magazine has corne up with what it says will be the
final cost - $502 billion.
On this President's Day holiday, the stock markets were closed.

And in a moment, the dream machines of Miami.
(Commercial break)
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NEW YORK, NY USA
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CATHERINE CRIER
For our regular Monday evening look at how your government chooses
to spend your money, we're going to focus on the Pentagon tonight.
In particular, a military space program that even some inside the
Pentagon say is over priced and may not even be needed anymore.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This month, with great anticipation, the Air Force prepared to
launch the Milstar 1 satellite, 22,000 miles above the earth. This
is the first of 11 satellites originally planned to give US forces a
switchboard in space, connecting 1,200 communications terminals for
air, sea and land units in a nuclear war. The satellites would be
too high for enemies to eavesdrop on or destroy.
But even when the cold war was still in progress the original cost

was too high for Congress - $40 billion. So it ordered a review.
Even with all its advantages it was controversial. Inside the
Pentagon, the colonel in charge of space budgets called Milstar 'way
over priced.' He was demoted. So he went public.

COL SANFORD MANGOLD, US AIR FORCE
The placement of that satellite is not going to dramatically enhance
our war fighting capability overseas.

JOHN MARTIN
(VO) The colonel told a congressional hearing Milstar was not
intended for the kind of limited war now most likely.

CONGRESSWOMAN
You believe we should not even launch the first Milstar?

COL SANFORD MANGOLD
That's correct.

CONGRESSWOMAN
We should pull it back, review it and possibly go forward with a
lesser capability?

COL SANFORD MANGOLD
I think you're starting to understand why I was the most hated man
in Space Command. Yes, ma'am. Exactly.

JOHN MARTIN
(VO) Hated, but not alone. The Rand Corporation, which helped the

government review the program, said launching Milstar 1 might be
prudent since it was already paid for, but cautioned against building
a second or third or 11th satellite.

GEORGE DONOHUE, RAND CORPORATION
And our view is that you could do an awful lot today to redesign a
satellite that would give the military what they need for a lot less
money.

JOHN MARTIN
(VO) But that was just one opinion to the Air Force. It decided to
launch at least five more satellites while studying what it wants to
put on later models.

REPORTER
What is the newest estimate of what this is going to cost the
American taxpayer?

BRIG. GEN LEONARD KWIATKOWSKI, MILSTAR PROGRAM DIRECTOR
A $40 billion program has been cut to at least $17 billion or less.
But the cost estimate for the new generation after the turn of the
century has yet to be made.

ANNOUNCER
We have lift off.

JOHN MARTIN
This launch sends a signal. The United States is trying to create
the most advanced and expensive military communications system in
history at a cost, just to start, of $17 billion of your money.
JOHN MARTIN, ABC News, Cape Canaveral, Florida.

CATHERINE CRIER
Well, despite the cost and the questions, Congress, at least at this
point, has no plans to review the Milstar program.



One other note about money - the huge cost of bailing out the
savings and loan industry. Five years ago, the estimates were $50
billion to $60 billion. But every year since, the estimate has gone
up. Today, Money magazine has come up with what it says will be the
final cost - $502 billion.
On this President's Day holiday, the stock markets were closed.

And in a moment, the dream machines of Miami.
(Commercial break)
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FBI ARRESTS CIA EMPLOYEE WORKING AS RUSSIAN SPY
1994-02-22
00:00:00
00:00:00
00:00:00
PETER JENNINGS, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS, ABC NEWS
(VOl The FBI arrests a spy in the CIA; teenagers and cigarettes -

the no smoking message is not getting through; and the message that
children are getting from the saga of Tonya Harding and Nancy
Kerrigan.
ANNOUNCER
From ABC, this is World News Tonight with Peter Jennings, reporting
tonight from Washington.

PETER JENNINGS
Good evening. We begin tonight with a spy story. A senior officer
in the CIA, a man who was once in charge of keeping Russian agents
from spying on the United States, is accused of spying for them - in
other words, of being a double agent, on the payroll of the CIA and
the KGB.
It was today we learned that Aldrich Ames and his wife Marie were

arrested yesterday. The Justice Department says they have been
secretly working for the Russians since 1985, selling information to
Moscow and living a life of luxury in a Washington suburb on the
proceeds.
Our first report is from ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Ames, wearing a brown shirt, and his wife, covering her face as

she left, appeared in federal court here in Alexandria, Virginia.
They are suspected, but not yet charged, with spying for the KGB and
its successor agency, called the SVR. The FBI says it has records
showing they received more than $1.5 million in return. An FBI
affidavit said the Ames' paid cash for this $545,000 home, where
agents removed a computer and file cabinets this afternoon.
The FBI said they were able to buy a Jaguar automobile, $165,000 in

stock and make $50,000 a year in credit card purchases allan his CIA
salary of about $70,000 a year.
The FBI said that in 31 years at the CIA, virtually all of Ames'

jobs involved Soviet affairs, including chief of the CIA's Soviet
counterintelligence branch. The affidavit said that he started
passing secrets in 1985. It said that four months ago FBI agents
electronically copied information from his computer at horne and found
messages to and from the Russians, details of classified CIA
operations, classified CIA assets - meaning Soviet and Russian
citizens, identities of CIA personnel and records of payments from
his Russian handlers.
One item said he revealed the identity of a KGB agent cooperating

with the CIA. A former associate said Ames was quiet, unassuming and
perfectly placed for spying.

VINCENT CANNISTRARO, FORMER CIA OFFICIAL
Mr Ames is the only case that we know of, of a serving staff officer
of the Central Intelligence Agency, the clandestine services
division, being recruited while in place, and reporting while in
place.

JOHN MARTIN
(VO) Former Navy officer JOHN Walker was arrested in the 1980ls and

caused more damage, says Cannistraro, by revealing military secrets
of submarine warfare. But another analyst says that if Ames was a
spy his operation revealed vast weaknesses within the CIA and, with
his special access, endangered a wider range of national security
secrets.

RON KESSLER, AUTHOR
He was in a position to know the identities of agents working for
the CIA over in Moscow and many have been executed, very possibly
because of this information that he had access to.

JOHN MARTIN
(VOl According to authorities, it was this same embassy, then

Soviet, now Russian, from which Ames first tried to recruit spies for
the United States - a task he now stands accused of turning upside
down for money.



JOHN MARTIN, ABC News, Washington.
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DETAILS OF CIA DOUBLE AGENT ARREST
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS, ABC NEWS
(VO) The Washington spy story - the CIA may have missed some
important clues; the Winter Olympics - Tonya and Nancy finally skate
with dramatically different results.
ANNOUNCER
From ABC, this is World News Tonight with Peter Jennings.

PETER JENN INGS
Good evening. It is now widely believed in Washington that Aldrich
Ames and his wife Maria, who are charged with spying for the Soviet
Union while he was a senior official at the CIA, did serious damage
to US interests. There's been a good deal of anti Russian sentiment
in Congress today and several questions about how much President
Clinton knew of this particular case at a time he was urging American
aid for Russia.
Our first report from ABC's JOHN MARTIN on what it was that Mr and

Mrs Ames were selling to the Russians for cash.
JOHN MARTIN, ABC NEWS

(VO) The couple remained in custody today in the Alexandria city
jail in Virginia. Rick Ames' court appointed lawyer, Plato
Cacheris, said he will seek to have his client released on bail at a
hearing on Friday. As for a plea bargain-

PLATO CACHERIS, ATTORNEY
I can tell you there are no negotiations at this point.

JOHN MARTIN
(VO) Cacheris met for 90 minutes with Ames last night about the same

time FBI agents were carrying more boxes from the Ames' horne. Today,
the CIA remained silent, iSSUing no public comment while beginning an
agonizing internal investigation.
As part of the public appraisal, one retired officer said Ames was

responsible for more than a loss of secrets - the lives of Russians
working for the CIA.

VINCENT CANNISTRARO, FORMER CIA OFFICER
Two people were executed. We also know that there is suspicion that
several others may also have been compromised as a result of Ames'
betrayal.

JOHN MARTIN
(VO) In Moscow, a former KGB colonel said the number of CIA spies

caught by the KGB was even higher.
KGB COLONEL

There were numerous penetrations by the CIA in KGB and there were
numerous arrests and executions, which are probably not known in the
United States. But it's a matter of fact - at least a dozen of the
CIA's spies were exposed in this country and most of them were KGB
officers.

JOHN MARTIN
(VO) The author of a book on the agency says the CIA's own internal

security forces bungled their mission.
RON KESSLER, AUTHOR

There were all these reasons why he should have been looked at and
why the Office of Security screwed up. The Office of Security is
basically a bunch of Keystone cops.

JOHN MARTIN
(VO) What the agency overlooked, says Kessler, were reports that

Ames had a history of drinking and made frequent complaints about
money - telltale signs of potential trouble.
On Capitol Hill, some asked whether senior CIA officers were too

protective of each other, failing to be wary.
REP DAN GLICKMAN, CHAIRMAN, INTELLIGENCE COMMITTEE

There is a tendency in any institution, any organization for the
longer you're there, often times the more you become part of the
club.

JOHN MARTIN
Whatever allowed Rick Ames to come under such broad suspicion so
late in his career has clearly sent the agency and the government



1into a frenzy of self examination.
JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

JOHN MARTIN, ABC NEWS
{VOl This is JOHN MARTIN. The CIA froze covert operations worldwide

while it analyzed the damage Ames allegedly caused, according to one
former intelligence official. Vincent Cannistraro, the former
official who is an ABC News consultant, said former colleagues told
him the CIA cabled hundreds of agents to stand down as soon as Ames
was arrested.

VINCENT CANNISTRARO, FORMER CIA OFFICIAL
A stand down means don't take any operational initiative, don't try
and recruit anyone, don't go out and meet with agents. It means
temporarily that the CIA is stunned. The morale has collapsed and in
the fact that its operations are paralyzed.

JOHN MARTIN
(VO) Whatever is going on, the CIA wasn't saying today. The
intelligence community, led by the CIA, spends about $28 billion a
year. The CIA employs thousands of analysts at home and hundreds of
agents abroad. The US uses satellites to take pictures and eavesdrop
on foes and friends alike. With so much involved, some question how
much overall damage has been done to national security by the Ames
case. But one analyst says Ames' betrayal, if true, closes a vital
window.

DAVID WISE, AUTHOR, 'MOLEHUNT'
And to the extent that President Clinton wants to know what is
happening right now as the Yeltsin government seems to be unraveling,
we've lost those assets.

JOHN MARTIN
(VO) The US was offended by the Russians' alleged use of Ames, yet
it was US spying on the Russians that Ames allegedly betrayed,
raising the question of just how outraged a superpower has a right to
be.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
In Moscow today, another spy story. A Russian man identified only
as holding an important job in the arms industry, has been accused of
selling secrets to the British. He was apparently arrested on the
15th of January, made a full confession 10 days later and has now
been charged with high treason, which is punishable by death in
Russia. Not a word from the British.
In a moment, some of the other news. The violence in the Middle

East - is it spilling over into New York City? Military justice,
military indecision - a Marine accused of murder; and Denver's
ultramodern new airport - not quite ready for prime time.
(Commercial break)
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PETER JENNINGS
Important news about the military today. The first of about 500

Navy women began receiving their orders today to report for duty on
the aircraft carrier Eisenhower. They will be the first women ever
assigned to permanent duty onboard a combat ship.
Which brings us to our regular look at how some of the government

makes its decisions on spending your money. We turn this week to an
item in the defense budget which the Pentagon really doesn't want,
but, you guessed it, the Pentagon is going to get anyway at a cost of
many millions.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Thomas Jefferson said never buy what you do not want. But

that's what Congress is forcing the Army to do at this airfield in
West Virginia.
The Sherpa is a slow, small cargo aircraft - slower than some

commuter planes; smaller than some helicopters. If that isn't
enough, most of them are not even new, but cast offs from commuter
airlines - short haul planes rebuilt here in West Virginia by Short
Brothers of Northern Ireland.
At the Pentagon, the Sherpa got a cold shoulder. Even former joint

chiefs chairman Colin Powell has said it wasn't requested and wasn't
needed. Even so, Congress ordered the Army to buy 36 Sherpas for
$216 million. That's because the Sherpas get a warm reception from
representative Alan Mollohan from West Virginia. He loves them
because the planes are rebuilt, to no one's surprise, in his district
with funds from the powerful Appropriations Committee, where, to no
one's surprise, Mollohan is one of the 20 most senior members.
The newspaper Legal Times first reported his interest in the

planes.
NAFTALI BENDAVID, 'LEGAL TIMES' INVESTIGATOR

He essentially struck a deal with the makers of the Sherpa ~ Short
Brothers - under which they would help him build a dream of his,
which is an aerospace complex in his district, and in return he would
get the Sherpa into the budget.

JOHN MARTIN
{VO} Actually, Short Brothers - or Shorts, as it is called - became

the primary tenant in this giant hangar. The Army, National Guard
and Short Brothers all refused to comment on camera. The Congressman
denies there was a deal and defends the project.

REP ALAN MOLLOHAN, (D), WEST VIRGINIA
The National Guard needs this plane because it needs a small cargo
plane to do small cargo missions. And this plane happens to do very
well.

JOHN MARTIN; (VO) LAST FALL
NEW JERSEY SENATOR BILL BRADLEY TRIED TO STOP THE PURCHASES.

SEN BILL BRADLEY, (D), NEW JERSEY
There has not been any official statement of justification for these
aircraft. No official statement of justification. Where? Who has
said we need these aircraft?

JOHN MARTIN
(VOl Most people think that would be Senator Robert Byrd, Mollohan's

political patron from, you guessed it, West Virginia. With friends
like these, Sherpa's enemies were shot down.

(on camera) As it stands, more planes the Army doesn't want are on
the way; 10 more used Sherpas for $55 million more of your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And now that Senator Bradley's effort to derail the Sherpa purchase
has failed, neither the House nor the Senate shows any interest in
taking the matter up again.
On Wall Street today, the Dow Jones Industrials gained nearly 24

points to close at 3,856 and the trading was moderate.
(Commercial break)
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PETER JENNINGS
There was a fairly large demonstration in Washington today staged by
an industry fighting a very difficult uphill battle. The tobacco
industry and its supporters rallied against a proposal which would
make smoking a good deal more painful, financially, for smokers.
Here's ABC's JOHN MARTIN.

JOlIN MARTIN, ABC NEWS
(VO) They streamed off the buses this morning ready to tell the

White House and Congress they are angry at the proposal to quadruple
cigarette taxes. One speaker said raising taxes would penalize the
few to pay for the many who suffer all kinds of medical problems.

DEMONSTRATOR
It's about workers and real people who are sick and damn tired of

being singled out as the bad guy in the health care debate.
JOlIN MARTIN

(VO) The tobacco industry is rich but reeling from a series of
shocks - smokers banned in ever wider areas; a congressional
investigation and hearings into whether companies manipulate nicotine
levels; and an FDA warning that it may regulate cigarettes if it
finds that manufacturers intend to satisfy an addiction. Despite
denials, health advocates are convinced they do.

MATTHEW MYERS, COALITION SMOKING OR HEALTH
They transform what was basically an agricultural crop into one of
the most effective addiction devices ever created in mankind.

JOHN MARTIN
Protesters said rising taxes will cost 275,000 jobs. But a new
economic study published today by the American Medical Association,
says the number of jobs will actually go up as agriculture shifts to
other crops.
JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
Finally from us this evening, the case of the vanishing money - your

money - and the equipment it paid for which the Energy Department
cannot find. Today, Congress called the Energy Department on the
carpet to find out what's going on. And here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Senator Glenn was smiling but irritated. Why was the

Department of Energy still wasting money the way it had under its
former secretary, Admiral James Watkins?

SEN JOHN GLENN, CHAIRMAN, GOVERNMENT AFFAIRS COMMITTEE
I guess it comes down to this. When you and Secretary O'Leary put

out a directive over there that, 'we're going to do things a
different way, we've got some change going,' - what happens - do you
get a response or is this thing just like sailing paper airplanes
into the Grand Canyon?

JOHN MARTIN
(VO) Perhaps that's where Senator Glenn should look. He's trying to

find hundreds of millions of dollars in DEO money and equipment
identified in government audits as missing.

At Rocky Flats, Colorado, 5,900 pieces of equipment worth $33
million - everything from forklifts to furniture. At Los Alamos, New
Mexico, more than $200 million in property misidentified; $100
million in property missing. At the Savannah River nuclear facility,
a contractor - Westinghouse - billing the government $800,000 that
auditors say the company spent lobbying on Capitol Hill.

How long, asks the senator, would the Clinton administration take
to turn things around? The answer sent the former astronaut into a
low orbit.

WILLIAM WHITE, DEPUTY ENERGY SECRETARY
It's going to take the better part of this decade to turn around the

skittlemix of this department.
SEN JOHN GLENN

Admiral Watkins used to sit right where you're sitting and tell us
his biggest job was to change the culture of the department. Well,
that's the most overused word in the English language around here
with regard to, I think, an excuse for not having tough management
that tells the employees, 'Here's the new policy and you administer
it and I'm going to check on you that you are administering it
right. '

JOHN MARTIN
Most of the missing property will be written off as a loss. But

keeping track of it on DOE computers may be difficult. Many of its
computers are missing, costing, along with everything else, nearly
$300 million of your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
That's our report on World News Tonight. There are three ABC News

programs this evening we'd like to call your attention to. At 9:00,
8:00 central time, a special hour on the Bosnia tragedy and US
policy. Right after that, on PrimeTime Live, the story of a murderer
who spent 20 years as a fugitive and then turned himself in. And on
Nightline, one man's long struggle with the serious illness
depression.

Three programs we think will make you think. I'm Peter Jennings.
Have a good evening. Good night.
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PETER JENNINGS
For our weekly look at how the government chooses to spend your
money, we're going to go back to California, to a San Francisco
military landmark that may become a national park. The idea has a
sort of nice 'swords into plowshares' ring to it - very expensive
plowshares.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This is the Presidio in San Francisco. This is one of

America's oldest and most beautiful military outposts, established
200 years ago on the Pacific Ocean.
To cut costs at the close of the cold war, Uncle Sam decided to

close the Presidio and 250 other military bases. The Army is
transferring this post to the National Parks Service, which plans to
make it part of the largest urban park in America. But how much will
it cost?

BOB CHANDLER, PRESIDIO SUPERINTENDENT
It's going to be $590 million over 15 years.

JOHN MARTIN
(Va) The park superintendent calls this a bargain

preserving some of country's most attractive urban
the cost, he says, can be covered by leasing parts

BOB CHANDLER
If we don't take this opportunity now, I think it's going to be
extremely shortsighted. It's really a treasure trove.

JOHN MARTIN
(Va) The treasure includes 1,400 acres along the coast, an historic
fort, a medical complex, and a golf course. But along with the
jewels corne the dregs - 500 buildings, some from the 1950's, many run
down, a bowling alley, even a pet cemetery.

REP JOHN DUNCAN, (R), TENNESSEE
It just seems ridiculous to me to think about spending $600 million
so we can go in and fix up and turn a pet cemetery or an old movie
theater into a national park.

JOHN MARTIN
(Va) Duncan's solution is to turn only the shoreline and the most

historic part - about 20 percent of the post - into park land. Sell
the rest to pay for it, he says. No, says a private planner working
with the Parks Service.

MARY MURPHY, PRESIDIO PLANNING COMMITTEE
That would be a disaster to sell any part of this park because the
parts that can generate revenue can be leased out tomorrow in a broom
clean condition.

JOHN MARTIN
(VO) The Parks Service and others like this idea - leasing land and
facilities to both private and pUblic agencies, including the Army,
which would keep about 650 people here.

MICHAEL ALEXANDER, SIERRA CLUB
If you can attract the kinds of institutions that really are
appropriate to be in a national park, you get another public benefit,
which is the benefit of museums of educational institutions, research
organizations.

JOHN MARTIN
(VO) But that's a big if. Some analysts doubt private firms can
ever cover more than half the half billion dollars in expenses. That
means the rest is up to, you guessed it - you and more than $250
million of your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Congressman Duncan, whom you heard speaking against the project in
JOHN MARTIN'S report, has introduced legislation that would force the
Parks Service to scale back on its plans. And there are going to be
hearings this spring.
The actor Macdonald Carey has died. He appeared in more than 50

for restoring
real estate.
of the park.

and
Half



movies. And for the last 29 years, he played the role of Dr Horton
on the NBC soap opera Days of Our Lives. He was 81.
(Commercial break)
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PETER JENNINGS
We have a second edition this week of Your Money, Your Choice. On
Capitol Hill today, a congressional subcommittee has been trying to
figure out why the federal government is pouring millions of dollars
into a pUblic housing project that is in such bad shape nobody can
live in it. In fact, there's more than one.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) In New Orleans, HUD allocated $100 million to renovate this

half empty housing project on a former garbage dump rather than save
money by demolishing and relocating it.

In Newark, HUD paid $17 million to operate a project where nearly
1,100 of the 3,300 apartments were closed and sealed as
uninhabitable.

(on camera) Here in Philadelphia, the city had no tenants and
nearly 1,000 deteriorating apartments in two housing projects. Yet,
HUD paid nearly $20 million to keep both projects on the books for 18
years.

(VO) Under federal law, local housing administrators cannot
demolish a unit unless they have money to build another. This one
for one formula is too expensive for some communities, so they
accept HUD funds to maintain empty units rather than replace them.

REV JESSIE BROWN, PHILADELPHIA MINISTER
If the law needs to be changed, let's change the law. But it

doesn't make any sense to continue to waste taxpayer dollars on
providing operating funds on empty buildings.

JOHN MARTIN
(VO) HUD'S inspector general told Congress today that public housing

agencies controlling about 20 percent of units nationwide are
mismanaged.

SUSAN GAFFNEY, HUD INSPECTOR GENERAL
Expenditures go unchecked, rents are not collected and cash

management and control practices are virtually nonexistent.
JOHN MARTIN

(VO) There was an example just outside the hearing room. HUD audits
show 11,300 people waiting for public housing in Washington, DC This
while 20 percent of the units sit vacant from neglect even though the
city has collected $158 million from HUD for repairs that were never
carried out.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
The cartoonist Walter Lantz has died. He created Woody Woodpecker
back in the early 1940's after being inspired by a real woodpecker
which disturbed his honeymoon. He was 93.
When we come back, the curious absence of Boris Yeltsin.

(Commercial break)
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FORREST SAWYER
Finally tonight, our regular look at your
government sometimes chooses to spend it.
back to a few of the spending projects we
reports to see what's happened to them.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VOl For some government programs there is life after death. Last

fall, Congress killed the honey subsidy, which had paid $614 million
to beekeepers and producers to make and store millions of pounds of
honey since 1980. But it turns out there was some fine print in the
death notice automatically reviving the subsidy for five years and
$30 million more unless Congress kills it again this session.

SEN HANK BROWN, (R), COLORADO
The program literally could come back to life if we're not able to
eliminate the appropriation again this year.

JOHN MARTIN
(Va) One program already has come back to life. But surprise, it

won't cost you a cent. Last July, we said NASA's project to listen
for signs of life from outerspace seemed worthwhile at $10 million a
year. Congress disagreed. It killed the project.
Now, private citizens are reviving the effort. They've donated $4

million to a foundation making it a strictly private undertaking
using none of your money.
Finally, last fall, Congress kept alive the selective service

system despite our report that millions of Reservists are trained and
ready to serve.

(on camera) But now the Pentagon seems to agree. This month it
told Congress draft registration is not a life or death matter.
Ending it could save $30 million a year of your money.
JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
That is our report on World News Tonight. Later tonight, Day One
continues its reporting on the tobacco industry. It was a tumultuous
week. The government moved to restrict smoking in the workplace, the
FDA talked of regulation and Philip Morris sued ABC News for $10
billion. And the story continues later on Day One. We'll see you
then.
I'm Forrest Sawyer. Good night.

money and how the
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DIANE SAWYER
Another thing unsettling the market is the increasing tension with
Japan over trade. In Washington today, the Clinton administration
turned up the pressure. It released a so called 'hit list' of
countries that it says engage in unfair trading practices, with Japan
at the top.
But ABC's JOHN MARTIN reports there is another side to the story.

JOHN MARTIN, ABC NEWS
(VOl The report released today covers 34 nations and four trading

blocs. It contains 44 pages of complaints criticizing Japanese
barriers to American automobiles, medical equipment,
telecommunications, insurance and computer components.

IRA SHAPIRO, OFFICE OF US TRADE REPRESENTATIVE
This report is our most comprehensive factual statement of the
barriers that are facing us.

JOHN MARTIN
(VOl The idea is that within six months the US will decide which

barriers are unacceptable, then put countries on warning - either
negotiate changes or face retaliation.
But America isn't exactly pure. It violates some of the same trade

principles it wants others to follow. Example - beef. In 1988, the
US put South Korea on its hit list for quotas keeping out US beef,
yet America had its own beef quotas. They cost American consumers
more than $800 million in higher prices at home.

Sometimes the results are disastrous. In 1986, the US claimed
Canada was subsidizing its timber industry too highly. It forced
Canada to raise export prices 15 percent. But this added more than a
thousand dollars to the cost of building a US house and costs 16,000
American construction workers their jobs.

JAMES BOVARD, ECONOMIST
The US trade policy's threats have been very ineffective and they
have hurt the US consumers and businesses more often than they have
opened foreign markets.

JOHN MARTIN
By one estimate, America's trade barriers to foreign products cost
Americans as much as $70 billion a year, raising questions of just
who is being protected.
JOHN MARTIN, ABC News, Washington.

DIANE SAWYER
From Capitol Hill today, a serious accusation against this country's
largest maker of cigarettes. Congressman Henry Waxman charged that
in the early 1980's, the Philip Morris Company conducted a study on
rats which suggested that nicotine is addictive but that the company
withheld the study from the public. Philip Morris issued a written
response saying that the researcher in charge of the study concluded
just the opposite; that nicotine is not addictive.
In a moment, to be a target in Hebron; what happened when some

teenagers decided to videotape their own crime; and on the American
Agenda, helping their neighbors because they had no choice.
(Commercial break)
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DIANE SAWYER
Also in Washington on this day of statistics about the present, a
release of files from the past More than 30 years after his
assassination, the National Archives released yet another collection
of documents - tens of thousands of them - on the death of JOHN F
Kennedy.
ABC's JOHN MARTIN has been looking through these files.

JOHN MARTIN, ABC NEWS
(VO) More than 55,000 pages of documents were released at this

facility in suburban Maryland. Researchers and reporters came to
look at a series of files - 80 boxes of FBI files on Lee Harvey
Oswald, the accused assassin. School pictures - a young man in a
classroom clowning at the back of the room in the 1950's; street
pictures - Oswald handing out leaflets calling for 'Hands off Cuba,
as part of a campaign staged in New Orleans months before the
assassination; memos like this one passed from historian Arthur
Schlesinger to Attorney General Robert Kennedy days after the
assassination.
A treatise called Seeds of Doubt by two scholars raising questions

about who killed the president, complete with a street diagram. They
ask, 'How was Jack Ruby permitted to shoot Lee Oswald? Did the FBI
interview Oswald a few days before the assassination?' Another memo
- J Edgar Hoover's blurred reply saying FBI files showed one of the
scholars had been a member of the Communist party.
Today, workers released five boxes of Senate files on US attempts

to assassinate foreign leaders and four boxes of Robert Kennedy files
- desk diaries, telephone logs and messages for 1961, '62 and '64,
but nothing from 1963 - the year Kennedy's brother was assassinated.

STEVE TILLEY, NATIONAL ARCHIVES
The Kennedy library has never had in its custody any of the
materials from 1963 - neither the desk diaries nor the telephone
messages nor the telephone logs for that year.

JOHN MARTIN
(VO) From Robert Kennedy's 1962 desk diary there is a puzzle. May

7th, 4 o'clock - the attorney general meets Lawrence Houston, CIA
general counsel, who says in a briefing the CIA has been trying to
kill Fidel Castro - an operation Houston says he believes has ended.
But just three hours earlier, the log shows Robert Kennedy met with
Richard Helms, the CIA's director of clandestine operations.
'Operation still reportedly underway to kill Castro.' Did he tell
Kennedy it was still going on?
Today, Helms told an ABC News reporter he could not remember and

did not want to talk about it. Historian Schlesinger told ABC News
he did not know Helms had met with Kennedy that same day but is
convinced neither Kennedy nor his brother knew of the plots while
they were underway.
Former CIA counsel Houston told ABC News Robert Kennedy was

irritated when Houston told him of the plots to kill Castro,
suggesting he was finding out for the first time.

(on camera) One Justice Department memo was written three days
after JOHN Kennedy's assassination. It urges prompt release of the
FBI's report to prevent conspiracy theorists from running wild. That
memo was released today - 30 years later.
JOHN MARTIN, ABC News, Washington.

DIANE SAWYER
In a moment, making a federal case out of child's test; a deadly

build up of guns makes it kill or be killed; and our Persons of the
Week - 21 is enough.
(Commercial break)
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PETER JENNINGS
Finally from us this evening, the giant government project that will

not go away as planned. Yes, this is our regular look at some of the
ways the government spends your money. Last year, the government
decided that the super collider science research project in Texas
should be closed down. And a lot of people thought the government
was therefore through pouring money into the super collider. Not
yet, it turns out.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Last year, after having spent $2 billion on this super collider

to study the behavior of atomic particles, Congress decided to save
money. It ordered the Department of Energy to stop construction,
dismiss workers, payoff contractors and turn out the lights.
But then the agency said it needed more money to close the project

- nearly $700 million more. Congress went along.
Then, last month, the department set off alarms by asking for still

more money.
REP SHERWOOD BOEHLERT, (R), NEW YORK

Here we are a year later thinking the project's going to go to an
orderly termination. And 10 and behold, the administration is asking
for $180 million more. Texas is sort of licking its chops, figuring
that it could maybe end up making a profit in the whole deal.

JOHN MARTIN
(VO) Texas says that no matter how much has been spent it is still

owed money. It had to build roads and buy property and equipment to
get the project started. It says it spent half a billion dollars
that it intends to get back.

SHELTON SMITH, ATTORNEY REPRESENTING TEXAS
If we don't and we have to sue the federal government, that could
conceivably be a judgment in a federal court for $2 billion or $3
billion.

JOHN MARTIN
(VO) But some economists say Texas is ignoring a billion dollars

worth of economic stimulus it got in jobs and commerce by winning the
project in the first place.
For its part, the DOE says it can't just close something this big

without extra expenses that can't be foreseen right away.
CHARLES CURTIS, UNDER SECRETARY OF ENERGY

This is not a scandal. This is simply a timing issue.
JOHN MARTIN

(VO) The DOE says it isn't exactly sure where the $180 million will
go. But part of it will be used to figure out what to do with the
leftover structures and equipment. These facilities already belong
to Texas, but rather than let Texas worry about this with its own
money, DOE is giving Texas $6 million more of your money. Among the
budgeted expenses, $4,700,000 for salaries and fringe benefits;
$750,000 for unspecified contracts; and $355,000 for travel.

(on camera) Even when it's all added up, does this add up? To
close a project it thought it had already killed, Uncle Sam is ready
to spend $880 million more of your money.
JOHN MARTIN, ABC News, New York.

PETER JENNINGS
And that's our report on World News Tonight. Don't forget Day One
later this evening. I'm Peter Jennings. Have a nice evening. Good
night.
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JAY SCHAOLER,

ANNOUNCER
Day One- from New York, Forrest Sawyer.

FORREST SAWYER
We begin tonight with a Day One investigation into a billion dollar
black market, the world's third largest illegal trade, right behind
guns and drugs. It is the trade in endangered wildlife, and it has
pushed one of the world's most beautiful creatures, the tiger, to the
brink of extinction. It's run by poachers and other criminals who buy
and sell tiger bones and other body parts for tens of thousands of
dollars. Now, you're about to see how this international crime ring
works, with pictures taken by hidden camera that will expose the
tiger trade for what it is. Our correspondent, Jay Schadler, traveled
from India to the Far East to get this story. It all begins in a
place where some of these great cats still roam free, the Kanha
Reserve in central India.

JAY SCHADLER, ABC NEWS
(VO) You are 10 feet off the ground, swaying on the back of an Asian
elephant and tracking one of the jungle's most elusive and endangered
inhabitants, the royal Bengal tiger.

VALMIK THAPAR
I think this animal evolved with all the beauty and grace that the
world could give it. It is the king of the Indian jungle, so it
doesn't really fear anything in the umbrella of life in a forest It
fears man. That man which comes after it with a gun it has no answer
to.

JAY SCHAOLER
(VO) We've brought no guns, only our cameras, to a place called
Kanha. For the next two days, we'll criss cross this giant reserve
in the heart of India.

(on camera) There's a little higher terrain up here. Tigers like to
have a view, a vantage point.

(VO) Beginning at daybreak, we moved through a tangled mix of
terrain, from open meadows to thick bamboo, and on to forested areas
reminiscent of those in the United States, only this land belongs to
the jackal, and the langoose monkey, the black buck, and the Bengal.
But the chance to see a tiger in his natural home, not caged in a
zoo, grows slimmer every day. In just the last five years, poachers
have killed as many as 3,000 tigers worldwide, and now, here in
Kanha, only 100 or so still survive.

VALMIK THAPAR
The tiger was on this planet when man evolved. Can we allow this
animal to be slaughtered? Can we allow it to go extinct?

JAY SCHADLER
(VO) Valmik Thapar has devoted the last 25 years to tiger
conservation. It's been a losing battle. During his lifetime, three
of the world's eight tiger subspecies have been killed off, lost
forever. Two more, the Siberian and south Chinese tigers, are now on
the verge of extinction. And even in India, home to most of the
earth's remaining tigers, as few as 2,700 remain, and their numbers
are falling.

VALMIK THAPAR
The pressure on India's reserves has never been at the scale that it
is now. The poachers are active, the gangs are active, and this is
because of a demand which has grown externally, out of India's
borders, for tiger deri va tives .

JAY SCHADLER
(VO) Tiger derivatives is a gentle way of describing this, and this,
and this. From its teeth and claws to its skin and bones, tiger parts
are for sale. A thriving black market in endangered species stretches
from India into China, Korea and Taiwan. It's driven by an ancient
Asian belief that medicinal cures can be found in the bones and blood
of wild animals, rhino horns to reduce fevers, bear gallbladders to
soothe the stomach, tiger penis as an aphrodisiac.
In a Taiwanese shop, this man is hawking tiger bone wine. The



pornographic video playing behind him is all part of the pitch.
(interviewing) Let me take some pictures.

1ST TAIWANESE MERCHANT
No, no, no, no. No, no.

JAY SCHADLER

JAY SCHADLER
(Va) In shop after shop in Taiwan, our undercover cameras captured
the underground market that's turning Bengal tigers into boxes of
bones. But these pictures represent the end of the tiger trail. To
trace it back through the markets, across the borders, to the
middleman, and back into the jungle, we need to return to Kanha.

Six hours have passed, and not a glimpse of a tiger, only the
memories of one from our guide, naturalist Eric D'Cunha.

ERIC D'CUNHA
And there he was, you know, carne out from the meadows, and he just
walked across.

Noble.
ERIC D'CUNHA

Noble. Very noble. People are describing tigers as ferocious, and
tigers as cruel and brutal, and I don't think- I mean, he doesn't
look like.

JAY SCHADLER
What does he look like?

ERIC D'CUNHA
He looks like a cool cat.

JAY SCHADLER
Like a cool cat, huh? Well, let's see if we can find a cool cat.

ERIC D'CUNHA
Cool cat.

JAY SCHADLER
(Va) As we began to track the tigers, this was the first evidence we
had that we were definitely in their territory. It's a pawprint, an
impression right here in the sand by the creek. You can tell a number
of things about the tiger from the pug mark, they call it. First of
all, it was a female, based on its size. It's a little bit smaller
than the male, about the size of my hand. Also, it's reasonably
fresh, and the tiger was moving in that direction, away from the
creekbed, up to higher ground.

But after 10 hours, still no tiger. Even though Kanha is the best
protected tiger reserve in the world, poachers have already been
operating at its borders. Then, as twilight began to fall, alarm
calls woke the jungle. There was a tiger on the move, and the forest
knew it.

ERIC D'CUNHA
There he is.

JAY SCHADLER
Where?

ERIC D'CUNHA
There. I can see him there.

JAY SCHADLER
Oh, my God. There he is. Oh, he's beautiful.

ERIC D'CUNHA
It is the Young Lady.

JAY SCHADLER
It's the Young Lady?

ERIC D'CUNHA
Young Lady.

JAY SCHADLER
Look at her face. She is sweet.

ERIC D'CUNHA
She is sweet.

JAY SCHADLER
(Va) This was the tigress they call Chotimada, the 'Young Lady,' and
just a few yards away, a second tiger, a male, lay casually in the
grass.

(interviewing) He's remarkably placid, when he's only 15 or 20 feet
away from the other animals.

ERIC D'CUNHA
Yes, yes.

JAY SCHADLER
He knows who's the boss, I guess.

ERIC D'CUNHA
Yes. He knows our limits, and he knows his limits.

JAY SCHADLER
(VO) From our rolling platform, we continued to watch until the light
and the tigers faded away. A day later, we were back, and so were the
Bengals. By approaching again on elephant, the tigers allowed us to
move within a few feet of them, close enough to hear them breathe.

There are two tigers down there on the grass. You see the female



JAY SCHADLER

laying down, and just behind her is the male. The male's name is
Buddha. He's the offspring of Young Lady. Buddha's about three and a
half, four years old. He just became sexually active, and for the
last several hours Buddha's been trying desperately to try to get the
female interested in him.

These two tigers will mate for the next three to five days. Two or
three cubs could be born early this summer, here in the Kanha woods,
the very woods that once inspired Kipling's The Jungle Book. Shere
Khan was from Kanha, and it's still home to tiger stories.

VALMIK THAPAR
I know stories of where man eating tigers have been killed and
driven past a village, and the whole village has flocked and taken
the blessings from the dead tiger's foot. I mean, this is the
spiritual link. Why do people do that? They obviously do it because
it's a part of their deepestmost psyche. And where it still lives,
it's phenomenal, the power of the tiger. Where it's gone, you can't
recreate it.

JAY SCHADLER
(VO) Reverence for the tiger is woven deep into Indian culture, a
country where the sanctity of nature still flows like water down the
holiest of its rivers, the Ganges.

VALMIK THAPAR
The tiger evoked in man the most incredible feelings concerning some
kind of spiritual force.

JAY SCHADLER
(VO) Every day at dusk, men, women and children come to the banks of
the river. Candles cradled in palm leaves are set afloat as
flickering tokens of respect for the natural world.

INDIAN MAN
We see God in each and every thing which you can perceive on the
earth.

Animals, too.
INDIAN MAN

Even animals, even the smallest, tiniest insect.
JAY SCHADLER

(VO) And the strongest, cleverest tigers. But extinction threatens to
be more than a spiritual tragedy for India. It would be an ecological
disaster, for the health of the forest and all of its creatures are
directly linked to the fate of the tiger.

(on camera) Look behind me. You see the spotted deer just crossing
the road, about 75 yards down? Those spotted deer are one of the
major prey for the tiger. Imagine if the tiger is taken out of the
population rises. As a result, they overgraze the grass. The entire

ecosystem, from top to bottom, right down to the grass roots, goes
out of balance. The tiger is the key.

{VOl But all too often it's only been a status symbol. Beginning in
the 18th century, trophy hunters from America and Europe slaughtered
tens of thousands. The big cats were big game, and killing them was
considered the noblest of sports, a myth that took longer to die than
the tigers did, for by the early 1970s, less than 1,800 tigers were
still alive in India. Indira Gandhi declared a crisis. Hunting was
banned, and the most ambitious tiger preservation program in the
world was begun.

For a time, it seemed to work. Tiger populations rose. But a few
years ago, a fresh assault came to the forest Rangers combing India's
reserves faced a new enemy, not the old hunters looking for a sports
trophy, but poachers, going after quick money.

(interviewing) Your men have been offered cubs?
ASHOK KUMAR

Yes. A very reasonable price.
JAY SCHADLER

What does reasonable mean?
ASHOK KUMAR

I should think it was, what, $2,000 for the pair?
JAY SCHADLER

(VO) Ashok Kumar is India's best known wildlife cop. He manages
Traffic India, a conservation group that's pursued the poachers and
infiltrated the illegal tiger trade.

(interviewing) How do they transport that tiger, the skins and the
bones, out of the forest?

ASHOK KUMAR
Overnight, the skin will be rolled into a bundle, the skins- the
bones will be put into a sack, and they'll just vanish into thin air.

JAY SCHADLER
(VO) For the poachers and the traders, the value of the tiger is now
primarily in its bones. This is all that remains of more than two
dozen Bengal tigers. The police recently seized these bones during
raids in Delhi. They also found more than a hundred wild animal



GUNGA RAM

skins, including eight tigers, a couple of cubs, and 41 leopards, all
of them endangered species. The size of this seizure, India's
biggest, confirms that the smuggling network is both large and
sophisticated.
(interviewing) When you made the bust in August, were you surprised

at the size?
ASHOK KUMAR

Oh, yes, my God, yes.
JAY SCHADLER

(VO) Though police made a handful of arrests in Delhi, investigators
knew these poachers were only the first link in a network of dealers
smuggling wildlife out of India. But who was directing the trade?
Where were the bones being delivered? How much were the middlemen
being paid? And where were they operating?

(on camera) The trail eventually led here, to an Indian community
that already had the contacts, the street smarts, as well as the
traditions to put together a smuggling ring in endangered species.
This is old Delhi. There are families living in this neighborhood who
have been trading in exotic goods for generations, and investigators
now believe that if India has a sort of wildlife Mafia, this is
probably its home.

(VO) Kumar suspected that in the back streets of this walled city,
rife with the feel of an ancient kasbah, animal skins and bones were
being traded like any other commodity.

ASHOK KUMAR
What no one had understood, that if you put one villager in jail, he
has a whole family doing the same thing. For the man who does the
poaching, let's not forget, in dollar terms, it may not sound like a
lot of money to you, but in today, for combined skin and bones, maybe
one yearls income of that man. He'll still take the risk.

JAY SCHADLER
(VO) With police pressure growing in Delhi, traders have taken to
setting up their deals outside of the city, but Kumar has been
watching, and so have we, with hidden cameras and one of Kumar's
undercover investigators, named Muni, we set out on a six hour
drive, past the fields and villages north of Delhi. Along the way,
Kumar stopped to map out a sting operation on a man suspected of
trafficking wild animals near the India Tibet border.

(interviewing) Where does he operate?
ASHOK KUMAR

He operates up north, near the city of Hardwar. And both sides, this
side as well as this side, is the national park which is tigers,
elephants, leopards, and a whole lot of other wildlife.

JAY SCHADLER
(VO) The target of Kumar's sting is this man, called Gunga Ram. He's
said to be both poacher and middleman, killer and trader of
endangered species. Muni has spent weeks now building a relationship
with him.

{interviewing} Is he suspicious of you?
MUNI

He's suspicious of- obviously, they're very careful, now that a
number of seizures have taken place, but I think we've got his
confidence. At least we've got someone in between who he trusts
implicitly, trusts Muni implicitly.

JAY SCHADLER
(VO) By late afternoon we entered Hardwar, Gunga Ram's hometown, and
ironically, home, too, to that daily ceremony of lights on the banks
of the Ganges. As pilgrims were carrying their tributes to the river,
Muni was carrying our hidden cameras to Gunga Ram's house.
Inside, Muni meets Ram's wife and children, and then Gunga Ram

arrives.

(through interpreter) Hello.
MUNI

(through interpreter) Hello, Gunga Ram. I carne before, but you were
not here.

JAY SCHADLER
{VOl Muni asks if they should leave the house to talk.

MUNI
(through interpreter) Why donlt you come to the hotel where we can
talk?

GUNGA RAM
(through interpreter) No, no, no, no, I will not go anywhere. I am
now a little worried. I was so nervous because I was going to be
caught with my merchandise.

JAY SCHADLER
(VO) The negotiations begin.

GUNGA RAM
(through interpreter) Well, right now, I do not have tigers. At



present, leopards or black bears only. I need ten thousand in
advance. I can arrange 50 pieces if you wish.

JAY SCHADLER
(VO) At first, Gunga Ram refuses to supply a tiger, but quickly
changes his mind when Muni says he has buyers who will meet Ram's
asking price, 10,000 rupees, roughly $325.

GUNGA RAM
(through interpreter) If I start tomorrow morning, I will
at late night. Don't worry. Pieces will be very clean, no
the 24th I will give you one or two pieces of tiger, too.
you two or three pieces every month.

JAY SCHADLER
{VOl A deal is struck for leopards and a tiger. In a few weeks,
Indian police are planning to return here to arrest Gunga Ram,
replacing this handshake with handcuffs. But Gunga Ram will be
replaced, too, with another poacher willing to risk the sting for a
pinch of gold.

(interviewing) If the smuggling continues at its current rate,
what's the fate of the tiger?

ASHOK KUMAR
It's very possible that the virtual extinction of the species will
take place at the turn of the century.

FORREST SAWYER
And it's clear the smugglers will never stop as long as they have
customers, from the Far East to the United States, who are paying for
those tiger derivatives, as you'll see in a moment.

ANNOUNCER
Still to come on Day One, our undercover cameras take you to the
black markets that traffic in endangered wildlife.

JAY SCHADLER
What's a tiger cost in Taiwan?

SAM LABUDDE
If you get top dollar for everything, from the whiskers, the penis,
the skin, the bones, the blood, the meat, we're talking between
$50,000 and $60,000.

ANNOUNCER
And later, ordinary people faking it to fame and fortune-

LLOYD KRAMER, ABC NEWS
Were you interested in math and science as a young kid?

EINSTEIN LOOKALIKE

reach
cuts.
I can

there
On
give

ANNOUNCER
Absolutely not.

-when Day One continues.
(Commercial break)

FORREST SAWYER
For anyone who has ever tried to fight an illegal trade, whether it's
drugs or endangered wildlife, there is a simple rule. You won't get
anywhere unless you end the demand. So long as people are buying
tiger bones, poachers are going to find ways to kill the tiger. Back
in 1985, these pictures, taken in Taiwan, showed the world what this
particular business is all about. It was an international uproar
then, and the government of Taiwan promised to crack down, but nearly
10 years later the tiger trade is still very much alive, indeed,
flourishing. Our investigation continues with Jay Schadler.

JAY SCHADLER
(va) Taiwan, an island horne to 21 million people, and the end of the
line for thousands of wild animals.

(on camera) It's early evening, and this is the heart of Taipei.
They call this area Snake Alley, and in a moment, you're going to
find out why. As you do, try to remember the respect and reverence
wild animals were held in India, because the sacred is about to
become profane.

(Va) This was among the first images recorded by our hidden cameras
aiwan. Orangutans are an endangered species, yet this young female is
mindlessly abused. A few feet away, turtles hanging on a hook,
waiting to be severed and served to customers. After dinner, a blood
chaser is said to be highly nutritious. And as we move further down
the mall-

2ND TAIWANESE MERCHANT
(through interpreter) You can see it here, eat it now.

JAY SCHADLER
(Va) -Snake Alley's namesake.

2ND TAIWANESE MERCHANT
(through interpreter) This is unlike the beaver penis and the tiger
penis sold by other merchants. Come on. Now, let's take out the
snake's skull. Just take a look. I kill snakes often. Practice makes
perfect, you know? Whoever has pimples or bad temper should try this.

JAY SCHADLER
(Va) And if impotency is your problem, right next door that camera
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JAY SCHADLER
When was the last time you were in Snake Alley?

LING SHIANG NUNG
Well, Snake Alley, last week I was there.

JAY SCHADLER
You were there last week.

LING SHIANG NUNG
Yes.

JAY SCHADLER
(VO) Ling Shiang Nung is vice chairman of Taiwan's council of
agriculture. It's his job and his agency's responsibility to protect
endangered species, including those on display in Snake Alley.

(interviewing) Did you see the orangutans? That's an endangered
species.

JAY SCHADLER

LING SHIANG NUNG
Yes, sure.

JAY SCHADLER
It's being treated like a circus pet. We've seen it being abused,
slapped.

LING SHIANG NUNG
It's not permitted.

It's going on.
(interviewing) Do you know that the orangutan is an endangered

species?
TAIWANESE WOMAN

(through interpreter) This one is ours. Don't let him film it. Once
they tape it, they'll spread rumors.

JAY SCHADLER
Yesterday I saw a couple of people slap the face of that orangutan.

TAIWANESE WOMAN
(through interpreter) No one would hit him, we love him. Look, he's
hugging us.

JAY SCHADLER
(VO) Fifty yards down Snake Alley from the orangutan, they're selling
tiger bone wine. Did you- have you seen that?

LING SHIANG NUNG
No. I didn't go there to see this personally.

JAY SCHADLER
Have you ever used tiger bones?

LING SHIANG NUNG
Never.

JAY SCHADLER
Your family?

LING SHIANG NUNG

They are crazy.

Never.
JAY SCHADLER

Why do you think so many of your countrymen have and do?
LING SHIANG NUNG

JAY SCHADLER
(VO) The Chinese belief that wild animals have healing powers has
been around for nearly 2,000 years. Dr Lin Jaung Geng is chairman of
the Taipei Chinese Medical Doctors Association.

DR LIN JAUNG GENG
(through interpreter) Traditional Chinese medicine believes if your
bones are bad, then you use bones to treat bones. Since you cannot
use human bones, then you have to refer to using animal bones, and
tiger is such a strong animal, so his bone is bound to be very
strong.

JAY SCHADLER
(VO) Dr Leen does not prescribe tiger bone. He says modern medicines
are more effective. Still, he admits the old ways live on.

DR LIN JAUNG GENG
(through interpreter) People believe that after eating tiger penis
soup or tiger penis wine, they will enhance your sexual abilities.

SAM LABUDDE
One of the investigators went to a restaurant outside of Taipei last
year, and one of the things that was on the menu was tiger penis
soup, and not only was it on the menu, in the glass display case in
the restaurant when you walk in, there were three dried tiger penises
on display for sale.



shy salesman is still hawking tiger bone wine as an aphrodisiac, the
great cats reduced to a sexual fantasy in a bottle.

1ST TAIWANESE MERCHANT
(through interpreter) If you feel you are impotent, your wife will
run away with someone and your property and money will be taken away
by someone else. Here, this piece, the male genitals, use a finger to
~~P ~~_



JAY SCHADLER
(VO) Sam LaBudde of the Earth Island Institute in San Francisco carne
with us to Taiwan. He's been investigating and filming illegal
wildlife sales in Asia for the last three years, and says bad
medicine and big money drive the trade.

SAM LABUDDE
Whether you're talking about tigers from India, whether you're
talking about elephants and rhinos from Africa, bears from the United
States, by the time they get to Taiwan, they realize their highest
dollar value on the retail market.

JAY SCHADLER
What's a tiger cost in Taiwan?

SAM LABUDDE
Piecemeal, if you get top dollar for everything from the whiskers,
the penis, the skin, the bones, the blood, the meat, we're talking
between $50,000 and $60,000.

JAY SCHADLER
(VO) Lured by those kind of profits, tigers are being bred only to be
destroyed. These scenes were documented by investigators on a private
farm outside of Taipei, where the live animals are caged, bred, and
then sold on the black market, a bag of bones from a breeding tiger.

But Taiwanese authorities claim aggressive new enforcement is
finally drying up the trade, especially in the big cities. Their
conservation laws are being strengthened and a wildlife protection
unit has been targeting smugglers.

LING SHIANG NUNG
My government is with unshakable determination to crack down all
illegal activity.

JAY SCHADLER
You believe that your enforcement is having an impact?

LING SHIANG NUNG

2ND TAIWANESE PHARMACIST
(through interpreter) Buy 10 dosages and see.

JAY SCHADLER
(VO) And at the third store, more of the same.

SUZIE HIGHLEY
(through interpreter) What symptoms does this relieve?

3RD TAIWANESE PHARMACIST
(through interpreter) For all kinds of illnesses.

SUZIE HIGHLEY
(through interpreter) Where are your tiger bones from?

Yes.
JAY SCHADLER

You're seeing it on the streets?
LING SHIANG NUNG

Sure.
SUZIE HIGHLEY

You still can find tiger bones and rhino horn and other endangered
species in the stores.

JAY SCHADLER
(VO) Suzie Highley and her husband, Keith, are investigators for the
environmental group Earth Trust They've been monitoring Taiwan's
illegal wildlife trade for four years. If the government's crackdown
is having an impact anywhere, they say it should be here in Taipei,
the nation's capital. So for a few hours last month, we equipped
Susie with a hidden camera while she took a traditional recipe for
tiger bone wine, not into Snake Alley or some out of the way
medicine shop, but into three neighborhood pharmacies chosen
completely at random.

SUZIE HIGHLEY
I said I wanted a prescription for tiger bone wine, and they said,
'Okay, how much do you want?' And I will show them the recipe of the
tiger bone wine and they have no problem pulling out the tiger bone.

(through interpreter) Is this genuine?
1ST TAIWANESE PHARMACIST

(through interpreter) Of course it's genuine.
SUZIE HIGHLEY

They even took them out by the handfuls to show me that they have
tiger bones. NOW, when I asked them if I want to buy a lot of tiger
bones, would they have that many in stock, they said, 'no problem.'

JAY SCHADLER
(VO) At the second store, Susie told the doctor her father was
suffering from arthritis.

(through interpreter) Tiger bones are very helpful, right?
2ND TAIWANESE PHARMACIST

(through interpreter) Right.
SUZIE HIGHLEY

(through interpreter) How many dosages should I take for this type of
sickness?



3RD TAIWANESE PHARMACIST
(through interpreter) I'll ask the boss and see where the tigers are
from.

JAY SCHADLER
We followed an investigator into three shops right here in Taipei,
not far from this department1s office.

LING SHIANG NUNG
MIn hmm.

JAY SCHADLER
All three shops were selling tiger bone. Two days ago.

LING SHIANG NUNG
Very interesting. But I do not understand, because I do believe our
special task force. They enforce seriously and carefully.

JAY SCHADLER
The police, speaking of the police, there was a police office 75 feet
from the pharmacy that was selling the tiger bone, standing on the
corner.

LING SHIANG NUNG
We are going to check for that. Because certainly we do not want to
have the damage of our national image for nothing. That we don't
want.

JAY SCHADLER
We've noticed these signs in the windows of some of the shops. It
says, 'We will not sell tiger bones.'

LING SHIANG NUNG
Yeah. We want them to do that, because you'll be proud of yourself,
aw.

JAY SCHADLER
(VO) Lieutenant Colonel Charles Chang is head of that new wildlife
protection unit, charged with stopping the illegal trade.

(interviewing) But the very shop that posted that sign was the
place where the investigator was able to buy tiger bones.

LT COL CHARLES CHANG
That's only- you put some poster on the window, that doesn't mean
that he don't sell tiger bone powder.

JAY SCHADLER
The posters are just public relations?

LT COL CHARLES CHANG
That's right. Nobody trusts that, you know, that sign. It doesn't
mean anything.

JAY SCHADLER
{VOl If that's true, then Taiwan is wasting a lot of time and money
trying to polish its international image. The government's
distributing videos showing the pUblic burning of confiscated rhino
horn and tiger bones, and full page ads trumpeting their crackdown
on smugglers have run in American newspapers. The US, after all, is
Taiwan's biggest trading partner.

(interviewing) When the Taiwanese say to you and us that they are
doing all they can to stop this trade, do you believe them?

BRUCE BABBITT, SECRETARY OF THE INTERIOR
No.

JAY SCHADLER
(VO) Last fall, in the wake of growing pressure from
conservationists, interior secretary Bruce Babbitt sent investigators
to Taipei, and has threatened US economic international sanctions
against Taiwan and China if their wildlife trade is not stopped.

SEC BRUCE BABBITT
Running full page ads in The New York Times is a mighty poor
substitute for hiring law enforcement people and using the diagnostic
labs and getting out to stamp it out.

JAY SCHADLER
When the US delegation carne here to review your progress on
protecting wildlife, did you take them to Snake Alley, by any chance?

LING SHIANG NUNG
Not enough time to do Snake Alley.

JAY SCHADLER
Not enough time?

LING SHIANG NUNG
Not enough time. Because time limited.

JAY SCHADLER
(VOl Time is growing short everywhere. In China, at a government run
breeding center, a tiger is starving to death. Its cubs may end up
like this. In Russia, one of the few remaining Siberian tigers has
fallen to a poacher's bullet and lies in a shallow creekbed. In
Vietnam, tiger skins and stuffed tiger cubs are bought and sold in
the street markets. And even the United States is not immune to the
trade. In San Francisco's Chinatown shops, our cameras recorded tiger
bone pills, powders and products for sale in five of nine shops we
visited.



(interviewing) Are you aware of the fact that tiger bone is for
sale in Chinatown shops right here in Washington, DC?

SEC BRUCE BABBITT
We've actually been looking at that. The Indians have made that point
to us.

JAY SCHADLER
How could tiger bone products, or what purport to be tiger bone
products, pass inspection and get in the United States?

SEC BRUCE BABBITT
Well, the answer is they're smuggled in. They don't come in up front.
Obviously, this is something that I care very deeply about. I share
the sense of urgency of the Indians, and it is something that we're
not going to walk away from.

VALMIK THAPAR
If you cannot save the tiger, what can you save? They are plundering
something that they have no right to plunder, because it is a
creation of nature, it has evolved through the magic of life, and it
needs the respect of mankind.

FORREST SAWYER
President Clinton is expected to decide this week whether to impose
limited sanctions against Taiwan and China for their failure to stop
the trade in tigers and other endangered animals. Twenty five US
lawmakers are urging the President to go through with the sanctions.

ANNOUNCER
Still to come on Day One, cigarettes, facing attacks on all fronts,
from city governments to Capitol Hill. The tobacco industry in the
fight of its life, when Day One continues.
(Commercial break)

SMOKE SCREEN, PART 3
FORREST SAWYER

For the past several weeks now, we've been reporting on the tobacco
business and the ingredients in the cigarettes Americans are smoking.
Now, according to a new ABC News / Washington Post poll, 87 percent
of Americans believe one of those ingredients, nicotine, is
dangerous, and 65 percent say the federal government should regulate
nicotine in cigarettes. That's something the Food and Drug
Administration is already considering, and that has the tobacco
industry in the fight of its life. Here's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) What a difference a month makes. The world of smokers is
shrinking. Every day, it seems, another town or city restricts
smoking in public, even in bars and restaurants. At the national
level, the Pentagon has banned smoking in the military workplace,
starting next month.

SHERRI GOODMAN, UNDERSECRETARY OF DEFENSE
I'm pleased to announce today the department's new smoke free
workplace policy.

JOHN MARTIN
(VO) But last Friday there was a double blow to the tobacco industry.
First, the Labor Department said it wants smoking banned in the
civilian workplace nationwide.

ROBERT REICH, SECRETARY OF LABOR
Each day in this country, working men and women face a threat to
their health because of poor indoor air quality, including tobacco
smoke and other contaminants.

JOHN MARTIN
(VO) And, in a hearing one member called historic, the head of the
Food and Drug Administration came to Congress to talk about
regulating cigarettes as a drug for the first time in history.

DR DAVID KESSLER, FDA COMMISSIONER
Tobacco industry officials have denied that nicotine is addictive.
They use euphemisms - I satisfaction,' 'impact,' 'strength' - to
describe the effects of nicotine. Euphemisms aside, smokers crave
nicotine, pure and simple.

REP DICK DURBIN, (0), ILLINOIS
He has said that the evidence which he has seen suggest that the
tobacco industry, in fact, is manipulating the level of nicotine in
cigarettes, and that is going to force us in Congress to sit down and
finally regulate this deadly product.

JOHN MARTIN
{VOl Three weeks ago, with pressure mounting, the tobacco industry
launched a counterattack. Thousands of workers were bused to
Washington to oppose President Clinton's proposal to raise federal
cigarette taxes. Twenty thousand people showed up to protest The
purpose, said Philip Morris president and CEO William Campbell, was
to tell Americans not to pay for health care with tobacco taxes.

WILLIAM CAMPBELL
Most importantly, it's about workers and real people who are sick and
damned tired of being singled out as the bad guy in the health care



debate.
JOHN MARTIN

(VO) But so far, it hasn't worked. Within days, a congressional
subcommittee voted to impose an even higher federal tax than the
President asked for.

REP JOHN LEWIS, (0), GEORGIA
I'm voting for the tobacco tax because I believe very strongly that
this is the right thing to do.

JOHN MARTIN
(VO) All this in just the 32 days since Commissioner Kessler signaled
in a letter that the FDA is considering whether to regulate a product
that kills 400,000 Americans a year. In his letter, he cited evidence
suggesting tobacco companies 'may intend that their products contain
nicotine to satisfy an addiction.' 'In fact, it is our
understanding,' he wrote, 'that manufacturers commonly add nicotine
to cigarettes to deliver specific amounts of nicotine. '

Three days later, Day One broadcast results of its own independent
investigation, which found evidence supporting Dr Kessler's
suggestion that the companies carefully maintain levels of nicotine
in cigarettes. This past week, Philip Morris, the nation's largest
cigarette maker, filed a $10 billion lawsuit against ABC News. The
suit claims Day One's report contained false statements and false
implications about the company's use of nicotine.

ABC issued an immediate response, saying it stands by its report.
MURRAY BRING, SENIOR VICE PRESIDENT, PHILIP MORRIS CO., INC.

The reason we brought this lawsuit is because we believe that
sometimes the hysteria surrounding the issue of tobacco makes people
think that we are fair game for anything that people want to say
about us, even though it is clearly untrue and defamatory.

JOHN MARTIN
(VO) The next day, Dr Kessler paid his visit to the House
subcommittee on health and the environment.

DR DAVID KESSLER
The public may think of cigarettes as no more than blended tobacco
rolled in paper, but they are more than that. Some of today's
cigarettes may, in fact, qualify as high technology nicotine
delivery systems that deliver nicotine in quantities sufficient to
create and to sustain addiction in the vast majority of individuals
JOHN MARTIN
(VO) Dr Kessler also cited numerous cigarette industry patents that
mention nicotine.

DR KESSLER
These are the words of the patent: 'Add nicotine, maintaining or
increasing the nicotine content, the release and controlled amount of
nicotine. '

JOHN MARTIN
(VO) Kessler could not say whether the patents are in use, but he
cited other evidence suggesting cigarette makers manipulate nicotine
levels. He disputed claims that the amount of nicotine is dropping as
the amount of tar is reduced.

DR KESSLER
In fact, these data suggest that the amount of tar over this time
period has remained relatively flat, while the proportional amount of
nicotine has not. Rather, nicotine levels in smoke appear to increase
over the last decade.

JOHN MARTIN
{VOl Kessler also revealed new FDA laboratory studies showing,
paradoxically, that some so called low yield cigarettes have a
higher nicotine concentration than high yield cigarettes.

DR KESSLER
One question. If there is no manipulation of nicotine going on, why
does the lowest yield cigarette I just showed you have the highest
percentage of nicotine in it?

JOHN MARTIN
(VO) Witnesses from the tobacco industry rejected any claims of
nicotine manipulation.

DR ALEXANDER SCOTT, LORILLARD COMPANY
The allegations of Day One and David Kessler concerning nicotine
manipulation are false and inconsistent with the reported data and
nicotine on commercial brands.

CHARLES WHITLEY, TOBACCO INSTITUTE
We are being accused of something we're not doing, Mr Chairman, and
we're being accused of it for the purpose of creating addiction.
That's what we're accused of. We say, number one, we don't do it.

CONGRESSMAN
Are you aware of any significant, reliable evidence that woulD
SUPPORT THE PROPOSITION THAT THE MANUFACTURERS LEAVE NICOTINE IN
CIGARETTES FOR ANY REASON OTHER THAN AODICTION?

DR DAVID KESSLER



LLOYD KRAMER

No.
FORREST SAWYER

These hearings will certainly not mark the end of this debate. There
will be more hearings and more controversy before the federal
government decides whether to regulate nicotine in cigarettes as a
drug.

ANNOUNCER
Still to come on Day One, here's one way to mix with the rich and
famous.

CHER LOOKALIKE
They know I'm not Cher, and yet they're so excited.

AUDREY CASSEL, CHER LOOKALIKE
In this world, second best is sometimes all we can get. And, it's
great.

ANNOUNCER
Celebrity lookalikes, when Day One continues after this from our ABC
stations.
(Commercial break)

SEEING DOUBLE
FORREST SAWYER

This next story is about America's fascination with celebrities and
with fame. The famous faces, like Cher, Madonna, the President, the
pope, well, they're the kinds of faces that draw crowds, and they are
in such demand that they've inspired imitators in a rather strange
kind of profession. Lloyd Kramer did lunch with some professional
fakes.

LLOYD KRAMER
(va) It was like a dream, a dream on a controlled substance. There
was Whoopi Goldberg, fresh from the Oscars, Dolly Parton serenading
Jane Fonda, and Oprah, going off her diet again.

(interviewing) How often do you actually work out?
JANE FONDA LOOKALIKE

Me personally?

Yeah.
JANE FONDA LOOKALIKE

Maybe once a week.
LLOYD KRAMER

Oh, so you're not- you don't do all the- the actual Jane Fonda tapes.
JANE FONDA LOOKALIKE

I have them all.
LLOYD KRAMER

Right.
Were you an altar boy when you were a kid?

POPE LOOKALIKE
I was an altar boy.

LLOYD KRAMER
Is there a fairly big demand for the pope these days?

RON SMITH, PRESIDENT, RON SMITH'S CELEBRITY LOOKALIKES
The pope is a legend.

LLOYD KRAMER
(VO) Last year, Ron Smith's 30,000 celebrity lookalikes generated
more than $10 million in bookings worldwide, everything from fancy
corporate functions to surprise birthday parties and weddings. The
cost? One to five thousand dollars a pop. And with the demand for
lookalikes growing, there's always room for another familiar face.

BILL CLINTON LOOKALIKE
Hi, 11m here to see Bill Starkov.

RECEPTIONIST
Okay. You can come on right in.

BILL STARKOV
How are you doing?

BILL CLINTON LOOKALIKE
Good, good.

BILL STARKOV
So what have you got? Have you finally got a resume for me?

BILL CLINTON LOOKALIKE
Well, yeah, I sure do. I brought in some pictures, and I brought in
the resume.

LLOYD KRAMER
(VO) Agent Bill Starkov personally auditions most applicants.

BILL STARKOV
And I notice you playa sax. You really play it?

BILL CLINTON LOOKALIKE
We'll see if we can whip off one of these here.

LLOYD KRAMER
(VO) Fortunately, in this line of work, talent doesn't necessarily
count.

BILL STARKOV



Well, it looks good, anyway.
BILL CLINTON LOOKALIKE

All right, it does, doesn't it? Feels good, too.
BILL STARKOV

Yeah. That1s what we1re going after, the look.
LLOYD KRAMER

Some lookalikes actually pose as two different lookalikes.
BILL STARKOV

Yes. We have some that pose as four to five.
LLOYD KRAMER

For example, you have somebody who looks both like JOHN Denver and
Charles Bronson.

BILL STARKOV
Right.

LLOYD KRAMER
Kind of a stretch, isn't it?

BILL STARKOV
Exactly. We have Stacy Keach, Diane Keaton, Michael Keaton, we have
Don King.

LLOYD KRAMER
That's Don King?

BILL STARKOV
That's Don King.

LLOYD KRAMER
Boy, now that's some bad hair.

BILL STARKOV
That's some bad hair.

LLOYD KRAMER
Dayton, New Jersey. It's Terry and Wayne1s wedding. For $650, they
got Cher. Well, almost

BRIDE
She was phenomenal. She got the whole place going.

GROOM
The show she puts on is the best You cannot imagine that it wasn1t
Cher, you know what I'm saying?

AUDREY CASSEL, CHER LOOKALIKE
The illusion. They want to believe. I always say I'm like Santa
Claus. Cher can't be performing at Uncle Joe's retirement party in
the Bronx, but I can be there, and I can make Uncle Joe and all his
people happy. They'll never meet Cher. They'll never meet Cher.
They'll never see Cher perform. I'm there. I'm shaking their hand,
I'm singing for him. But they're shaking, you know, they're so
excited. They're going to touch you. Plus I'm less intimidating than
the real Cher. They can touch me, they can come over and talk to me.

LLOYD KRAMER
Have you met Cher?

AUDREY CASSEL
Yes, and I have a signed autographed picture from her. She signed my
picture.

LLOYD KRAMER
That was shortly before she slapped you?

AUDREY CASSEL
Right. Slap slap. 'Snap out of it.'

LLOYD KRAMER
(VO) Nowadays, there's such an appetite for celebrity even lookalikes
have lookalike agencies. Audrey Cassel's roster runs from the famous,
like Gloria Estefan, to the notorious.
(interviewing) Are there any requests just for Joey?

AUDREY CASSEL
No, not many, no.

LLOYD KRAMER
Joey always goes with Amy.

AUDREY CASSEL
Yes. It's a combo.

(VO) For most professional
The vast majority are well
there's more at stake here
road to a sort of stardom.

LLOYD KRAMER
lookalikes, this is still part time work.
advised to keep their day jobs. But
than just money. For some, this is a side

CLIVE JAMES
Most people want to become famous as themselves, you know? But it's
quite an interesting transference, where the desire for fame- you
think, 'Well, I can't make it as myself, I'll make it as someone
else. '

(VO) Clive James is a long
(interviewing) So there's

physical aspect to a lot of

LLOYD KRAMER
time observer of American culture.
a larger- there's a larger than life
these characters who attract lookalikes.
CLIVE JAMES



Larger than life is practically the definition of the person who will
attract a lookalike.

LLOYD KRAMER
(VO) And who casts a larger shadow than Madonna? Which brings us to
Southfield, Michigan, for the Madonnathon.

MADONNA LOOKALIKE
You know, I work in a library all day, and I have these like- these
totally unreasonable people to deal with, and you have to be nice to
them. After all day of 'Yes,' 'No, I 'You're not going to pay your
fine? Okay,' I can act like Madonna, I can be like 'I'm a big person,
and I'm a superstar and you're not.'

LLOYD KRAMER
(VO) But being a Madonna lookalike can be exhausting.

CLIVE JAMES
They have to think very fast, and be very up to date, because by the
time you've completed your Madonna lookalike appearance for Tuesday,
you know, it's Wednesday, and she's changed again, right?

LLOYD KRAMER
(VO) But in the world of celebrity lookalikes, Mecca is Memphis,
Tennessee, where the annual Elvis impersonator contest is an event
fit for a king.

ELVIS CONTEST OFFICIAL
Eighty eight Elvises started out this contest this week.

LLOYD KRAMER
Yeah. By the way, is it Elvises or Elvi?

ELVIS CONTEST OFFICIAL
Elvi is what I use.

CLIVE JAMES
This is one of the great classic places of the 20th century, into
which you could pour your imagination. You know, some ordinary guy,
the minute he climbs into his Elvis Presley gear, suddenly becomes
more liberated, more assertive. There are the really- the Elvis
Presley lookalikes that look like Elvis, but they sing like Humphrey
Bogart, there are the Elvis Presley lookalikes who sing very well,
but they look like Willard the weatherman from the Today show, right?

LLOYD KRAMER
At this point, could you stop if you wanted to?

ELVIS IMPERSONATOR
That's a good question. I don't know. Yeah. I mean, I could, but I'm
not gonna, I don't think.
(Commercial break)

FORREST SAWYER
A program note. Wednesday night, Turning Point, 'The Baby Chase, ,
with Barbara Walters. That's Turning Point, Wednesday night at 10:00
Eastern, 9:00 Central. And later tonight, Nightline.

But that's our broadcast for tonight. I'm Forrest Sawyer. For all
of us here at ABC News, good night.
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PETER JENNINGS
In the Middle East today, international observers have begun

arriving in the very troubled city of Hebron - the first such
observers Israel has permitted since it occupied the city in 1967.
Shortly after they arrived, Israeli soldiers and Palestinian
militants clashed again. The observers were forced to take cover.
A military dispute between Russia and Ukraine has flared up again.

Ukraine has accused the Russians of smuggling Navy equipment out of
the Ukrainian port, Odessa. And so today, Ukrainians stormed out of
the naval base and arrested two Russian officers.
For our regular weekly inquiry in how the government chooses to

spend your money, we're going to look at a proposed new aviation
center in Oregon. The plan is to build a combination museum and
aviation training school. As ABC's JOHN MARTIN reports, since
Congress said yes, people are beginning to ask why?

JOHN MARTIN, ABC NEWS
{VOl The world's largest aircraft, built by billionaire Howard

Hughes, sits under an enormous wrapping in McMinnville, Oregon,
population 17,800.

NARRATOR
And he lifts the greatest load of aircraft that ever flew.

JOHN MARTIN
(VO) The Spruce Goose flew only once for under a minute in 1947. It

was moved here from California last year to be the centerpiece of an
air museum and training complex. Congress gave the Pentagon $4.5
million to get the work started. A proposal calls it the Center for
Aviation Technology and Training and says it will 'meet the growing
need for aviation training.'
But is there a need? The Air Force and airlines are cutting back

in already trained mechanics and crews. The FAA has already
certified 172 private centers to train aviation workers, and not all
of them are full. This one in Portland, just 40 miles away, has
empty seats.

KEVIN MURPHY, AVIATION ANALYST
There's really no pressing need now or even over the next 10 years
that there has to be some additional capacity created for training
aviators.

JOHN MARTIN
(VOl So why spend the money? And for whose benefit? It turns out

the Evergreen Airventure Museum would house not only the Spruce Goose
but a private aircraft collection belonging to Dell Smith, the owner
of Evergreen Airlines, a cargo company that says it is going through
financial restructuring.
Smith is the driving force behind the museum. He provided the land

for it. He hired this man to run it. Howard Lovering says the
training center will be the heart of the museum's programs, sharing
the same property. Last year, Lovering suggested to a local reporter
that $20 million in federal funds is a small price to pay.

HOWARD LOVERING, AIRVENTURE PROJECT DIRECTOR
It's just a portion, for instance, of what is given on an annual

basis to the National Air and Space Museum, to the Smithsonian
complex of institutions.

JOHN MARTIN
{VO} Both Lovering and Smith declined several requests by ABC News

for interviews. Now two of the project's supporters, Oregon Senator
Mark Hatfield and Congresswoman Elizabeth Furse are wary. They told
the Pentagon not to release the money if it might be used to help
Evergreen. 'Unless you are confident that no such relationship could
exist,' they wrote, 'we urge you to withhold funds. I

(on camera) If that happens, the Spruce Goose may have to find
another nest But it could save $20 million of your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
On Wall Street today, the Dow Jones Industrials gained 14 1 / 2



points to close at 3,688. The trading was moderate.
When we come back, Steven Spielberg visits the place where they

laughed at Schindler's List
(Commercial break)
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PETER JENNINGS
As you sometimes remind us in your letters, though it isn't always
your choice, it is your money. And on Capitol Hill today, there were
more questions about another government spending plan where the cost
keeps going up. This one comes from the Federal Aviation
Administration, where almost everyone agrees the nation's traffic
control system is badly in need of updating. The problem is how much
need and for how much of your money?
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
{VOl Missing - an automated system of air traffic control work
stations and computer programs the FAA thought it was buying from
IBM. It isn't ready. The reason, Congress was told today, bad IBM
and FAA management, flawed technology and accounting errors. The
result - rising costs and rising tempers.

REP JOHN DUNCAN, (R), TENNESSEE
This is fast becoming known as one of the worst deals the federal
government has ever gotten into .

JOHN MARTIN
(VO) At first, the system was supposed to have cost $2.5 billion and

be ready by the mid 1990's. Then the FAA said it would cost $4.3
billion, then $5.9 billion. Today, Congress was told it might cost
$6.9 billion and still not be finished by the next century.

REP NORMAN MINETA, (D), CALIFORNIA
You say, sure, we can spend- we haven't spent $6.whatever billion,
we've only spent $1.1 billion. But what the hell have we got for the
$1.1 we've spent?

JOHN MARTIN
(VO) The new FAA administrator said there are alternatives under
study.

DAVID HINSON, FAA ADMINISTRATOR
The first option and the most extreme is to cancel the program.

JOHN MARTIN
would mean having spent $1.1 billion without
Nothing was decided. One member called for outside

(VO) But that
completing it.
auditors.

REP JOHN MICA,
Can we have somebody helping us?
they're doing in this.

(R), FLORIDA
Obviously, FAA does not know what

JOHN MARTIN
According to one committee staff member, at least four countries -
Norway, Taiwan, Switzerland and Canada - have already purchased
automated systems that are cheaper and more advanced than the one
Americans will use if this one is ever completed.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
In other economic news, consumer prices went
by much - three tenths of a percent. And on
Dow Jones Industrials lost about 20 points to
trading was moderate.
And one of those reminders today from Corpus

valuable an in store security camera can be.
convenience store when cameras were rolling.

THIEF

up last month, but not
Wall Street today, the
close at 3,661 and the

Christi, Texas, of how
Two men burst into a

Open the cash register.
STORE MANAGER

Okay. Okay. Okay. Okay.
PETER JENNINGS

(VO) The manager couldn't open the register and so the robbers
tried. Eventually, in this well recorded event, they just decided
to take it with them. The store manager was not hurt and the thieves
are still at large.
When we come back, the chaos in women's health, on the American

Agenda.
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PETER JENNINGS
In Washington today, another peek into the government files on the
events surrounding the assassination of President JOHN F Kennedy. It
is 31 years ago now. The National Archives has released tapes of
conversations made by President Lyndon JOHNson shortly after the
assassination.
ABC's JOHN MARTIN has been listening.

JOHN MARTIN, ABC NEWS
(VO) The tapes, released in Texas and Washington, reveal a Lyndon

JOHNson tireless on the telephone, trying to run the country after
JOHN Kennedy's assassination; JOHNson, getting advance word of the
Warren Commission findings from Senator Richard Russell, who had
doubts about a fatal bullet.

SEN RICHARD RUSSELL
The commission believes that the same bullet that hit Kennedy hit
Connally. Well, I don't believe it.

PRES LYNDON JOHNSON
I don't either.

JOHN MARTIN
(VO) JOHNson complaining that a book about the assassination

portrayed him unfairly as too quick to be sworn in as president.
PRES LYNDON JOHNSON

What raced through my mind was that if they had shot our president
driving down there, who would they shoot next? And what would they-
What was going on in Washington? And when would the missiles be
corning?

JOHN MARTIN
(VO) JOHNson, angry at reports of low morale among Secret Service

agents who had saved his life in Dallas.
PRES LYNDON JOHNSON

So you find out whose morale is low and get rid of the son of a
bitch.

JOHN MARTIN
(VO) And JOHNson, with a softer side - flirting with influential

Washington Post president Katherine Graham, whose newspaper might
offer editorial support.

PRES LYNDON JOHNSON
You know, the only one thing I dislike about this job is that I'm
married and I can't ever get to see you. I just hear that sweet
voice and it's always on the telephone.

JOHN MARTIN
So, after 30 years, a voice from the White House recalling a time of
fear and peril and politics in the style of Lyndon JOHNson.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Quite a man. On this April 15th, the White House has released Mr
and Mrs Clintons' tax returns. They made $293,000 last year, on
which they paid $62,000 in federal taxes. They overpaid. The
Clintons get a refund of about $8,000.
There was a financial windfall for the Clintons today, out of the

blue. In 1929, a man named Henry Freeman died. And in his will he
stipulated that if there was any money left in his estate when his
last beneficiary died, the First Lady of the United States, whoever
she might be at the time, should receive the sum of $12,000 a year.
Mrs Clinton. She says she'll donate it to charity.
On Wall Street today, the Dow Jones Industrials lost nearly 2

points to close at 3,661. The trading was heavy. For the week,
stocks lost about 12 points.
When we come back, planning a sea voyage into history.

(Commercial break)
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PETER JENNINGS
I think we're going to go to JOHN MARTIN because we cannot get the

technology together to get JOHN Cochran's piece from North Carolina,
sadly.
At any rate, Your Money, our regular feature, is missing in action

at the Internal Revenue Service. Now that most people have made it
past April the 15th, and we are expected to account for every dollar
we've made and spent, we're going to raise some questions about how
the IRS chooses to spend its tax dollars. Good luck getting an
answer.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) As tax returns flood IRS processing centers across the country,

Senator JOHN Glenn is waiting for the Internal Revenue service to
answer a simple question - what happened to $63 million?

SEN JOHN GLENN, (D), CHAIRMAN, GOVERNMENT AFFAIRS COMMITTEE
The IRS, of all people, should be able to get their accounts down
within $63 million. They expect everybody else in the country to do
that.

JOHN MARTIN
(VO) The $63 million was supposed to go for maintenance at a number

of buildings the IRS occupies which are owned by the General Services
Administration. The money was to be drawn by the IRS from an account
maintained by GSA for this purpose.
But last year, when the General Accounting Office conducted the

first audit ever made of the IRS itself, the tax agency couldn't
explain what happened to the $63 million. As of today, the money is
still unaccounted for.

GREGORY HOLLOWAY, GOVERNMENT ACCOUNTING OFFICE
Generally, what we found is that IRS's management of its operating
funds were such that they did not have proper control over them; that
they did not have the necessary procedures in place.

JOHN MARTIN
(VO) In a letter, the IRS agreed with the auditors that it needs to

improve its bookkeeping. The IRS said it was too busy to talk to us
about this. But IRS commissioner Margaret Richardson, who took
office after the audit, said last Friday that the IRS is getting
better at keeping its own records.

MARGARET RICHARDSON, IRS COMMISSIONER
Our taxpayers have a right to expect that the Internal Revenue
Service will keep its books and records in the very same type of fODm
that we would expect them to. So we're doing everything we can to
make sure that we have a clean audit in the future.

JOHN MARTIN
(VO) Not all taxpayers understand how the IRS could get away with

such a big mistake.
1ST TAXPAYER

If we don't have ours right, then they're going to corne to us, quick
fast, in a hurry.

2ND TAXPAYER
Well, I just hope they're as forgiving of any mistakes I may have

made in my tax return as we have to be of them.
JOHN MARTIN

SO maybe the IRS will be a little more understanding now that it
knows that you know that it could not account for $63 million of its
money - which, of course, is your money.

JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

Well, it's not very often we chop a piece right in the middle and
then don't have the time left to present it in its totality, but we
don't with the JOHN Cochran report tonight on redistricting in North
Carolina. A couple of things you should know about it because it
will be in the news.
By creating many of these districts which were designed to give



,-------- ----

better representation for blacks and other minorities in Congress, in
many cases they created districts next door which caused all sorts of
problems. And a lot of people in North Carolina are having second
thoughts about it. One educator says, for example, 'When you draw up
a black district you create ultra conservative white districts right
next door to them, where blacks don't have a chance.' And Sandra Day
O'Connor, on the Supreme Court, has been among other people who said
that when you do this 'You bare an uncomfortable' - her words -
'resemblance to creating political apartheid.'

So this whole question of redistricting in North Carolina is being
looked at very closely. And as it goes there, it will be looked at
closely in the rest of the country. Our apologies to you and also to
JOHN Cochran.

We'll be back tomorrow. I'm Peter Jennings. Good night.
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YOUR MONEY - PENTAGON HELICOPTER SERVICE
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
Finally this evening, our regular Monday feature - Your Money, Your

Choice. This week, how your tax dollars are making life a lot easier
for some senior officers in the Pentagon. Consider this - when most
business executives head for the airport they take a cab, maybe a
limousine. When senior officials of the Pentagon go to the airport,
they have another choice.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This is the departure lounge for the helicopter flight between

the Pentagon and Andrews Air Force base; one of the most expensive
airline routes in the world. As a taxpayer, you pay the fare. Every
time a general or civilian flies by helicopter to or from Andrews,
you go along. It's only 14 miles and takes only a few minutes but it
costs anywhere from $1,000 to $3,000.
That's enough of your money to fly the same Pentagon official

halfway around the world on a commercial flight - for $3,000, from
Washington to Jakarta, Indonesia, first class. A taxi would cost
only $25 and add maybe 10 minutes to the trip.
Last year, according to the Washington Post, senior officials took

the Pentagon Andrews Airline 238 times. The most frequent flier was
the Army chief of staff, General Gordon Sullivan, who made 62 trips
according to the Post This, despite a memo from the White House.
'The taxpayers should pay no more than absolutely necessary to
transport government officials.'
Asked to justify the expense, the Pentagon said busy military

executives are in a hurry. And besides, it isn't as costly as it
seems.

KATHLEEN DELASKI, PENTAGON SPOKESWOMAN
The taxpayer could look at this really as a 'twofer. 1 In one sense,
it is a way for pilots to get their training hours. And in another
sense, it makes the most senior people at the Defense Department more
efficient.

JOHN MARTIN
(VO) For the year, the total cost of these flights did not exceed

three quarters of a million dollars. But they also did not go very
far for your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that's our report on World News Tonight. Later this evening,
Day One's exclusive interview with the former heavyweight boxing
champion Evander Holyfield. Did his heart trouble give him a way out
of the ring?
I'm Peter Jennings. We'll see you tomorrow. Have a good evening

and good night.
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FBI FILES ON LEE HARVEY OSWALD
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
Another batch of files, nearly 50,000 of them, has been released
today relating to the assassination of President Kennedy. It's now
31 years. Many of them come from the FBI. And among the documents
released today are some which lead to this question - what if the FBI
had acted on what they knew about Lee Harvey Oswald before the
assassination?
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) The files released today include photos of Oswald and his wife
in the Soviet Union. Memos show a tragic lapse. The FBI wanted to
question Oswald in Dallas before the assassination but failed to find
him, even though it knew where he worked.
October 18, 1963 - Mexico City. The FBI and CIA report Oswald has

visited a top KGB agent in the Soviet embassy.
November I - Dallas. The FBI discovers Oswald is employed at the

Texas school book depository. But Agent James Hasty, assigned to
find him, is not told of Oswald's KGB contact. The case gets a low
priority.
November 12. Dallas FBI receptionist Nancy Lee

leaves a note for Agent Hosty, who had questioned
'Let this be a warning, I she says the note read.
FBI and the Dallas police department if you don't
wife. '
At this point, had the FBI pursued Oswald on an urgent basis, there

was still a chance the murder would have been prevented.
November 24. Two days after the assassination. Receptionist

Fenner says she was told 'Forget about the Oswald letter' because it
would embarrass the Bureau.
Author Gerald Posner says the lapse was crucial.

GERALD POSNER, AUTHOR, 'CASE CLOSED'
It's an assassination that could have been stopped many times. This
was one of them. If the field agent had had the information about
the Mexico City visit, he might have been able to do something
beforehand.

JOHN MARTIN
Posner and others agree the case is closed. Yet, the Archives has
yet to release more documents still being held by the CIA and FBI
after all these years.
JOHN MARTIN, ABC News, Washington.

Fenner says Oswald
Marina Oswald.
'I will blow up the
stop bothering my
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USA
USA
ANNOUNCER

From ABC, this is World News Saturday. Here's JOHN MARTIN.
JOHN MARTIN

Good evening. There's a change tonight in the implementation of
United States policy on Haiti. Starting soon, the US Coast Guard will
no longer forcibly return sea born Haitian refugees to Haiti, but
take them for processing to another location. They would then be
questioned to see if they can qualify for political asylum in the
United States. We have two reports, the first from Bob Zelnick.

BOB ZELNICK, ABC NEWS
(VO) At today's White House meeting, administration sources say the
President and his advisers decided to set up an emergency center for
processing political asylum applications by Haitian refugees. While
two or three locations are under consideration, sources say the US
naval base at Guantanamo Bay has been ruled out. The purpose of the
move is to buy time for the new UN deadline to work. Under it,
Haiti's military rulers are given two weeks to step down or face
strict new economic sanctions. Today, exiled President Aristide said
the UN action was a start.

JEAN BERTRAND ARISTIDE, EXILED HAITIAN PRESIDENT
('Both Sides With Jesse Jackson,' CNN) We have to see the political
will coming from the UN or from the US to make sure they will pass
from statements to action, because our country looks like a house on
fire.

BOB ZELNICK
(VO) Administration sources say that in the short run the US will let
the sanctions play out, rather than launching a military invasion to
restore Aristide to office. Inside Haiti, some moderate voices are
urging the junta to quit. By broadening his own coalition to include
these moderates, some believe Aristide could end the crisis.

LAWRENCE PEZZULLO, FORMER STATE OEPARTMENT OFFICIAL
Aristide has to engage, Aristide has to be a player, and an active
player, rather than a man sitting on the sidelines asking other
people to deliver.
BOB ZELNICK
(on camera) Whether by sanctions or by military action, the
administration has put itself so clearly behind Aristide's return
that any other results would be viewed as a serious international
setback. Bob Zelnick, ABC News, at the Pentagon.

WASHINGTON, DC
WASHINGTON, DC
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WASHINGTON, DC USA
WASHINGTON, DC USA

JOHN MARTIN
That new strategy for dealing with Haitian refugees was welcome news
to American activist Randall Robinson, but he told us moments ago he
is waiting to hear more details of the changes from the White House
before ending his hunger strike. ABC's Jerry King tells his story.

JERRY KING, ABC NEWS
(VO) Even in the fourth week of a hunger strike Randall Robinson
stands up for his principles. The enemy is no longer in South
Africa, he's in Washington.

RANDALL ROBINSON, EXECUTIVE DIRECTOR, TRANSAFRICA
I'm simply hoping that the President changes course and does the
simple, decent thing.

JERRY KING
(VO) At issue, the US policy of forcing those who flee Haiti to
return horne, where at least some reportedly face torture and death.
That's the policy Robinson wants changed. He says he will not end his
hunger strike until the US government singles out the refugees at
risk, and shelters them until democracy is restored in Haiti.

RANDALL ROBINSON
The administration need only grant interviews to those people who are
interdicted to determine which of them are legitimate political
refugees, which are economic refugees.

JERRY KING
(va) Robinson's four year old daughter, Khalea, knows only that her
father is working hard for Haiti. She has not been told of his hunger
strike, but she seems to sense something is not right.

HAZEL ROSS ROBINSON
It's getting harder for- for her to leave, you know.

JERRY KING
It must be hard on him, too.

HAZEL ROSS ROBINSON
It is. It is hard on him, and it1s hard on her, and it's hard on me.

JERRY KING
(Va) For years, Robinson was the point man in the US campaign against
South African apartheid. No one who worked with him then has any
doubt about his determination and courage now.

REP MAXINE WATERS, (DI, CALIFORNIA
Randall Robinson has decided that he will die for this policy.
Nothing will change him, nothing will stop him.

RANDALL ROBINSON
There must be things in life for which one is willing to die, and a
life without that at the center of it, for me, would be purposeless.

JERRY KING
(Va) If Americans don't care, Robinson says, it's because they don't
know. Thus far, relatively few here seem to know or care about Haiti.
Jerry King, ABC News, Washington.

JOHN MARTIN
Coming up, the slaughter in Rwanda. Is it spontaneous ethnic violence
or premeditated genocide? And, later in this broadcast, new
allegations about what tobacco industry officials knew about the
dangers of smoking and when they knew it, and Dick Schaap looks at
how coach Larry Brown turned the Indiana Pacers into the hottest team
in the NBA.
(Commercial break)
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RWANDA MASSACRES MAY BE PREMEDITATED
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JOHN MARTIN, WASHINGTONt DC USA
RON ALLEN, NAIROBI

JOHN MARTIN
Sporadic fighting continued today in Kigali, the capital of Rwanda,
but United Nations officers say they are hoping a cease fire will
take effect as scheduled at midnight Sunday. Rebel commanders say
they ultimately intend to take control of the country from government
forces they accuse of political genocide. ABC's Ron Allen has more on
what may be the real reason for this bloodbath.

RON ALLEN, ABC NEWS
(VO) As investigators try to make sense of the killingt there is more
evidence Rwanda's massacres may be a premeditated political act, not
a spontaneous eruption of ethnic hatred. Those responsible, human
rights investigators say, are Hutu extremists within Rwanda's
government trying to grab more power.

RAKIA OMAR, AFRICA RIGHTS
These killings were intended to wipe out opposition from whatever
quarter it carne fromt political or ethnic groups, once and for all.
It really was intended as a final solution.

RON ALLEN
(VO) Human rights investigators see a pattern, village after entire
village wiped out by Hutus loyal to the government, soldiers, police
and youth gangs incited by extremists to kill their Tutsi neighbors.
This Tutsi woman says she knows the killers of her husband and

three of her children. She says they are a Hutu businessman and a
school official in her village.
Many investigators believe extremists within the government shot

down the plane carrying Rwanda's Hutu president, because he was
willing to share power with the minority Tutsit setting off the
killing spree. But the government blames opposition rebels for
shooting down the plane, and says the violence was a spontaneous
outpouring of grief.

RAKIA OMAR
I think this thing was very carefully planned, was very well
planned, well in advance. There was absolutely nothing spontaneous
about it.

RON ALLEN
(VO) The international community says it cannot stop what's often
described as random ethnic violence in Rwanda.

(on camera) But there will be more pressure to intervene and punish
those responsible if, in factt the massacres are the result of a
political plot. Ron Allen, ABC News, Nairobi.

JOHN MARTIN
In the Middle East, a civil war raged for the fourth day in Yemen.
Egyptian, German, British and US citizens escaped from the capital of
Sana. They were flown by military jet to Saudi Arabia. Another
airlift is set for Monday.
South Africa's democratic era began in earnest today. Newly elected

provincial legislatures met, and blacks took political power for the
first time in more than three centuries. Meanwhile, at a Capetown
synagogue, President elect Nelson Mandela told Jews they have
nothing to fear from his new governmentt and he promised equal rights
for all people and all religions.
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WASHINGTON, DC USA
SARAJEVO, BOSNIA HERZEGOVINA

JOHN MARTIN
The United Nations' credibility in Bosnia is under a new cloud
tonight. UN peacekeepers are trying to keep track of Serbian tanks
they allowed to enter a protected zone around Sarajevo. One tank has
disappeared. Meanwhile, the top UN diplomat on the scene, Yasushi
Akashi, is embroiled in controversy. ABC's Hilary Brown reports.

HILARY BROWN, ABC NEWS
(VO) It started with Akashi's decision earlier this week to allow
seven Serb tanks to move through the weapons exclusion zone around
Sarajevo in spite of the NATO ultimatum forbidding any such movement.
The Bosnian government said it would not deal with Akashi ever again.

HARIS SILAJDZIC, BOSNIAN PRIME MINISTER
Mr Akashi will not be received.

HILARY BROWN
(VO) By then, five tanks had made it through the zone. Akashi then
backpedaled and tried to have the last two stopped. Today, an
embarrassed UN spokesman had to admit to a cynical press corps that
one of the Serb tanks had simply disappeared while under UN escort.

UN OFFICIAL
Lost contact with the vehicle.

HILARY BROWN
(VO) Akashi had allowed the tanks to move as part of a deal with the
Bosnian Serbs to get UN observers into Brcko, the Serb held town in
northern Bosnia seen as the next flashpoint in the war. The Bosnian
government may believe it can achieve more by continued fighting than
by peace negotiations that are getting nowhere.

(on camera) The Bosnian chief of staff came to this area recently,
promising a final showdown with Serb forces over the Brcko corridor,
and saying there was nothing to fear. But outgunned as they are,
there seems a lot to be afraid of, and the price already paid has
been high. Hilary Brown, ABC News, northern Bosnia.

JOHN MARTIN
The Italian government said today it will ask Argentina to extradite
an 80 year old Nazi fugitive, Erich Priebke, to stand trial for war
crimes. Three nights ago, ABC's Sam Donaldson, on PrimeTime Live,
reported Prepke's presence in Argentina and that he admitted
participating in a massacre of 335 civilians near Rome in 1944.

ERIC PREPKE
{'Primetime Live'} We didn't commit a crime. We did what they ordered
us, you know. That was not a crime.

JOHN MARTIN
Prepke claims the killings were carried out after the murder of
German troops. Germany says it may also seek to prosecute Prepke.
Norway's most famous painting, The Scream, by Edvard Munch, was

recovered today, almost three months after it was stolen from an Oslo
museum. The masterpiece was found undamaged in a hotel 40 miles south
of Oslo. Three Norwegians have been arrested.
We'll be back in a moment.

(Commercial break)
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JOHN MARTIN, WASHINGTON, DC USA
AL DALE, AUSTIN, TEXAS

JOHN MARTIN
It's Election Day in Austin, Texas, and the voters are casting
ballots on an unusual question involving sex, morality and money, the
money for health care. ABC's Al Dale has our report.

AL DALE, ABC NEWS
(VO) Margaret Mikulastik couldn't afford to go to a doctor for 10
years, until she became eligible for insurance through her partner's
coverage. Her partner works for the city of Austin.

MARGARET MIKULASTIK
Whether I'm a homosexual or not, whether I'm married or not, I should
be able to have my partner's benefits.

AL DALE
{VOl Austin is one of a dozen American cities and the first in Texas
that allow unmarried partners, both homosexual and heterosexual, to
be covered by city employees' health insurance. Incensed opponents
call it 'shack up insurance,' and want to repeal it. Citing wasted
tax money and moral outrage, they got Proposition 22 on the ballot to
do just that.

RADIO TALK SHOW HOST
We want to talk to you about Proposition 22. Give us a call.

RADIO TALK SHOW CALLER
This is nothing more than a benefit for gay yuppies.

AL DALE
(VO) But 70 percent of those who signed up for what's referred to as
'domestic partner coverage' are heterosexual couples, like Richie
May, who is a fireman, and his long time girlfriend Cheryl. They say
their relationship is just as valid as any other.

CHERYL KAY
I think that piece of paper doesn't define anything about the
commitment we make to each other. I want to know what responsibility
of marriage I'm not living up to.

AL DALE
(VO) Even though Austin is considered a liberal enclave in
conservative Texas, opponents of the plan had no trouble gathering
enough signatures to force the issue to a vote.

PASTOR FRED DAUGHTERY
We can't condone that which is- uplifts the breakup of the family.
Marriage is still the one man and one woman.

AL DALE
(on camera) The Austin vote is expected to have wide repercussions.
Other cities, including Dallas, are considering offering domestic
partner insurance, and will be watching to see if the mood of the
public has changed. Al Dale, ABC News, Austin, Texas.

JOHN MARTIN
The only FBI agent ever convicted of spying has been released from
federal prison in Minnesota. Richard Miller served nine years. He
traded secrets for sex and promises of money and gold in a romance
with a Soviet emigre. She's still serving her 18 year sentence.
When we corne back, Dick Schaap will have today's sports news.

(Commercial break)
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JOHN MARTIN, WASHINGTON, DC USA
BARRY SERAFIN, WASHINGTON, DC USA

JOHN MARTIN
Reports published today raise new questions of what one major tobacco
company knew about the health effects of cigarettes and the addictive
quality of nicotine, even before the very first surgeon general's
warning. ABCls Barry Serafin reports.

BARRY SERAFIN, ABC NEWS
(VO) The dangers of smoking were already being debated 30 years ago,
and according to documents obtained by a House subcommittee and The
New York Times, the Brown & Williamson Tobacco Corporation had
research as early as 1963 linking cigarettes to health hazards, and
kept it secret. The Times quotes memos written by a Brown &
Williamson lawyer in 1963 as saying that company research showed that
cigarettes 'cause or predispose lung cancer,' 'contribute to certain
cardiovascular disorders,' 'may well be truly causative in
emphysema,' and that 'nicotine is addictive.' When asked about
addiction by a House health subcommittee a few weeks ago, the
response from Thomas Sandefur, chairman of Brown & Williamson, was
the same as that of other industry officials.

THOMAS SANDEFUR, BROWN & WILLIAMSON TOBACCO
(April 14, 1994) I believe that nicotine is not addictive.

BARRY SERAFIN
(VO) Today, the chairman of the subcommittee said he is still
reviewing the Brown & Williamson documents, but is concerned.

REP HENRY WAXMAN, CHAIRMAN, HEALTH & ENVIRONMENT SUBCOMMITTEE
It's very troubling, and it leads one to wonder whether they were
deliberately and knowingly withholding information to the public
about a tremendous risk to health.

BARRY SERAFIN
{VOl Attempts to reach Brown & Williamson officials for comment today
were unsuccessful. Congressman Waxman plans to hold hearings on the
new documents within two weeks. Barry Serafin, ABC News, Washington.
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WASHINGTON, DC USA
NEW YORK, NY USA

JOHN MARTIN
Now to New York, Dick Schaap, and sports. Dick?

DICK SCHAAP, ABC NEWS
Thank you, JOHN.
(Va) Tomorrow is Mother's Day, today was mudder's day. On a sloppy

track in Louisville, the winner of the Kentucky Derby wasn't the pre
race favorite, Holy Bull, who faded badly, but this long shot, Go For
Gin, who led from wire to wire.
(on camera) While the three year olds were running in Kentucky,

an older group of athletes were jogging in England, jogging memories.
Richard Gizbert reports.

RICHARD GIZBERT, ABC NEWS
(VO) Roger Bannister was back in Oxford today, on the same track
where he made athletic history. Forty years ago yesterday, Bannister
achieved what some thought was impossible: he ran a mile in less than
four minutes.

RACE ANNOUNCER
And here he comes. Bannister goes streaking forward.

RICHARD GIZBERT
(VO) He did not know until well after the race that he had made
history.

ROGER BANNISTER
I was very, very tired, and then I began to come around again, and
then I heard the time, 'Three minutes,' and I didn't hear anything
else because the crowd made such a roar.

RICHARD GIZBERT
(Va) His time was three minutes, 59.4 seconds. Since then, the record
has been broken 17 times, falling by an average of one third of a
second per year. Today it's held by Algeria's Noureddine Morceli, the
first to beat 3'45'. To celebrate the anniversary of Bannister's
milestone, the miling elite, most of the surviving recordholders,
gathered in England. Some even brought their jogging shoes, taking
part in a one mile handicap today, with the older runners getting a
head start.
Bannister, who has not run since a car accident 20 years ago, was

content to watch 54 year old Kip Keino, a Kenyan, take the honor.
But one of the men who helped pace Bannister to the record did run,
and Chris Brasher felt the strain.

CHRIS BRASHER
I need a pint.

RICHARD GIZBERT
(VO) Having spent their careers running against the clock, the aging
milers who came to salute Roger Bannister are now racing against
time. Richard Gizbert, ABC News, Oxford, England.
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JOHN MARTIN, WASHINGTON, DC USA
DICK SCHAAP,

DICK SCHAAP
The Seattle Supersonics, the team with the best regular season
record in the NBA, were eliminated from the playoffs today, the top
seed wiped out in overtime by eighth seeded Denver, which carne from
11 points behind in the second half.
Only one first round series still to be decided, Miami against

Atlanta tomorrow, the winner to face Larry Brown's Indiana Pacers.
LARRY BROWN

Time out, and this is going to be important. He threw the ball over
there to Lester. You've got to dive now.

DICK SCHAAP
(VO) Coach Brown is in his classroom, doing what he does best Coach
Brown is teaching.

REGGIE MILLER, INDIANA PACERS
They say it's really hard to teach professional athletes, because
they get paid so much money and they really don't want to listen. But
I think that's what really separates Larry from other coaches, is it
doesn't matter who you are or what your salary is, either you're
going to learn or you're not going to play. It's that simple.

LARRY BROWN
Hey, Derek, once you put it down, all right, try to go behind me.

DICK SCHAAP
(VO) Coach Brown, at the age of 53, is in his 22nd season of
teaching. He has had only one losing season.

LARRY BROWN
I try to tell all our players, 'Understand, when I'm talking to you,
I'm coaching, I'm not criticizing.'

DICK SCHAAP
(VO) Coach Brown did one of his best teaching jobs this season. He
took over the Indiana Pacers and taught them to play defense. The
Pacers allowed nine fewer points per game this year than last They
are in the second round of the NBA playoffs for the first time in
their history, and with 11 victories in a row, they are the hottest
team in the league.
Byron Scott played for Pat Riley in Los Angeles, plays for Larry

Brown now.
BYRON SCOTT

Brown is the best motivated coach I've ever been around, and I think
Larry is probably the best teacher in the league, not only young
guys, old guys, too.

DICK SCHAAP
(VO) Coach Riley always seems aloof, separated from his players. Not
Coach Brown.

LARRY BROWN
I want to be liked, you know. I want to be part of the team.

DICK SCHAAP
(VO) Kiki Vandeweghe played for Coach Brown in college and in the
NBA.

KIKI VANDEWEGHE
Above and beyond anybody else I've ever played for, he cares about
people.

LARRY BROWN
I want players to understand that I'm there to help them get better,
and I'll do everything in my power to see that that happens.

DICK SCHAAP
(VO) Brown has helped the Pacers' seven foot four center, Rick
Smits, get better and quicker by getting slimmer.

RICK SMITS
Larry come in, and that's the first thing he said, he said, 'I want
you to be about 260,' and I think I was about 280, and actually now
I'm down to 250.

DICK SCHAAP
(VO) Coach Brown loves the word 'coach. I He says it almost with
reverence, with reason.



JOHN MARTIN

LARRY BROWN
I lost my dad when I was pretty young, so coaches in my life have
played significant roles.

DICK SCHAAP
(VO) Coach Brown has played many roles in his life. He has coached
eight different pro and college teams, from East Coast to West Where
does he go next?

LARRY BROWN
I want to be a high school coach, because I think that's the truest
form of teaching. I like to teach. I like practice. I hate the games.

DICK SCHAAP
Coach Brown hates the games because he's not allowed to stop them to
conduct classes. JOHN?

Thanks, Dick.
When we corne back, a final note on Kimberly Mays, the girl who was

switched at birth.
(Commercial break)
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MIKE VON FREMD,

JOHN MARTIN
Finally tonight, two reports of transition. First, Margaret Skeete,
the oldest living American, died in her sleep early today at the age
of 115. She lived in Radford, Virginia.
And second, the life of Kimberly Mays, the young woman switched at

birth and given to another family, has taken a new turn with still
another switch. Mike von Fremd tells that story.

MIKE VON FREMD, ABC NEWS
(Va) On the witness stand, Kimberly begged the court to keep Regina
Twigg, her biological mother, out of her life.

KIMBERLY MAYS
(August 1993) She's intruded into my life. She's a stranger, and I
don't- like her very much.

MIKE VON FREMD
(Va) The jUdge granted Kimberly's request, severing all contact with
the Twiggs. Bob Mays, the man who raised her, won custody. But six
months later, Kimberly left horne.
(on camera) She shocked nearly all involved by

Twiggs. At the time, they said the situation was
Kimberly worked out typical adolescent problems.
made permanent.

moving in
temporary
But today

with the
while
it was

JOHN BLAKELY, TWIGGS' ATTORNEY
Certainly a nice Mother's Day present for Regina Twigg.

MIKE VON FREMD
(Va) During the trial, Regina Twigg was frequently criticized for
fighting to regain custody of a child who wanted nothing to do with
her. This Mother's Day weekend, Kimberly has apparently decided Mrs
Twigg's fight was worth it. Mike von Fremd, ABC News.

JOHN MARTIN
That's our report for tonight. A reminder- former Vice President Dan
Quayle, his attacks on fellow Republicans, his presidential
ambitions, will be discussed tomorrow when he's the guest on This
Week With David Brinkley. Also, a look at the sexual harassment
allegations against President Clinton.
I'm JOHN MARTIN. For all of us here at ABC News, good night.
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PETER JENNINGS
On Your Money, Your Choice, this evening, we're going to look at the
money museum that isn't making any. Many Americans are so fascinated
with money, its history and how it is printed that the Bureau of
Engraving in Washington is one of the Capitol's most popular tourist
attractions. But what attracts tourists in Washington is leaving
them cold in San Francisco, which is where your money comes in.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) The San Francisco earthquake of 1906 knocked down a lot of

buildings, but not the mint. Twenty one years ago, the US Treasury
turned it into a museum, dazzling visitors with 750 pounds of gold
bars and coins. Now the museum seems on shaky ground again.
It charges no admission, yet still draws barely 85,000 people a

year. So it loses a million dollars a year of your money. And it is
falling apart. The roof line is cracking. The chimneys need
support. To save money and protect workers, the Treasury closed the
museum in January. But civic leaders raised such a fuss that two
days later, the Treasury was forced to reopen it. Civic promoters
want to run it, but first they want to renovate it with $30 million
of your money.

ROBERT MENDELSOHN, CO CHAIR, MINT COMMITTEE
The federal government should pay for it because this is, in fact, a
national treasure. Once those dollars are spent, however, we intend
to make this museum self sustaining.

TOUR GUIDE
Everybody this way. We're going to see a silver dollar vault.

JOHN MARTIN
(Va) To do that, they would charge admission and add shops and a

restaurant. But they'll need to draw big crowds. That's never been
easy. And now the gold is gone.

(on camera) There was more than $3 million worth on display in this
vault but it was moved recently for security reasons. Unfortunately,
that was one of the biggest attractions here.

(Va) Even so, if they can get Washington to help, promoters see a
golden opportunity. Would the US Mint pay for the renovation?

EUGENE ESSNER, DEPUTY DIRECTOR, US MINT
Absolutely not. We can't afford it.

JOHN MARTIN
(VO) With one pot of gold off limits, Senator Dianne Feinstein, a

former mayor of San Francisco, turned to Congress. 'It would seem,'
she wrote Treasury Secretary Bentsen two months ago, 'the cost will
have to be borne by the federal government. I

But when we interviewed her three weeks ago, we heard a different
story.

SEN DIANNE FEINSTEIN, (D), CALIFORNIA
You can't look at the federal government and say we want a reduced
budget deficit and we're making the cuts and then fund every project
that comes down the pike.

JOHN MARTIN
(VO) There is some confusion about the Senator's position. A week

later, she wrote the city suggesting it review 'all funding options.'
But one option still on her list is a federal appropriation of $29
million of your money.
JOHN MARTIN, ABC News, San Francisco.

PETER JENNINGS
As for today's money, on Wall Street, the expectation that the
Federal Reserve Board will soon raise interest rates again sent the
Dow Jones Industrials lower, down more than 40 points to close at
3,629. The trading was moderate.
We'll be right back. Excuse me.

(Commercial break)
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PETER JENNINGS
Finally this evening, from the West again another edition of Your

Money and, occasionally, Your Choice. This is about one of those
magnificent sights which thousands of tourists come to see every
year. In its infinite wisdom, the government has decided that the
tourists should have a better view - a very expensive better view.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) It is 726 feet, once the world's greatest hydro electric

project, Hoover Dam on the Colorado River. Built 60 years ago by
5,000 workers, it was finished early and under budget. About 750,000
people come here each year. Most look at the dam from a small
walkway, then leave. Nevertheless, Uncle Sam is building a grand new
visitors center here.
Work is behind schedule and over budget. The Bureau of Reclamation

positioned it right at the edge of the dam. This forced workers to
move a highway to make space to operate. Then, to avoid damaging the
dam only a few feet away, they had to use a special drilling process
to dig an elevator shaft. Extra touches were added - tinted windows,
a 450 seat revolving theater, a parking garage of cement colorized
to blend in with the rocks.
In 10 years, the cost jumped from $32 million to $120 million.

Even the man in charge today says that's way too much.
DANIEL BEARD, BUREAU OF RECLAMATION COMMISSIONER

It's the largest, most grand visitors center I think the federal
government's ever built. I mean, the Holocaust Museum only cost $80
million.

JOHN MARTIN
(VO) Who is to blame? Nevada Senator Harry Reid says Bureau of

Reclamation officials never told Congress the center was overbudget.
SEN HARRY REID, (D), NEVADA

It's been like sticking your finger in a bowl of Jello. We cannot
find anyone that acknowledges having made the decision to spend the
money.

JOHN MARTIN
(VO) But the man in charge when work began says Congress knew all

along costs were rising.
ROBERT BROADBENT, FORMER BUREAU OF RECLAMATION COMMISSIONER

Every year that it escalated it was shown in the budget documents.
Every year Congress was well informed of exactly what was happening.

JOHN MARTIN
(Va) Broadbent says taxpayers should not worry because customers who

get power from the darn will repay the money over 25 years with
interest

(on camera) This darn may be one of the engineering marvels of the
world, but its visitors center is winding up as one of the accounting
marvels of the government. And it is being built with more than $100
million of your money.
JOHN MARTIN, ABC News, at Hoover Dam in Nevada.

PETER JENNINGS
That's our report on World News Tonight. Later this evening, Day
One continues its investigation of the tobacco industry. Tonight, a
look at extraordinary secret documents from one of America's leading
tobacco companies.
And later on Nightline, an exclusive look inside the Haldeman

diaries - the private thoughts of the late HR Haldeman, President
Nixon's chief of staff.

I'm Peter Jennings. Good night.



Document 10:
Library:

Asset Type:
Air Date:

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

WNT19940519
NEWS-NY
Transcript
1994-05-19

------------------------- Segment Number: 0 (ALL) -------------------------
DAN ROSTENKOWSKI SEEKS PLEA BARGAIN
1994-05-19
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, OC USA

PETER JENNINGS, ABC NEWS
{VOl The powerful congressman who the President needs tries not to

lose his powerful post; the baseball owner Marge Schott's mouth gets
her in trouble again; and an ancient Asian philosophy and religion -
its calming influence in America.
ANNOUNCER
From ABC, this is World News Tonight with Peter Jennings.

PETER JENNINGS
Good evening. We begin tonight with the political and legal
difficulties of America's most powerful congressman, which continues
to mean that health care reform, as President Clinton would like it,
is also in trouble.
Congressman Dan Rostenkowski of Illinois is facing possible felony

charges. And we learned today that his lawyers have been talking to
the Justice Department about a plea bargain - an arrangement, in
other words, which would enable him to stay as chairman of the House
Ways and Means Committee. The President needs him there very badly.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Rostenkowski entered his committee hearing room this morning

from a back stairway, avoiding reporters. Sources confirmed that his
lawyer, who declined comment, is talking to prosecutors.
Last month, US Attorney Eric Holder recommended to the Justice

Department that Rostenkowski be indicted. The charges are believed
to center on misuse of congressional funds. Virginia Fletcher,
Rostenkowski's chief assistant, was among more than a dozen of the
chairman's associates ordered to appear before a grand jury
considering an indictment.
Among the areas the jury looked into - congressional payroll.

Investigators examined reports of $422,000 in questionable salary
payments. Some people whose names were on payroll lists said they
received no money.
Government leases. Prosecutors subpoenaed vehicle contracts to see

if Rostenkowski improperly inflated payments so he could buy the
vehicles at extra low prices when the leases expired.
Postal funds. The former House postmaster testified he helped

Rostenkowski illegally gain more than $20,000 in post office cash.
Three months ago, Rostenkowski repaid $82,000 in office supply funds,
claiming he may have spent them by mistake.
A former prosecutor says Rostenkowski must step down as chairman if

indicted for a felony but not for a misdemeanor.
JOSEPH DIGENOVA, FORMER US ATTORNEY

It all boils down to what's the evidence? If the government, after
all this time, has accumulated evidence which warrants a misdemeanor
plea, then they ought to take a misdemeanor plea.

JOHN MARTIN
A staff member says Rostenkowski's lawyer is arguing to prosecutors
that the charges are not serious enough to warrant a felony
indictment.
JOHN MARTIN, ABC News, Washington.
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RENEE POUSSAINT
Now our regular look at Your Money and how the government chooses to
spend it. Our focus this week is a little different. We've reported
on lots of spending plans devised by the Congress and the executive
branch. It turns out the third branch of government, the judiciary,
has some pretty elaborate ideas as well.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) In West Virginia, the model for a new federal courthouse called
for a dome wider than the one on the United States Capitol.
Justified at first as a way to combine courts and federal agencies in
one building, administrators later admitted it would house only the
courts. It was supposed to cost $80 million but there have been
complaints about waste so they are looking for ways to save $17
million.
Even so, one powerful senator thought paying the full amount was

fine.
SEN ROBERT BYRD, (0), WEST VIRGINIA

I think it's a good thing that we try to spend something on our own
people and on our own country and on our own infrastructure.

JOHN MARTIN
(Va) In Boston, the new federal courthouse is to include a six
story atrium, 33 private kitchens, a floating marina and $790,000 in
art work. Under plans approved by Chief Appeals Court Judge Stephen
Breyer, now a Supreme Court nominee, the building alone will cost
$218 million. It will also require $278 million federal tax dollars
to extend a transit line so people can reach the courthouse.

REP JOHN DUNCAN, (R), TENNESSEE
Anybody who had a chance to be involved in something like this and
had a key role in the decision making process has very little regard
for the taxpayer's money.

JOHN MARTIN
(VO) In New York, the new federal courthouse is nearly finished.
Each judge will have an 800 square foot chamber with separate law
library and private bath with shower. The building will cost more
than $300 million, partly because the 42 jUdges ordered at least $30
million in extras - wool rather than synthetic carpeting, ornate
ceilings, custom lights and marble walls and flooring.
At a congressional hearing into costs nationwide, one of America's

senior federal judges said his colleagues take advantage of
unsuspecting citizens.

SR. JUDGE SCOTT WRIGHT, US DISTRICT WESTERN MISSOURI
would never think that a judge would do anything but what was
And if they knew- if the general public knew about some of the
that's going on in the judiciary, they would be very upset
it.

They
fair.
waste
about

JOHN MARTIN
(Va) Federal auditors admitted at this hearing that if
administrators use their heads nationwide and hold courthouse
construction costs to only what is needed, it would save $1 billion
of your money.
JOHN MARTIN, ABC News, Washington.

RENEE POUSSAINT
The President of the Mormon church, Ezra Taft Benson, died today in
Salt Lake City. He became the 13th president of the Mormons in 1985,
overseeing a decade of growth which saw membership in the church
increase to nearly nine million. In the 1950's, Benson served as
agriculture secretary for President Eisenhower. He was 94 years old.
WeIll have more in just a moment.

(Commercial break)
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JOHN MARTIN, ABC NEWS
(Va) This is JOHN MARTIN. With Congress away, the Ways and Means

Committee staff, hired by Rostenkowski but serving a new chairman,
had no comment today and a humorous way to say it - by phone message.

ANSWERING MACHINE
You have reached the Ways and Means press office. We have no
statements to issue. We have no schedule. We have no bananas.

JOHN MARTIN
(Va) The new committee boss, acting chairman Sam Gibbons, in Paris

for D Day celebrations, was both cautious and confident.
REP SAM GIBBONS

Mr Rostenkowski will be a member of the committee and I'm sure we'll
cooperate and work together. And I'm confident that we can get the
job done.

JOHN MARTIN
(Va) The job - reforming health care - is so big, might Rostenkowski

act as chairman behind the scenes to get it done?
HAL BRUNO, ABC NEWS POLITICAL DIRECTOR

If he's not the chairman, he doesn't have the power. It's that
simple. And if you don't have the power, you're just another member
of the committee.

JOHN MARTIN
(Va) And just another member of a Congress that has again

disenchanted voters.
DAVID STITH, ATLANTA LANDSCAPE ARCHITECT

It's just one more event that makes people say, oh, I told you so.
We can't trust them.

JOHN STRAUSS, NEW YORK IMPORTER
With temptation, there's greed; and with greed, corruption.

JOHN MARTIN
(Va) But in Rostenkowski's home district, even the lawyer running

against him in November is not sure the scandal will win him enough
votes.

MICHAEL FLANAGAN, REPUBLICAN NOMINEE
As for putting votes in my pocket, I'm not altogether certain that
that's going to happen yet.

JOHN MARTIN
(on camera) Which is why, as of today at least, even under

indictment Rostenkowski is the favorite to win re election.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
On Wall Street today, the Dow Jones Industrial Average gained about
2 1 / 2 points, closing at 3,760. The trading was moderate.
In a moment, another US plan for the boat people of Haiti. And the

way it was 50 years ago as American industry goes to war.
(Commercial break)
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PETER JENNINGS
There was some good news for President Clinton today. The state
trooper who was named in a woman's sexual harassment suit against the
President has told his side of the story. And in court papers,
Trooper Danny Ferguson denies that he ever told Paula Jones that Mr
Clinton wanted to get together with her at a Little Rock hotel. That
was in 1991, when Mr Clinton was still governor of Arkansas.
Ferguson says that it was Miss Jones who described Mr Clinton as
'sexy' and said she wanted to be his girlfriend.
In Washington today, the financial disclosure forms that all

members of Congress are required to file have been made public. As
ABC's JOHN MARTIN reports, they tell quite a good deal about the
influence that special interest groups wield.

JOHN MARTIN, ABC NEWS
(VO) The reports were issued from an office in this building.
Cameras were barred. The documents cover the money members of
Congress report was spent on them last year by special interest
groups.
Examples - the Tobacco Institute paid for trips to two California

resorts for 24 members, including Georgia Democrat Roy Rowland and
his wife. Rowland sits on subcommittees dealing with health care.
He declined comment to ABC News.
The reports say the CSX Transportation Corporation paid for four

days at this West Virginia resort for New York RepUblican Sherwood
Boehlert. Boehlert sits on the Public Works and Transportation
Committee. Boehlert told ABC News he spent two days at the resort,
received an award and did nothing improper.
Two groups which lobbied for aid to Israel and to Greece paid for

House Republican Whip Newt Gingrich of Georgia and his wife to spend
15 days in the two countries. The groups are American Israel Public
Affairs Committee and the American Hellenic Committee. Gingrich's
staff said the trips were educational.
Congressional watchdogs complain that paying for trips helps

lobbyists develop unfair access to members of Congress.
JOSHUA GOLDSTEIN, CENTER FOR RESPONSIVE POLITICS

Congress is, in essence, the jury - the jury on legislation here.
And if we were in a court of law and one of the attorneys went and
paid off the jury, no one's going to feel very comfortable about the
decision that jury makes.

JOHN MARTIN
(on camera) And this summer Congress will be the jury that decides

whether to eliminate these lobbyist paid trips that raise so many
questions in the public mind.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
On Wall Street today, the Dow Jones Industrials gained 20 points to
close at 3,773 and the trading was light. For the week, stocks
gained about a point.
We'll be back in just a moment.

(Commercial break)
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PETER JENNINGS
There was some good news for President Clinton today. The state
trooper who was named in a woman's sexual harassment suit against the
President has told his side of the story. And in court papers,
Trooper Danny Ferguson denies that he ever told Paula Jones that Mr
Clinton wanted to get together with her at a Little Rock hotel. That
was in 1991, when Mr Clinton was still governor of Arkansas.
Ferguson says that it was Miss Jones who described Mr Clinton as
'sexy' and said she wanted to be his girlfriend.
In Washington today, the financial disclosure forms that all

members of Congress are required to file have been made public. As
ABC's JOHN MARTIN reports, they tell quite a good deal about the
influence that special interest groups wield.

JOHN MARTIN, ABC NEWS
(VO) The reports were issued from an office in this building.

Cameras were barred. The documents cover the money members of
Congress report was spent on them last year by special interest
groups.
Examples - the Tobacco Institute paid for trips to two California

resorts for 24 members, including Georgia Democrat Roy Rowland and
his wife. Rowland sits on subcommittees dealing with health care.
He declined comment to ABC News.
The reports say the CSX Transportation Corporation paid for four

days at this West Virginia resort for New York Republican Sherwood
Boehlert. Boehlert sits on the Public Works and Transportation
Committee. Boehlert told ABC News he spent two days at the resort,
received an award and did nothing improper.
Two groups which lobbied for aid to Israel and to Greece paid for

House Republican Whip Newt Gingrich of Georgia and his wife to spend
15 days in the two countries. The groups are American Israel Public
Affairs Committee and the American Hellenic Committee. Gingrich's
staff said the trips were educational.
Congressional watchdogs complain that paying for trips helps

lobbyists develop unfair access to members of Congress.
JOSHUA GOLDSTEIN, CENTER FOR RESPONSIVE POLITICS

Congress is, in essence, the jury - the jury on legislation here.
And if we were in a court of law and one of the attorneys went and
paid off the jury, no one's going to feel very comfortable about the
decision that jury makes.

JOHN MARTIN
(on camera) And this summer Congress will be the jury that decides

whether to eliminate these lobbyist paid trips that raise so many
questions in the public mind.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
On Wall Street today, the Dow Jones Industrials gained 20 points to
close at 3,773 and the trading was light. For the week, stocks
gained about a point.
We'll be back in just a moment.

(Commercial break)
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PETER JENNINGS
Here in Washington today, the summer humidity notwithstanding, there
was a public ceremony at the White House. A state visit by the
Emperor of Japan, Akihito and his wife, Empress Michiko, received at
the White House by the Clintons. It's the first visit by the
Japanese imperial family in nearly 20 years. They will be the guests
of honor tonight at the first state dinner to be given by the
Clintons.
We've another example tonight of where the taxpayer doesn't have as

much choice as he might have wanted. The 1994 hurricane season is
officially underway. Which, if this year is like all the others, is
going to mean that some US community is going to get hammered by a
storm and the taxpayer will be asked to help out.
Now you may hope that such financial assistance is handled more

effectively than it was after Hurricane Andrew in 1992.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) By the time it was over, Hurricane Andrew had destroyed

thousands of homes and businesses and created massive amounts of
debris. To clear away 500,000 tons of it, the US Army Corps of
Engineers hired PZ Construction for $15 million.

MAJ HAL ALGUIRE, ARMY CORPS OF ENGINEERS
They indicated that they would take the debris and load it onto rail
cars and move it out of the site within 48 hours upon receipt of the
material.

JOHN MARTIN
(Va) But the company didn't move all the debris right away. When PZ

owner Jeffrey Nolan said the $15 million would not cover his costs,
the Army agreed to allow him to recycle and sell some of the debris
so he could make a profit.
Then, PZ ran into trouble with the state of Florida, which compiled

a vast file on the company's operations.
JOSEPH KAHN, DEPARTMENT OF ENVIRONMENTAL PROTECTION

The department saw an environmental violation in operation that
potentially contaminated that site and the ground waters in and
around that site. And we stepped in and made that operation stop.

JOHN MARTIN
(Va) At another point, Dade County claimed PZ moved 80,000 tons of

debris to an illegal dump site. The county then removed the waste
and billed the federal government $5 million more. Now everybody is
suing.

Jeffrey Nolan?
you.

SUMMONS SERVER
How ya doing? I have a summons here to serve on

JOHN MARTIN
(VO) While we were here, Nolan was served with legal papers but

would not say who they were from. Nolan is suing the federal
government. Subcontractors are suing him. The federal government is
considering a suit to get back the money it paid Nolan and the
county. Nolan insists he did nothing wrong and now claims that
because of government interference, he has run out of money and
cannot finish the work.

JEFFREY NOLAN, OWNER, PZ CONSTRUCTION COMPANY
PZ Construction Company is the only one that's going to sustain
losses here.

JOHN MARTIN
(VO) Not necessarily. The debris is still piled up here - 100,000

to 350,000 tons, depending on who is talking.
(on camera) Since PZ won't be hauling it away, the federal

government says it will cost $3 million to $7 million more of your
money to remove debris you've already paid $20 million to get rid of.

JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

We'll be back in a moment with someone who appreciates the value of



money and the pride of earning it.
(Commercial break)
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PETER JENNINGS
Finally from us this evening, the broadcast to nowhere. For our

weekly look at how the government spends your money, we're going to
look at the television station that just won't go away. The
government runs it. Almost nobody sees it. And its message may even
be outdated. This week, the House of Representatives has the
opportunity to kill it. Not so easy.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Radio and TV Marti were created to promote democracy and

capitalism in Communist Cuba. The radio programs reached the island,
but Cuba jams the television signals so no one sees them. Because of
that, this spring an advisory panel told the White House TV Marti
cannot now be considered cost effective. This, after four years and
$70 million in expenses.
So what keeps TV Marti on the air? A powerful political lobby.

The Cuban American Foundation of America, which controls a key block
of Cuban exile voters in Florida. It says shutting off TV Marti
would be a victory for Fidel Castro.
When the Foundation speaks, people listen.

PRES BILL CLINTON
(March 3, 1992) Fidel Castro's days are numbered in Cuba.

JOHN MARTIN
(VO) Candidate Bill Clinton wanted TV Marti expanded. President

Clinton says Cubans need to hear new ideas.
PRES BILL CLINTON

(May 20) It is for this reason that I will continue to support Radio
and TV Marti. They are an important window for the world.

JOHN MARTIN
(VO) But if Radio Marti is a success, says a critic, TV Marti is a

lost cause.
REP DAVID SKAGGS, (D), COLORADO

This simply isn't fixable. It is a failed program. It's the
propaganda equivalent of the Hindenberg. Let's let it crash and be
done with it.

JOHN MARTIN
{VOl Supporters are not ready. They want to use these

reconnaissance balloons, which relay TV Marti's signal to Cuba from
Florida, to try a new tactic - switch the program from channel to
channel to confuse jammers.

PETER STRAUS, US ADVISORY PANEL
Unless we tell them ahead of time which one of the 59 channels or
whatever the number is we're going to be broadcasting on, they'd be
hardpressed to gear up the jamming equipment.

JOHN MARTIN
(VO) Viewers, too, might be hardpressed to find the program, says a

study out this month. It concludes jammers won't be fooled. So last
week, a House committee cut all funds for TV Marti.

(on camera) But the Foundation has friends in the Senate. And if
Congress ultimately restores the funds, as it did last year, there
will be a price for televising messages that aren't received, to win
a cold war most Americans think is over, will cost $12 million more
of your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that is our report on World News Tonight. Later this evening,
Day One - the latest on the OJ Simpson case. Particularly, a look at
the legal strategies of the prosecution and the defense.
11m Peter Jennings. Have a nice evening. We'll see you tomorrow.

Good night.
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INTRODUCTION
1994-06-20
00:00:00
00:00:00
00:00:00
FORREST SAWYER,

Good evening.

NEW YORK, NY USA
FORREST SAWYER, ABC NEWS

I'm Forrest Sawyer. And this is Day One.
JUDGE JACQUELINE A CONNER

do you wish to enter a plea of guilty or not
OJ SIMPSON

guilty?At the time,

Not guilty.
FORREST SAWYER

(VO) Tonight, new details on the murders of Nicole Simpson and Ronald
Goldman - the crime-

JOHN MARTIN, ABC NEWS
(VO) At the coroner's officer in Los Angeles, under seal is an
autopsy report describing the victims' mortal wounds.

FORREST SAWYER
(VO) -the chase-

JOHN MCKAY
O.J, this is your coach, JOHN McKay. Please, please, pullover to
the side and let's straighten this whole thing out. My God, we love
you, Juice.

FORREST SAWYER
(VO) -and the prosecution's case against OJ Simpson-

LAURIE LEVINSON, FORMER FEDERAL PROSECUTOR
This is a case they need to win because this sets their image. The
public is watching. They expect conviction.
(THE SEGMENT, "MURDER MYSTERY" IS ON LEGAL HOLD. PLEASE CONTACT THE
NEWS LEGAL DEPARTMENT IF YOU WISH TO USE.)

FORREST SAWYER
{VOl She played a dangerous game with deadly opponents.

HEIDI LANDGRAF'S HUSBAND
These are people who kill judges and police officers routinely.
They'd think nothing of killing her.

FORREST SAWYER
(VO) The exclusive story of one woman's adventure inside the
international drug trade.

JOHN MCKENZIE, ABC NEWS
Were you a good money launderer?

HEIDI LANDGRAF
I provided a service.

FORREST SAWYER
(VO) But who is she really? And what did she risk?
And meet Denis Leary if you dare-

DENIS LEARY
(Showtime Comedy Special) Only in America would a guy invent crack.
Only in America would there be a guy that cocaine wasn't good enough
for, you know.

(va) -actor, comic, on
FORREST SAWYER

the brink of the big time-
DENIS LEARY

I want my own trailer, and then I want a
with just the 46 or 47 people who are working

I want the whole thing.
separate bus next to me
for me.

FORREST SAWYER
(Va) -with a little help from his friends.

CINDY CRAWFORD
Denis Leary is definitely sexy.

ANNOUNCER
(Va) From ABC News, Forrest Sawyer, Sheila MacVicar, JOHN
Hockenberry, Michel McQueen, JOHN McKenzie, Lloyd Kramer and Robert
Krulwich. This is Day One.

(Commercial break)
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------------------------- Segment Number: 1 -------------------------
MURDER MYSTERY
1994-06-20
00:00:00
00:00:00
00:00:00
FORREST SAWYER, NEW YORK, NY USA
JOHN MARTIN,

THIS SEGMENT IS ON LEGAL HOLD. PLEASE CONTACT THE
NEWS LEGAL DEPARTMENT IF YOU WISH TO USE.

ANNOUNCER
(VOl Day One. From New York, Forrest Sawyer.

FORREST SAWYER
We begin tonight with the latest in the case of OJ Simpson, and
today's chapter was as sad as it was riveting.

(VO) During his arraignment this afternoon at the criminal courts
building in downtown Los Angeles, it was hard to take your eyes off
his face. It is there that Simpson pleaded not guilty to charges
that he murdered his former wife, Nicole, and her friend, Ronald
Goldman.

JUDGE
-and that you did willfully and unlawfully and with malice of
forethought murder Nicole Brown Simpson.

FORREST SAWYER
(VO) There are so many questions still unanswered about what happened
that night just over one week ago. And why. Day One has learned of
new details about the killings and the events that followed, but OJ
Simpson remains the greatest mystery. Is it possible that such a
person, a hero to so many, could be guilty of killing the woman he
loved and a man he hardly knew?
Here's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) At 25, Ron Goldman was bright, ambitious and popular with women.
One called him caring. Another found him trusting and good
natured. On the night of June 12th, Goldman was working his job as a
waiter at this trendy restaurant in West Los Angeles. He clocked out
at 9:33 pm The next day, his body arrived here at the coroner's
office along with the body of a friend, 35 year old Nicole Simpson,
mother of two young children and former wife of the man accused of
their murders. Eight days after those murders, these questions
remain
Did OJ Simpson kill the victims? If so, what was his motive? What
is the evidence against him?
At the coroner's office in Los Angeles, under seal is an autopsy

report describing the victims' mortal wounds. One investigator who
has seen their bodies told ABC News the victims were brutally
attacked. Polaroid photos shown to Day One reveal that the victims'
throats were slashed from one side of their necks to the other
causing their deaths. This finding is expected to be confirmed by
the coroner in a matter of days. Along with another. Nicole Simpson
and Ronald Goldman bled profusely and died slowly and painfully.
Additional questions

Were the victims romantically involved? Had Simpson and his former
wife given up trying to reconcile their failed marriage? And where
was Simpson between the time he lifted his son in pUblic outside an
afternoon dance recital before the murders and the time he boarded a
plane for Chicago after the murders? OJ Simpson was seen by dozens
of people in what is believed to have been the hour or two following
the deaths. He was leaving a limousine and walking into Los Angeles
International Airport.

AIRPORT OFFICIAL
Ladies and gentlemen, this is the final boarding announcement for
American Airlines Flight 668 nonstop service to Chicago.

JOHN MARTIN
(VO) If Simpson committed the murders, how did he manage to remain so
unaffected in the presence of the people he encountered? The flight
attendant who served Simpson in the first class section told Day One
that she did not, as widely reported, see him wrap his hand in a bag
of ice. After they landed, sports photographer Howard Bingham,
standing in the baggage claim area, talked briefly with Simpson and
told Day One he saw and heard nothing out of the ordinary about
Simpson's behavior or appearance. Nor did the room clerk who checked



Simpson into his hotel.
HOTEL CLERK

Smiling. I mean, the first thing he did when he got out of the car
was smiled at people. Smiled.

JOHN MARTIN
(VO) The calm that OJ Simpson showed in those first few hours
remained evident in the following days. At the memorial service. At
the funeral with his children. Sportscaster Al Michaels is a
longtime friend of Simpson's.

(interviewing) Did you ever know him to be obsessive or violent?
AL MICHAELS

No. I knew OJ, and I've seen him in situations where he has been
under duress and could have been stressed and to me- very often, OJ
Simpson, in any situation was the coolest guy in the room. You would
suspect he would be, and he normally was.

JOHN MARTIN
(VO) On Friday, the mystery shifted from his behavior to his
whereabouts, and that mystery ended at 6:10 pm-

HIGHWAY PATROL DISPATCHER

JOHN MCKAY

Highway Patrol.
CALLER

Yeah. I think I just saw OJ Simpson along the-
JOHN MARTIN

(VO) -when he was spotted riding down a freeway.
CMDR. DAVID GASCON, LOS ANGELES POLICE DEPARTMENT

Both he and Mr Cowlings, obviously, weren't going to get away.
JOHN MARTIN

(VO) Commander David Gascon of the Los Angeles Police.
CMDR. DAVID GASCON

There was a fleet of police vehicles behind him. They could see
that. Obviously, an air force was overhead.

JOHN MARTIN
Were you concerned that people crowding along the freeways, along the
roads would get in the way of the pursuit?

CMDR. DAVID GASCON
Certainly, we were. We were concerned for their safety and the
safety of everyone else involved in the pursuit. You have to
recognize that we're dealing with vehicles that weigh 3,000 plus
pounds and are traveling at 50 plus miles an hour and, suddenly, you
have a- you had a bunch of parked vehicles and pedestrians running
around.

AL COWLINGS
This is AC I have OJ in the car.

911 DISPATCHER
OK. Where are you?

AL COWLINGS
Please, I'm corning up the 5 freeway. Right now, we- all- we are
okay, but you've got to tell the police to just back off. He's still
alive, but he's got a gun to his head.

CMDR. DAVID GASCON
This was a dangerous situation, and as we all know, a man with a gun
can do anything.

JOHN MARTIN
In your own minds, did you think he was really trying to get away?

CMDR. DAVID GASCON
Well, I don't think you can ever get into the mind of an individual
in this kind of a situation, and we just have to deal with what
they're doing.

JOHN MARTIN
(VO) But it was hard to know exactly what Simpson was doing. What
America was doing was holding its breath. Finally, a voice from
Simpson's past, his friend and college coach, carne across KNX Radio.

OJ
Coach, are you there?

Yeah, I'm here.
OJ

If there's something you could pass along to OJ and perhaps settle
him down, slow him down a little bit-

JOHN MCKAY
Yeah. OJ, this is your coach, JOHN McKay. Please, please, pullover
to the side, and let's straighten this whole thing out. My God, we
love you, Juice. We love you, and there's no sense continuing this
utter nonsense, as you're doing now. Just pullover, and I'll corne
out and stand by you all the rest of my life. I love you, Juice. I
love you.
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YOUR MONEY - $30 BILLION SPACE STATION
1994-06-27
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
Finally this evening, our regular Monday report on how the
government spends some of your money. This week, the House of
Representatives will begin debate on the space agency's budget for
next year. It presently includes money for a space station that NASA
hopes to have in operation in the year 2,000. ABC's JOHN MARTIN
reports tonight on the question of value for money.

JOHN MARTIN, ABC NEWS
(VO) This is an artist's vision of the station the Clinton

administration is building with Japan, Canada, Europe and Russian.
This is a mock up in Houston, built to study its dimensions when
assembled in space. NASA built this facility in Florida, where it
will bring parts together for processing and launching at Cape
Canaveral.
By agreement signed here in Washington last week, the Russians will

provide spacecraft and expertise that NASA says will save American
taxpayers $2 billion.
There's a dispute about savings. But even with Russian help,

putting the station in operation will cost Americans $30 billion.
Opponents say that is too much and that now that there is no space
competition with the Russians and space exploration is no longer an
immediate goal, it is just a program to provide jobs.

REP TIM ROEMER, (DI. INDIANA
Everything tells you from the monetary and financial perspective
that this is not a wise investment on the part of the American
taxpayer.

JOHN MARTIN
(VO) Some worry about collaborating with a former enemy.

REP DICK ZIMMER, (RI. NEW JERSEY
(NASA Video) We're making a high stakes gamble on the stability of

the Russian economy, its aerospace industry and the current regime.
JOHN MARTIN

(VO) But NASA has told Congress and others that the project is vital
for the future.

DANIEL GOLDIN, NASA ADMINISTRATOR
(NASA Video) The space station is the last major technology test bed

that this country has. We've canceled every other major science
program. This is the last ship out of town.

JOHN MARTIN
is very concerned about winning the vote
Vice President Gore a key pUblic role in
the project is affordable.
VICE PRES AL GORE

We're now on a 'go as you pay' basis and there
ambitious plan to explore the solar system, but
the future we're going to want to be able to do

JOHN MARTIN
(VO) Why not wait until the future to spend the money? NASA says

restarting the project in the next century would be virtually
impossible, and foreign partners would desert the program.

(on camera) So, if the Vice President has counted heads correctly,
the House will approve a space station costing nearly $2 billion of
your money next year alone.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that's our report on World News Tonight.
Peter Jennings. Good night from Washington.

{VOl The administration
this week. It has given
explaining why it thinks

is no
we do
that.

immediate
know that in

Day One later. I'm
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------------------------- Segment Number: 1 -------------------------
NATIONAL MEDICAL ENTERPRISE FRAUD
1994-06-29
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
There has been a guilty plea today in a massive case of health care
fraud. National Medical Enterprises, which operates psychiatric and
substance abuse hospitals in 28 states, will pay a record $379
million in fines for paying bribes and filing false medical claims.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
{VOl The company, National Medical Enterprises, admits it made

millions of dollars in illegal payments, even using bounty hunters to
get Medicare patients for its hospitals and treatment centers.
Last year, federal agents seized its records in 11 cities showing

patients were often treated, some against their will, for far longer
than necessary so the company could collect extra payments from state
and federal agencies.
Today, the company said it would pay all fines within 30 days and

promise not to permit any more criminal behavior.
CHRISTI SULZBACH, NATIONAL MEDICAL ENTERPRISES, INC.

We have employee hotlines in place which will ensure that if there
is any perceived misconduct in any of our facilities that it will be
reported to officials at the highest level.

JOHN MARTIN
(VO) The attorney general said investigators are looking beyond this

case.
JANET RENO, US ATTORNEY GENERAL

We have made health care fraud a major law enforcement priority and
we're going to pursue it as vigorously as we possibly can.

JOHN MARTIN
The penalties could be severe. One former executive in today's case
is facing 10 years in prison for paying what he said were $40 million
in bribes.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Still ahead this evening, the OJ Simpson case. Investigators have

been back at his house; the disappearing frogs - why they may be a
warning signal for man. That's our American Agenda; and tomorrow's
global timeout.
(Commercial break)
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YOUR MONEY - UPDATE ON PREVIOUS CASES
1994-07-04
00:00:00
00:00:00
00:00:00
CATHERINE CRIER, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

CATHERINE CRIER
For our weekly report on how the government
tax dollars, we're going to look backwards.
find it's worthwhile revisiting some of the
about in previous broadcasts to see whether
thoughts.
Our reporter is

chooses to spend your
From time to time, we
projects we told you
anyone has had second

JOHN MARTIN.
JOHN MARTIN, ABC NEWS

(VO) Uncle Sam's waist is being trimmed. But for every pound lost,
more pounds are added. Twenty months ago, we reported that lifetime
Secret Service protection for former presidents and spouses is
costing $15 million a year. Agents not only protect but open car
doors and even carry bags.
Last month, the Senate passed a limit on Secret Service protection

for presidents who succeed Bill Clinton. Ten years after they leave
the White House, the federal government would pay for private
security services, which would be less expensive than using the
Secret Service. The proposal is now in the House.
Fourteen months ago, we reported that the FAA would save $89

million by dropping MLS - a microwave landing system it had been
developing for many years. Pilots told us a better system using
Pentagon satellites already exists. Two months ago, the FAA finally
decided to ditch MLS. Estimated savings now - about $60 million.
But saving your money one place doesn't mean it won't be wasted

somewhere else. In March, we reported that closing the Army base at
the Presidio in San Francisco to save money might wind up costing
more money. That's because the city wants to convert the post to a
national park that will cost $700 million over 15 years.
Instead of selling off part of the land to pay for the park, last

month the House voted to spend $25 million to begin federal
renovation of the entire post San Francisco congresswoman Nancy
Polosi says the Presidio will become the jewel of the national parks
system. At this price, some might call it a diamond.
In May, we reported that San Francisco wants the US Treasury to

give the old US Mint and 29 million federal tax dollars to the city
to transform it into a non profit museum. But the Treasury says it
can't spare the money. So last month, Senator Barbara Boxer proposed
moving the Mint from Treasury to General Services - in effect, taking
your money from another pocket. That means San Francisco would get
at least $18 million and possibly more for the project. Two weeks
ago, a Senate committee approved the idea.
(on camera) Now the full Senate and the House must decided whether

this is one more jewel they want to buy with your money.
JOHN MARTIN, ABC News, Washington.

CATHERINE CRIER
More news in just a moment.
(Commercial break)
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YOUR MONEY, YOUR CHOICE: THE JACKSONVILLE SKYWAY
1994-07-11
00:00:00
00:00:00
00:00:00
FORREST SAWYER, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

FORREST SAWYER
For our regular Monday evening report on your money, we're going to
look tonight at a rapid transit system that is rapidly eating up your
tax dollars. It has two rather significant shortcomings. It's only
half finished, and the part that's running has very few passengers.
ABC's JOHN MARTIN has been following its progress, or lack of it.

JOHN MARTIN, ABC NEWS
{VOl Skyway is the Jacksonville Automated Skyway, a light rail line
that was supposed to attract people downtown and ease traffic
congestion. The city originally predicted the system would attract
10,000 riders a day. The problem, as we first reported 16 months ago,
is that almost no one is attracted to Skyway. This past April, it had
only 700 riders a day. That comes as no surprise to an economist who
is the system's biggest critic.

MARVIN EDWARDS, ECONOMIST
If you look outside, you see nothing but desolate areas, and they had
said five years ago, when the project opened, it would boom. I don't
know when the boom is going to corne, unless it's going to be an
explosion of some kind.

JOHN MARTIN
(VO) Edwards has support at the Federal Transit Administration in
Washington, which has never been happy with the project.

GORDON LINTON, FEDERAL TRANSIT ADMINISTRATION
We and this department, this administration, and previous
administrations, have not supported it.

JOHN MARTIN
{VOl The city's congresswoman says the FTA's experts may not have
supported Skyway, but Congress did.

REP CORRINE BROWN, (01, FLORIDA
The federal government had made a commitment, and we held them to
that commitment.

JOHN MARTIN
The Federal Transit Administration said this is not a worthwhile
project.

REP CORRINE BROWN
Okay, but wait a minute, hold it, time out. Let's get something
clear. The United States Congress makes the policy decisions in this
country.

JOHN MARTIN
(VO) The Congress has already given $85 million for the Skyway. Now
the city says it wants the Congress to spend $25 million more to
complete the final mile of the two mile system. If that happens, the
city says, ridership will probably go up, but admits it doesn't know
for sure.
(on camera) So, Jacksonville says, 'Trust us to finish a system

that, in the end, mayor may not be worth more than $100 million of
your money.' JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
International news, in Algeria today, foreigners were targets again.
Muslim militants who want to overthrow the military government
ambushed a bus belonging to a state oil company and killed four
Russians and a Romanian worker. Two other east European workers were
shot to death at a restaurant. Muslim militants want all foreigners
out because they are an important source of skilled labor for the
Algerian government.
There was a goodbye ceremony for Yasir Arafat today in Tunisia.

That's where Mr Arafat has had his headquarters since he and his PLO
forces were expelled from Lebanon 12 years ago. Mr Arafat is expected
to arrive in the Palestinian city of Gaza tomorrow.
In a moment, the earthquake and the artwork: the fix is in.

(Commercial break)
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------------------------- Segment Number: 0 (ALL) -------------------------
INTRODUCTION
1994-07-11
00:00:00
00:00:00
00:00:00
FORREST SAWYER,

Good evening.
Tonight- for

NEW YORK, NY USA
FORREST SAWYER, ABC NEWS

I'm Forrest Sawyer and this is Day One.
many African Americans, this is the enemy.
DR HAROLD FREEMAN, HARLEM HOSPITAL
tobacco is the number one cause of death in

JOHN MARTIN, ABC NEWS
Harlem.Well, by far,

Not violence?
DR HAROLD FREEMAN

There is no comparison.
FORREST SAWYER

So why do so many black leaders treat the tobacco industry as a
friend? Cigarettes- the money and the minority connection.
How do you prosecute OJ Simpson?

VINCENT BUGLIOSI, ABC NEWS CONSULTANT
This case has got to be a prosecution's dream. I mean, come on! How
much evidence do you need?

FORREST SAWYER
How do you defend OJ Simpson?

DANNY DAVIS
The fundamental hole is that they cannot produce any direct evidence
of the defendant's presence at the scene plus his using the weapon.

FORREST SAWYER
Looking ahead to the trial of the decade and the jury that will
decide it all.

MISSION CONTROL
Lift off! We have a lift off!

FORREST SAWYER
It was a giant leap for mankind, but how close we carne to stumbling.

CHARLIE DUKE
My first response on that alarm was- those computer alarms was,
'That's it. We've had it.'

GENE KRANZ
Our chances were, at best, 50 50. It was 50 50 to land or abort or
50 50 to crash.

FORREST SAWYER
Twenty five years after the first moon landing, what really happened
in those terrifying minutes before touchdown?
And they're hungry and they're on the move.

JAMES WALKER, ABC NEWS
When the snake attacks babies, it thinks it can swallow them?

DAVID CHISZAR
That's the idea.

FORREST SAWYER
The brown tree snake~ it's devoured entire species and it could be
headed our way.

ANNOUNCER
From ABC News, Forrest Sawyer, Sheila MacVicar, JOHN Hockenberry,

Michel McQueen, JOHN McKenzie, Lloyd Kramer and Robert Krulwich. This
is Day One.
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THE MINORITY CONNECTION
1994~07~1l
00:00:00
00:00:00
00:00:00
FORREST SAWYER, NEW YORK, NY USA
JOHN MARTIN,

FORREST SAWYER
For months, we've been hearing about the high cost of smoking, the
cost in dollars and in human life. But maybe you didn't know that one
segment of the American population pays a higher price than most,
African Americans. Black men, for instance, are nearly one and a
half times more likely than whites to die from smoking related
diseases. And yet some black leaders and major black institutions are
accepting money from the cigarette industry. The question is whether
these dollars may be buying silence.
Here's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Harlem, a birthplace of African American culture, now too

often a killing field for young men and women. Guns, illegal drugs- a
1990 study found that black men here were less likely to reach age 65
than men in Bangladesh. Murder is cornmon but, surprisingly, not the
biggest killer.

DR HAROLD FREEMAN, HARLEM HOSPITAL
By far, tobacco is the number one cause of death in Harlem.

JOHN MARTIN
Not- not violence?

DR HAROLD FREEMAN
No. There is no comparison.

JOHN MARTIN
(va) Dr Harold Freeman is chief of surgery at Harlem Hospital. He

has studied smoking death rates here.
DR HAROLD FREEMAN

In a typical week at Harlem Hospital, there will probably be as many
as 100 people in the hospital who are in the hospital because of
tobacco related illnesses, and probably many more.

JOHN MARTIN
(VO) Blacks are more likely than whites to smoke and more likely to

suffer the consequences: heart disease, stroke, cancer of the lung.
The Centers for Disease Control says smoking related illnesses kill
nearly 50,000 African Americans each year.

MAN IN STREET
It's a poor neighborhood. When you don't have any hope, any faith or

anything else like that, you'll drink, you'll do drugs and you'll
smoke cigarettes. And every sign around here, it's all nothing but
smoking cigarettes- Newports, everything. I mean, it's on every
corner and that's the message that our kids get, that you have a
problem, smoke a cigarette.

JOHN MARTIN
(Va) On the streets, the government has found four to five times

more tobacco billboards in black communities than in white areas and
heavier cigarette advertising in black magazines. Cigarettes and ads
are everywhere. In poor black neighborhoods, stores break open
packages and sell them one by one.

CLERK
Twenty five cents.

CUSTOMER
For two of them?

JOHN MARTIN
(VO) But there's something more going on here than just sales and

marketing.
REV CHARLES WILLIAMS

Philip Morris this year gave us $50,000.
JOHN MARTIN

And Brown & Williamson?
REV CHARLES WILLIAMS

Brown & Williamson, $6,000.
JOHN MARTIN

RJ Reynolds?
REV CHARLES WILLIAMS

They've given in the past- they've given somewhere around $15,000.



JOHN MARTIN
(VO) The Reverend Charles Williams runs Indiana Black Expo, a yearly

festival that concluded several weeks ago. It celebrates African
Americans.

(interviewing) Roughly how much money have these tobacco companies
given?

REV CHARLES WILLIAMS
Well, it would have to be- I've been president since 1981, so I

would say it would be over a million dollars.
JOHN MARTIN

{VOl Tobacco money is accepted by many important black institutions,
including the Alvin Ailey American Dance Theater, the NAACP, the
National Urban League.

(on camera) This raises two questions. If cigarettes are more
deadly in black communities, as the government contends, why are so
many African American groups so willing to accept tobacco money? And
does that money affect what black leaders say or don't say about
smoking?

(VO) The Reverend Williams says he thinks tobacco companies just
want to be helpful.

REV CHARLES WILLIAMS
My first introduction was through the NAACP convention. I went there

and saw them in a booth, encouraged them to consider us and went and
met with them.

JOHN MARTIN
And they've always given money without any strings, as far as you're

concerned?
REV CHARLES WILLIAMS

No strings. I would not accept a string.
JOHN MARTIN

{VOl Four years ago, when Congress was considering whether to
restrict cigarette company sponsorship of sports and cultural events,
the Reverend Williams submitted testimony supporting the tobacco
industry's position. After calling Philip Morris, 'the model
corporate citizen, I Reverend Williams added, 'I am sure you agree
that the decision to smoke is a personal one. The alleged health
hazards. are well known.'

(interviewing) I guess what caught our eye was that you said, 'the
alleged health effects.' Is it really alleged, in your mind?

REV CHARLES WILLIAMS
Well, it's doubt as to how much problem smoking is to people. 1-

because I really have not seen anything that clearly- other than the
American Cancer Society saying, in effect, that it- it has killed all
the number of people you're saying.

JOHN MARTIN
(VO) Indiana Black Expo was one of a number of groups that opposed

efforts to restrict tobacco sponsorships. The bill Ultimately died.
The cigarette companies say they donate money to be good corporate
citizens and to support the arts in both black and white communities.
None of the four leading cigarette makers agreed to be interviewed
for our story, but Philip Morris sent this letter. It reads, in part,
'We are not lately awakened to the importance of community
involvement. Beginning in the 1930s. Philip Morris was among the
first companies to hire African Americans for other than menial
jobs. I The firm says it gives money to black groups 'because it is
the right thing to do, not because of any. ulterior motives.'

MATTHEW MYERS, COALITION ON SMOKING OR HEALTH
The money the tobacco industry has given to minority organizations,

and to the minority media, has a much greater impact in silencing
their voices in large part because there are fewer alternate sources
of income for those organizations.

JOHN MARTIN
(VO) Last month, the NAACP held a summit meeting in Baltimore. Even

though the government says blacks are more likely than whites to die
from smoking, smoking was not on the agenda. The national group,
which declined to be interviewed by Day One, says it does not sponsor
smoking education campaigns or any anti smoking programs. This
troubles Congressman JOHN Lewis.

REP JOHN LEWIS
I don't know of any of the major Civil Rights organizations,

including the NAACP, speaking out in a very forceful and aggressive
fashion against smoking, against tobacco products.

JOHN MARTIN
(VO) Lewis is the best known Civil Rights activist in Congress, a

veteran of 30 years of struggle. He was just 23 when he spoke at the
1963 march on Washington.

REP JOHN LEWIS
If you're receiving cold cash, cold dollars, from the tobacco

industry to support your budget or for a scholarship program, it is



----------------------------------------------------

difficult for the heads of organizations and groups to criticize, I
guess, the hands that are feeding them.

DR HAROLD FREEMAN
What I believe is that organizations who receive money, particularly

in large amounts, become addicted to the money that they receive,
just as much as people who smoke become addicted to tobacco.

JOHN MARTIN
(VO) Even the black media may be affected. In the last three years,

Essence magazine published many pages of tobacco ads but not a single
major story on smoking. On top of that, when the state of California
tried to buy space for this ad to attack smoking, the magazine turned
it down. An ad agency told the state in this letter that Essence
executives were worried that 'Cigarette companies. would be
disturbed and would perhaps pull their (advertising) campaigns.' The
magazine declined to be interviewed.

Milwaukee's Ron JOHNson knows about the attraction of tobacco
money. He is a former school principal who belonged to a gang years
ago and now works with inner city youth. Last year, the tobacco
company Brown & Williamson announced it was giving him its Kool
cigarette 'Achiever' award, worth $5,000 for charity.

RON JOHNSON
Of course, I was flattered. In fact, I was humbled. And- and I was

grateful. Then I began- right away, I began to have second thoughts.
I've gone to a lot of funerals of kids who've been murdered in the
streets, but I know that tobacco ultimately will kill more than gangs
do.

JOHN MARTIN
(VO) Finally, JOHNson's big night arrived. He says about 100 people

attended, many from Brown & Williamson.
RON JOHNSON

I do a lot of public speaking and- and I'm not known to be a shy
kind of person, but- but I had the shakes before that talk.

JOHN MARTIN
(VO) JOHNson stood up and spoke for about 20 minutes. Then he

rd. First there was silence, then a standing ovation.
RON JOHNSON

Everyone, that is, except the Brown & Williamson people. They- they
didn't stand up. But even some of them came to me later and shook my
hand and said, 'You know, I've got kids, too, and I can really
appreciate what you did.' But people were standing in line and they
were hugging me and kissing me. One old lady was crying. And then I
was for sure that I had done the right thing.

REV CALVIN BUTTS
When a guy like this stands up and says that, everything on the

inside of me gets up and applauds because I say, 'Oh, thank God for
him. '

JOHN MARTIN
(va) The Reverend Calvin Butts of Harlem says he grew tired several

years ago of cigarette ads targeting his community, so he began
painting over the billboards.

REV CALVIN BUTTS
We wanted to eliminate these negative messages. We felt that this

was against the word 'advertise,' ad veritas, to move toward the
truth, and all of these messages were telling lies. They were saying,
lIf you smoke, you'll be alive with pleasure.'

JOHN MARTIN
(Va) After his protest began, the Reverend Butts says a cigarette

company, which he would not identify, gave him a six figure check.
He says this might have been an attempt to buy his silence.

REV CALVIN BUTTS
I told the congregation here one Sunday, I said, 'Anybody with good

sense would take that kind of money quick, and I took it.' And then I
couldn't sleep. I couldn't rest You know, I tossed and turned. And
then I told them the story about taking the money, putting it in an
envelope, with my hand shaking, and putting it in the box and sending
it back.

JOHN MARTIN
Six figures?

REV CALVIN BUTTS
Yeah. The temptation was there. And see, that's why - that's why -

I'm not as hard on the cultural organizations. I know what they are
faced with and that's why I'm harder on that part because a
politician with integrity and morality would do the same thing I did.

JOHN MARTIN
(VO) Congressman Charles Rangel is a member of the Congressional

Black Caucus and a leading recipient of political action committee
money from tobacco companies.

(interviewing) You don't consider yourself a leader on anti
smoking or smoking issues in Congress?



REP CHARLES RANGEL, (DI, NY
No. I do consider myself a leader in health issues, in housing
issues, in tax issues and international trade issues and crime issues
and narcotic issues and whatnot. But I have not focused as much on-
on the smoking.

JOHN MARTIN
(VO) Last year, the Congressional Black Caucus Foundation accepted

$155,000 from cigarette companies.
(interviewing) Has that money in any way influenced members of the

caucus?
REP CHARLES RANGEL

I think that's a ridiculous suggestionl
JOHN MARTIN

{VOl Perhaps. But of nearly 70 tobacco control bills and amendments
in the House over the last five and a half years, not one was
introduced by a member of the Black Caucus, although some joined as
co sponsors.
Edolphus Towns of Brooklyn is a former chairman of the

Congressional Black Caucus. Among tobacco critics, he is known as
'the Marlboro man.'
(interviewing) Why is he called 'the Marlboro man'?

REP JOHN LEWIS
Well, apparently, this particular member has received a great deal
of support from the tobacco industry and, to some degree, in his own
way, apparently, has been a defender of the tobacco industry.

JOHN MARTIN
(Va) Several months ago, Congressman Towns was the key vote on a

bill in subcommittee that would have banned smoking from virtually
all public buildings. A New York Times editorial urged him to 'vote
his conscience. I Towns, a leading recipient of tobacco money, opposed
the bill, forcing its sponsor to weaken it. Even then, he voted
against it.
When ABC News correspondent Ron Claiborne tried to question Towns

about his ties to the tobacco industry-
RON CLAIBORNE, ABC NEWS

Is it appropriate to accept contributions from tobacco interests-
REP EDOLPHUS TOWNS, (D), NY

I'll be honest with you. You seem to know more about-
JOHN MARTIN

(VO) -he refused to be interviewed.
RON CLAIBORNE

Congressman, can we talk to you about this?
JOHN MARTIN

{VOl Kweisi Mfume is the current chairman of the Congressman Black
Caucus and a critic of the cigarette industry.

(interviewing) Why are there so few black political leaders out
front on this issue?

REP KWEISI MFUME, (D), MD
I think that there are a number of political leaders. I think they
tend to be on state and local levels.

JOHN MARTIN
But why not on the federal level?

REP KWEISI MFUME
I don't know. I don't know the answer to that at all.

JOHN MARTIN
(Va) Whatever the reason, Congressman Mfume says he has asked the

Caucus Foundation to stop accepting tobacco money.
REP KWEISI MFUME

Well, I've asked them each of the last Congresses- my first term, my
second term, my third term. Finally, early this month, I put
something in writing so that there is an official request

JOHN MARTIN
Is there a new feeling in the Black Caucus that it should take a

more aggressive stand about tobacco?
REP KWEISI MFUME

I think that's a fair assessment. We have tried, over the years, to
pick the fights and to select the battles that we think we can make a
difference in. This is one where we definitely can make a difference.

FORREST SAWYER
Congress has been engaged in hearings exploring the possibility of
regulating cigarettes as a drug. In fact, right now there are dozens
of pieces of legislation affecting the tobacco industry now being
considered on Capitol Hill.

ANNOUNCER
Later on Day One- it's more than a snake, it's an eating machine.

DAVID CHISZAR
They're aggressive as all get out, much more so than rattlesnakes.

ANNOUNCER
And it's not so far away. The invasion of the brown tree snake when



Day One continues.
(Commercial break)
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PETER JENNINGS
Finally from us this evening, our Monday look at how the government
spends some of your money. This week, the sUbject is nuclear waste
and the money spent on building a storage facility to house it.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This is the nuclear materials storage facility at the Los

Alamos laboratory in New Mexico. It was built in the 1980's to store
highly radioactive plutonium waste that comes from making nuclear
weapons. But it cost $20 million and it has never opened because
government architects made some astounding mistakes.
They routed delivery of the plutonium through rooms where office

workers might be exposed to radiation. They positioned vents where
office workers would breath air that could be contaminated by a spill
in the plutonium storage area.
That's not all.
(interviewing) Radiation shielding was not installed.

GEORGE WERKEMA, DEPARTMENT OF ENERGY
That's correct.

JOHN MARTIN
Why?

GEORGE WERKEMA
Oversight.

JOHN MARTIN
(VO) The agency that overlooked the mistakes - the OS Department of

Energy - now admits it was to blame.
GEORGE WERKEMA
The Department of Energy simply didn't put the right number of
people on the job to monitor and manage the job the way it should
have been.

JOHN MARTIN
(VO) DOE even ignored the scientists it hired to operate the

facility. They wanted to correct the mistakes while construction was
still underway. Today, the buildings sit unused, paint peeling - not
from age, but from improper application. Storage drawers, empty.
Since the Energy Department can't do without a place to store

plutonium waste, it must rebuild the entire facility. But this time,
DOE won't be running the show, it will be the University of
California.

PAUL CUNNINGHAM, LOS ALAMOS NATIONAL LABORATORY
The whole procedure for doing the construction in the future will be
somewhat different than it was in the past And we don't believe that
we'll be repeating any of those mistakes.

JOHN MARTIN
(VOl That1s the good news. The bad news is that in addition to the

$20 million already spent, it will cost $30 million more of your
money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that is our report on World News Tonight. Later this evening on
Nightline, Aleksandr Solzhenitsyn, what the famous Soviet dissident
found when he returned from the USA to the new Russia.
I'm Peter Jennings. Have a good evening and good night.
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PETER JENNINGS
For our Monday look at how the federal government spends your money,

we're going to focus tonight on some of those little extras which
make life worth living.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Question to taxpayers ~ should you pay the bill at this New

York restaurant when four private lawyers spend $382 while discussing
a case for the Department of Energy? Should you pick up the tab at
this Washington restaurant when two private lawyers spend $201 while
questioning an expert witness in a Department of Energy lawsuit?
Should you pay this luxury Washington hotel $215 a night to put up a
senior lawyer visiting the capital on an Energy Department case?
The answer, this House subcommittee learned, is that you've already

spent the money and the Department has no way of saying if it was
worth it.

VICTOR REZENDES, GENERAL ACCOUNTING OFFICE
It is, in essence, a one paragraph write up, not very descriptive.

And then at the second page, it totals $82,000.
JOHN MARTIN

(VO) A GAO report said the DOE does not know how much it is spending
on lawsuits, does not control costs or expenses for which it
reimburses private law firms defending DOE contractors and doesn't
have a way to properly review the bills it pays. The DOE said it is
correcting the problem.

JOHN NORDHAUS, DOE GENERAL COUNSEL
I think it's accurate to say that we had a system that was not under

control.
JOHN MARTIN

One law firm says it has already cut fees in response to new
government guidelines. Until recently, said the GAOl DOE lawsuits
cost nearly $50 million of your money in uncontrolled and unreviewed
charges.
JOHN MARTIN, ABC Newsl Washington.

PETER JENNINGS
On Wall Street, the Dow Jones Industrials gained nearly 7 points
today, to close at 3,741, and the trading was slow.
Back in a moment.

(Commercial break)



Document ID: WNT19940726
Library: NEWS-NY

Asset Type: Transcript
Air Date: 1994-07-26

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

------------------------- Segment Number: 6 -------------------------
WHITEWATER HEARING BEGINS
1994-07-26
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
On Capitol Hill this morning, the hearing room was packed and the
atmosphere was distinctly partisan as the House Banking Committee
opened hearings on the Whitewater affair. The Republicans wanted to
ask questions about the death of the former White House aide Vince
Foster. The Democrats voted them down. These hearings will be
limited in nature, though the potential for embarrassing the
administration remains great.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) The President's counsel, Lloyd Cutler, was on Capitol Hill as

the first witness to answer questions about whether aides at the
White House and Treasury tried improperly to monitor or control the
Whitewater investigation. Cutler conceded there had been too much
talk about the case inside the Clinton administration.

LLOYD CUTLER, WHITE HOUSE COUNSEL
I found that there were too many people having too many discussions
about too many sensitive matters.

JOHN MARTIN
(VO) But Cutler insisted that more than 20 contacts between Treasury

and White House aides never led to any effort to stop government
investigators from doing their jobs.

(on camera) Behind these hearings is a fear among some Clinton
partisans that the President and his wife will be blamed for taxpayer
losses stemming from the failure of a savings and loan association
run by businessman James McDougal, a surprise spectator at today's
hearing.

(VO) McDougal was the Clintons' partner years ago in this property,
called Whitewater, a development that failed, as did Madison
Guaranty, McDougal's savings and loan association. The S&L failure
cost taxpayers $50 million. Special counsel Robert Fiske is still
looking into whether the Clintons benefited from possibly illegal
transactions involving McDougal and Madison. All the political
uncertainties about the case boiled over at today's hearing.

REP ROD GRAMS, (R), MINNESOTA
What we have witnessed today was an impressive presentation by an
impressive attorney about a less impressive client. And
unfortunately that client is the President of the United States and
his administration.

REP JOSEPH KENNEDY, (D), MASSACHUSETTS
The RepUblicans have failed to prove any wrongdoing and so they are
left pursuing their own increasingly desperate and bizarre theories -
theories about conspiracies and cover ups that have absolutely no
proof to back them up.

JOHN MARTIN
(VO) Late in the day, Counsel Cutler said the administration's

biggest mistake was the failure of Deputy Treasury Secretary Roger
Altman to withdraw from any discussions about the case - a decision
Republicans will almost certainly attack when the hearings resume on
Thursday.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
On Wall Street today, the Dow Jones Industrials lost 6 points, to
close at 3,735, and the trading was moderate.
We'll be back in just a moment.

(Commercial break)
PETER JENNINGS

Finally this evening, once again from Goma and Zaire. Something
that shocked and moved even those who though they had seen most
everything.

(VO) The trouble in Goma is that so many people are dying all the
time. Relief officials need to pick them up by the truckload and
then dump them into mass graves.
Here is a boy, only 5, who almost died in a mass grave itself.



Moments before the grave was to be covered with dirt, a French
soldier noticed him move ever so slightly. He picked the boy up,
revived him with water, rushed him to the French military's medical
facility at the Goma airport, tied him to a stretcher and gave him
intravenous. He had lost his mother and apparently wandered around
for days before getting sick and collapsing; so weak he didn't even
cry out when they dumped him in the grave.
(on camera) And that's our report on World News Tonight. Later on

Nightline, Jim Wooten in Rwanda. I'm Peter Jennings. Good night.
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PETER JENNINGS
Also on Capitol Hill this morning, the House Banking Committee
resumed its hearings on the Whitewater affair. This is supposed to
be an effort to determine whether the White House and Treasury
Department tried to influence the Whitewater investigation in any
way.
As ABC's JOHN MARTIN reports, what is actually going on in the

hearing room is extremely predictable and just as partisan.
JOHN MARTIN, ABC NEWS

(VOl The performers took their places again this morning - the
Democrat chairman; the ranking Republican; the supporting cast As if
on cue, the play began with a squabble over the script. Republican
Spencer Bachus of Alabama complained there wasn't enough time for
questions. There was shouting.

REP SPENCER BACHUS, (R), ALABAMA
I would move that the afternoon panel-

CHAIRMAN
The gentleman is not recognized for a motion. The gentlemen is not-
Well, the gentleman has not stated a parliamentary inquiry.

JOHN MARTIN
(VOl There was petulance. Republican Richard Baker of Louisiana

asked to make a statement. Later, said the chairman, in writing.
REP RICHARD BAKER, (R), LOUISIANA

So I can't add anything to the record? How do I go about that if I
can't present it formally?

CHAIRMAN
Corne on now, Mr Baker. You're an expert.

REP RICHARD BAKER
Thank you, Mr Chairman.

CHAIRMAN
You present it- It will be presented to the-

UNIDENTIFIED CONGRESSMAN
The post office has promised next day delivery.

JOHN MARTIN
{VOl And there was a motion. Bernard Nussbaum, forced to resign for

his handling of the affair, said he was still proud.
BERNARD NUSSBAUM, FORMER WHITE HOUSE COUNSEL

I do not regret one minute that I served as counsel to the
President. I would do it allover again, exactly- I wouldn't do
everything I did allover again. I don't want to- I made mistakes.

JOHN MARTIN
(VOl The mistakes, some Republicans suggested, were in allowing

Treasury and White House officials to learn details of an
investigation of Bill and Hillary Clinton's former business partner,
James McDougal. The case was being referred to the Justice
Department for investigation.
This afternoon, 10 members of the President's inner circle were

asked about their contacts. They all had the same story.
REP STEPHEN NEAL, (D), NORTH CAROLINA

Did any of you take any steps to stop the criminal referrals from
going forward?

CLINTON ADMINISTRATION MEMBERS
No, sir.

JOHN MARTIN
(VOl Today's drama had moments of comedy. But tomorrow's could be

tragic. On the other side of the Hill, senators will look at the
suicide of White House lawyer Vincent Foster.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Not so far from Washington, in Germantown, Maryland, this morning,
the scientists began running what can be extremely significant tests
on some of the evidence in the OJ Simpson murder case. The DNA blood
tests look for genetic fingerprints that could incriminate or
exonerate Mr Simpson. The defense's specialist on DNA evidence, Dr



----,-

Henry Lee, was on hand at the Cellrnark Laboratories to set aside 10
percent of the blood samples for possible defense testing at a later
date.

In a moment, the other news. The search for the killers in Rwanda.
The Customs Service called to account for several tons of missing
drugs. And on the American Agenda tonight, two experiments in health
care reform which reveal the real costs.
(Commercial break)
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WITNESS

I believed then, and members of the committee, I believe now.
1ST RESPONDENT

My opinion on Whitewater is, they need to get over it.
2ND RESPONDENT

I think it's much ado about nothing, really.
TED KOPPEL

(VO) Hours of questioning.
REP HENRY GONZALEZ

These hearings are so dreary, they wouldn't attract anybody, much
less anybody being a glutton for punishment.

3RD RESPONDENT
It's rather confusing. It's not as interesting as the OJ Simpson
deal.

TED KOPPEL
(va) Lengthy procedure.

REP PETER KING
I would like you to say it again.

REP MAXINE WATERS
You heard what I said.

REP PETER KING
I didn't hear it.

REP MAXINE WATERS
I said you're out of order.

REP PETER KING
Okay.

4TH RESPONDENT
I think it's a tempest in a teapot, frankly.

TED KOPPEL
(Va) And testimony by top White House officials.

GEORGE STEPHANOPOULOS
I do, Mr Chairman.

5TH RESPONDENT
I'm not really interested in keeping track of trash, and that's what
I think of it, trash.

TED KOPPEL
(Va) Tonight, the Whitewater hearings: will anything of value come
out of them?

ANNOUNCER
This is ABC News Nightline. Reporting from Washington, Ted Koppel.

TED KOPPEL
The genius of democracy is that it gives each of us the latitude to
make a fool of himself. The miracle of a free press is that it
permits the rest of our fellow citizens to bear witness to that
phenomenon. The eternal hope buried at the heart of that process is
that perhaps we will learn from our mistakes.
The thrust of this broadcast tonight is not really Whitewater. Set

aside for a moment the question of whether the President and the
First Lady did anything improper, or even illegal, in Arkansas a few
years back. The issue before us is whether the process now underway
on Capitol Hill will bring us any closer to finding an answer to that
question. Certainly, what began unfolding before the House Banking
Committee on Tuesday, all day long today, and well into this evening
raises serious doubts on that account.
Rarely has mindless partisanship been more blatantly on display.

The Democrats were goaded into these hearings, they didn't want to
hold them in the first place, and so they seemed determined not to
allow anything particularly useful to emerge. The Republicans,
chafing under the iron and sometimes ham fisted control of Chairman
Henry Gonzalez, have given up all pretense of objectivity, also, and
have become instead a chorus of prosecutors. JOHN MARTIN gives us
some of the flavor.



REP HENRY GONZALEZ
The committee will please come to order.

JOHN MARTIN, ABC NEWS
(VO) It began auspiciously, the Congress of the United States looking
into Whitewater, a grand hearing room, a full committee of 51
members. There were echoes from the past, the possibility of high
drama.

SEN HOWARD BAKER
What did the President know, and when did he know it?

JOHN MARTIN
(VO) But those echoes were quickly drowned out. By tonight, it had
come down to this:

REP MAXINE WATERS
You are out of order. Shut up.

REP PETER KING
What was that? What was the last remark? I didn't hear it. I'd like
to hear it again.

REP MAXINE WATERS
Oh, yes, I find it very interesting-

REP PETER KING
For the record, no, I would like you to say it again.

REP MAXINE WATERS
You heard what I said.

REP PETER KING
I didn't hear it.

REP MAXINE WATERS
I said you're out of order.

REP PETER KING
Okay. I see (unintelligible). Okay.

REP HENRY GONZALEZ
Mr King and Ms Waters- (crosstalk)-

REP PETER KING
I think the record will speak for itself, and I just-

REP HENRY GONZALEZ
-you are out of order.

REP MAXINE WATERS
He is out of order, Mr Chairman.

REP PETER KING
I don't think anyone needs-

REP MAXINE WATERS
Order, Mr Chairman.

REP PETER KING
-Ms Waters butting in all the time. No one cares (crosstalk).

REP MAXINE WATERS
Order, Mr Chairman.

REP PETER KING
(crosstalk) the witness. Nobody cares about you.

REP MAXINE WATERS
Order, Mr Chairman.

JOHN MARTIN
(VO) It started this morning in much the same spirit, the Democratic
chairman pestered with Republican complaints.

REP PETER KING
Isn't it a fact that we did not receive notice until two days ago
that there was going to be a panel of 10 witnesses?

REP HENRY GONZALEZ
The gentleman is not recognized. Will he quit interrupting and allow
us to proceed in an orderly and expeditious fashion? Now, the chair
is not going to tolerate any further intrusions and obvious
obstructions.

JOHN MARTIN
In many ways, these hearings were doomed from the start. The
committee agreed to an unprecedented deal. It would limit questions
to matters already covered by independent counsel Robert Fiske. That
meant only covering the suicide of Vince Foster, which the House
committee ruled out immediately, and the contacts between White House
and Treasury officials.

(VO) Republicans insisted administration aides should not have been
given briefings about the case by deputy treasury secretary Roger
Altman and others. But in the background was a darker charge-

RUSH LIMBAUGH
People are dropping like flies.

JOHN MARTIN
{VOl -fed by radio talk show hosts and televangelists. There were
rumors of possible criminal activities. Today, one Democrat exploded
with indignation.

REP WILLIAM ORTON, (D), UTAH
These charges are absolutely outrageous, unfounded, and when put
forward in this manner, that smacks of McCarthyism, and I hope this



committee will abhor that kind of activity.
REP JIM LEACH, (R), IOWA

I would warn this committee that it can be McCarthyite to claim
McCarthyism.

JOHN MARTIN
(VO) On both days, so far, the President's representatives have
denied wrongdoing of any kind.

LLOYD CUTLER, WHITE HOUSE COUNSEL
I have certainly found no evidence of any attempt to cover up
anything at all.

JOHN MARTIN
(VO) Bernard Nussbaum, the White House counsel who lost his job for
his handling of the Whitewater matter, repeatedly testified that
nothing happened.

BERNARD NUSSBAUM
I did not, nor, as far as I am aware, did anyone else at the White
House ever seek to direct the outcome of, or interfere with, that
investigation. That would have been manifestly improper. That did not
happen.

JOHN MARTIN
{VOl So what did happen? Republicans weren't satisfied that they knew
or would be able to find out. The committee, dominated by 30
Democrats to 20 Republicans, had written ground rules keeping
questions to five minutes each.

BERNARD NUSSBAUM
The President of the United States did not compromise any
investigation, to my knowledge. Mr Cutler made very-

1ST CONGRESSMAN
You should have been concerned about it whether he did or not.

REP HENRY GONZALEZ
The time of the gentleman has once again expired. Time of-

2ND CONGRESSMAN
We're waiting.

REP HENRY GONZALEZ
The gentleman is out of order.

JOHN MARTIN
(VO) On the first day, this produced a stampede to capture the
television cameras beaming the hearings to the nation.

REP TOBY ROTH, (R), WISCONSIN
(Tuesday) If these ground rules applied to OJ Simpson's trial, you
couldn't ask him about the knife, you couldn't ask him about the
glove, you couldn't ask him about the blood. All, under these ground
rules, you could ask is, 'So, OJ, how was your flight to Chicago?'

JOHN MARTIN
{VOl Today, with public television viewers watching in Washington,
DC, there was a glitch.

ACTOR, 'MR ROGERS'
('Mr Rogers' Neighborhood') (singing) Since we're together, we might
as well say, would you be mine, could you be mine, won't you be--

JOHN MARTIN
(VO) For one bored member, this was all the provocation he needed.

REP MELVIN WATT, (0), NORTH CAROLINA
seconds to Mr Rogers. In that 15 seconds, I got more information than
I have gotten out of the entirety of the hearing.

REP MAXINE WATERS
(Tuesday) I find this hearing to be boring, uninteresting, and
uninformative, and I'm sorry that we must spend our time here.

JOHN MARTIN
(VO) Reading from what may have been a script, the Democrats had a
line about the testimony so far.

3RD CONGRESSMAN
There's no crimeconds to Mr Rogers. In that 15 seconds, I got more
information than I have gotten out of the entirety of the hearing.

REP MAXINE WATERS
(Tuesday) I find this hearing to be boring, uninteresting, and
uninformative, and I'm sorry that we must spend our time here.

JOHN MARTIN
(VO) Reading from what may have been a script, the Democrats had a
line about the testimony so far.

3RD CONGRESSMAN
There's no crime, there's no cover up, there's no news.

JOHN MARTIN
(VO) But even though the lead players seemed bored by the dialogue,
this afternoon 10 witnesses showed up from the inner circle of the
White House, past and present: former chief of staff Mack McLarty,
senior advisers George Stephanopoulos and Bruce Lindsey, deputy chief
of staff Harold Ickes. All day and on into the night they droned on,
a kind of political chorus line.

4TH CONGRESSMAN



Did you~ or any of you ever attempt to have the Clintons' names
removed from referrals?

WITNESSES
No.

JOHN MARTIN
Tomorrow, the atmosphere should be a lot different. The Senate
Banking Committee begins its hearings, and instead of politicians
questioning politicians, they will be questioning medical examiners
and law enforcement officers. The topic will be the suicide of White
House lawyer Foster, and the events surrounding his death. This is
JOHN MARTIN for Nightline, in Washington.

TED KOPPEL
When we come back, we'll be joined by two members of the House
Banking Committee, the Republicans' most vociferous advocate of the
Whitewater hearings, and a Democratic ally of the White House.
(Commercial break)

TED KOPPEL
Joining us now live from our Washington studios, Representative Jim
Leach was perhaps the most vocal member of Congress calling for
hearings on Whitewater. He is the ranking Republican on the Banking
Committee. Representative Barney Frank is also a member of the
Banking Committee. He has been a defender of the White House's
handling of the Whitewater affair.
Gentlemen, we in the media and you in Congress, it seems to me, are

held in low enough regard as it is by the public. Do you think these
kinds of hearings help in that regard, or in, really, coming to the
truth with regard to the Whitewater affair? Congressman Frank?

REP BARNEY FRANK, (D), BANKING COMMITTEE
Well, I think that they don't help when they get burlesqued. Frankly,
I was rather appalled by your opening. There was one yelling match in
the two days. You gave the inaccurate impression that that was
typical. I think the kind of trivialization that you just put on
could undercut things. Democracy is messy, it's not neat, and it's
not easily done in the two and three minute segments with which
some of your colleagues are generally more comfortable. But while I
do not think anything wrong happened here, I think most of the time
today and on Tuesday people were trying to deal seriously with
things. There were also, of course, the kind of grievous
misinterpretations which you put out which hurt. For instance, when
your correspondent said that we had, quote, 'fashioned a rule,
unquote, to limit questioning to five minutes, now the five minute
rule, as it's called, is the basic rule of the House. Nobody
fashioned that rule today. The impression given that that was done
just for this hearing was totally false. Yeah, when you're dealing
with that kind of misinformation, I suppose it probably gets people a
little upset.

TED KOPPEL
Well, before I go to- before I go to Congressman Leach, let me point
out, first of all, this was not a minute and a half or two minutes,
it was seven minutes long, and some of the most vociferous criticism
of today's hearings, the boredom of it, for example, came from your
Democratic colleagues.

REP BARNEY FRANK
Yes, well, for two reasons. First, a lot of my colleagues know that
the easiest way to get the attention of the cameras you direct people
to wield is to engage in that kind of self deprecation. Secondly,
some of my Democratic colleagues had a strategic purpose in trying to
say that these things aren't very important, so that, I'm sure, they
appreciate your amplification of that point.

TED KOPPEL
All right. Now, the question is, is it important, and did anything
important happen today? Congressman Leach? Actually, it would
probably be very helpfUl and important if we could get Congressman
Leach's microphone on. Do you think we can do that, folks?

REP BARNEY FRANK
I can cover for him, if you want.

REP JIM LEACH, (R), BANKING COMMITTEE

TEO KOPPEL
Well, 1-

There we go. Go ahead.
REP JIM LEACH

I'm with you, sir.
TED KOPPEL

There we go.
REP JIM LEACH

The most important thing is what wasn't said, and that is we've- the
fashioning of the five minute rule isn't the issue. The real issue
is that after nine months of a request simply for a hearing on the
SUbject matter, instead of talking about Whitewater, we're talking



about a very small element of Whitewater, which is the Washington
response to it. Now, in that response, something very large did
occur, and that is the interpretation of whether or not we have a
privileged individual in the presidency of the United States, and
that is, whether or not, in a criminal probe, it is right and proper
in the American constitutional system to give insider information to
one American individual, that being the President.

TED KOPPEL
Congressman Leach, that is an argument that you have been making for
some months, and indeed, a couple of times on this broadcast My
question, really, has to do with these hearings today, and let me
pose first to you, and then I'll go back to Congressman Frank again
with essentially the same question, what, of any value, do you
believe came out of the 12 hours of hearings today and however many
hours it was on Tuesday?

REP JIM LEACH
Well, I can't tell you that a great deal of value came out. These
weren't the kind of hearings the minority party wanted to have. On
the other hand, you saw a process in which, in a literally history
making way, a White House allowed its top people to come before
Congress, in which papers were produced for Congress to make a case
that the White House did not intervene in a criminal legal process.
Now, there was a great deal of forthcomingness on that issue. There
wasn't a great deal of forthcomingness and there still hasn't been on
papers that relate to the Whitewater matter itself. But in relation
to how the White House handled this circumstance, a very unusual
political phenomenon occurred, and that is that you had a major
hearing in which senior White House people appeared voluntarily to
tell their side and to be subjected to questions, both of their own
political party and the opposite political party. And I, frankly,
think that was a very respectable thing to do.

TED KOPPEL
Congressman Frank, beyond the sheer drama, then, of seeing those
ladies and gentlemen from the White House appear before your
committee, what of substance, then, would you argue did come out of
these hearings today?

REP BARNEY FRANK
Well, from my standpoint, the substance that came out was that there
was no substance, and I think no news was good news. There were
serious accusations made. There were serious accusations made, by the
way, that Vincent Foster was not a suicide. You alluded to it, you
had a couple of those talk show people on.

TED KOPPEL
Yeah, well, no, actually, none of them was heard, Congressman, but go
ahead, anyway.

REP BARNEY FRANK
Well, I heard Rush Limbaugh.

TED KOPPEL
No, you didn't, you saw him.

REP BARNEY FRANK
I heard him saying bodies were dropping allover the place.

TED KOPPEL

REP BARNEY FRANK
Were you saying that, Ted?

Ah, okay-

TED KOPPEL
-you're right. Go ahead no, no, no, you're absolutely right.

REP BARNEY FRANK
That didn't sound like you.

TED KOPPEL
No, that was- yeah, that was Rush Limbaugh, you're right.

REP BARNEY FRANK
Okay. The fact is that when people make these extraordinary,
ridiculous charges about the President, it's important to have a
process that can get rid of them. Now, that happened through the
independent counsel. The other charges that were made was that the
White House interfered with the administration of justice. I think we
have shown, for these past two days, that that didn't happen, and I
disagree with Jim when he says this is only a small part of the
operation. This was the meat of the charge, that the presidency was
ople used the powers of the office to block an investigation, and I
do think it is very clear, after two days, that no such blockage
occurred. People have felt other people were sloppy, inappropriate,
talked too much, but no one has shown- and in fact, I think we've
been able to show quite the opposite, that they pursued the
investigation very vigorously. I think, when charges are made about
the integrity of the administration of justice, something is
accomplished when they are aired and they're found not to have any
substance.



TED KOPPEL
Gentlemen, we're going to have to take a break. When we come back,
I'd like you to address the point that all of those points were
conceded, albeit by leaks, by the White House over the past few days,
and indeed, appeared in the press long before these hearings began,
so then what was the point of the hearings? We'll be back in a
moment.
(Should Congress hold Whitewater hearings? Yes, 44%; No, 52% (Source:
CNN I 'USA Today'found not to have any substance.

TED KOPPEL
Gentlemen, we're going to have to take a break. When we come back,
I'd like you to address the point that all of those points were
conceded, albeit by leaks, by the White House over the past few days,
and indeed, appeared in the press long before these hearings began,
so then what was the point of the hearings? We'll be back in a
moment.
(Should Congress hold Whitewater hearings? Yes, 44%; No, 52% (Source:
CNN / 'USA Today', 7 / 17 / 94)) (Commercial break)

TED KOPPEL
And we're back with Representatives Jim Leach and Barney Frank.

As you know, Congressman Frank, the best way to take the stearn out
of any revelations that might corne out of a congressional hearing is
to leak them on the weekend before. That was done in this case.
Beyond that, then, what was the value of the hearings?

REP BARNEY FRANK
Well, first, of course, to the extent that there were leaks caused by
the hearings, that wouldn't have happened if you didn't have the
hearings. Secondly, there were still some things in contention, and
the hearings were- and if you focus, you can use five minutes well,
and I think the issues were joined. In the first place, you had
people from the White House staff, the current and former counsel,
admitting that they have to tighten up their procedures, and that
wouldn't have happened, I think, without the hearings. Secondly, you
had some very real discussions about whether or not there were
interferences. I think the record is clear, after two days, that
there was no interference with the administration of justice. If we
didn't have the hearings, and if you didn't have all those people up
there to ask, you wouldn't be sure of that. And I admire Jim Leach's
acknowledgment of the fact that it was unusual to have so many high
ranking White House people up there answering a very wide barrage of
questions.

TED KOPPEL
Congressman Leach, clearly, the main limitation on these hearings is
a consequence of the House agreeing not really to interfere with
independent counsel Fiske's investigation. Why was it so important to
have these hearings at all now? Why not then wait until the whole
investigation was over, and then have hearings that could handle
every aspect of this case? Why do it in chunks like this?

REP JIM LEACH
Well, that's an approach that could happen, but I think the bigger
perspective is never in the history of the United States Congress has
Congress abdicated its congressional oversight authority to the
judgment of the United States Department of Justice employee. That
is, we've had lots of hearings on the S&L episode at the same time
that US attorneys were employing investigations. Watergate, if you
recall, had a congressional hearing at the same time Archibald Cox
was investigating. And so this is the first time Congress, by decree
- and it was a majority, that is, Democratic Party crafted decree -
the Republican motion was that we have a full blown hearing on
Whitewater. The amendment that was offered - and that's the power of
the majority - was to have a sliver of Whitewater. Once that
amendment prevailed over the Republican side, that became the
position of the United States Congress. But it is unprecedented - and
I stress this - for the United States Congress to abdicate
constitutional duties to the jUdgment of a prosecutor to avoid what,
in effect, is political embarrassment.

TED KOPPEL
You're shrugging, Congressman Frank. Why?

REP BARNEY FRANK
Well, Jim is now getting uncharacteristically grumpy. It's been a
long day. To call Robert Fiske, an independent counsel, a Republican
appointed to high office by George Bush, a quote, 'employee of the
Justice Department,' unquote, gives a very inaccurate implication.
He's not an employee of Janet Reno's Justice Department. He's an
independent prosecutor. Secondly, I'm surprise to hear-

REP JIM LEACH
I concede- I concede that point.

REP BARNEY FRANK
All right. The second thing I would say is that, yes, it is



REP BARNEY FRANK

unprecedented, and I'm surprised to hear a Republican who is often
critical of the way we do things counting it as a bad thing that we
decided to do something different and to do it right. Oliver North
and JOHN Poindexter walked from criminal convictions because Congress
did not hold back until the independent prosecutor was finished.
That's all we're doing. We never said we weren't going to investigate
these things- I think Ted is exatly right- we said we will
investigate them- in saying you could have had them all at once. To
abdicate, no, but to say we'll do this in sequence. You, the
prosecutor, will go first You will look into these things. You will
have these investigations and these interviews in private. And then,
after you're through, we'll do the whole thing in public. That's what
we've always planned to do.

TED KOPPEL
Let me just ask you this, Congressman Frank, and you're right, it has
been a long day, but the fact of the matter is that the only reason
the hearings were held in this form is- the Democrats didn't want to
hold the hearings at all, isn't that correct?

REP BARNEY FRANK
True, some Democrats didn't. By the way, I always wanted to have the
hearings. I felt that we should have them because they would prove
exactly what I think they're proving, namely, that there is no there
there, that the charges are wildly overblown, that nobody interfered
with the administration of justice, and so I welcome the hearings.

TED KOPPEL
Except- except that I don't think - and look, we're free to argue on
this one - I don't think that's the public impression. I think the
public impression is that these hearings have been so-

REP BARNEY FRANK
Well, of course they are, Ted. You burlesque them and then you wonder
about the pUblic impression.

TED KOPPEL
Well, wait, wait, wait. Look-

REP BARNEY FRANK
You didn't present any conclusions or any of the real testimony.

TED KOPPEL
Neither did you.
You took the least-

TED KOPPEL
I mean, when I asked whether- when I asked you what the conclusions
were, you said 'There is no there there.'

REP BARNEY FRANK
Yes, but they-

TED KOPPEL
I mean, what else was there today? It took you 12 hours to reach that
conclusion?

REP BARNEY FRANK
Yes, to show that they did not interfere with the administration of
justice. You showed people yelling, you had your seven minutes, and
you chose to be as unsubstantative as possible.

TED KOPPEL
We could have shown you two hours of people yelling at each other.

REP BARNEY FRANK
And you could have shown a lot of substance, if you wanted to, but
that's not good TV.

TED KOPPEL
What was the substance? What was the substance?

REP BARNEY FRANK
The substance was that nobody interfered with the investigation, that
we extended the statute of limitations, that we hired an independent
counsel, that a criminal referral went forward without anybody being
interfered with. Those are the substantive things that we talked
about today.

TED KOPPEL
And that is- none of that is new.

REP BARNEY FRANK
But some people suggested that that hadn't happened.

TED KOPPEL
Ah.

REP BARNEY FRANK
What was new is that the accusations, questioning Bernie Nussbaum,
questioning Lloyd Cutler, couldn't be substantiated.

TED KOPPEL
All right. All three of us grumps are going to have to go now,
because we're out of time, but I thank you very much for coming. It
has, indeed, been a very long day for both of you, and you were very
gracious to come. I'll be back in a moment.
(Commercial break)



TED KOPPEL
Tomorrow night on 20/20, an extraordinary and simple new type of
psychotherapy. Patients swear it's changed their lives. That's on
20/20 tomorrow, on this ABC station.

And that's our report for tonight. I'm Ted Koppel in Washington.
For all of us here at ABC News, good night.
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PETER JENNINGS
On Capitol Hill today, the Senate opened hearings into the so
called Whitewater affair. They are supposed to be investigating
whether the White House tried to meddle in the investigation of the
Clintons' financial dealings in Arkansas. But they chose to begin
with the suicide last year of the White House lawyer Vincent Foster.
It has been definitively ruled a suicide. But today was still a
chance for some senators to publicly play amateur detective.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Foster's body was found a year ago this month at this park

across the Potomac River from the District of Columbia. The federal
park police ruled it a suicide. So did a special counsel
investigating Whitewater. But today, some senators still weren't
satisfied.

SEN ROBERT BENNETT, (R), UTAH
The FBI identified blonde, light brown head hairs of Caucasian
origin similar to Mr Foster's on several pieces of clothing. Has the
FBI investigation determined the identity of those blonde Caucasian
head hairs?

LARRY MONROE, FBI SPECIAL AGENT
No, we have not, sir. And the source of this hair could have been
boundless.

SENATOR
When you arrived at the Foster horne and informed Mrs Foster that her
husband had apparently committed suicide, what was her reaction?

JOHN MARTIN
(VOl Earlier in the day, some Democrats complained of what seemed to

be a ghoulish interest in the death.
SEN CHRISTOPHER DODD, (0), CONNECTICUT

This panel is a banking committee, not a medical board of inquiry.
We're senators, not coroners.

SEN JOHN KERRY, (0), MASSACHUSETTS
In recent days, Jerry Falwell has been describing Mr Foster's death
as mysterious, asking publicly whether it was a suicide and
speculating breathlessly that it was a murder. This is out there.
And now is the time to put it to rest
Now I ask you, based on your 30 years of experience; based on your

25 years of experience, have you learned anything at all as sworn FBI
officers that suggest that any of the things that I read off there
could be true?
Mr Monroe?

LARRY MONROE
No, sir.

JOHN MARTIN
Nevertheless, the questioning continued into the afternoon session.
Some senators expressed discomfort at delving into the topic. But
some had no problem at all.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Joining us to explore this just a little further, on Capitol Hill
this evening is ABC's Cokie Roberts.
With all they have to do, how did they get into this one?

COKIE ROBERTS, ABC NEWS
It was in the resolution, Peter, that established these hearings,

did say that they would investigate whether there had been any
irregularities in the investigation of Vincent Foster's death. So
they had a writ to go ahead with it. But still, it did get awfully
sensationalist I think that many of them might have been spending
too much time watching OJ Simpson hearings and figuring that might be
a good way to get on the news. It clearly- I think, by the end, you
saw Senator D'Arnato, the leader of all of this Whitewater business in
the Senate, pulling back. I wouldn't be surprised if calls started
corning into their offices saying stop beating up on these park police



people and stop getting into what Mrs Foster1s emotions were when her
husband was found dead.
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FORREST SAWYER
On Capitol Hill today, officials from the Treasury Department were
grilled about the Whitewater affair. A Senate committee is looking
into whether the Clinton administration received improper information
from Treasury about the investigation of an Arkansas savings and
loan.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Under oath, Treasury General Counsel Jean Hanson claimed that

she was ordered by Deputy Treasury Secretary Roger Altman to brief
White House officials 17 months ago on a confidential investigation
of Madison Guaranty. Altman has not testified yet but has said he
does not recall ordering the briefing.
Hanson insisted that while Altman might not remember, both felt the

briefings were proper as a way to prepare the White House for
questions from the press.

JEAN HANSON, GENERAL COUNSEL, TREASURY DEPARTMENT
In my view, the difference between Mr Altman's and my recollections

on this point is not significant.
JOHN MARTIN

(VO) But committee members had a different view. And earlier in the
day, the acting head of Savings and Loan Regulation said he was more
than troubled when he learned of another order - that Hanson also had
been asked by Altman to have the Clintons' private attorney briefed
about the case. That second briefing never took place because RTC
General Counsel Ellen Kulka objected.

SEN ALFONSE o 'AMATO, (R), NEW YORK
Isn't that information very unusual to be given?

ELLEN KULKA, GENERAL COUNSEL, RESOLUTION TRUST CORPORATION
I would not give that information.

SENATOR
And what was your reaction?

JOHN RYAN, ACTING CEO, RESOLUTION TRUST CORPORATION
I was surprised at the request and disgusted with the general

counsel.
JOHN MARTIN

Hanson's recollections may be challenged tomorrow when Deputy
Secretary Altman will be asked his version of events and why he
failed to tell the committee the full story the first time he
testified five months ago.
JOHN MARTIN, ABC News, Washington.
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FORREST SAWYER
Pointed questions today for the star witness at the Senate Banking
Committee's hearings on Whitewater - questions about Deputy Treasury
Secretary Roger Altman's role in the investigation of Madison
Guaranty, a failed savings and loan in Arkansas; a company run by one
of President Clinton's former business associates. At issue is
whether Altman broke the rules and went too far to help the
President.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) Roger Altman - Wall Street investment banker, political

fundraiser, government functionary, college friend of Bill Clinton.
That was the pedigree Altman carried to Capitol Hill for today's
hearing. Waiting for him was a squad of senators, Democrat and
Republican, ready to tear apart his testimony, convinced he had lied
to them five months ago.
Today, he began by insisting that wasn't so.

ROGER ALTMAN, DEPUTY TREASURY SECRETARY
Mr Chairman, I read that I've already been convicted and sentenced
even though the trial hasn't taken place.

JOHN MARTIN
(Va) Altman said five times in his opening statement that he did not

intend to mislead. He said he may have misunderstood the questions.
ROGER ALTMAN

And if I did so, I sincerely apologize to all members of the
committee.

JOHN MARTIN
(Va) Not all the senators were convinced. They wanted to know if

Altman was pressured by the White House to remain in position to
monitor the Madison investigation and if, as Treasury Counsel Jean
Hanson testified yesterday, he ordered her to brief the White House.

ROGER ALTMAN
I have no recollection of asking Ms Hanson to go to the White House.

JOHN MARTIN
And there were questions about all the meetings.
(Va) In February, Altman testified that White House officials

requested only one meeting about the case. Were there others?
ROGER ALTMAN

No. Not to my knowledge. Nor were there any subsequent
conversations.

SEN ALFONSE o 'AMATO, (R), NEW YORK
Let me ask you - there was no other meeting that you were aware of
that the White House counsel requested?

ROGER ALTMAN
No.

JOHN MARTIN
(VOl But six days later, Altman sent a letter saying he was

mistaken, there were two more conversations. Then he sent three more
letters saying he was more mistaken, revealing at least three more
contacts.
This morning, looking more like the Yale and Oxford student he was

than chief of staff at the US Treasury that he is, Joshua Steiner
disavowed diary notes he made, saying Altman gracefully ducked the
questions.

SEN LAUCH FAIRCLOTH, (R), NORTH CAROLINA
Make a distinction between 'ducking' and 'lying.'

JOSHUA STEINER
If I would describe that testimony today, I would undoubtedly choose

different words.
SEN ALFONSE D'AMATO

It is distressful to see a young, bright, intelligent man who wrote
this diary and then comes around and concocts some feeble, lame
brained excuses to try to explain it away like it didn't count and it
didn't matter.



JOHN MARTIN
Whether Altman has convinced his critics is not clear. He was still
at it this evening. Tomorrow, Secretary of Treasury Bentsen
testifies about many of the same events.

JOHN MARTIN, ABC News, Washington.
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ANNOUNCER
August 2nd, 1994.

ROGER ALTMAN
Senator, I told the truth. I testified truthfully before this
committee.

TED KOPPEL
(VO) A top Treasury official and a grilling by angry members of
Congress.

SEN PHIL GRAMM, (R), TEXAS
The point is, not only didn't you answer my question, not only didn't
you tell the truth, you didn't tell the truth on the question you
made up.

SEN ALFONSE o 'AMATO, (R), NEW YORK
You told us clearly no, and that happens not to be the case.

SEN PETE DOMENICI, (R), NEW MEXICO
You are here because we are wondering where the truth lies, in terms
of what you people have been saying.

ROGER ALTMAN
I did not lie to Congress.

TED KOPPEL
{VOl Tonight, who's telling the truth in the Whitewater hearings?

ANNOUNCER
This is ABC News Nightline. Reporting from Washington, Ted Koppel.

TED KOPPEL
It is coming up on midnight here on the East Coast, and Roger Altman,
the number two man, the deputy secretary of the Treasury Department,
is still undergoing a grueling round of cross examination at the
hands of the Senate Banking Committee.
(VO) They've been at it with Altman, with only a few short breaks,
since mid afternoon. Here was Roger Altman as the session began. It
is, as this sequence of pictures throughout the day may demonstrate,
a process that takes its toll. There is no particular order or logic
to the sequence of questions, and some are quite hostile, but a
witness before a Senate committee must keep his wits about him-

(on camera) -remain courteous at all times, never appear flustered,
all of this on live television.
The subject is never raised during the hearings themselves, but

where once Roger Altman was regarded as the logical successor to
Treasury Secretary Lloyd Bentsen, now he is fighting just to hold on
to his job, fighting for his reputation. Tomorrow he gets to do the
same thing allover again, before an even larger panel, that of the
House Banking Committee. As JOHN MARTIN reports now, the US Congress
tends to be tolerant of most human frailties, but it is almost
quaintly old fashioned about being lied to.

JOHN MARTIN, ABC NEWS
(VO) In an extraordinary moment today, Roger Altman and the committee
watched a videotape from last February that went to the heart of
whether Altman misled or lied to Congress. Altman said there was only
one substantive meeting between White House and Treasury officials.
D'Amato of New York asked whether there were others.
(February 24, 1994)

ROGER ALTMAN
No, not to my knowledge. Nor were there any substantive
conversations-

SEN ALFONSE D'AMATO, (R), NEW YORK
But let me ask you-

ROGER ALTMAN
-subsequent conversations.

SEN ALFONSE D'AMATO
-did anyone request this meeting?

ROGER ALTMAN
I requested the meeting.

SEN ALFONSE D'AMATO
Was there any other meeting that may have been requested?



,---------------------------------------------------------_._.-

ROGER ALTMAN
No.

SEN PHIL GRAMM, (RI, TEXAS
Have you, or any member of your staff, had any communication with the
President, the First Lady, or any of their representatives, including
their legal counsel, or any member of their White House staff,
concerning Whitewater or the Madison Savings and Loan?

ROGER ALTMAN
I've had one substantive contact with White House staff, and I want
to tell you about it.

JOHN MARTIN
(VO) But within a month, Altman sent four letters to the committee
correcting his statement, revealing at least five more contacts, some
fleeting, some questionable. Two days ago, a government ethics report
described dozens of contacts.

SEN PHIL GRAMM
We now know there were 40 contacts. We now know four, at least four
of 'em, you were engaged in yourself, and we know that other subject
matter was discussed. Now, how do you reconcile that?

ROGER ALTMAN
I had one substantive contact on the case. I use the term substantive
as to relate to the RTC investigation of Madison, and that, I
believe, was true then, and that, I believe, is true today.

SEN PHIL GRAMM
That wasn't the question. Not only didn't you answer my question, not
only didn't you tell the truth, you didn't tell the truth on the
question you made up.

JOHN MARTIN
(VO) The Senate's current assault on the administration's credibility
began yesterday. Treasury general counsel Jean Hanson testified she
was ordered by Altman to brief White House counsel Bernard Nussbaum
about the Whitewater Madison investigation. The briefing led
outsiders to assume Altman was helping the Clintons, long time
personal friends, to learn confidential information about the
investigation. Altman and Hanson said they merely conferred about
possible press inquiries.

SEN PHIL GRAMM
Am I not correct - and I think this is a very important point - did
Mr Altman tell you to have that meeting?

JEAN HANSON
Yes, sir.

SEN PHIL GRAMM
Did you ever hold a meeting with Mr Nussbaum or anybody that high at
the White House, without specific instructions from Mr Altman to have
such a meeting?

JEAN HANSON
On a subject like this, sir? No.

ROGER ALTMAN
I have no recollection of asking Ms Hanson to go to the White House
last fall. I did not task her to do that, using that odd word.

JOHN MARTIN
(VO) But Kerry of Massachusetts held up a transcript of testimony by
a former RTC official recalling Altman's order to Hanson.

SEN JOHN KERRY, (D), MASSACHUSETTS
That's Mr Roelle's testimony under oath, that you directed Ms Hanson
to call the White House on October 6th. Do you remember that?

ROGER ALTMAN
No, Senator, I don't remember that.

SEN JOHN KERRY
It's very hard to believe that the counsel to the Treasury is going
to wind up at the White House at a meeting to discuss anything at all
without you or the secretary or somebody directing her to go.

JOHN MARTIN
(VO) Altman's basic answer was that he did not misspeak. He expressed
contrition, but little more.

ROGER ALTMAN
There was no intent to conceal the information, but I wish I had
testified and put some additional information here, because then
people wouldn't think that perhaps I did intend to withhold it, but I
didn't. So, sure, there were some mistakes of that type, and I could
go on, there were other mistakes, but there was nothing unethical and
nothing illegal.

JOHN MARTIN
(VO) But that satisfied no one, neither Democrat nor Republican, and
this morning, Altman's Treasury colleague, Joshua Steiner, was hard
pressed to explain diary notes in which he observed that Altman had
gracefully ducked questions about the meetings.

SENATOR
Make a distinction between ducking and lying.



ROGER ALTMAN

JOSHUA STEINER
Senator, if I might, if I were to describe that testimony today, I
would undoubtedly choose different words.

SEN ALFONSE D'AMATO
It is distressful to see a young, bright, intelligent man who wrote
this diary, and then comes around and concocts some feeble, lame
brained excuses to try to explain it away, like it didn't count and
it didn1t matter.

JOHN MARTIN
(VOl To bolster his case, Altman got the committee to play an added
videotape sequence. It showed Altman conferring with Treasury counsel
Hanson back in the February hearing. It was designed to show she had
not disputed his account of events when she had a chance.

ROGER ALTMAN
And I believe I leaned back and said, in effect, 'That's right, isn't
it?' or perhaps I said, 'There were no such meetings, were there?'
But she confirmed my answer.

SEN JOHN KERRY
So we're really reduced to two issues in front of this committee,
fundamentally, two issues. One is Mr Altman's testimony and the
question of whether or not we find that there was reason to believe
the testimony wasn't accurate. And number two, the whole recusal
issue.

SEN DONALD RIEGLE, (D), MICHIGAN
We're going to have to get an explanation as to- as to all of the
agony about this decision.

JOHN MARTIN
(VOl The answer from Altman tonight was that he stepped aside to
avoid any appearance of a conflict of interest

ROGER ALTMAN
Recusal had nothing to do with the RTC1s investigation of Madison
Guaranty. It had nothing to do with the investigation, and I believe
that to be true. I firmly believe that.

SEN PETE DOMENICI, (R), NEW MEXICO
Did it not- did it not have everything to do with people in the White
ter?

Senator-
SEN PETE DOMENICI

Can you answer that question?
JOHN MARTIN

Through it all, Altman held his ground, resisting any suggestion that
he had acted improperly, either in delaying his decision to recuse
himself, or in briefing the White House on the case. This isn't the
last time he'll be asked about this. Tomorrow, Altman, Hanson, and
some of this same cast of characters goes before the House committee
studying these sameer?

ROGER ALTMAN
Senator-

SEN PETE DOMENICI
Can you answer that question?

JOHN MARTIN
Through it all, Altman held his ground, resisting any suggestion that
he had acted improperly, either in delaying his decision to recuse
himself, or in briefing the White House on the case. This isn't the
last time he'll be asked about this. Tomorrow, Altman, Hanson, and
some of this same cast of characters goes before the House committee
studying these same events. This is JOHN MARTIN for Nightline, in
Washington.

TED KOPPEL
When we come back, we'll be joined by one of the top Republicans on
that House Banking Committee, and by a top political adviser to the
President.
(Commercial break)

TED KOPPEL
After all the fighting about whether or not to hold hearings on
Watergate , it seems that neither Republicans nor Democrats are
happy with how things have turned out. To talk now about that and
other matters with us, joining us live in our Washington studios,
Representative Bill McCollum - he is the second ranking Republican
on the House Banking Committee, which, as I say, will be taking up
this issue again tomorrow - and Paul Begala, a top political
consultant to the White House.
Let us, Congressman McCollum, just engage in a few seconds of

fantasy. Let's say that around 2:00 or 3:00 in the morning, that Mr
Altman finally breaks down in tears and says, 'I did, I did, I told
you lies, nothing but lies.' What would that prove?

REP BILL MCCOLLUM, (RI, BANKING COMMITTEE
Well, I think it simply proves that he told lies. Of course, I don't



PAUL BEGALA

think it proves a lot in terms of the bottom line of this whole
process, Ted. What we're dealing with here is not altogether just a
question of who told the truth, although that's certainly fundamental
to the Senate questioning today. What we're dealing with is a bigger
picture question, a tiny portion of Whitewater, a question of whether
or not it was proper to even give the criminal referral information
to the President and to Mr Nussbaum and to the White House in the
first place, and whether that propriety, having been broken, is
recognized by White House people, which apparently it is not. And I
think it was highly improper. I think that is perhaps the one thing
out of this segment, this tiny segment of the Whitewater hearings,
which needs to be driven horne, it was not proper to do that. Mr
Roelle said that, most people I've talked with believe that it was
not proper because the investigation that was going on down there in
Kansas City at the time, and the investigation that had been sent to
the US attorney's office, was far from complete. The FBI had not done
its fieldwork, the RTC hadn't done its, and once you start the chain
of giving out that information - which you wouldn't give to a mayor,
you wouldn't give to a governor - and there's no good reason I've
heard, press inquiries notwithstanding, there's no good reason to
give it to the President of the United States. You have then put a
chilling effect on the whole criminal justice process in this area.
It was wrong to do that. Now, there are a lot of other things here
involved, but that's the essence of what I think is the most
important part of this small segment.

TED KOPPEL
All right, wrong, Mr Begala, is quite clearly something which has now
been defined as not illegal, not immoral, and probably also not
fattening, but you know, do you at least accept the notion that if
that happened, it was wrong?

PAUL BEGALA, CLINTON POLITICAL ADVISER
Well, it was certainly unfortunate, but what we're dealing with here,
Ted, is an issue that has been fully investigated, it's been
investigated to death by a special prosecutor, backed up by a grand
jury and the FBI. It's been investigated by the Office of Government
Ethics, which is independent of any political influences. It's been
investigated by the White House counsel, who was new after Mr
Nussbaum left, Lloyd Cutler, who has a great reputation for
integrity. It's been investigated by the inspector general of the
Treasury. All of those investigations have found one common fact:
nothing illegal and nothing unethical was done by these people. And
yet Republicans in the Congress want to spend $400,000 of taxpayers'
money investigating people who we know didn't do anything wrong.

TED KOPPEL
You know, 1-

It's like going fishing in-
TED KOPPEL

-I have to keep tapping myself on the head here, because that sounds
like an echo of something that I used to hear RepUblicans complaining
about not so long ago during the Iran / Contra hearings, for example,
and during the independent investigation of the Iran I Contra
hearings, except in that case we were talking about what, $30, $40,
$50 million that had been expended, and Republicans kept saying for
what. I didn't hear you complaining in those days.

PAUL BEGALA
No, Mr Koppel, there's a fundamental difference. In fact, there was a
slip of the tongue you had at the beginning of the show, when you
called this Watergate. This is not Watergate and it's not Iran I
Contra. In those cases, you had indictments. See, you had a special
prosecutor in each case, in Iran I Contra and in Watergate, and you
have one here. That's all the same. What's different is here the
special prosecutor has exonerated, not indicted, and yet we have this
Republican witchhunt going after people who have been exonerated by a
special counsel and exonerated by the Office of Government Ethics.

REP BILL MCCOLLUM
What we have, actually, Ted, is the White House and the Democrats
trying to keep us from getting at what really is here. We're not
allowed - because they're hiding behind the special prosecutor, Mr
Fiske - we're not allowed to get at what happened the night that
Vince Foster died in his office, we have not been able to ask
questions in that area, we're not allowed to get at what happened in
Kansas City or what may have been the actual connections between the
White House or the Treasury and those folks down there in this
referral, and we're not allowed to ask questions about Whitewater
itself, which presumably is going to happen some time next year,
which involves a $60 million loss to the taxpayers with connections
to the White House and the President and Mrs Clinton. We're not
allowed to do that, even though we know that back in the Reagan and



Bush administrations, in similar type situations, we certainly would
have been, and no special prosecutor saying, 'Whoa, don't do this,'
would have stopped us from doing it. It didn't happen in Iran I
Contra.

TED KOPPEL
Well, you know, that's exactly right, but you know- you know
precisely why that is being requested by Mr Fiske, and in fact, Ollie
North today probably would not be running for the US Senate if,
indeed, a special prosecutor at the time had made the same request of
Congress.

REP BILL MCCOLLUM
Well-

TED KOPPEL
Congress had a way, as you know, at that time, of making it
impossible, then, for the special prosecutor to do his job.

REP BILL MCCOLLUM
I- Ted, Ted, I served on that Iran I Contra committee, and what was
different there - because Mr Walsh made the same request - is that we
granted immunity to certain witnesses, and that's why Ollie North
was- his conviction was not upheld in a couple of areas. No one has
requested immunity in this case, and the question is, does public
policy around the presidency itself require us to go on and get at
these things? We on the Republican side were forced into the position
in this situation of no hearings in 1994 or accept the Democrats'
ground rules. And let me tell you what else. They have not given us
the material we ought to have. I have in front of me a piece of 25
pages worth of white paper that we first had on the House side with
nothing on it except one line of a memo from Mr Ickes to Mrs Clinton.
Now, when we had to request for what else was in that memo out on the
House side for months from the Republican standpoint, we never got
that. In fact, we even asked Mr Ickes questions just last week about
this memo and about things that were in it, and yet we didn't have
the information. We were told it wasn't relevant by Mr Cutler, but on
Friday night, Ted, Friday night, they gave a full copy of that to the
Senate. We've now seen it, two days later. Clearly there were
relevant things in there, and that is an example of the many
obstacles put in the way of this investigation, and we don't know
what all's going on, that's the problem on our minds.

TED KOPPEL
All right-

PAUL BEGALA
Ted-

TED KOPPEL
-Paul Begala, make a couple of notes to yourself, hold on for two
minutes, and when we corne back, I'll give you a chance to respond.
1 be back in just a moment.
(Commercial break)

TED KOPPEL
Just parenthetically, the Senate Banking Committee has just taken a
10 minute break in its interrogation of Roger Altman. They're going
to be back in 10 minutes and will then move into their ninth hour of
questioning. And we are back with Congressman Bill McCollum and Paul
Begala.

Just before the break, Mr Begala, a couple of points that
Congressman McCollum made, one of which was that so far, the Congress
has only been able to examine just a tiny sliver of the Whitewater
case, and he was also making the point that in some of the testimony
that was provided, or at least the written material that was
provided, very, very little was provided to the House, far less than
was provided to the Senate. Now, you wanted to respond to several of
the points.

PAUL BEGALA
Well, several. First off, the very real reason why the Congress, not
the White House, decided to follow the advice of the indeps only been
able to examine just a tiny sliver of the Whitewater case, and he was
also making the point that in some of the testimony that was
provided, or at least the written material that was provided, very,
very little was provided to the House, far less than was provided to
the Senate. Now, you wanted to respond to several of the points.

PAUL BEGALA
Well, several. First off, the very real reason why the Congress, not
the White House, decided to follow the advice of the independent
counsel this time was the reason you stated, because in the Iran /
Contra investigation, they did not follow the advice of the counsel,
and so you have felons like Ollie North running free and running for
office, instead of making license plates like they ought to be doing.
But what you've got here is a situation, it's a political circus. The
Republicans don't want to talk about crime, because we're passing a
tough crime bill. They don't want to talk about health care, because



the President's health plan covers the middle class. So what do they
do? They go investigate people and they choose the people to
investigate who have already been investigated and exonerated. And
Congressman McCollum is a gifted politician, but he's going to have
to go home to Orlando next weekend and explain to them why he's
wanting to spend $400,000 of their taxpayers' money investigating
people who have been cleared. I think we should take the money-

REP BILL MCCOLLUM
Hey, Paul-

PAUL BEGALA
-and fly the whole committee- let me finish, we don't have a
filibuster rule in the House and you just took plenty of time,
Congressman, if I may. You could take that whole committee, all 51
members, that you serve on, and their spouses or guests, fly them to
Hawaii for a month, and let them see how well universal health
coverage works.

TED KOPPEL
Let me just jump in-

PAUL BEGALA
Then maybe we'd get a health plan.

TED KOPPEL
-let me just jump in for one second, Mr Begala, because you're also a
gifted polemicist The fact of the matter is that as many Democrats
were asking pointed questions on that Senate committee today as
Republicans. If that's what your pals are doing to you, you may be in
more trouble than you're suggesting.

PAUL BEGALA
Well, I think there's certainly some merit in sorting through a
variety of stories, but one of the things that the Democrats have
uncovered that the media did not pick up on was that there were
contacts from the Bush administration pressuring the RTC to go after
Madison to try to embarrass the governor then of Arkansas, Bill
Clinton, while he was running against and beating George Bush. That
came out yesterday in the hearings. That's something I didn't know
about, and I've been surprised the press hasn't picked up on the
improper contacts from the Republican administration.

REP BILL MCCOLLUM
Well, one of the- Ted, one of the problems with this - and Paul, I
think you're guilty of this - is that you do see everything, Paul,
through the political eyes, that's your job, to look at it that way.
This whole thing has been politicized in many ways. These hearings
are going on far too long. We are beating a dead horse in many ways.
Republicans, frankly, would prefer not to have had it happen this
way, especially us in the House. But I'll tell you what I do see here
that's a thread running through this that is damning, with respect to
the way the White House has looked at a lot of it, and that is the
fact that politics has dominated. The concern that Mr Nussbaum and
others expressed always in getting the information on these criminal
referrals that perhaps had the President and his wife as parties to a
potential criminal investigation was to be concerned about press
inquiries, to be concerned about protecting the President from being
surprised, being concerned about the image of the White House and the
presidency in the terms of this President, instead of being
concerned, as he should have been, as the White House counsel, with
the propriety of interfering or giving the appearance of interfering
with a criminal referral and a criminal investigation, which can have
an effect on bureaucrats and on full time civil servants in the
areas of these agencies for many years to come in many areas, in many
other investigations. I think that's the problem, overconcern with
politics.

PAUL BEGALA
Well, if you're concerned about politics, you shouldn't listen to a
Democrat like me, you shouldn't listen to a Republican like
Congressman McCollum. Listen to the independent special prosecutor,
who said there was no criminal activity. Listen to the Office of
Government Ethics, that said there was nothing unethical. Look at the
independent non partisan people who have investigated this to death
and found that these people did nothing wrong, and then conclude for-

REP BILL MCCOLLUM
Hey, just a minute, now.

PAUL BEGALA
-yourself that this is a political witchhunt.

REP BILL MCCOLLUM
Look- look, we're not looking at the questions at hand, we're looking
at about 5 percent of Whitewater, and what we've seen so far, I will
tell you right up front, I don't see anything criminal about it, I
don't see where somebody actually went out and interfered. I see
where some people have lied, I see some- where some people have been
worried about the recusal. I can see where Mr Nussbaum and others



didn't want Mr Altman to recuse himself, because they were worried,
they did want somebody they trusted in there to look at this and to
look out at the political interest That's what I see so far, but we
haven't even gotten to the underlying part of it, and let me add one
last thing. You mentioned the crime bill and some of the other
things. Republicans will be glad to debate it. I think it's a
horrible crime bill and we're going to be debating it. I happen to be
leading the charge on that in the next few days, Paul.

PAUL BEGALA
Yes, I know that-

TED KOPPEL
Listen, the-

PAUL BEGALA
-and I think you're going to lose, because the American people want
to fight crime, not just have this political (crosstalk)-

REP BILL MCCOLLUM
Well, we're going to debate that.

TED KOPPEL
The two of you-

PAUL BEGALA
-and that's the issue.

TED KOPPEL
-the two of you are doing brilliantly without me, but just let me
throw in one last question before we run out of time altogether. Is
Roger Altman going to lose his job over this, Paul Begala?

PAUL BEGALA
No, sir. He has done a fine job. We would have never passed the
President's economic package, which created four million new jobs, if
it hadn't have been for Roger and his leadership. He's done a
terrific job for this country. The secretary is backing him up and
the President is backing him up, and so am I

TED KOPPEL
Congressman McCollum.

REP BILL MCCOLLUM
Well, I have no idea. It's not a Republican decision on whether to
keep Mr Altman in office. It's a White House decision.

TED KOPPEL
No, no, if it-

REP BILL MCCOLLUM
But I think-

TED KOPPEL
-if it turns out- if it turns out that he lied to Congress, is that
the kind of-

REP BILL MCCOLLUM
-well, if he lied to Congress, he should not stay in office. It's as
simple as that, and it appears tonight that somebody lied to
Congress. I don't know whether it was Ms Hanson or Mr Altman, but
some of this that I've heard today from the Senate hearings is just
incredulous. Somebody didn't tell the truth, I don't know if we're
going to find that out tomorrow or if we're ever going to know it,
but if he did lie to Congress, Roger Altman has no business being in
this office.

TED KOPPEL
And of course, one other postscript to all of this. Inevitably, this
will come up at the President's news conference tomorrow, which will
be carried live at 8:00 PM I'll be back in a moment.
(Commercial break)

TED KOPPEL
Tomorrow night on World News Tonight with Peter Jennings, Idaho's
Snake River has raft floaters and jet boaters yelling at each other
about noise pollution. That story on the American Agenda, tomorrow on
this ABC station.

And that's our report for tonight. I'm Ted Koppel in
Washington. For all of us here at ABC News, good night.
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FORREST SAWYER
Administration officials were grilled on both sides of Capitol Hill
today in a kind of Whitewater doubleheader. The focus once again was
the behavior of Deputy Treasury Secretary Roger Altman - whether he
did anything to protect President Clinton.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Whitewater broke its banks and flooded Capitol Hill today. It
swept 71 members of Congress into two simultaneous hearings, both
House and Senate, trapping 13 witnesses in front of microphones.
Senators were weary from last night's hearing, which ended at 2:00
this morning. And in the House, members were testy; witnesses drowsy
and restless.

REP HENRY GONZALEZ, (DI, TEXAS
It seems almost sadistic to do this to you.

JOHN MARTIN
The star witness, Deputy Treasury Secretary Roger Altman, spent 10
hours yesterday insisting to senators he had not acted improperly.
Even so, today he got some of the same questions at this hearing in
the House. Republicans said he should quit.

REP MARGE ROUKEMA, (R), NEW JERSEY
What is your current thinking on the question of resignation in an
effort to re establish your credibility?

ROGER ALTMAN
I do not intend to do that.

JOHN MARTIN
(Va) Outside the Senate hearing room, even a Democrat called on

Altman to step down.
SEN RICHARD SHELBY, (D), ALABAMA

I think he should resign and he should do it now. It would be in
the best interests of the administration, the best interests of this
country.

JOHN MARTIN
(Va) Republican senators kept up the pressure, demanding to know why

Altman's boss, Treasury Secretary Bentsen, had not ordered Altman to
recuse himself from any matters involving Whitewater, Madison
Guaranty and Altman's friend, President Clinton.

SEN ALFONSE D'AMATO, (R), NEW YORK
I think you had an obligation then to give him counsel to step
aside. I think the matter is so-

LLOYD BENTSEN, TREASURY SECRETARY
Senator, I don't agree when I didn't know the facts in the case.

SEN ALFONSE D'AMATO
You don't need to know more than that because you know that he has a
personal relationship and will be the ultimate decision maker. Now,
that you knew.

SECY. LLOYD BENTSEN
You and I have a difference of opinion on what should be done on
that.

JOHN MARTIN
(VO) As the day wore on, Altman seemed increasingly isolated. Some

White House witnesses appeared to distance themselves, suggesting
they were alarmed when he testified erroneously in February about the
number of contacts between the Treasury and White House over the
Madison Guaranty investigation.

W NEIL EGGLESTON, ASSOCIATE COUNSEL TO THE PRESIDENT
Immediately after the testimony before Mr Graham, I went out in the
hallway, I had a cellular phone, and I called back to the White House
to say that I was concerned.

JOHN MARTIN
(VO) This afternoon, when Altman finished testifying, he had been in
the witness chair nearly 15 hours of the last 24. But the tide of
hearings was just beginning to crest Tomorrow, both House and Senate
committees return again, shuffling some of the same witnesses.



Altman won't be among them. Today, he turned aside a final question
about whether his performance might stern the calls for his
resignation.

JOHN MARTIN, ABC News, Washington.
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FORREST SAWYER
On Whitewater, Roger Altman was still a target of opportunity today
and ABC News has been told that a group of senators, both Democrats
and Republicans, will call for his resignation tomorrow, as well as
the resignation of the Treasury Department's general counsel Jean
Hanson.
With the latest on the Whitewater hearings today, here's ABC's JOHN

MARTIN.
JOHN MARTIN, ABC NEWS

(VO) A Democratic senator took aim today at the man President
Clinton praised last night for his competence - Deputy Treasury
Secretary Roger Altman.

SEN JOHN KERRY, (DI, MASSACHUSETTS
I think that Mr Altman's testimony has presented problems and I have
asked many questions about that and will continue to. And I also
want to make it clear that I think some people screwed up here.

JOHN MARTIN
(VO) Earlier, Republican senators cited a diary entry by Altman

quoting Mrs Clinton's chief of staff, Margaret Williams, as saying
the First Lady was paralyzed by Whitewater. She denied it.

SEN ALFONSE D'AMATO, (R), NEW YORK
Did you have a conversation with Mr Altman about Whitewater and the
impact it was having on the First Lady?

MARGARET WILLIAMS, FIRST LADY'S CHIEF OF STAFF
To the best of my recollection, I did not have a conversation with
Mr Altman where I characterized Mrs Clinton as 'paralyzed.'

JOHN MARTIN
(VO) Williams said Whitewater was a distraction, not an obsession.

Williams was involved in another episode, raising questions about
White House statements on Whitewater.
Mrs Clinton met reporters last April and was asked whether Williams

had taken Whitewater documents from the office of Vincent Foster just
after his death.

HILLARY RODHAM CLINTON, FIRST LADY
(April 22) I don't think that she did remove any documents.

JOHN MARTIN
(VO) But two days ago, after many denials, the White House admitted

that while the Clintons were attending Foster's funeral in Little
Rock, Williams did move files from the West Wing to the family
residence; family files, it said, including Whitewater papers now
under investigation by a special counsel.

DEE DEE MYERS, WHITE HOUSE PRESS SECRETARY
(August 2) I think it's their point. And I think in hindsight we

should have been more clear about exactly what the chain of custody
on those documents was. And I think that was a mistake.

JOHN MARTIN
(VO) The documents were brought to these law offices five days

later. The Clintons' personal attorney, David Kendall, said today
that's because no one was available to receive them sooner, but that
nothing had been disturbed.

DAVID KENDALL, ATTORNEY TO PRESIDENT CLINTON
Nothing was removed from the files. They were secured and they
remain secured.

JOHN MARTIN
The episodes of the files and the misstatements symbolize one reason
why Whitewater has created such a furor. No one knows when the White
House will correct the record on other Whitewater sUbjects or
testimony.
JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
In a moment, rising threats against witnesses who testify against

violent criminals; what happens when a giant swarm of bees gets loose
on the highway; and new television commercials that are changing
lives.
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FORREST SAWYER
Well, word of the new special counsel reached Capitol Hill today just
as the congressional hearings on Whitewater were wrapping up, a total
of 111 hours of hearings, with 53 witnesses. No wonder tempers have
been getting short. Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) There were frequent clashes and complaints by Republicans in
these hearings about the special counsel. Just last night-

SEN ORRIN HATCH, (R) UTAH
That Mr Fiske did not do a good job in this area, and he didn't ask
some of these questions, and he didn't go into it and pursue it the
way it should have been pursued.

GEORGE STEPHANOPOULOS, SENIOR POLICY ADVISOR TO THE PRESIDENT
I don't know how you know that, sir.

JOHN MARTIN
(VO) But the special counsel was not the main topic three hours
later, when former White House counsel Bernard Nussbaum arrived.
Republican and Democratic senators blamed him for having pressured
Deputy Treasury Secretary Roger Altman into not removing himself from
the Madison investigation. Nussbaum testified he had a right to talk
to Altman, and to insist that Altman not quit under media pressure.

BERNARD NUSSBAUM
He didn't really want to take the heat. He didn't want us to take the
heat. That- that's what he was saying to me, and that is what I think
is wrong.

SEN DONALD RIEGLE, (D) MICHIGAN
You just have no right to do that. In my opinion, you don't have that
right.

BERNARD NUSSBAUM
I disagree with you, sir.

SEN DONALD RIEGLE
Well, that was one time when you should have bit your tongue, if you
had to bite it in half, and not stick your nose into that decision.

SEN JOHN KERRY, (D) MASSACHUSETTS
I find your arguments legally, ethically, and politically
indefensible.

JOHN MARTIN
(VO) Ironically, a Republican deflected blame from Nussbaum. He said
Altman was the real CUlprit.

SEN ALFONSE D'AMATO
Roger the dodger, what a gutless wonder right down to this day. This
is a man who'd have you believe that everybody else did it. He wasn't
responsible for anything.

JOHN MARTIN
(VO) Today, Nussbaum's successor conceded there were mistakes, but
said Republicans had no right to complain of interference by the
executive branch.

LLOYD CUTLER, WHITE HOUSE COUNSEL
You come from a party which, while it held the White House, was
responsible forfor Watergate and for Iran / Contra.

SEN CHRISTOPHER BOND, (R) MISSOURI
If your approach to the- cleaning this out is going to be to- to
reinstate political attack, instead of dealing with the problems,
then we're not going to get anywhere.

JOHN MARTIN
(VO) So, after eight days and nights of questioning, these hearings
are over.

(on camera) There may well be resignations and, depending on what
the independent counsel finds, there almost certainly will be more
hearings. JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
In a moment, the airstrike in Bosnia, trying to teach the Serbs a
lesson; the OJ Simpson case, prosecutors focus on motive, and a
potential new witness; and our person of the week, back in the swing.
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FORREST SAWYER
Finally tonight, another example of the way the government is

spending your money. And it is found not very far from the Capitol
building itself, in the troubled public housing projects of
Washington, DC

Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS

(VO) The Federal Department of Housing and Urban Development says
Washington has the worst public housing in America - worst in
repairs, maintenance, recordkeeping, vacancies and rent collection.
The city owns and manages more than 11,000 apartments; more than
9,000 families are on a waiting list Yet, more than 2,000 units are
empty, unlivable.

In Valley Green, there are 300 apartments but only nine tenants.
JACKIE MASSEY, RESIOENT

The city allowed this to happen because they did not invest only in
the people; they did not invest in the communities.

JOHN MARTIN
(VO) But you invested. Since 1979, HUD has spent about $600 million

of your money for public housing here. Not all of it went to help
the tenants. Some employees embezzled funds. Some executives at
headquarters spent a million dollars furnishing their offices. Some
administrators spent thousands more sending delegates to Puerto Rico
for a workshop.

Added up, it didn't seem like much, but over the years nothing got
better. Prospective tenants even had to sue just to get on the
waiting list Who's to blame? In 12 years as mayor, Marion Barry
hired and fired 11 housing directors. The current mayor, Sharon
Kelly, has just hired her second director.

JASPER BURNETTE, HOUSING DIRECTOR
We're putting in a team of people now who understand the mechanics

of restoring vacant units. We're going to get this job done very
quickly.
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JOHN MARTIN
Where were these people over the last 15 years?

JASPER BURNETTE
They weren't here.

JOHN MARTIN
{VOl Fed up, HUD finally decided the city could not run the system

alone. Now, a court appointed housing expert says the city should
not run the system at all. A judge will decide.

JAMES STOCKARD, HOUSING EXPERT
When agencies get to be as troubled as this one is, they really need

to be sort of radically reformed.
JOHN MARTIN

That reform would be to remove control from the city. Unless the
courts or the federal government does that, the nation's worst pUblic
housing system is likely to stay as bad as it is at a cost of $50
million of your money, year after year after year.

JOHN MARTIN, ABC News, Washington.
FORREST SAWYER

That is our report on World News Tonight. Later on Nightline, has
big money hijacked health care reform?

I'm Forrest Sawyer. For all of us here at ABC News, good night.
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FORREST SAWYER
Finally tonight, an apparent case of congressional oversight that
did not work. It seems a super secret spy agency has been building
quite an empire for itself behind Congress' back and paid for by you.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Pretend you are a spy. Peer down by satellite at this Virginia

landscape. You see a vast complex of four towers - about a million
square feet right near Dulles airport. Probably a shopping center.
No, it's the new headquarters of the National Recognizance Office -
the most secret of all America's intelligence agencies.
Now you know more than the United States Senate Intelligence

Committee says it knew until just the other day.
SEN JOHN WARNER, (R), VIRGINIA

(Monday) I was absolutely astonished at the magnitude and the
proportions of this structure.

Sen DENNIS DeCONCINI, (0), Arizona
They've got offices out here that have 500 square feet in them. And
I want to know why. I've got a very nice office in the Hart Building
but it doesn't have 500 square feet.

SEN HOWARD METZENBAUM, (D), OHIO
It was irresponsible. It was illogical. Unfortunately, it probably

wasn't illegal.
JOHN MARTIN

(VO) Today, the workers were still putting the finishing touches to
the complex, due to open next year. Estimated cost - $310 million.
The senators complained they were never told of the total cost and
never authorized spending that much money.
At the Pentagon, the man who ran the agency from these offices

between 1989 and 1993 was MARTIN Faga. Faga told ABC News he kept
the senators fully informed, but that maybe the information was not
passed on from the old staff members to the new ones.
The controversy provoked official comment. The White House has

declassified this secret so it can be investigated. The Pentagon has
agreed to look into the matter.

(on camera) Tomorrow, the senators hold a hearing on the spy
complex that ate the agency's construction budget for four years
before anyone in Congress seemed to notice.
JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
And that is our report on World News Tonight. Later this evening on
Nightline, the people of Rwanda - their deadliest enemy could be
their own politics.
I'm Forrest Sawyer. Good night.
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FORREST SAWYER
A little later in the broadcast, we'll hear more of the debate
itself and what the senators had to say about cost There are other
concerns on Capitol Hill about the possible political cost of an
expanding investigation into a Clinton cabinet member - Agriculture
Secretary Mike Espy. Yesterday, Attorney General Reno asked for
appointment of an independent prosecutor to look into allegations
that Espy took illegal gifts. Today, Espy insisted he could continue
doing his job.
ABC's JOHN MARTIN has more on the case.

JOHN MARTIN, ABC NEWS
(VO) If Espy was worried about the appointment of an independent

counsel, he didn't show it this morning on his way to work.
MIKE ESPY, SECRETARY OF AGRICULTURE

I'm not overjoyed about it, of course, as you might imagine. But at
least I'm happy that it's moving forward.

JOHN MARTIN
(VO) Later, after a department conference, Espy denied he interfered

with efforts to tighten rules on the poultry industry.
SECY. MIKE ESPY

We have not slowed anything down. We have not delayed. We have not
hindered. We have not stopped anything.

JOHN MARTIN
{VOl But a retired Agriculture Department employee says an Espy

deputy did stop work on tighter regulations.
WILSON HORNE, RETIRED USDA EMPLOYEE

He said, 'Well, take them out of the computer' - which clearly
indicated to us to stop all the process on developing these new
poultry regulations.

JOHN MARTIN
{VOl These allegations are part of an FBI investigation into Espy's

dealings with companies regulated by the USDA. One of those is the
biggest poultry producer in the country - Tyson of Arkansas, some of
whose officials have close ties to President Clinton and his wife.
After this commencement in Mississippi last year, Espy and a

companion stayed at a Tyson facility during a poultry conference in
Arkansas. They were later flown to Washington in a Tyson jet.
The two attended a Dallas Cowboys football game, sitting in a Tyson

skybox. In both instances, Espy repaid his expenses, but it was not
clear who paid for his companion.
In another case, Espy admitted accepting Chicago Bulls basketball

tickets from the Quaker Oats Company, which is also regulated by the
USDA. Republicans jumped on this as a violation of a 1907 law.

REP PAT ROBERTS, (Rj, AGRICULTURE COMMITTEE
It's very clear - nobody within the Department of Agriculture can
accept anything of value.

JOHN MARTIN
Espy insists he did not do that and that he will be exonerated.
JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
In Little Rock today, a move to dismiss the sexual harassment suit

brought against President Clinton by Paula Jones. Mr Clinton's
attorneys argue that presidents should not be subject to civil suits
while they're in office because those suits can be too distracting
from official duties. The attorneys suggest the court permit the
suit to be refiled after Mr Clinton leaves office. No word on when
the US District Court will rule on the motion.
Still ahead on World News Tonight, killing the AIDS virus before it

kills the cells; the bait that reeled in hundreds of suspected
felons; and later in the program, the plane crash and the great
escape.
(Commercial break)
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From ABC, this is World News Saturday. Here's JOHN MARTIN.
JOHN MARTIN

The White House sought support from all across America
up its campaign to force Congress to reverse itself on
ABC's Michele Norris has our story.

MICHELE NORRIS, ABC NEWS
(VO) They carne to the White House from allover the country, law
enforcement officials who are not about to give up the fight for a
tough crime bill. This morning, a strategy session with top White
House officials.

LEON PANETTA, WHITE HOUSE CHIEF OF STAFF
We're going to keep the heat on the Congress until they get that
crime bill passed.

MICHELE NORRIS
(VO) President Clinton kept up the pressure with his weekly radio
address.

PRES BILL CLINTON
The House of Representatives has a responsibility to do something
about it, but this week the House walked away from that
responsibility. They had a vote on law and order, and law and order
lost

MICHELE NORRIS
(VO) Today's meeting showed that White House officials and House
Democrats are scrambling for ways to salvage the crime bill. Among
the options, remove the ban on 19 different assault weapons to hold a
separate vote on that issue, scale back crime prevention funding for
things like midnight basketball leagues, programs that Republicans
have labeled as excessive social spending, or simply hope that
voters' fears about crime, fueled by shootings like this one last
night in Chicago, will ultimately sway lawmakers who are up for
reelection in the fall.

REP DAVID BONIOR, (01, MICHIGAN
I think the pressure in the country on this, and the outrage, is such
that I think people are going to have second thoughts about what they
did on Thursday.

MICHELE NORRIS
(VO) Republicans defended themselves against charges of partisan
posturing. Senator Bob Dole said it's time for a crime bill, but not
this one.

SEN BOB DOLE, MINORITY LEADER
A lot of things were done after we thought we had a pretty good bill
to make it a much easier bill, much softer on crime, but bigger on
pork, and we think it ought to be reversed.

MICHELE NORRIS
(va) While the Senate held a rare Saturday session to discuss

health care reform, that issue has been temporarily pushed to the
back burner.

(on camera) Crime is the number one issue among voters, and White
House officials say it will also dominate the President's agenda
until he gets what he wants, a new crime bill before the August
recess. Michele Norris, ABC News, the White House.

JOHN MARTIN
The President's defeat on the crime bill, and the struggle to reform
health care, will be topics tomorrow on This Week With David
Brinkley. Among the guests, House Minority Whip Newt Gingrich and
Democratic Senator Bob Kerry.

Good evening.
today to keep
a crime bill.
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JOHN MARTIN
Now, to a festering footnote, still evident today
congressional hearings on Whitewater. Republicans
Deputy Treasury Secretary Roger Altman and others
having misled the Congress. Here's Lisa Stark.

LISA STARK, ABC NEWS
(VO) During a meeting on the crime bill, administration officials had
no response to questions about Roger Altman's fate. Sources tell ABC
News the decision to leave Treasury has been left up to Altman, that
he has been given no ultimatum, but that he is a practical man, and
practically speaking, Altman has lost the support of the top
Democrats on the Senate Banking Committee. At the end of the
Whitewater hearings, Michigan's Donald Riegle and Maryland's Paul
Sarbanes met privately with White House counsel Lloyd Cutler, and
told him Altman should resign. Many senators are angry over testimony
by Altman, Treasury general counsel Jean Hanson, and chief of staff
Joshua Steiner. All have been accused of being less than candid. Last
week, all Republican members of the Banking Committee demanded the
removal of the three in a letter to Treasury Secretary Lloyd Bentsen,
saying they have irretrievably lost the confidence of this committee.
Today, on Capitol Hill, one of the letter's authors insisted the

departure should come sooner, rather than later.
SEN ALFONSE D'AMATO, (R), NEW YORK

Their time has come and gone, and every day that they stay, I think,
brings discredit to this administration and to the Treasury
Department.

LISA STARK
(VO) But another member of the Banking Committee disagreed.

SEN CHRISTOPHER DODD, (D), CONNECTICUT
Unfortunately, in this town, unless there's a sort of a corpse lying
around at the end of a hearing, it's somehow incomplete, and in my
view, here that isn't necessary.

LISA STARK
Deputy Treasury Secretary Roger Altman has apparently been given no
deadline for deciding whether to leave. We're told he is expected to
report to work on Monday. Lisa Stark, ABC Newsr Washington.

JOHN MARTIN
A key question in the OJ Simpson murder case has been the time Nicole
Brown Simpson last spoke to her mother by phone on the night of the
murders. Newsweek magazine reports that the phone company records
show that the call ended at 9:42 PM, more than half an hour earlier
than the time the defense has maintained.
Corning up, the US and North Korea finally make a deal, and later in

this broadcast, Woodstock '94, 300,000 people make their way back to
recreate rock In' roll history, and it may not be for the major
league baseball, but baseball fans are still rooting, strike or no
strike.
(Commercial break)

from the
renewed a call that
leave office for
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JOHN MARTIN
The United States and North Korea have taken a step toward easing
tensions over Pyongyang's suspected nuclear arms program. Negotiators
in Geneva have produced the outline of a deal that would require
North Korea to freeze its current nuclear power program. In return,
it would receive replacement systems less capable of producing
weapons grade plutonium. ABC's Jerry King reports.

JERRY KING, ABC NEWS
(VO) Demonstrations in North Korea are not spontaneous, so the
message today may be significant. It's devoid of anti American
diatribe, and includes predictions of Korean unity next year.

KIM SUNG, KOREAN PEACE MOVEMENT
In North and South, too, we say 1995 will be the year of
reunification.

JERRY KING
(VO) One factor behind the optimism: a somewhat tenuous preliminary
agreement reached in Geneva between the US and North Korea.

(on camera) For its part, the US said it was prepared to move
toward closer diplomatic ties with North Korea, and that it was ready
to find the funds and the technical expertise to provide North Korea
with a light water reactor.

(VO) In return, North Korea said it would be prepared to use that
safer reactor, and it was ready to okay some nuclear inspections. The
only commitment: not to use spent nuclear rods to produce weapons
grade plutonium.

AMB ROBERT GALLUCCI, ASSISTANT SECRETARY OF STATE
While this agreement does capture the areas which are significant of
agreement between us, there are many important issues that remain to
be resolved.

JAMES LILLEY, FORMER US AMBASSADOR TO SOUTH KOREA
The details are critical, who does what first, what verification do
you have, and that is left vague, and that is what has to be done,
and has to be nailed down, otherwise it isn't worth anything.

JERRY KING
(VO) The two sides will go back to the bargaining table in September.
Jerry King, ABC News, the State Department.
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JOHN MARTIN
Police in Munich, Germany have taken three men into custody for
allegedly smuggling bomb quality plutonium from Russia. German
officials say it's not their first seizure of weapons grade nuclear
material. They accuse high ranking Russian scientists of selling the
plutonium to Iraq and Libya. Russia's government has denied such
accusations until now. ABC's David Ensor reports.

DAVID ENSOR, ABC NEWS
(VO) The story of the smuggled weapons grade plutonium made the
Russian evening news tonight, as well it might. The 50 grams of
plutonium - that's 1.76 ounces - was apparently brought out under the
noses of Russian customs officers at Moscow airport. It is, by far,
the largest amount ever known to have been smuggled from Russia, and
the third such incident in four months.

HELMUT KOHL
(through interpreter) It's a frightening situation, and it's not a
one off thing. These materials have shown up several times. We've
discussed this problem with Russia before, and I'll bring it up again
when I meet with President Yeltsin.

DAVID ENSOR
(VO) News of the seizure was first reported in a German magazine,
which said it was found at Munich airport Wednesday in the luggage of
three Spanish nationals arriving on a Lufthansa flight from Moscow.
Until now, the Russian government has argued that reports of bomb
grade plutonium getting out of this country are fabrications.

ALEKSANDER MIKHAILOV, RUSSIAN COUNTERINTELLIGENCE
(May 1994) (through interpreter) We view such allegations as pure
propaganda by foreign special services. They say, 'You're not capable
of controlling your nuclear facilities. Let us take charge of them. I

DAVID ENSOR
be heavy western pressure now for sweeping changes
nuclear materials are secured. David Ensor, ABC

There is likely to
in the way Russian
News, Moscow.

JOHN MARTIN
In a moment, Haiti's volunteer army: a dedicated defense force, or a
menace to its own society?
(Commercial break)

JOHN MARTIN
The African nation of the Congo has canceled its independence day
celebrations, and declared four days of national mourning after 142
people, mostly children, were killed in a stampede at a church.
Officials say up to 50,000 Catholics had congregated around a church
in Brazzaville to watch a preacher who claims to work miracles. A
sudden downpour caused the crowd to run for shelter, creating the
stampede. Most of the victims were trampled or suffocated.
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JOHN MARTIN
Rumors of invasion still swirl around Haiti this weekend. The UN

has made a new demand that its military leaders resign. US officials
continue preparations to invade with US Marines and, reportedly,
troops from the Bahamas, Belize, and possibly Argentina. Linda
Pattillo reports on who the invaders might face.

LINDA PATTILLO, ABC NEWS
(VO) Their rifles are World War II vintage. Their uniforms are not
standard issue. This one is from the Boy Scouts of America, Troop
288, Allegheny, Pennsylvania. They have only been training for a
week, but recruits in Haiti's new volunteer army say their
inexperience will not matter.

HAITIAN CIVILIAN MILITIAMAN
(through interpreter) The Americans may have atomic bombs, but we
have voodoo powders. If they come today, we're ready to fight them.

LINDA PATTILLO
(VO) Diplomats here say the only reason there are so many recruits is
that they receive a dollar a day and a meal. The military denies
that, saying they are all volunteers. One Haitian close to the
military called the civilian militia 'Haiti's Somalia strategy: drum
up public opposition in America to a an invasion by threatening to
oppose US troops as the Somalians did. '

(on camera) So far, it does seem to be just a scare tactic. No
ammunition has been handed out, and the guns are collected at the end
of each day.

(VO) But many here say that the biggest threat from the civilian
militia is to the Haitian people themselves. This man says he was
pressured to attend the first day of training, but hasn't gone back
since.

HAITIAN CIVILIAN MILITIA DROPOUT
(through interpreter) These are the same ones that have been
terrorizing the people, and now they have reinforcements. There are
more of them.

LINDA PATTILLO
(VO) People here remember that the vicious Tonton Macoutes, the
security force for three decades of the Duvalier dictatorship, began
as a civilian militia. They fear that will happen again. Linda
Pattillo, ABC News, Port au Prince.
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NATO SECRETARY GENERAL MANFREO WOERNER DEAD OF CANCER
1994-08-13
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JOHN MARTIN, WASHINGTON, DC USA
MIKE LEE, LONDON, ENGLAND

JOHN MARTIN
The secretary general of NATO died this morning in Brussels. Manfred
Woerner was the first German to head the North Atlantic Treaty
Organization, a former defense minister and fighter pilot who helped
steer the alliance during the final years of the cold war and beyond.
Mike Lee appraises his career.

MIKE LEE, ABC NEWS
(va) Manfred Woerner, a former German defense minister, was a
powerful friend of the US

MANFRED WOERNER
(June 1993) Without American leadership, nothing will happen, nothing
important.

MIKE LEE
(va) As communism collapsed, the NATO chairman helped to keep the
western alliance together when some allies were thinking of backing
out. Along with the US, Werner helped NATO to build military
partnerships with some former communist nations. When the US did not
send combat troops to stop the massacres in Bosnia, Manfred Woerner
voiced his frustration.

MANFRED WOERNER
(June 1993) I'm a German. I was 10 years of age when the war ended. I
swore to myself never to allow that to happen again.

MIKE LEE
(Va) When the US did an airstrike ultimatum to the Serbs. Manfred
Woerner, already suffering from cancer, struggled from hospital bed
to speak for NATO.

MANFRED WOERNER
(February 11, 1994) It's time to act. We had enough words. Thank you.

MIKE LEE
(VO) An heroic moment for a man who believed in standing up against
aggressors, but who died without seeing an end to war. Mike Lee, ABC
News, London.

JOHN MARTIN
Coming up, a quarter century later, the memory of Woodstock is still
working music festival magic.
(Commercial break)
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Woodstock 1994 is starting to look more and more like the original
Woodstock 25 years ago. Hundreds of thousands of music fans with
tickets have crammed onto a farm in Saugerties, New York. Thousands
more have crashed the gates, carrying alcohol and drugs, against the
rules. One security guard says, 'We have lost control. I

A second festival at Bethel, New York, was canceled weeks ago, but
performers and thousands of fans showed up anyway. ABC's Beth Nissen
is in Saugerties.

BETH NISSEN, ABC NEWS
(VO) It is now the third largest city in New York State: 300,000
people are living at the Woodstock concert site. If this overnight
city ever had official city limits, those are mostly gone. So many
people are crashing the gates that Woodstock '94, like the Woodstock
in '69, is, effectively, a free concert. Who are the new citizens of
Woodstock?

WASHINGTON,
SAUGERTIES,

1ST WOODSTOCK CONCERTGOER
I really haven't slept yet, but that's okay.

BETH NISSEN
(VO) They are young. They have pizza for breakfast They inhale lunch.
There is a clogged system of roads linking the residential and
business districts. The merchants here take no cash. Woodstock has
its own money.

CONCERT EMPLOYEE
You use this just like cash.

2ND WOODSTOCK CONCERTGOER
You could buy souvenirs, T shirts, there's food, there's little
entertainments, there's everything.

BETH NISSEN
(VO) There is even running water, although it is cold, and drainage
is a problem. So is sanitation. Despite the heat and the garbage,
Woodstock's own hospital reports few cases of food poisoning. There
are more drug overdoses. And there has been one death, due to cardiac
arrest
The relatively small number of injuries is remarkable for a crowd

of such crushing size, working so hard to the music, and Woodstock is
a factory of rock In' roll. The day shift started with Joe Cocker,
who played the first Woodstock, and at this one sang a song he sang
then.
Some of Cocker's friends from the first woodstock played an

impromptu concert today at the original site in Bethel, New York. An
anniversary concert there had been canceled, due to poor ticket
sales, but nostalgia brought back a few performers, like Melanie, and
a spontaneous crowd, this one 25,000 strong, another rock city, only
smaller than its sister metropolis just up the freeway.
By late afternoon at woodstock '94, the music was pounding, and so

was the rain. Just like 25 years ago, Woodstock was a mass of the
muddy, the bedraggled, the drenched, with absolutely no dampening of
spirits. Beth Nissen, ABC News, Saugerties, New York.

JOHN MARTIN
When we corne back, where diehard baseball addicts are getting their
fix.
(Commercial break)
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JOHN MARTIN, WASHINGTON, DC USA
MIKE VON FREMD, DURHAM, NORTH CAROLINA

JOHN MARTIN
Dick Schaap is off tonight.
In sports, on the second day of the baseball strike, management

representative Richard Ravitch and union head Donald Fehr met
separately with federal mediators. Ravitch met first with the team of
negotiators.

RICHARD RAVITCH, OWNERS' NEGOTIATOR
I want to leave no stone unturned in trying to resolve this- this
dispute, so baseball can resume.

DONALD FEHR, PLAYERS' NEGOTIATOR
No further meetings scheduled. It's not anyone's feeling, as of this
minute, that an immediate meeting would be likely to be productive.

JOHN MARTIN
The major leagues may be shut down until further notice, but there's
still plenty of baseball around. The parks may be smaller, the
salaries may be nothing to brag about, and the players are hardly
household names, but all across the country, baseball's romance and
excitement are still evident. Mike von Fremd reports.

MIKE VON FREMD, ABC NEWS
(VO) The perfect pitch, to soothe big league withdrawal. The minor
league parks are where it's all happening this weekend. These
wonderful old stadiums are hosting sellout crowds, as fans come
both to enjoy a game and thumb their noses at the no show big
leaguers.

1ST MINOR LEAGUES FAN
These pros are just making too much money, so why not come see the
minor leagues and enjoy it anyway?

MIKE VON FREMD
What do you think of the strike?

MINOR LEAGUES VENDOR
As long as the Bulls are not on strike, it's okay with me.

MIKE VON FREMD
(VO) The weekend's newcomers may need a program just to figure out
the teams and their mascots - the New Haven Ravens, the Cucamonga
Quakes - but you probably know about the Durham Bulls, the team made
famous in the movie.

ACTOR
('Bull Durham,' Orion) You've got pinpoint control here tonight, Bull
fans. Here's the pitch.

MIKE VON FREMD
The game may be the same, but the park has a different feel. These
players are thinking about salaries or commercial endorsements. Right
now they're just trying to prove that they've got the right stuff.

JOHN SIMMONS, DURHAM BULLS PITCHER
We're actually making under the poverty level, but everybody's here
because they love the game and because it's a one in a million
chance to make it to the big leagues.

2ND MINOR LEAGUES FAN
This is better than major leagues. These guys can hear you when you
yell at them.

MIKE VON FREMD
{VOl And you never know, maybe one of these guys will be tomorrow's
superstar.

DAVID TOTH, DURHAM BULLS CATCHER
It gives you a great feeling inside, that a kid'll come up to you and
ask for your autograph, you know? You might think it's nothing, but
to somebody, a kid, it'll put a smile on his face, and that's always
special.

MIKE VON FREMD
(VO) Minor league ego with some major league class. Mike von Fremd,
ABC News, Durham, North Carolina.
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WASHINGTON, DC USA
NEW YORK, NY USA

JOlIN MARTIN
The US Tennis Open starts later this month in New York City. This
week, not far away in Rye, New York, some of the biggest names of
tennis past were trying to recapture the moments that made them
memorable. Here's Aaron Brown.

AARON BROWN, ABC NEWS
(VO) They looked the way they used to look, or at least they tried
to. They tried to play the way they used to playas well, but that's
harder. They are, after all, within a passing shot of middle age. In
their prime, they played before huge crowds and, in many cases, made
millions.

GAME ANNOUNCER
Game, set and match to Vilas.

AARON BROWN
(VO) Today they play before small crowds for relatively small purses,
and dream that they can do for tennis what seniors have done in golf.

JOlIN LLOYD, CHAMPIONS TOUR PLAYER
I think if we get to 50 percent of the success they've had, we'll be
very, very happy.

AARON BROWN
(va) And even that will be hard. Tennis isn't golf. In golf you can
shorten the course, cut the number of rounds, let the players use
carts. In tennis, young and old play on the same court, the same
game, on older legs.

FRED SEISEL, TENNIS FAN
A golfer at 40, 50, can still take on anybody. You can have a good
day and take on anybody. Someone like Connors is a rarity. At 42,
he's able to play with the younger guys, but that's very rare.

AARON BROWN
(VO) But even Connors knows he can't play with the young kids
anymore, and doesn't try. Three years ago, at 39, he served up one of
the great individual US Opens ever, a series of five set wins over
men far younger. Jimmy Connors was born not simply to play tennis,
but to play tennis in front of people, and he still does. At 42, he
is an investor and organizer, and the main attraction in the
Champions Tour.

JIMMY CONNORS, CHAMPIONS TOUR PLAYER
Everybody understands their position, and what they have to do to
make this tour successful, and they're willing to do it.

AARON BROWN
(VOl Connors has gathered together the old gang, the old rivals. Even
the Swede, Bjorn Borg, is there, the hair still long, the stroke
still the same. It's the attitude that's different.

BJORN BORG, CHAMPIONS TOUR PLAYER
The people have a chance to see some great tennis, and you know,
everybody's trying hard out there, and I mean, even if you don't win,
it's not the end of the world, but everybody's giving 100 percent and
trying to win.

JOlIN LLOYD
We're having fun, and it's great competition, and you know,
afterwards we all get together. It's like- it's like the old days.

AARON BROWN
(Va) The old days, which weren't so long ago, had a charm the game
has lost in recent years. Great players are not necessarily great
personalities; today's champions are not great showmen. The game
needs both.

DAVE KAMINER, TENNIS FAN
Pro tennis has gone from being a country club sport to a corporate
sport, and somehow the fan has gotten left out. At this level, the
fan is right back in the match.

AARON BROWN
(VO) So the old guys still go out and play, yeah, play, like it's
still a game. And fans, still too few to call the tour a success,
come out to watch and remember the players and the game that used to



be. Aaron Brown, ABC News, New York.
JOHN MARTIN

The boys of endless summer.
Finally, this reminder. The President's loss on Capitol Hill on the

crime bill and the struggle to reform health care will be topics
tomorrow on This Week With David Brinkley. Among the guests, House
Minority whip Newt Gingrich and Democratic Senator Bob Kerry. Also, a
look at Woodstock '94.

And that's World News Saturday. I'm JOHN MARTIN. For all of us here
at ABC News, good night.
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FORREST SAWYER, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

FORREST SAWYER
Our final report tonight is about job security, submarines and your
money. For our regular look at how the government chooses to spend
your tax dollars, here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This is a Sea Wolf submarine under construction at the General
Dynamics shipyard in Groton, Connecticut. The Sea Wolf is the
world's most advanced submarine. It was designed during the cold war
to keep American subs ahead of the newest Soviet subs. Each Sea wolf
costs nearly $5 billion. Two years ago, with the cold war over,
Congress cut the number of Sea Wolfs ordered from 29 to two - just
the two under construction. But the Sea Wolf has been plagued by
design flaws and cost overruns of nearly $2 billion on just those
first two vessels, which are scheduled for completion by 1997.
Nevertheless, the Pentagon is lobbying for a third Sea Wolf,

arguing along with General Dynamics that the United States will lose
a vital shipbuilding technology.

JAMES TURNER, EXECUTIVE VICE PRESIDENT, GENERAL DYNAMICS
If this plant is shut down, it's my opinion it will never reopen.
We will not have the capabilities to build submarines in the future
if we shut down.

JOHN MARTIN
(VO) Not building the third sub could cost 20,000 workers their jobs
in Connecticut, where the economy is suffering from other defense
cutbacks. But Senator JOHN McCain of Arizona, the son of a submarine
commander and a former Navy pilot himself, says building the third
Sea Wolf will waste money.

SEN JOHN MCCAIN, (R), ARIZONA
You cannot justify spending defense dollars simply for the
maintenance or creation of jobs. That's the most inefficient and
wasteful way to spend the taxpayers' dollars.

JOHN MARTIN
Senator McCain is trying to persuade Congress to cap spending this
year on the two Sea Wolfs under construction. But the more important
issue - whether to build a third Sea Wolf - won't be decided until
next year. The question then will be whether to build a third
submarine to meet a threat that no longer exists at a cost of $3
billion to $5 billion of your money.
JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
That's our report on World News Tonight. Later this evening on
Nightline, can the President save the crime bill?
I'm Forrest Sawyer. For all of us here at ABC News, good night.
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FORREST SAWYER, ABC NEWS
(VO) A key official in the Clinton administration resigns in the

fallout from Whitewater; what's really in the crime bill that has
made so many members of Congress fighting mad; and outrage in
Minnesota over a court ruling on parole for a sex offender.
ANNOUNCER
From ABC, this is World News Tonight with Peter Jennings. Sitting
in tonight, Forrest Sawyer.

FORREST SAWYER
Good evening. President Clinton accepted the resignation of an old
friend today who had been caught in controversy surrounding
Whitewater. Deputy Treasury Secretary Roger Altman steps down two
weeks after being sharply criticized by both Republicans and
Democrats for congressional testimony they thought was misleading.
It was testimony that left Altman with a credibility problem he was
unable to overcome.
ABC's JOHN MARTIN has more.

JOHN MARTIN, ABC NEWS
(VO) This morning, Altman heard applause as he rose to speak at a

ceremony honoring the late labor leader George Meany with a postage
stamp. He joked about the number of reporters on hand.

ROGER ALTMAN
I didn't realize that so many members of the media were stamp
collectors.

JOHN MARTIN
(VO) Within hours, Altman sent the President a letter resigning and

apologizing to his old college friend for 'mistakes or errors of
judgment.' The President's letter accepted Altman's decision
regretfully, but called it the right step.
What brought Altman down was the perception created at

congressional hearings that he misled senators about how active he
had been in keeping the White House informed of the Whitewater
investigation.
In February, Altman mentioned only one major meeting, but changed

his story four times. When House and Senate held hearings three
weeks ago, Treasury General Counsel Jean Hanson and others confirmed
there were 40 contacts, including a request by Altman that Hanson
brief then White House counsel, Bernard Nussbaum.
Another witness, Treasury chief of staff Joshua Steiner, repUdiated

diary notes he made, saying Nussbaum pressured Altman not to remove
himself from the case.
Today, Altman's most insistent critic called his resignation

'insufficient. I

SEN ALFONSE o 'AMATO, (0), NEW YORK
I think it's about time that Altman resigned. Jean Hanson and Josh
Steiner should do the same thing and they should do it now.

JOHN MARTIN
(VO) Administration officials told ABC News Steiner will not lose

his job, but Treasury sources said Hanson will leave by the end of
the week.

(on camera) The irony of Altman's departure is that the White House
wanted to keep him on top of Whitewater, at the very least to help it
avoid the kind of embarrassment it now faces as a result of his
resignation.
JOHN MARTIN, ABC News, Washington.
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CATHERINE CRIER, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

CATHERINE CRIER
And finally this evening, two small victories in a fight to keep the
government from wasting your money. A couple of weeks ago, we
reported how hundreds of millions of dollars are being spent on
pUblic housing in Washington, DC, described by the federal government
as the worst in the nation in just about every way. A federal judge
has agreed. He calls it 'intolerable' and has ordered a court
appointed guardian to take over.
Well, the other small victory - the end of government regulation

that even the bureaucrats had to admit was merely wasting tax
dollars.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) The Interstate Commerce Commission regulates buses, trucks and
trains. The ICC was established in 1887; but in 1980, Congress
deregulated much of the rail and trucking industries. So the agency
has been shrinking, from 2,000 employees to 600; and from a budget of
$79 million then to $44 million now.
Still, there is some splendor - a chamber with vast skylights and

exquisite moldings; the bust of a former commissioner: a fading old
map with all 48 states. About once a month, the chamber comes alive
- the staff assembles; commissioners ask questions; aides take notes.
Two items this day - whether to exempt the shipment of rock salt

and grease from regulation. The decision - yes. Elsewhere, people
squeeze into offices to work on 600 pending cases - among them,
several railroad mergers. Even critics admit some of this work is
needed. But even defenders admit one task is not.

KAREN PHILLIPS, INTERSTATE COMMERCE COMMISSION
The Motor Carrier Act of 1980 retained tariff filing requirements
for trucking companies.

JOHN MARTIN
And that means a carrier that comes into the business has to tell
you what it's going to charge?

KAREN PHILLIPS
Absolutely. Absolutely.

JOHN MARTIN
Does that make any sense?

KAREN PHILLIPS
No, I don't think it does.

JOHN MARTIN
(va) Even so, by law every trucking firm in America must file all
its prices - called tariffs. But because the ICC no longer controls
rates, clerks just file them away. Guess how many pages one company
filed on just three routes?

BILL NICOL, TARIFF RESEARCHER
We came up with a total estimate of 67,700 pages.

JOHN MARTIN
(Va) Last week, a congressional committee decided these filings are

unnecessary; paving the way to cut ICC's budget by nearly one third.
(on camera) So there's good news for a change. Congress will save

about $14 million of your money.
JOHN MARTIN, ABC News, Washington.

CATHERINE CRIER
Well, that's our report on World News Tonight. Later on Nightline,
the Benjamin Chavis story - a crisis in leadership at the NAACP.
I'm Catherine Crier. For all of us at ABC News, good night.
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YOUR MONEY - BLACKBIRD SPY PLANE
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CATHEINE CRIER, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

CATHERINE CRIER
On Capitol Hill today, a Senate subcommittee heard about a once
routine medical practice that may have been produced serious damage
years later. The treatment used radium tipped rods inserted through
the nose to help clear up ear and nasal problems. And the practice
was widespread.

STEWART FARBER, SUBMARINE SURVIVORS GROUP
We've got 50,000 vets. We've got hundreds of thousands of children
that have received a focused, intense radiation to the base of the
brain.

CATHERINE CRIER
(VO) Fran Kenneally, who had treatments 40 years ago, suffered six

miscarriages and now has a brain tumor. She blames radium for her
health problems. No one knows for sure if the tumors are related to
the treatments.
(on camera) For now, officials say there's no need to panic. But

they said patients who underwent radium treatment should inform their
doctors so that any possible ill effects can be monitored.
Well, for our regular Monday evening look at how the government

spends your money, we have a report tonight on a spy plane whose time
has come and gone and maybe come again.
ABC's JOHN MARTIN on the flight of the Blackbird.

JOHN MARTIN, ABC NEWS
(VO) SR 71 Blackbirds fly higher and faster than any other airplane

ever built. Designed in the 1950's, Blackbirds took intelligence
photos of the cold war. Their record was impressive. So was their
upkeep - $700 million a year for just nine planes. But then the Air
Force found that the intelligence gained from SR 71 photos was only
slightly better than from military satellites. In a few years, say
analysts, satellites will be better.
So four years ago, to save money, the Air Force retired the

Blackbirds in a ceremony at Dulles Airport. But this defied a
powerful member of Congress. Senator Robert Byrd of West Virginia,
did not want them taken out of service. He recalled that American
commanders in the Gulf war had to do without intelligence photos
while satellites moved into position. In Byrd's eyes, saving such
precious hours is worth $100 million - his estimate of the cost of
restoring three Blackbirds to service. This, even though the newest
version of the U 2 spy plane can fly the same mission. The Senate
agreed with Byrd.
He declined to talk to ABC News, but other advocates of the

Blackbird say it still might be worth it.
DANIEL GOURE, CENTER FOR STRATEGIC AND INTERNATIONAL STUDIES

Aircraft are a good complement to satellites. More aircraft, in
fact, is probably better, if you're willing to pay the price.

JOHN MARTIN
(VO) But some analysts put that price at five times Byrd's estimate
- not $100 million but $500 million. And they don't think it's worth
that much.

JEFFREY RICHELSON, BROOKINGS INSTITUTION
It's better to spend the money on developing new systems targeted on
the future than spending money just to bring back an old system for a
short period of time.

JOHN MARTIN
(VO) That might be only a few years, at best, the Air Force
suggests, yet still require enormous effort to retrain pilots, refit
aircraft and reassign tankers to fuel them.
(on camera) Even so, the House is expected to go along with the

Senate and approve the revival of the Blackbird - a plane the Air
Force no longer wants, at a cost of at least $100 million of your
money.
JOHN MARTIN, ABC News, Washington.

CATHERINE CRIER
The Food and Drug Administration has approved the first blood test



for prostate cancer, which is the second leading cancer killer of
American men. The test has been used for years to monitor patients
already diagnosed with the disease. Now it may be used to detect
cancer in its earliest stages.

On Wall Street today, the Dow Jones Industrials gained more than 17
points, to close at 3,898. The trading was moderate.

More money news when we come back. How the Japanese are trying to
beat the job shortage.
(Commercial break)



Document ID: WNT19940913
Library: NEWS-NY

Asset Type: Transcript
Air Date: 1994-09-13

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

------------------------- Segment Number: 6 -------------------------
UNITED WAY SCANDAL
1994-09-13
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
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PETER JENNINGS
Other news today. Criminal indictments handed up in the scandal
that rocked the giant United Way charity two years ago. A federal
grand jury in Alexandria, Virginia, has charged some of the group's
former leaders with crimes ranging from fraud and conspiracy to money
laundering.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VOl The indictment says three former top United Way officials

illegally took money from the charity, spent it on personal trips,
gambling, limousines, a girlfriend, and a private company, the filed
false tax returns to cover up their conspiracy. The government
charged William Aramony, president of United Way for 22 years, until
1992, with 53 felony counts. It charged two other former executives
with 35 counts each.
The revelation of Aramony's spending two years ago led to his

dismissal by the organization. United Way collects money in local
campaigns and distributes it to the Red Cross, the Salvation Army and
other service agencies, sending about 1 percent of donations to
national headquarters for operations. The scandal is believed to
have cost local United Way campaigns millions of dollars in lost
contributions from mistrustful donors.
Prosecutors said a company was set up in this Virginia townhouse by

Aramony and another defendant, Stephen Paulachak, to transfer United
Way donations to their personal use - $58,000 to Aramony's girlfriend
for work they said she did not perform; $6,100 to fly the couple to
Egypt; and $2,330 for a Nile cruise; $4,500 to chauffeur the couple
around the English countryside; $80,000 for a lifetime airline pass.
Today, Aramonyls successor promised all illegal diversions have

stopped.
ELAINE CHAO, PRESIDENT AND CEO, UNITED WAY

We have instituted a number of new financial controls and management
controls which will assure that under my tenure no abuse like this
will ever happen again.

JOHN MARTIN
Aramony had no immediate response to the charges. If convicted on
all counts, he faces $50 million in personal fines and 465 years in
prison.

JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

In the nation's economic news today, no large jump in inflation.
The government's index of consumer prices rose three tenths of a
percent in August That's the same increase as the month before. And
that news helped send the Dow Jones Industrial up 19 1 / 2 points to
close at 3,879 and the trading was moderate.
We'll be back in just a moment.

(Commercial break)
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CHRIS WALLACE,
LINDA PATTILLO

WASHINGTON, DC USA
/ JOHN MARTIN, PORT-AU-PRINCE,

ANNOUNCER
HAITI/WASHINGTON, DC

September 14th, 1994.
CHRIS WALLACE

(VO) With US forces heading for the waters off Haiti, it's no longer
a question of whether to invade, it's a question of when. But two
problems still face the President: selling his policy to the American
people and selling it to Congress.

SEN JEFF BINGAMEN, (D), NEW MEXICO
The President and his national security team have simply not
convinced the public, and they have not convinced their
representatives here in the Congress, that we should undertake an
invasion of Haiti at this time.

SEN WILLIAM ROTH, (R), DELAWARE
What is particularly troubling, Mr President, is that we are on the
eve of an invasion and we have few answers, very few answers.

CHRIS WALLACE
(VO) Tonight, the invasion of Haiti: building a consensus for war.

ANNOUNCER
This is ABC News Nightline. SUbstituting for Ted Koppel and reporting
from Washington, Chris Wallace.

CHRIS WALLACE
There was a flurry of activity in the Haitian capital of Port au
Prince late tonight when the president of the military backed
government made what was billed as a 'state of the union' address.
After months of going eyeball to eyeball with President Clinton,
would the Haitian regime finally blink? The answer was no. With a US
invasion possibly just days away, President Emile Jonassaint said
nothing about the generals stepping down, and that Haiti will defend
itself. But if President Clinton is having a hard time convincing
the Haitian generals of his policy, he is also having problems with
American voters and members of Congress.
Tomorrow night, Mr Clinton will address the nation, outlining plans

for an invasion that aides have described as a cocking of the gun. It
will be a hard sell. The latest ABC News poll found that 73 percent
of Americans oppose invading Haiti, and members of both parties say
if it comes to a vote in Congress, the President will lose.
In a few moments we'll discuss Mr Clinton's last ditch efforts to

build support for his policy, but first, let's go live to Linda
Pattillo in Haiti, who has been following the latest developments
tonight. Linda?

LINDA PATTILLO, ABC NEWS
Chris, there does appear to be no backing down for the Haitian
military or their civilian backers, at least not publicly.

(VO) Tonight, in Port au Prince, the lights of the presidential
palace are burning late in downtown of the city. Earlier tonight, the
palace was the scene of a defiant speech by the de facto president,
Emile Jonassaint. He told the country that Haiti will stay on its
tracks and will maintain the chosen course. That course now seems to
be headed with a collision with US military might.

(on camera) It was might that was exhibited throughout the day
here in Port au Prince, beginning early this morning when US planes
buzzed the city, dropping thousands of propaganda leaflets allover
the city. Just hours later, a US guided missile frigate appeared in
the harbor of Port au Prince, as US Army Blackhawk helicopters flew
overhead. This caused general panic throughout the city. People were
taking buses, leaving for the countryside.
The de facto government and the military met throughout the day.

Late this afternoon, they issued several communiques, including a
prohibition against traffic on the major highways of the country, and
that, tonight, has caused more panic. We drove through the streets of
the city earlier tonight from the palace to our hotel, about a five
mile drive, and there was not one car on the road in the entire city.
Chris?

CHRIS WALLACE



Linda, the obvious question is, with more than a dozen warships and
20,000 troops headed your way, why aren't the generals getting out?
When you talk to people there, how do they explain it?

LINDA PATTILLO
People say two things, Chris. One, they feel that the generals have
just taken this too far and that they have no choice. They also
believe that many of their civilian backers feel that were the
generals to leave now, they would, in essence, be abandoning their
backers to the wrath of the people. It is a wrath that at least many
of the bourgeoisie here feel that they have felt before, and they
feel that they would take the revenge while the generals left the
country. Some of those civilian backers have told the generals that
they would never make it out of the country alive. The caveat is that
there are many people here who are trying to encourage them to leave,
and in fact, US officials believe that at least two of the three high
command - that would be General Raoul Cedras and Lieutenant Colonel
Michel Francois - would be willing to accept a deal, but they're just
not sure. It's anyone's guess. The city is rife with rumors of- at
any moment, people believe that they could leave, but so far we've
seen no signs of that.

CHRIS WALLACE
And briefly, Linda, how much concern as an invasion looms that
Americans will either be attacked or taken hostage?

LINDA PATTILLO
Beginning last night, the US embassy started broadcasting a warning -
they call it an advisory - to all American citizens here to stay in
their homes between 10:00 at night and 6:00 in the morning. They
advised people to avoid the city streets and to stock up on fresh
water and food. US officials say they do not believe that American
citizens are in jeopardy now; however, privately they say that were
the President to offer some sort of ultimatum to Haiti's military,
that that could change very quickly.

CHRIS WALLACE
Linda Pattillo, outside Port au Prince, thank you very much.

All day long, the Clinton administration has had its own flurry of
activity, trying to convince the Haitian military and the American
people. JOHN MARTIN has that part of the story.

JOHN MARTIN, ABC NEWS
(VO) This is how America tried to send a message today. The carrier
Eisenhower sailed from Norfolk, Virginia, on board 50 attack and
transport helicopters, and perhaps 2,000 troops from the Army's 10th
Mountain Division.

This past weekend, Marines practiced shore landings in Puerto Rico.
Elsewhere, units loaded tons of equipment for delivery. A modest
armada formed, more than 20 ships steaming toward or waiting orders
off Haiti. Today, some of them sailed into Port au Prince harbor.
Army helicopters buzzed the city in a show of force.

At home, the President met with members of Congress, not to ask
consent to invade, but to tell them his plans for restoring democracy
to Haiti. There were skeptics within his own party.

REP BILL RICHARDSON, (D), NEW MEXICO
I'm very wary of an invasion. I don't think it has the support of the
Congress or the American people.

SEN JOHN GLENN, (D), OHIO
I've backed this president to the hilt on almost every- everything,
but I think the burden is on him to show why he wants to go in, and
how quick we go.

JOHN MARTIN
(VO) These pictures were one method the President used late today to
try to convince Americans the cause is just They were said to be
torture and murder victims in Haiti. They were shown to wire service
reporters summoned to the White House for a briefing. Television
cameras were barred. Mr Clinton will try to use cameras tomorrow
night, when he plans to make a 10 minute televised address to the
nation, but a former National Security Council officer is not
convinced this will turn the tide of opinion.

RICHARD HAASS, FORMER NSC OFFICIAL
The administration is in a hole, and it can't dig itself out. If the
goal is to build majority support for using force at this point,
impossible. Building support is not something you can do in a day or
in a week or in a single speech.

JOHN MARTIN
(VO) Still, it wasn't for lack of trying in a single day.
Administration figures fanned out and filled up the airwaves.

STROBE TALBOTT, DEPUTY SECRETARY OF STATE
(CNN) We have a high degree of confidence that this entire enterprise
will be successful, politically as well as militarily.

LEON PANETTA, WHITE HOUSE CHIEF OF STAFF
('Today Show,' NBC) This is just a few miles off of our shoreline,



and we're talking about a country in our own neighborhood that is
destabilized and that basically threatens our security. Surely, we
can act in that situation.

DEE DEE MYERS, WHITE HOUSE PRESS SECRETARY
Well, I think we've made it very clear to them that our patience was
not infinite. Our patience has worn thin. Time is running out. They
must know they have to go.

JOHN MARTIN
(VOl You could hear the clock ticking this afternoon and evening. The
United States Senate, sometimes called the world's most deliberative

You're talking about some of the worst elements in the world
operating 125, 130 miles off our shores. This is not China, this is
not Rwanda, it's not some distant land. It's within almost shouting
distance of this country that we've got these problems, serious
problems, and some of the worst human rights violations going on
anywhere in the world.

SEN WILLIAM ROTH, (R), DELAWARE
Mr President, I would like to take this opportunity to send a
succinct message to President Clinton concerning the projected
invasion of Haiti. Don't do it.

SEN JEFF BINGAMEN, (D), NEW MEXICO
I see no rationale for taking this action, which will put at risk the
lives of thousands of young Americans. In my view, there is no
compelling national interest at stake that requires military action.

SEN DANIEL COATS, (R), INDIANA
I doubt that one American in a hundred, if not one in a thousand, can
explain what the justification is for an invasion of Haiti.

SEN ROBERT BENNETT, (R), UTAH
If we are now going to invade another sovereign nation, for whatever
reason, however valuable, under the Constitution we need to get
congressional authority.

JOHN MARTIN
If there was a constitutional issue, it seems to have been ignored by
the President of the same party that once argued that Ronald Reagan
had a duty to seek its consent to invade Grenada, and that George
Bush needed its approval to invade Panama.

(VO) The last time a president asked for a vote on war, he waited
until half a million American servicemen and women were already
poised to attack Iraqis occupying the kingdom of Kuwait.

SEN SAM NUNN, (D), GEORGIA
A Haitian invasion will not require a major war, which was the case
when we attacked Iraqi forces in the Persian Gulf in 1991, so that's
the difference between this anticipated action and the Persian Gulf
war. This is not going to be a major war.

SEN JAMES SASSER, ID), TENNESSEE
Like most Americans, I will listen tomorrow night to the President
with an open mind, but I feel compelled to state that I vigorously
oppose this invasion of Haiti.

JOHN MARTIN
(VO) Tonight the Senate droned on - nobody can say exactly why - the
members talk, the President proceeds, an act of war is waiting to
happen. This is JOHN MARTIN for Nightline, in Washington.

CHRIS WALLACE
And one more late development. Tomorrow's New York Times quotes a
senior administration official as saying there is a last ditch
effort to avoid an invasion by offering the country's top three
leaders a comfortable life in exile. The three men will be told that
Washington would provide transportation, visas, safe haven in third
countries, and assistance in withdrawing their assets from frozen
bank accounts. They would also be guaranteed they would not be
prosecuted. If they refuse, the Times reports, the US ambassador will
present them with an ultimatum, threatening an invasion.

When we come back, two members of Congress, both allies of the
President, who are not convinced an invasion is necessary.
(Commercial break)

CHRIS WALLACE
Joining us now from our Washington studios, Senator JOHN Glenn is a
member of the Senate Armed Services Committee. Congressman Bill
Richardson is a key member of the House Democratic leadership who
talked with General Cedras in Haiti two months ago, and both of our
guests met with President Clinton earlier today.

Senator Glenn, let me begin by getting your reaction to this report
of a last ditch offer of a cushy exile to the Haitian leaders. What
do you think of that?

SEN JOHN GLENN, (D), ARMED SERVICES COMMITTEE
Well, I hope they would accept that, because the alternative is not
very good. They can accept a life like that or maybe wind up like
Noriega, behind bars, or even worse, perhaps. I think the key element
here, though, is the likelihood of casualties. That's the thing. You



remember, in Somalia, all the American people- we had 80 percent of
the American people favored what we were doing in Somalia, but we
took 18 casualties over there and American pUblic opinion reversed
itself very shortly, in about a two week period, enough that the
President had to announce we were getting out of there. I think the
same thing here. If this is viewed by our very best information as a
walk across the beach, why, of course, we all want to see democracy
in Haiti. But if it's to be more than that, then we have to introduce
what I call the Dover, Delaware factor. That means the casualties
coming back through Dover, Delaware, flag draped coffins, can change
American public opinion pretty dramatically in a short period of
time.

CHRIS WALLACE
Congressman Richardson, let me bring you in. What do you think of
this idea of a kind of golden parachute for the Haitian leaders?

REP BILL RICHARDSON, (D), SELECT INTELLIGENCE COMMITTEE
Well, Chris, I'm for any kind of diplomatic effort, negotiation, last
minute incentives, to get them out peacefully under US terms. I'm

very loyal to this president. I count votes for him. There's no
support for this invasion. There's no vital national security
interest Politically, I think it would be very troublesome. My hope
is that as the President escalates the rhetoric and the potential for
an invasion, that General Cedras and General Biamby and General
Francois also respond. They've been intransigent also. I met with
them, I thought there was a ray of realism when I met with them two
months ago. I have my doubts now, but I think now that they know
President Clinton is not bluffing, they've got to make a
determination whether they want to be subjected to some potential
recriminations by forces loyal to President Aristide when he returns,
and whether they want bloodshed in their country. Haiti is a nation
that is about to be destroyed economically, and now militarily. I
think that they're sitting back, hopefully recognizing what their
limited options are, and that they will respond. I want to hear the
President tomorrow in his speech not just justify the need for an
invasion, which I think the reasons are very flimsy, but also offer
one last out, a diplomatic out, an emissary of the United Nations, a
President Jimmy Carter, any kind of last minute inducement to settle
this issue peacefully, because-

CHRIS WALLACE
But wait a minute, Congressman. I think that the White House, and
specifically the President, made it very clear today they're finished
talking. There's no more negotiating.

REP BILL RICHARDSON
Well, I hope that that is not the case, because the votes in Congress
are not there. We return next week in the House and Senate, where
there will be votes on authorizing a military invasion, whether the
President has the authority to initiate this action. I want to see
the President succeed on health care, on the Superfund, on many other
initiatives he has. I don't want to go into the November elections
with a Haiti issue looming allover us. I do think the President has
escalated the stakes. He's used economic sanctions effectively. The
refugee issue is reasonably under control. But my hope is that
something comes out of his hat at the last minute. He's a master
politician. We all want to support him, but we can't proceed when
there is such little backing for this effort with the American
people.

CHRIS WALLACE
Senator Glenn, we have less than a minute left in this segment, and
so let me ask you to answer this briefly. Is that a reason for the
President to invade quickly, because if he waits until next week the
chances are he's going to get a vote against him in Congress?

SEN JOHN GLENN
No, I don't think so. The President has to go into this because he
thinks it's right, and the presidents, going back, clear back as long
as there's been a War Powers Act, have not thought the War Powers Act
was binding on them anyway. I don't think just a vote in Congress
should hurry up what's going to happen out there. It should be at the
right time, and I agree with Bill, I think that we should be hoping
that Cedras and his people out there do step down, and I hope there
is a last minute effort here to send an envoy or something to try
and convince them that this is for real.

CHRIS WALLACE
I have to break in here, gentlemen, but when we return, I want to ask
you both about the President's speech tomorrow. Is there anything he
could say that could convince you? And also, the dangers of taking
military action when, according to the polls, 73 percent of Americans
oppose it. And we'll be back in just a moment.
s vital interest at stake? Yes, 28%; No, 62% (Source: ABC News))
(Commercial break)



CHRIS WALLACE
And we're back now with Senator JOHN Glenn and Congressman Bill
Richardson, and we should point out that these are two Democrats who
are normally very supportive of the President.
Senator Glenn, the President today seemed to be basing his case for

an invasion on the brutality of the Haitian regime, with those gory
pictures, and also the idea that we need to build democracy in our
own backyard. If that's his main argument tomorrow, does that
persuade you? Does that justify an invasion?

SEN JOHN GLENN
Well, I think what he has to do is persuade not me, but persuade the
American people. Because we've seen public opinion before cause a
change in policy. It could here. We don't want to see those same kind
of pictures with American bodies corning back, and that's what people
are afraid of. If this can be done in a cakewalk out there, and
little hope of- or little danger of. If that's his main argument
tomorrow, does that persuade you? Does that justify an invasion?

SEN JOHN GLENN
Well, I think what he has to do is persuade not me, but persuade the
American people. Because we've seen public opinion before cause a
change in policy. It could here. We don't want to see those same kind
of pictures with American bodies corning back, and that's what people
are afraid of. If this can be done in a cakewalk out there, and
little hope of- or little danger of casualties, American casualties,
that's one thing. But if we start seeing a lot of carnage with
American bodies coming back, that's going to be devastating to
American public opinion here. So I think much of the decision to go
in has to be based on how painless this can be for us, because most
Americans do not see this, at this point, at least, unless the
President can be very persuading tomorrow night, as being worth
sacrificing very many American lives for.

CHRIS WALLACE
Congressman, the President also talks about preventing another flood
of Haitian refugees. How persuasive is that?

REP BILL RICHARDSON
Well, it's persuasive to try to change the human rights policies and
promote democracy and deal with the refugee issue. I think the
President has a strong record internationally in that regard. But do
we do that in Haiti by a military invasion where there are not vital
national security interests at stake? If it were North Korea, or the
Middle East, or Europe, where there are clear American vital
interests, I think there's a justifiable reason. But I'm going to try
to support my president tomorrow, I'm going to try to listen, but so
far, the reasons are not persuadable. The most compelling reason,
Chris, is that the American people see little national security
interest to risk the lives of American men and women, and I can't see
it, either. So it's one of the most painful periods of my supporting
this president, where I vehemently disagree with his political and
foreign policy advisers. This is bad foreign policy, this is bad
domestic politics.

CHRIS WALLACE
Senator Glenn, how do you explain the President letting his foreign
policy get so far ahead of public support?

SEN JOHN GLENN
Well, that's a difficult question. I don't know how he got- let it
get so far ahead. But I think the rhetoric gradually got racheted
uphill and perhaps we got a little ahead of ourselves on this thing.
But I think there's a big sales job to be done to the American people
tomorrow night, and to the Congress representing them. I still think
it comes back to a judgment of what the likelihood of casualties is
going to be. If we go in there and there are a lot of casualties,
more than anticipated, it's going to be devastating. If we don't, if
we go in and it's reasonably peaceful, and they don't have much out
there, there isn't- they only have about 7,000 police and total
military, very little equipment, a few machine guns and things - so
it- it might be- there's no doubt about what's going to happen out
there. We will prevail, and prevail rather easily, but we still could
get some Americans killed. So I hope that the leadership out there
really decides to do the right thing and step down before they create
any more havoc than has already been done.

CHRIS WALLACE
Congressman Richardson, I mean, how seriously should the President
take these polls? I was looking at one a few days before the Gulf
war, something like 11 percent of the country supported that action,
but a few days after the invasion, the ground war started, there was
something like 75 percent support. Doesn't this- doesn't this thing
change very quickly? Won't there-

REP BILL RICHARDSON
Well, yes.



CHRIS WALLACE
~won't there be a rallying around the flag?

REP BILL RICHARDSON
I think there always should be a rallying around the President, and I
think the Congress should consider that, too. I'd like to rally
around this president. A president should not always make foreign
policy decisions based on polls, but there should be a clear cut
national security reason for invading, after we've exhausted all
other options. And my only point, Chris, is let's see if these last
minute offers of a peaceful departure of these military leaders is
possible. I think it is. I think they're going to be realistic and
recognize that time is running out, and an invasion serves nobody's
interests. But the onus is also on the Haitian military leaders. The
burden shouldn't entirely be on President Clinton. So it takes two to
tango, and I do think- I'm an optimist I think we'll get out of this
without an invasion. I know I'm a very small minority here, but I
think President Clinton will pull this one out, in the end.

SEN JOHN GLENN

CHRIS WALLACE
Senator, Congressman Bill Richardson, thank you both very much for
joining us tonight. We appreciate it. And of course, the President
will address the nation on this very issue at 9:00 PM Eastern Time
tomorrow. And I'll be back in a moment.
(Commercial break)

Chris, could I add-
CHRIS WALLACE

Well, no, I'd love to let you, Senator, but we are flat out of time.
SEN JOHN GLENN

Okay.

CHRIS WALLACE
Tomorrow night on PrimeTirne, Diane Sawyer's exclusive interview with
Nicole Simpson's family. That's tomorrow night on PrirneTime, on this
ABC station.
And that's our report for tonight. I'm Chris Wallace in Washington.

For all of us here at ABC News, good night.
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PETER JENN INGS
Our next report tonight focuses on a very bitter debate centered on
the nation's most popular museum. For some time now, the Smithsonian
in Washington has been preparing an exhibition to mark that day
nearly 50 years ago when an American plane, the Enola Gay, was sent
to drop an atomic bomb on Japan. In preparing this historic
exhibition, the Smithsonian has ignited a political firestorm.
Here's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) When America dropped the first atomic bomb on Hiroshima, it

killed 140,000 people in a flash. Nine days later, after a second
atomic bombing at Nagasaki, Japan surrendered.

ANNOUNCER
Three and one half years of all out war have corne to an end with
the surrender of the Emperor's Imperial forces in the Pacific.

JOHN MARTIN
(VO) Not only did Americans celebrate, so did the world. After

eight years of war and 30 million deaths in the Pacific, Asia and
Europe, it was over.
Today, workers polish and make final repairs on Enola Gay, the

plane that dropped the first bomb. It is the centerpiece of an
exhibit next May at the National Air and Space Museum.

(on camera) Restoring the Enola Gay has cost nearly a million
dollars and taken nearly 10 years. But because of what curators want
to say about the decision to drop the atomic bomb, even before it
opens, this is already the most controversial exhibit the museum has
ever attempted.

(VO) That's because first drafts of the museum program based on
documents made public since 1945 made suggestions some find
astonishing. President Truman did not need to drop the bambi Japan
was ready to quit. Estimates made public by the government in 1945
that there would be one million Americans dead and wounded in an
invasion of Japan were wildly exaggerated. Instead of saving
American lives, dropping the bomb may have satisfied racist hostility
toward a hated enemy, ethnically different from most Americans.
These ideas set off an uproar. Recently, at the American Legion

convention-
HUGH DAGLEY, AMERICAN LEGION

It's no stretch to say that there are literally millions of
Americans who would not be here today if those weapons had not been
used.

ERLE COCKE, PAST NATIONAL COMMANDER
President Truman's greatest decision was to drop the bomb. There's

no reason in the world to ever have any revision of it.
WILLIAM DETWEILER, NATIONAL COMMANDER

I think that any time that you distort history you do wrong to your
society and your culture.

JOHN MARTIN
(VO) The question is, who is distorting history? Historian and

political scientist Gar Alperovitz has been studying original
documents for 30 years. He says War Department papers used to brief
the president on the planned invasion of Japan back up a revised view
of whether the bomb was needed.

GAR ALPEROVITZ, HISTORIAN
The maximum number of deaths predicted in the documents of the time,
the planning documents, what we really have, was 46,000 - way
different from the numbers that are being tossed around.

JOHN MARTIN
(Va) Alperovitz says some historians now believe estimates of

expected American casualties were inflated to provide cover for a
decision to bomb Japan for political reasons. One reason would be to
convince the Russian leader at the time, Joseph Stalin, that America
had the power to restrain Soviet Communism, already a worry for its
belligerence in Europe. Another would prevent any criticism after



the war that Truman had failed to deal harshly with the Japanese for
their brutality to American prisoners.

The Smithsonian has tried from the beginning to cooperate with
veterans groups to be sympathetic to their views.

MARTIN HARWIT, DIRECTOR, NATIONAL AIR AND SPACE MUSEUM
I think there's a confluence of many different stories here that I

think can give us a better image of who we as people are in America
and which can be very inspiring.

JOHN MARTIN
{VOl Inspiring and troubling to a public that thought for 50 years

it knew very well why America dropped the bomb.
JOHN MARTIN, ABC News, Washington.

PETER JENN INGS
Other World War II news - the Justice Department is moving to revoke

the citizenship of Aleksandras Lileikis. He says- or they say, that
during World War II in the Lithuanian capital, Vilnius, he was in
charge of the police unit that rounded up thousands of Jews and
turned them over to the German occupation forces to be executed. Mr
Lileikis has been living here since the 1950's.

When we come back, looking to the past for a vision of the future.
(Commercial break)
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PETER JENNINGS, NEW YORK, NY USA
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PETER JENNINGS
We're going to take a look tonight at how the Air National Guard has
been spending your money. This week, as part of our regular review
of the government's spending choices, we focus on an organization
that was part of America's front line of defense during the cold war,
and despite the diminished threat, has remained there ever since.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) September 1985. American fighters shadow Soviet bombers

testing US air defenses in Alaska. That was the cold war. Today,
the Russian military threat has largely disappeared. So has the job
of intercepting enemy bombers. But the Air National Guard is still
assigned to round the clock missions called 'continental air
defense' or CAD.
This is a practice alert at Charleston Air Force base in South

Carolina, one of 10 bases nationwide that support the units. What
are the 3,000 men and women assigned as defenders doing?

MAJ JEFF CHILES, AIR NATIONAL GUARD
The biggest threat that we're looking at right now is the small
aircraft, drug smugglers.

JOHN MARTIN
(VO) But the General Accounting Office - the watchdog for Congress -

found the Charleston wing flew only one drug interception mission in
three years. Nationwide, there wasn't much activity, said the GAO,
perhaps because jet fighter aircraft cannot effectively track slow,
low flying drug smuggling planes.
Former joint chiefs of staff chairman Colin Powell recommended

sharply reducing the missing and spreading the task among Air Force
units performing other duties. The GAO agrees.

RICHARD DAVIS, GENERAL ACCOUNTING OFFICE
Down at Langley Air Force Base there's 72 F 15C's whose primary

mission is designed to fight and defend the United States in time of
a war. You could also give them- if you dual task them, you could
give them mission also of defending the continental United States.

JOHN MARTIN
(VO) But the Air Force is wary. Taking the mission away from the

National Guard might antagonize Congress, which doesn't want to lose
these Guard units from its home states. So it has assigned 150
National Guard planes to the job. Even so, the Pentagon is stUdying
air defense to see if it can cut costs.

(on camera) If it followed Colin Powell's advice, it would scrap
the International Guard role and save $370 million a year. That's
your money.
JOHN MARTIN, ABC News, the Pentagon.

PETER JENNINGS
On Wall Street today, the Dow Jones Industrial Average was up nearly
4 points to close at 3,846 and the trading was moderate.
Here is the weirdest story we heard today. Terry Anderson, the

former Associated Press reporter who was taken hostage and held for
seven years in Lebanon, is writing a book. And he's been trying to
obtain government files on his captors. The government says it will
not release the files until Anderson has - listen to this - written
permission from his captors. Otherwise, the government says, their
privacy would be violated.
Back in just a moment.

(Commercial break)
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FORREST SAWYER
Finally tonight, our regular look at some of the ways the government

has been spending your money. This week, we're going to follow the
Navy to see as it grapples with a critical environmental and
financial problem.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) This is the USS Raleigh, dumping its garbage off the Atlantic

coast Under international law, this is legal right now. But not
after 1998, when the US must comply with a treaty that bans such
dumping. This is a big problem. The Abraham Lincoln, the largest
ship in the Navy, creates nine tons of garbage a day. Some is
burned; some separated for disposal later; some is dumped. In the
last 20 years, the Navy has spent $80 million looking for solutions,
but still hasn't found a way to dispose of all its garbage to satisfy
the treaty.
In Annapolis, the Navy can show that not all the money has been

wasted. One device it created reduces plastic trash to 10 pound
discs for disposal on land.

REAR ADM SCOTT WALKER, US NAVY
We have solved the world's most critical environmental problem
regarding the oceans. And that is we have solved the plastic
discharge problem.

JOHN MARTIN
(VO) But plastics amount to less than 10 percent of the waste on a

ship. What about the rest?
REAR ADM SCOTT WALKER

We're working to fix that. But it's still- It is a concern but
we're working to fix it.

JOHN MARTIN
(VO) Working and working and working. The Navy engineered devices

to pulp, to shred and to compact garbage for 95 percent of the
world's oceans. But under the treaty it could not use them in the
final 5 percent of oceans. So it scuttled the devices, insisting
every ship be able to sail every ocean. One critic calls this doubly
wasteful.

SEN JOSEPH LIEBERMAN, IDI, CONNECTICUT
They're wasting taxpayer's money - your money and mine - and they're
wasting the environment by continuing to dump stuff into the oceans.

JOHN MARTIN
This week, the General Accounting Office is expected to tell
Congress that not only must the Navy still come up with a plan to
solve this problem, but by dumping the devices it created, it
squandered much of $80 million. That's your money.
JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
And that is our report on World News Tonight. Peter Jennings will
be back tomorrow. Later on Nightline, the latest on Iraq with
Defense Secretary William Perry.
I'm Forrest Sawyer. Good night.

EOF999
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PETER JENNINGS
Our regular look at how the government spends some of your money

focuses this week on the high cost of mistakes, When a federal
project turns out to have an enormous price tag, it doesn't always
mean the project was that expensive to begin with.

Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS

(VOl America has 25,000 tons of chemical agents so deadly they can
kill within seconds of contact. By international treaty, the US has
10 years to destroy them. As a start, the Army built a pilot plant
on this remote Pacific island. But there were problems. Equipment
broke down. Gas leaked. Work stopped. This helped raise the
estimated cost of destroying the US stockpile from $2 billion to $10
billion.

Now, critics say the Army has built some of the same mistakes into
this plant in Utah. Even before it opens, Steve Jones, a former
Pentagon safety manager, says the plant needs to be rebuilt.

STEVE JONES
They just didn't build safety into the plant. And just some of the

things just flat don't work.
JOHN MARTIN

(VO) Jones says this conveyor is too weak to move containers safely.
And heat shields in this furnace disintegrate at high temperature.

Gas could escape. If it did, he says, this evacuation slide is too
steep and dangerous for workers to get away without injury.

Jones says he was fired by the private company running the plant
for finding too many errors. The company reportedly said he
overreacted to risks. An Army chemical officer was quoted as saying,
'Jones exaggerated risks. ' Even so, an outside consulting firm hired
by the Army found 3,000 design and construction deficiencies. This
raised eyebrows.

(on camera) With hundreds of millions of dollars at stake, the Army
decided not to take any chances with these allegations. It sent a
brigadier general and a team of investigators here to Utah from the
Army Safety Center.

(VO) In a preliminary report, the team says the plant appears safe.
It examined records and equipment and is drafting a full report.

The general in charge of disposal says new environmental rules and
unforeseen problems ran up the cost

GEN WALTER BUSBEE, DIRECTOR, CHEMICAL DISPOSAL AGENCY
I think we have a solid safety and risk abatement program here.

And, yes, it's expensive but we can't do it any other way.
JOHN MARTIN

(VO) Critics say there is another way - make sure equipment works
before building a new plant saddled with problems that helped
quadruple the cost here to more than $1 billion. That's your money.
JOHN MARTIN, ABC News, Tooele, Utah.

PETER JENNINGS
General Motors' controversial trucks with the side mounted gas

tanks are back in the news. The Transportation Secretary Federico
Pena says about 150 people have been killed in fires resulting from
side impact crashes and he wants a hearing on whether the government
should force GM to order a recall.

On Wall Street, the Dow Jones Industrials gained 13 1 / 2 points
today to close at 3,923. The trading was slow. The NASDAQ index
lost a little over a point.

When we come back, five million kids on the phone.
(Commercial break)
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DIANE SAWYER
For our regular look at how the government spends your money, our
attention this week is on preventive maintenance. You know, that's
the kind of work you're supposed to do now to prevent big and costly
repairs in the future; a lesson the Navy doesn't seem to have learned
very well.
He re 's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) This is the Sealift Caribbean, one of nine tankers leased by

the Navy 19 years ago because Congress didn't want to spend money to
build or buy them. So far, the Navy has paid $1.3 billion to charter
the ships - double what it could have bought them for. Nevertheless,
next year, when the Navy returns them to their private owners - brace
yourself - you could pay $60 million extra. That's because the Navy
and civilian contractors did not keep them up, says the General
Accounting Office.
It cites this evidence. Topside - a rusted winch, pitted pipes,

corroded deck plate and no tools to fix them.
GENERAL ACCOUNTING OFFICE EMPLOYEE

We were shown the storage compartment and there were no supplies.
JOHN MARTIN

(Va) Two weeks ago, Congress called in both sides. Surprise - the
Navy blamed the contractors; the contractors blamed the Navy. Both
got dressed down.

SEN CARL LEVIN, (D), MICHIGAN
It is potentially a disaster and it has cost the taxpayer a heck of
a lot of money.

JOHN MARTIN
(VO) The GAO says 'You've already paid $25 million for repairs.

More are needed.' Senator Levin said taxpayers are liable for
millions of dollars extra because the Navy signed papers capping
contractors' liability at less than $300,000. (on
camera) To put the ships back in shape, the Navy is expected to spend
$60 million. That's your money.
JOHN MARTIN, ABC News, Washington.

DIANE SAWYER
On Wall Street, the Dow Jones Industrials lost 36 points today to
close at 3,855. The trading was moderate. On the NASDAQ Exchange,
stocks lost 4 points.
In our next segment, the career of Raul Julia.

(Commercial break)
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DIANE SAWYER
In Washington today, the case of the misplaced missiles. The

General Accounting Office, the investigative arm of Congress, issued
a scathing report on the Pentagon raising unsettling questions about
some of the military1s most sophisticated weapons. And the biggest
question is where are they?
Here I s ABC I s JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) The report says soldiers and Marines lost track of thousands of

battlefield missiles, among them 40 of 6,300 Stinger missiles shipped
to the Gulf but not used in the war. All of the missing missiles are
Stingers and Red Eyes, which can destroy aircraft in flight, and
Dragons, which can pierce armored vehicles.
The GAO says that of 78 bases in the US where the missiles are

stored, 31 bases kept inaccurate inventories. At one, records showed
7,300 missiles on hand but auditors actually found 12,000. In
Europe, instead of 22,000 missiles, auditors found only 20,000.
The Pentagon insists all missiles are under tight security, so

while it cannot locate them by serial number, it is certain none is
lost or stolen.

DENNIS BOXX, PENTAGON SPOKESMAN
We can account for each and every missile that we have in our
inventory.

JOHN MARTIN
(VO) But the senator who asked for the report says Pentagon

confusion about the serial numbers worries him.
SEN JOHN GLENN, (D), CHAIRMAN, GOVERNMENT AFFAIRS COMMITTEE

Whether missiles are out there in terrorist hands or not, we just
don't know.

JOHN MARTIN
The Pentagon is now conducting a worldwide survey by serial number,
which it says will end the confusion by the end of the year.
JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
For our weekly look at Your Money and government, we take a slightly
different approach. Instead of concentrating on how the government
spends tax dollars, our focus tonight is on money the government is
supposed to be collecting on your behalf.
He re 's ABC I s JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Note to taxpayers - in case you didn't know, you're in the oil

business. You own millions of acres of oil. This Chevron rig sits
on your holdings off California. Each year, companies pump your oil
and pay you royalties. The Interior Department's Minerals Management
Service collects them here in Denver. The state of California, which
gets a share of the money, says you deserve hundreds of millions of
dollars in extra royalties because the companies undervalue your oil.

KEN CORY, FORMER CALIFORNIA COMPTROLLER
It's not the true value of the crude oil. And so the government is
getting less than its true economic value.

JOHN MARTIN
(VO) Here's how it works. The companies determine the value of the

oil. Here at Point Arguello, for example, the company was claiming
the oil was worth $10.50 a barrel; but sold on the open market that
same oil would bring $15. The lost royalties on the difference here
could amount to 75 cents a barrel.
For these and other pricing practices, California sued the oil

companies and settled for $400 million. But the federal government
hasn't even begun auditing to find out how much it is owed. Last
month, a Commerce Department official wrote this memo obtained by ABC
News. 'I am concerned about the lack of progress. We need the
Minerals Management Service to conduct audits immediately.'
So why hasn't the government acted?

BOB ARMSTRONG, ASSISTANT INTERIOR SECRETARY
Sometimes it's hard to turn the ship around when it has been going
for a long period of time.

JOHN MARTIN
(VO) The oil companies say they don't owe another dime.

PETER MCCREA, CHEVRON VICE PRESIDENT
We believe that the royalties the government has gotten have been
fair and exactly what they're entitled to.

JOHN MARTIN
Make that what you're entitled to. Without any audits, the
estimates of unpaid royalties range from $200 million to $2 billion.
That's your money. But with a six year statute of limitations
running out, unless the Interior Department acts quickly, you may not
get a dime.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
We'll follow that one. When we corne back, one of the most unusual
motives to run for office that we've ever heard.
(Commercial break)
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JOHN MARTIN, ABC NEWS
{VOl This is JOHN MARTIN in Washington. What is unusual about this

crash is that while many regional airlines fly by less stringent FAA
standards, this plane held more than 30 passengers, so it flew under
all the same strict rules as the major carriers.

MARTY HE IRES
We have gone to great expense and great effort to operate our
airline to the same standards as the major airlines.

JOHN MARTIN
(VO) The ATR 72 that crashed yesterday was built seven months ago

by a joint French and Italian aerospace company. Of the 129
operating around the world, none had ever crashed. Four regional
lines fly the same model in the US In all, 42 of these planes carry
perhaps 10,000 passengers a day. Should they worry?

ALAIN BRODIN, ATR MARKETING INC.
These airplanes are constructed, again, under the same manufacturing
criteria as those applicable to the jets.

JOHN MARTIN
(VO) The crew was experienced. But was it overworked? Apparently

not. The pilot had been off the job 16 hours; the co pilot, 48
hours - well below limits. Their first flight yesterday was from
Chicago to Lansing, Michigan; then to Chicago; then to Indianapolis;
then back toward Chicago on the fourth and final leg. The crash came
more than nine hours into their workday, but well under a 15 hour
limit.

JOHN NANCE, AVIATION SAFETY CONSULTANT
I've seen and studied many regional airline routes that were

terribly fatiguing, inherently. This was not one of them.
JOHN MARTIN

(VO) The regional airlines carry 15 million passengers a year.
Their accident rate is twice as high as the major carriers. The NTSB
has been studying that and is expected to issue a report in two
weeks.

(on camera) What caused this crash probably won't be known for much
longer. But from the early evidence, this was not an accident
waiting to happen.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
The same storm system that was over Indiana and Illinois last night
is causing havoc today across the East and the Northeast One storm
- it might even have been a tornado - damaged more than 100 buildings
in Baltimore, Maryland, late this afternoon. There are no serious
injuries reported, but some of the homes were so badly damaged that
workmen have begun tearing them down altogether.
In a moment, we'll have some of the day's other news. Ross Perot

takes sides in the Texas governor's race; at West Point, a very rapid
response to charges of sexual harassment; and Britain's Prince
Charles - today he's prince of South Central.
(Commercial break)
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PETER JENNINGS
With all the talk about a new way of doing business in Washington,
we are tempted to recommend that our elected officials pay especially
close attention tonight to our report on Your Money. It has to do
with the minting of some very special coins and what happens when
Congress puts in its own two cents.

Here's ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS

(VO) They are beautifully minted silver coins to commemorate great
Americans and great events - World Cup Soccer, the Olympics. Your
money pays for these coins to be produced. Congress responds to
requests from various private groups and tells the Mint to issue
these special coins. This year alone, the Mint has orders for 10 new
sets of coins. The six in production right now range from women in
the military to the bicentennial of the US capital.
But there's a problem. Dealers say the market is glutted with

these coins.
GENE BRANDENBURG, COIN DEALER

They're not worth what they're charging. They generally drop in
value, and usually dramatically in value.

JOHN MARTIN
(va) For the World Cup Soccer matches, the Mint put 11 million coins

on sale, but collectors bought only one and a half million of
them. That means you lost $5.5 million. That's not supposed to
happen because sales are supposed to pay for minting and promotion.
Concerned about future losses, Treasury Secretary Lloyd Bentsen asked
a commission to study the problem. The panel's chairman says there
is a solution - Congress should stop ordering so many coins.

PHILIP DIEHL, DIRECTOR, US MINT
Unless we move to fundamentally fix what's wrong with this business,
I think there is a real potential that we'll see other programs that
incur losses.

JOHN MARTIN
(va) Those losses may be just around the corner. To help the

organizers finance the 1996 Olympics in Atlanta, Congress told the
Mint to produce 18 million coins - the largest commemorative order in
its history. To sell them, Congress has authorized the largest sales
campaign in the Mint's history.

(on camera) But nobody expects the Mint to sell even half that
number of coins. And that means losses of as much as $9 million.
That's your money.

JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

On Wall Street today, the Dow Jones Industrials gained 28 points to
close at 3,829. The trading was moderate. On the NASDAQ exchange,
stocks gained 6 points.
We'll be right back.

(Commercial break)
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PETER JENNINGS
Finally this evening, the great atomic bomb debate. It is possible

you've been aware of a very intense and often very mean debate
swirling around the Smithsonian Institution in Washington. It has to
do with whether dropping the atomic bomb on Japan at the end of World
War II was essential to end the war. When the Smithsonian first put
together a 50th anniversary exhibition, many veterans organizations
were indignant because the museum took seriously the question of
whether the bomb was really necessary. The museum backed off.

For the latest installment, ABC's JOHN MARTIN.
JOHN MARTIN, ABC NEWS

(VO) Ten scholars and writers asked the museum to change the way the
exhibit describes the bombing, but were turned down today. At a
press conference later, they said the current proposal celebrates the
bombing, while ignoring high level official questions raised at the
time and the horrible destruction.

JOSEPH GERSON, WRITER
What 11m saying is that, as currently written, the function of the

exhibit is to legitimate an unnecessary and cruel bombing.
ROBERT MUSIL, DOCUMENTARY HISTORIAN

I still think most Americans are ignorant of the fact that there was
an official conclusion that said we didn't really need to drop the
bomb; we could have done without an invasion. Japan would have
surrendered.

JOHN MARTIN
(VO) Some who wanted a different exhibit defended their patriotism

against charges by veterans that they were disloyal.
STANLEY GOLDBERG, HISTORIAN

I was a veteran of the Korean War.
JOHN MARTIN

Could you understand why Charles Sweeney, for example, who flew
beside the Enola Gay, would say that what is being proposed here is
an abomination and that it's un American?

STANLEY GOLDBERG
Well, then I guess I'm un American.

JOHN MARTIN
(VO) In a letter, the scholars denounced the museum for excluding

information that prominent, loyal Americans saw the bombing as
unnecessary. Quote, 'The statements by General Dwight Eisenhower and
Admiral William Leahy should be reinserted, I they said.

PROF BARTON BERNSTEIN, STANFORD UNIVERSITY HISTORIAN
Do you think that Admiral Leahy is un American? Do you think that

Dwight David Eisenhower was un American? To call those five star
general officers un American is indeed a scandalous comment.

JOHN MARTIN
{VOl The museum said tonight the exhibit is balanced the way it is.

The writers and scholars don't agree. They said they still hope the
museum will reconsider.

JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

And that is our report on World News Tonight.
PrimeTime, the black market in reject airplane
on safety. I'm Peter Jennings. Good night.

Later this evening on
parts and its impact
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PETER JENNINGS, ABC NEWS
(VO) The Republican plan for welfare reform - those who need it can

get it, but only until the money runs out; Senator Helms says it was
a mistake for him to tell a reporter that President Clinton should
bring a bodyguard if he visits North Carolina; and a new battle over
the nature of intelligence and the claim that some races are
naturally more intelligent than others.
ANNOUNCER
From ABC, this is World News Tonight with Peter Jennings.

PETER JENNINGS
Good evening. We begin tonight with nothing short of a revolution
in the way Americans have traditionally conceived of welfare. It
comes to light today as part of a legislative program congressional
Republicans want to pass when they get control of Congress less than
a couple of months from now. This is revolutionary because it
proposes to set a limit on the amount of money available for welfare,
which would be less than available now. And when the money runs out,
it runs out.
Our first report is from ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(Va) This Republican proposal radically redefines what had been

America's assumption about welfare for half a century.
REP CLAY SHAW, (R), FLORIDA

The whole idea of the program is to encourage people to get out
there in the workforce and go to work.

JOHN MARTIN
(Va) Under a plan by Republican House members, people could still

qualify for assistance but would no longer be automatically entitled
to it once public money runs out. Right now, the money rises as
people qualify.
The Personal Responsibility Act, as it is called, restricts welfare

to a five year lifetime limit and denies any benefits to illegal
aliens or legal residents who are not citizens. It says 'The intent
of Congress is to help, cajole, lure or force adults off welfare and
into paid employment as quickly as possible.'
The proposal would deny aid to unmarried young mothers under 18

unless they identify the father or submit names and addresses of
three men who could be the father. One advocacy group said this will
disqualify three million of nine and a half million children getting
help now. But the incoming Republican Speaker of the House said
there can be changes.

REP NEWT GINGRICH, MINORITY WHIP
This is all open to negotiation and we are going to talk with the
governors and we're going to improve the bill. It's going to be a
better bill with stronger support, that gets to lower spending with
more opportunities for every American to seek prosperity rather than
being trapped in poverty.

JOHN MARTIN
(VO) The plan drew fast senatorial support.

SEN PHIL GRAMM (R), TEXAS
I think the time has come in America to ask the 40 million people
riding in the wagon on welfare to get out of the wagon and help
everybody else pull.

JOHN MARTIN
(VO) Even so, Democrats may resist changes they fear would deny help
to people legitimately in need.
JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
Finally from us this evening, making a profit in the national parks

with your money. Our regular look at government spending is a little
different this week. It's not so much a question of where the money
goes, instead it's why more money isn't coming in.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
{VOl As a taxpayer, you are the landlord for millions of acres of

public property in America's national parks. Each year you lease
space to more than 600 private firms which rent and sell everything
in the parks from hotel rooms to trinkets. Last year, the companies
took in $650 million. But this Interior Department audit shows you
got less than 3 percent of it in return.

JOYCE FLEISCHMAN, INTERIOR INSPECTOR GENERAL
Audit after audit that we have done in the last few years shows that
Parks Service does not receive, Parks Service doesn't even undertake
procedures to insure that they are receiving a fair return.

JOHN MARTIN
(VO) What would be a fair return? Well, if you owned a football

stadium or a baseball park, for example, you would expect to get 40
to 60 percent of the gross receipts from concessions. Yet at Glen
Canyon and elsewhere, ARA Services grossed $89 million, mostly from
lodging and food concessions, but paid less than $3 million in fees.
At the Grand Canyon and other sites, AMFAC Resorts grossed $67

million but paid less than $2 million. At Sequoia National Park and
elsewhere, Guest Services Incorporated grossed $31 million, yet paid
barely $1 million.
Even state parks do better than that. At Hearst Castle in

California, the state gets half the gross receipts on gift sales and
a quarter of all the food sales receipts. This fall, a bill that
would enable the Parks Service to as much as double the fees it
collects passed both Houses of Congress by wide margins. But it was
killed at the last minute by two senators using a rule that keeps
their identities secret.

(on camera) Nobody knows whether the bill
passed without secret challenge next year.
raise the amount that companies must pay by
That's your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that is our report on World News Tonight. Later on Nightline,
who lost Bosnia? I'm Peter Jennings. We'll be here again tomorrow
night. Good night.

will be reintroduced and
But if it does, it will
at least $35 million.
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PETER JENNINGS
Finally from us this evening, making a profit in the national parks
with your money. Our regular look at government spending is a little
different this week. It's not so much a question of where the money
goes, instead it's why more money isn't coming in.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) As a taxpayer, you are the landlord for millions of acres of

public property in America's national parks. Each year you lease
space to more than 600 private firms which rent and sell everything
in the parks from hotel rooms to trinkets. Last year, the companies
took in $650 million. But this Interior Department audit shows you
got less than 3 percent of it in return.

JOYCE FLEISCHMAN, INTERIOR INSPECTOR GENERAL
Audit after audit that we have done in the last few years shows that
Parks Service does not receive, Parks Service doesn't even undertake
procedures to insure that they are receiving a fair return.

JOHN MARTIN
(VO) What would be a fair return? Well, if you owned a football

stadium or a baseball park, for example, you would expect to get 40
to 60 percent of the gross receipts from concessions. Yet at Glen
Canyon and elsewhere, ARA Services grossed $89 million, mostly from
lodging and food concessions, but paid less than $3 million in fees.
At the Grand Canyon and other sites, AMFAC Resorts grossed $67

million but paid less than $2 million. At Sequoia National Park and
elsewhere, Guest Services Incorporated grossed $31 million, yet paid
barely $1 million.
Even state parks do better than that. At Hearst Castle in

California, the state gets half the gross receipts on gift sales and
a quarter of all the food sales receipts. This fall, a bill that
would enable the Parks Service to as much as double the fees it
collects passed both Houses of Congress by wide margins. But it was
killed at the last minute by two senators using a rule that keeps
their identities secret.

(on camera) Nobody knows whether the bill
passed without secret challenge next year.
raise the amount that companies must pay by
That's your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that is our report on World News Tonight. Later on Nightline,
who lost Bosnia? I'm Peter Jennings. We'll be here again tomorrow
night. Good night.

will be reintroduced and
But if it does, it will
at least $35 million.
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PETER JENNINGS
from here in Washington,
to spend your money. So

the primary business
we're going to focus on

As our final report
here is deciding how
a substantial SUfi.
We recently reported on money the government has failed to collect

from companies who are making a profit from their use of public land
- your land. Tonight, the individual who was supposed to be
collecting it on your behalf and what he is doing now.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Until August, Tom Fry ran the Interior Department agency which

collects royalties for minerals extracted by private companies from
public lands. Last year, a staff report concluded that oil companies
may owe $400 million in unpaid royalties. But Fry's office said
there was no evidence the companies owed money. And a year later,
this is still under study.

(on camera) In the meantime, it turns out Fry has asked some of
these same firms for help in paying his legal expenses in Texas. He
was indicted there in August on savings and loan fraud charges and
pled not guilty. Among those solicited, apparently in violation of
department ethics rules, Bob Stewart, president of the National Ocean
Industries Association, which benefited directly from the royalty
decision. He gave Fry a personal donation. Atlantic Richfield,
contacted twice for money. It declined to give.

(VO) At a meeting in this washington restaurant, a minerals
industry lawyer said Fry described his legal troubles. The lawyer
said fundraising came up, but he did not contribute.

POE LEGGETTE, OIL AND GAS ATTORNEY
He did have, I wouldn't call it a pledge card, but a card with an
address where one could send a check.

JOHN MARTIN
(VO) Meanwhile, Fry got financial help from his bosses. When he was

indicted, they put him on unpaid leave, then gave him a job on
Secretary Babbitt's personal staff at $75,000 a year.

THOMAS COLLIER, INTERIOR CHIEF OF STAFF
Tom's not a wealthy man. He looks to his paycheck to pay his rent.
And I was looking for an opportunity to make sure we treated him
fairly.

CHARLES LEWIS, CENTER FOR PUBLIC INTEGRITY
It's extraordinary. I have never heard of a federal official under
indictment getting a special job as an assistant to a cabinet
secretary.

JOHN MARTIN
(Va) Fry did not return calls and avoided our questions as he

entered this restaurant for what he said was his birthday party.
Birthday or not, invitations to the party asked for checks payable to
the Tom Fry Legal Defense Fund.

(on camera) Now, after repeated questions by ABC News, the
Department says Fry has been placed back on unpaid leave. And
because he accepted money from the Ocean Industries Association
president, he will not be allowed to return as head of the agency
even if he is acquitted of the charges in Texas.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
Finally from us, a note of gratitude. Today marks the official end
of the 1994 hurricane season and the end of a career for the director
of the National Hurricane Center, Bob Sheets. He announced today
that he will retire in the spring after more than 30 years as a
meteorologist His deliberately low key forecast - he talks to
everybody in the country - helped the rest of us put the very real
danger of these powerful storms in perspective.
And that is our report on World News Tonight. Later on Turning

Point, protecting yourself and your family from drunk drivers.
I'm Peter Jennings. See you tomorrow. Good night from Washington.



Document ID:
Library:

Asset Type:
Air Date:

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

WNT19941205
NEWS-NY
Transcript
1994-12-05

------------------------- Segment Number: 5 -------------------------
YOUR MONEY - SEN. ROBERT BYRD
1994-12-05
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
We have a report tonight on political power and your money. The
shift in congressional power from Democrats to Republicans is going
to have a profound impact on how, and very often where, Congress
spends your tax dollars. Example, the state of West Virginia. In
West Virginia, they have grown accustomed to the generosity of their
senior senator.
With our weekly look at government spending, here's ABC's JOHN

MARTIN.
JOHN MARTIN, ABC NEWS

(VO) Robert Carlisle Byrd has been a member of Congress 41 years, 35
as a senator. He is powerful because he is popular. He has won
election 10 straight times, including just last month. Byrd outranks
every other Democrat in the Senate. But in January, when the
Republicans take over, he will lose the chairmanship of
appropriations after six years - bountiful years for the people of
West Virginia, including its governor.

SEN ROBERT BYRD, (D), WEST VIRGINIA
I get the money, he builds them. I buy them, he builds them.

JOHN MARTIN
(VO) Because of the power of the chairmanship, Byrd's 99 colleagues

did not want to risk his opposition to their projects so they usually
gave him what he wanted. So did dozens of federal agencies. The FBI
built its identification center in Clarksburg. The Treasury put its
Bureau of Public Debt in Parkersburg. The Coast Guard designated its
national computer center for MARTINsburg.
For highways, Byrd steered hundreds of millions of dollars to his

state. In all, he directed the appropriation of nearly $2 billion to
West Virginia in just a few years. He pulled in so many projects
that a private watchdog group, Citizens Against Government Waste,
gave him a prize for overspending.
(interviewing) They gave you your lifetime achievement award for

wasteful projects. Did you have any reaction?
SEN ROBERT BYRD

I have a very interesting hearing going on and I want to be there to
chair it.

JOHN MARTIN
like questions about waste. Earlier this year
be interviewed at his office, an ABC correspondent
Byrd appeared shocked.

SEN ROBERT BYRD
(February 25) Corne out to my house - vultures. Buzzards.

JOHN MARTIN
(VO) Byrd's feathers seem less ruffled when he is appropriating

money. To keep him happy, agencies follow his wishes.
For example, NASA paid $12 million to construct this building in

West Virginia, to store and process information as part of a 20 year
study of Earth from space. But that was after NASA had already
constructed this building in New Mexico, for use on the same project.

DR WILLIAM LUNDE, NASA
The facility is available today for use by the flight project.

JOHN MARTIN
(VO) NASA's inspector general calls the West Virginia annex
inefficient and without technical merit, because to use it NASA will
have to transmit information to West Virginia, already collected and
stored in New Mexico. This will cost nearly $100 million extra over
the 20 years.
Nobody knows whether West Virginia will continue to do as well in

the new Congress now that Byrd is losing his chairmanship.
(on camera) But Senator Byrd is not leaving the committee and today

he issued a statement saying he has a, quote, 'good working
relationship with the Republican members' and that he intends to
continue working for a better future for West Virginia and the
nation.

(VO) Byrd doesn't
when he refused to
went to his house.



That's Your Money. JOHN MARTIN, ABC News, Washington.
PETER JENNINGS

There was encouraging news today about job opportunities for college
seniors. A University of Michigan survey finds that companies plan
to increase their hiring nearly 6 percent over last year. The pay
should be up as well - an average of nearly $21,000 for
telecommunications jobs; more than $40,000 for those starting out as
chemical engineers. Some perspective, however. Companies are still
hiring 25 percent fewer college graduates than they were five years
ago.

On Wall Street, the Dow Jones Industrials lost about 3 points today
to close at 3,741. The trading was moderate. On the NASDAQ
exchange, stocks gained a fraction of a point.

When we come back, down and out with the ice ballet.
(Commercial break)



Document 10:
Library:

Asset Type:
Air Date:

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

WNT19941219
NEWS-NY
Transcript
1994-12-19

_________________________ Segment Number: 7 -------------------------
YOUR MONEY - EXXON VALDEZ SUBSIDY
1994-12-19
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
Finally from us this evening, down to the sea in ships on your

money. With official Washington looking for places to cut back, some
longstanding subsidies that benefit particular industries are very
likely to be reviewed. Our own weekly look at government spending
focuses tonight on one particular subsidy and a fairly well known
ship.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) Last month, the government published a note in the Federal

Register - Exxon has applied for a six year subsidy of $2.5 million
a year to operate an oil tanker overseas. Exxon did not say that the
subsidy is for the Exxon Valdez - renamed the Mediterranean.
Five years ago, the Valdez spilled 11 million gallons of crude oil

in Alaska, decimating wildlife and landscape. Not long after, angry
at the spill and the corporation, Congress passed a law drafted by
Senator Ted Stevens of Alaska, effectively banning the ship from
working in US waters.
Had Congress not punished it this way, Exxon says it would not need

help now. But since it is forced to operate the Valdez overseas,
Exxon says it loses money on that ship to foreign companies which pay
lower wages. This is where subsidies come in.
For decades, the Maritime Administration has granted money to US

firms to help them compete for international business. In return,
the government gets first calIon the subsidized ships for use in
wartime, if they are ever needed. But Rob Quartel, a former maritime
commissioner, says the ships are almost never needed and the
subsidies waste money. Even so, he doesn't blame Exxon for asking
for help.

ROB QUARTEL, FORMER MARITIME COMMISSIONER
barred from the job for which you were designed and you
welfare of a couple of million dollars a year, wouldn't
So that's what they're doing.

JOHN MARTIN
(VO) But a critic in Congress says giving this kind of aid to any of

the shipping companies is unacceptable.
SEN CHARLES GRASSLEY, (R), IOWA

They're the welfare queens of the high seas. You see, when a
company is making $5 billion, as Exxon did, there is no justification
for this, whatsoever.

JOHN MARTIN
(VO) Senator Grassley has written a letter to the Maritime

Administration opposing the sUbsidy. Neither Exxon nor the agency
would discuss it.

(on camera) If the Maritime Administration grants the request, it
would mean that Congress, after banning the Valdez from American
waters, would be turning around and giving it a subsidy of $15
million. That's your money.
JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
And that is our report on World News Tonight. Later on Nightline,
the OJ Simpson trial.
I'm Peter Jennings. We'll see you tomorrow. Have a good evening.

Good night.

If you were
were offered
you take it?
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ANNOUNCER
December 22nd, 1994.

DIANE SAWYER, ABC NEWS
(VOl Tonight, a second chance- people who survived the worst and

turned it to the best A terrible accident. She thought her life was
over.

DONNA BERGER
Everything was gone. My children were gone, my husband was gone, my
career was gone.

DIANE SAWYER
(VO) Until she found a new best friend.

JOHN BERGER
I didn't think she was going to live.

DIANE SAWYER
(VO) Her second chance is a story you will never forget.

DONNA BERGER
You have to feel the pain in order to get beyond it.

SAM DONALDSON, ABC NEWS
(VO) They accused him of unspeakable acts.

LEE DAWSON
She was terrified. I remember her crying when we would take her to
the class.

SAM DONALDSON
(VO) But were the children telling the truth?

JOHN MARTIN, ABC NEWS
Your daughter said what?

MOTHER OF CHILD ALLEGEDLY ABUSED
That she had been touched by her Sunday school teacher.

SAM DONALDSON
An innocent man jailed for two and a half years, a man who finally
gets his wish.

DALE AKIKI
I just want to hug my wife again.

DIANE SAWYER
(VO) In an instant of horror, when a gunman opened fire on that Long

Island commuter train, she lost her husband and nearly lost her only
son.

CAROLYN MCCARTHY
I didn't care what anybody told me, Kevin was going to make it.

DIANE SAWYER
(VO) Tonight, the remarkable power of a mother's love.

ANNOUNCER
From ABC News, with anchors Diane Sawyer in New York, Sam Donaldson
in Washington, chief correspondent Chris Wallace, Judd Rose, Sylvia
Chase, JOHN Quinones, Renee Poussaint and JOHN MARTIN, this is
PrimeTirne.
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PrimeTime continues. Now from Washington, Sam Dona!dson.
SAM DONALDSON

Our next story is about a man who had already overcome enormous odds
to build a contented life when it was suddenly taken away. He worked
with children whose parents, like most parents, believe their kids
are growing up in a much more dangerous time than when they were
youngsters. They believed the frightening stories told by their
children. But as ABC News national correspondent JOHN MARTIN reports,
when fear drowns out the evidence, everyone pays a price.

JOHN MARTIN
Your daughter said what?

MOTHER OF CHILD ALLEGEDLY ABUSED
That she had been touched by her Sunday schoo! teacher.

JOHN MARTIN
And what was the-

MOTHER OF CHILD ALLEGEDLY ABUSED
In the bathroom on her private areas.

JOHN MARTIN
(VO) It is every parent's nightmare- an attack on their child. This

couple, who asked us not to use their names, is among more than two
dozen parents who believe their children were sexually molested by a
Sunday school teacher at this church in a suburb of San Diego. Their
daughter was only three years old and they took her to a therapist

FATHER OF CHILD ALLEGEDLY ABUSED
She says, 'You know, I can tell you what it is,' and I said, 'Oh you
can? Well, what is it?' She says, 'Well, people are corning after me
to stick sticks in my butt.'

JOHN MARTIN
As you sit here right now there's no doubt in your mind that these
acts took place involving your child?

MOTHER OF CHILD ALLEGEDLY ABUSED
No doubt.

JOHN MARTIN
(VO) The girl's teacher was Dale Akiki, a mildly retarded man

deformed from birth by a rare genetic disorder called Noonan's
Syndrome. He survived a series of operations as a child, grew up to
take a job, get married and join Faith Chapel, where he assisted at
the Sunday School.

(interviewing) What did the kids think of you?
DALE AKIKI

At first when I started working there, they were a little afraid of
me because of the way I look. But then, once they got to know me and
knew that I, you know, that I'm just like anybody else, you know, and
that God made me this way, you know, they were, you know, they liked
me.

Not whatsoever.
JOHN MARTIN

Did you ever frighten them and tell them that they'd be killed if
they revealed something that you'd done?

DALE AKIKI
Not whatsoever. I would not hurt a hair on their head, cause I loved
just as if they were my own.

JOHN MARTIN
It all started in the summer of 1989, when one little girl told her
mother that Dale Akiki had exposed himself to her. The word spread.
Parents began questioning their children. Therapists quickly got
involved. One parent, part of a county task force looking into the
ritual abuse of children, handed out information about other cases.
That fall, a meeting was held here at the church. It was arranged by
one of the pastors, Charles Gregg, who had a son in Akiki's c!ass.



2ND WITNESS

CHARLES GREGG
We had 80 kids in there with Mr Akiki and another teacher and the
fear began to rise even greater, so we needed to get them information
about, you know, what to say to your children and what not to say.

JOHN MARTIN
(VO) Within months, Dale Akiki was asked to leave the church. Police

began an investigation, yet filed no charges. But the panic had
already set in. Lee and Edith Dawson had a granddaughter in Akiki's
class. She told them he'd threatened her.

LEE DAWSON
I always believed if you took a child to church and put them into a

class, they'd learn about the Lord and learn to be a good Christian.
This was not happening. She was terrified. I remember her crying when
we would take her to the class. She didn't want to go in. We just
thought she was being stubborn.

JOHN MARTIN
(VO) Then a new prosecutor took charge. Mary Avery had a special

interest in ritualistic child abuse, and 18 months after Dale Akiki
left the church, the DA's office decided it had the information it
needed.

MARY AVERY
It's a case of physical abuse, sexual abuse and emotional abuse.

JOHN MARTIN
(VO) Akiki was arrested and held without bail. The news shocked the

city, especially as the details were revealed.
2ND NEWSCASTER

Kidnapping has been alleged. Children were kicked and struck and
tortured, having their heads submerged in water in a sink and held
under a shower.

3RD NEWSCASTER
Prosecutors argued that children had gone home terrorized, saying he

had made threats to kill their families.
JOHN MARTIN

(VO) By the time Dale Akiki's trial began two years later, in the
spring of 1993, a parade of children, parents and therapists were
prepared to testify. Cameras were allowed in the courtroom, on the
condition that all witnesses remain anonymous.

1ST WITNESS
I heard that children had things rammed up their rectums, up their

vaginas, that they would sit in a circle and he would walk around and
kick them in the back.

MARY AVERY
Up to the point that you heard from your grandchildren, did you

believe they were molested?

Absolutely.
JOHN MARTIN

(VO) In all, 11 children testified. There were patterns to the
children's stories.

THERAPIST
Did the other children have their clothes off in the bathroom?

1ST CHILD
Yes.

THERAPIST
Did they have their clothes off when the pictures were taken?

1ST CHILD
Yes.

JOHN MARTIN
(VO) Therapists said they believed the children. So did District

Attorney Ed Miller.
ED MILLER

There's no reason for them to fabricate what they're saying and, as
a general proposition, we have concluded that, with rare exceptions,
that young children tell the truth.

JOHN MARTIN
But there were problems with the accusations. Akiki had never been

alone with the children. The alleged abuse involved violence, yet
nobody ever saw or heard anything, even though this nursery is just a
few steps from the sanctuary. There was no physical evidence that
Akiki or anyone had ever abused any of the children.

PROTESTERS
For deep in our hearts-

JOHN MARTIN
{VOl Slowly, doubts began to grow about Akiki's guilt. He gained

support.
PROTESTERS

We shall see Dale free someday.
JOHN MARTIN

(VO) At one point during the trial, hundreds of ordinary citizens



2ND CHILD

converged on the courthouse and held a candlelight vigil outside his
jail cell. It was the night of his 35th birthday.

DALE AKIKI
I have no idea who they are and the support that they've been giving

me throughout this thing, this nightmare, has just been overwhelming
and it's very touching to me.

JOHN MARTIN
(VOl As the trial continued, the children's stories became more

bizarre. They grew from sexual abuse to torture to ritualistic
bloodletting using rabbits and even an elephant and a giraffe. This
young man testified that Akiki killed children.

THERAPIST
Did he cut them with the knife?

2ND CHILD
Yes.

THERAPIST
Did he make them bleed really bad?

2ND CHILD
Yes.

THERAPIST
And did they have to get- go to the doctor's about that?

2ND CHILD
Yes.

THERAPIST
And did any kids die from him cutting them with the knife?

2ND CHILD
Yes.

THERAPIST
How many kids?

Um,I think about two.
JOHN MARTIN

(Va) Despite the fact that there was no evidence that any child had
been killed, this father stood by his son.

3RD WITNESS
That's the last thing I expected my son to tell me, and whether or

not it was true, he was certain it was true.
JOHN MARTIN

(Va) These parents say Akiki planted frightening ideas in their
daughter's mind to scare her into silence.

MOTHER OF CHILD ALLEGEDLY ABUSED
She talked about threats with a knife. We don't know that he had a

real knife, but he- whatever he held, he told her he had one, so
whether or not there was really a knife there is not really the
issue. The issue is that in her mind, there was a knife.

COURT CLERK
And nothing but the truth, so help you God?

JOHN MARTIN
(Val But at least one parent was not convinced. The church pastor,

Charles Gregg, whose son had been scheduled to be a witness, suddenly
withdrew permission for the boy to testify.

CHARLES GREGG
This thing has gone from exposure to a finger in the rectum and it

escalated into the eating of feces, the drinking of urine, animal
tortures and finally into killing of babies.

JOHN MARTIN
r) Gregg says he was no longer certain that his son and the other
children were telling the truth.

CHARLES GREGG
Other stories were getting so outlandish that it lost credibility

for me and I lost confidence in the certainty of the molestation.
JOHN MARTIN

(VO) Finally, one of the last people to take the stand was Akiki
himself. It took two days for him to tell his side of the story.

MARY AVERY
Mr Akiki, do you have any understanding at all of why any of these

children would make these kinds of claims against you?
DALE AKIKI

I have no idea. You know, it could be my appearance. I don't know.
MARY AVERY

Have you ever killed any babies or children?
DALE AKIKI

No.
MARY AVERY

Have you ever owned a gun?
DALE AKIKI

No.
MARY AVERY

Have you ever used a gun to frighten children?



DALE AKIKI
against them. You know, they just did
learned to accept it. Like everything
throughout my life, I've just learned

JOHN MARTIN
(VOl Akiki may have accepted it, but for the community, it was

hard to understand how ordinary people and their children could
accuse someone of the most bizarre crimes. Perhaps the best
explanation came from one of the people involved in the case.

what they
else that
to accept it.

DALE AKIKI
No.

MARY AVERY
Have you ever owned a sword or a knife that you used to frighten
children?

DALE AKIKI
No.

JOHN MARTIN
(VOl After seven months of testimony and a cost of more than $2

million, the case finally went to the jury. If found guilty, Akiki
would spend the rest of his life in prison. Spectators overflowed
into the hallways, straining to hear the decision. Akiki entered the
courtroom one final time. It had taken the jury just seven hours and
one vote to reach a verdict.

JURY FOREWOMAN
We, the jury, in the above entitled cause, find the defendant, Dale
Anthony Akiki, not guilty-

JOHN MARTIN
Akiki lost control.

JURY FOREWOMAN
- of the crime of child abuse in violation of Penal Code Section 27
(unintelligible) .

JOHN MARTIN
(VO) Akiki's wife, Sharon, made her way past reporters to find her

husband. His mother joined the search and was asked what she would
say to the jurors.

DALE AKIKI'S MOTHER
Well I'm going to hug every darn one of 'ern.

JOHN MARTIN
(VO) In less than an hour, Akiki emerged exhausted, taking his first

free steps in two and a half years.
1ST REPORTER

What's the first thing you want to do when you get home?
DALE AKIKI

I just want to hug my wife again. Can I go?
JOHN MARTIN

(VO) After all the pain and suffering on both sides, the question is
how could this happen? How could an innocent man from a quiet church
be forced to spend two and a half years in jail merely on the
strength of bizarre stories and rumors? Kate Coye is Dale Akiki's
lawyer.

KATE COYE
Mr Akiki looks different and he looks like someone who could be a
child molester. I think he was targeted by fear and ignorance.

JOHN MARTIN
(VO) Jurors blamed prosecutors for uncritically believing the

children and rushing to judgment.
1ST JUROR

I don't believe the case should have corne to trial.
JOHN MARTIN

They said the alleged victims' testimony had been contaminated by
parents and therapists.

2ND JUROR
They have been led to believe, and have been supported in their
belief, that these horrific things happened to them.

JOHN MARTIN
A grand jury investigated the prosecution's handling of the case and
it found that the district attorney had failed to properly supervise
his staff. It said the staff had an overzealous attitude, which
resulted in a lack of judgment. It said therapists and parents had
contaminated the children's testimony with their own ideas about what
had happened. Nevertheless, some families of the children remain
unconvinced.

LEE DAWSON
This guy got by with it. Okay. So he got by with it, but it doesn't
change the fact that he terrorized children.

JOHN MARTIN
(VO) As for Akiki, he's gotten his job back now as a clerk at a

naval station. He says he holds no animosity toward the parents or
their children.

I have no grudge
believed and I've
I've been through

still



When PrimeTime continues.

'Akiki's prosecution was born out of fear,' he said, 'and I have a
new respect for the power of fear.'

SAM DONALDSON
In August, Dale Akiki and his wife filed a lawsuit against dozens of
people involved in his case, including the district attorney, the
prosecutor, Faith Chapel and several child therapists. Just this
month, the San Diego County Board of Supervisors held a closed door
meeting to discuss settlement of the case.

ANNOUNCER
Still to come, a mother's fighting words to her wounded son.

CAROLYN MCCARTHY
I said you hang in there, you listen to me and we're going to get
through this.

ANNOUNCER
A journey of love and the remarkable results- a shooting victim gets
back behind the wheel.

KEVIN MCCARTHY
I'm able to drive now. It means a little more independence for me.

ANNOUNCER
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FORREST SAWYER
Finally tonight, Your Money. By now, most Americans have received
an unwelcome piece of year end mail - their income tax forms. But
how efficiently is the government spending your hard earned dollars?
In his final report for 1994, ABC's JOHN MARTIN has been checking up
on some of the projects that your money paid for this year to see if
the money is still flowing.

JOHN MARTIN, ABC NEWS
(VO) Note to taxpayers - for those who spend your money, this was a

very good year. Last winter in Arizona, we found this desalting
plant kept open at a cost of $26 million a year even after the
Interior Department discovered the water was not needed. Today, some
workers have been let go, but the plant is still here and the
taxpayers are still paying $6 million a year.
In February, in California, cotton farmer Bill DiStefani showed us

his vintage airplane collection. He was one of scores of wealthy
borrowers who had not repaid Agriculture Department loans totalling
$1.5 billion. DeStefani still hasn't paid his loan, but expects to
settle in a few months.
In May, in Nevada, we saw workers constructing a visitor's center

for the Hoover Dam that is costing $120 million - four times what the
Interior Department estimated. Since then, the cost has climbed
another $2 million. The complex opens next June - four years behind
schedule.
Last June, near Miami, we found mounds of debris from a 1992

hurricane even though the contractor collected $20 million in advance
to cart it away for the Federal Emergency Management Agency. Today,
most of the debris is gone, but next month a contractor begins
testing to see whether the mound contaminated the area's ground
water.
Last summer in New Mexico, the Department of Energy showed us this

plutonium storage facility. It admits it designed it so badly that
it must now rebuild it at a total cost of $53 million. Today,
architects are working on the new design.
In September, on Capitol Hill, we asked a pension economist how

much would be saved if congressional pensions were brought in line
with ordinary pensions. Answer ~ $10 million a year. Next week,
Congressman Howard Coble of North Carolina, will introduce a bill to
eliminate pensions for any member in office less than five years;
saving just about $10 million.
This fall, in Denver, we found the Interior Department had not

conducted an audit to see how much oil companies may owe in
uncollected royalties. This is long after a legal settlement yielded
$400 million claimed by the state of California for its taxpayers.
So far, there has still be no federal audit.
(on camera) So, for the year, we reported on $91.563 billion in

projects; some of them lasting many years, but virtually all of them
financed from a single source - that is, your money.
JOHN MARTIN, ABC News, Washington.

FORREST SAWYER
Let's hope next year looks a little better. That's our report on
World News Tonight. Later on Nightline, one after another, pro
football players suffering concussions - is there a limit on how many
players the game can lose?
I'm Forrest Sawyer. For all of us here at ABC News, good night.
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FORREST SAWYER, ABC NEWS
(VO) A surprise resignation in Washington- the director of the CIA

is out; North Korea says the American pilot has confessed to
intruding into their territoryi and the mystery of the armor
piercing bullet - its maker still hasn't shown anyone how it works.
ANNOUNCER
From ABC, this is World News Tonight with Peter Jennings. Sitting
in tonight, Forrest Sawyer.

FORREST SAWYER
Good evening. Two important developments in US foreign policy
tonight. American officials say North Korea may be laying the
groundwork for the release of an American pilot accused of espionage.
That story in a moment.
But first, in Washington, the director of the Central Intelligence

Agency has resigned. James Woolsey has endured sharp criticism for
the way he handled the case of Aldrich Ames, the CIA agent who spent
years spying for Russia. That was not a subject mentioned by the
President or Woolsey today.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) From the White House, there were two statements, the first from

Woolsey himself. In returning to the private sector, he said, 'my
family figures prominently.' The President praised him and said
pointedly that Woolsey had taken steps to 'correct security and
management lapses in counter intelligence.'
But in the 23 months he has served, it was the way Woolsey handled

the security lapses in the Aldrich Ames case, which happened before
his arrival at CIA, that drew him the most intense criticism from
members of Congress. Woolsey chose to reprimand rather than punish
Ames' superiors.

JAMES WOOLSEY, CIA DIRECTOR
These actions, after people consider them and look at them and
understand them, will be seen as sending the right message.

SEN DENNIS DECONCINI (0 AZI
Okay, so you messed up in the biggest single counter espionage case
in the history of the CIA and you stay in authority and you get a
letter of reprimand.

SEN JOHN WARNER (R VA)
He was entitled - Woolsey - to his view and the Senate was entitled
to its. And there was a wide gap between the two viewpoints.

JOHN MARTIN
(VO) For this misstep, and perhaps others, Woolsey appears to have

lost favor both on Capitol Hill and with the President. Among
successors mentioned tonight - Deputy Defense Secretary JOHN Deutsch;
US Ambassador to Great Britain William Crowei and former Intelligence
Committee member David McCurdy.
A former national security official said the CIA needs a strong

leader.
PETER RODMAN, CTR. FOR STRATEGIC AND INTERNATIONAL STUDIES

I think the next CIA director should be somebody who is in the
center, who has a good reputation as being serious about national
security policy and who commands respect from both sides of the
aisle.

JOHN MARTIN
White House aides said tonight Mr Clinton did not ask for Woolsey's
resignation, still has confidence in him, and so far has not chosen
his successor.
JOHN MARTIN, ABC News, Washington.

------------------
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A new effort today to get a troubled commuter plane back in the air.
Federal officials grounded cold weather flights of the European
built ATR planes after a fatal crash in Indiana this fall. Today,
the Association of Flight Attendants called on the FAA not to lift
the restrictions. But the company said that new tests prove the
plane is safe.
Here's ABC's JOHN MARTIN.

JOHN MARTIN, ABC NEWS
(VO) At the FAA this morning, officers of the plane's European

manufacturer, ATR, met with US aviation officials behind closed
doors. The meeting was part of an intense effort by the company to
get the FAA to lift its ban on flying the plane in icy conditions; a
ban imposed following the crash in Indiana two months ago.
The manufacturer has even hired this high powered Washington law

firm, Hogan and Hartson (sp?), to assist its efforts. Last week,
after a test in California, the company said the plane met FAA
standards. But aviation officials told ABC News the ATR 72 did
experience an unintended roll during the test
The FAA is reportedly considering whether to recertify the ATR 72

if it is modified in one of three ways - paint its wings with
chemicals to repel rain and prevent ice build up; install metal
panels to deliver a continuous spray of de icing fluid; or place
special heating mats on the wings in front of the ailerons.
After today's meeting, ATR's American president was asked if he

could say whether the plane will return soon to service.
ATR PRESIDENT

The meeting is not completed.
JOHN MARTIN

(VO) More talks are scheduled tomorrow. The FAA said it has made no
decision.
(on camera) The firm reportedly wants the ban lifted within a few

days on the assumption that once the ATR is flying, it will be harder
next month for a new and possibly hostile Congress to insist that it
be grounded again.
JOHN MARTIN, ABC News, Washington.


