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PETER JENNINGS
The FBI Director, William Webster, called 1985 liThe Year of the
Spy". And you may think he had pretty good reason. In the year just
ended more than a dozen Americans were charged with spying, like the
Walker family spy ring. They sold the Navy's secrets to the
Soviet Union. JOHN and Arthur Walker got life sentences,
Michael Walker was sentenced to 25 years. Eight other cases are
pending. Some information from our Fact File: Jerry Whitworth,
former Navy communications specialist, accused of spying for the
Soviets as part of the Walker family ring; Richard Smith, former
employee of the Army Intelligence Security Comrnand--he's accused of
selling secrets to Soviet agents; Larry Wu-Tai Chin, a retired
CIA analyst, charged with spying for the Chinese beginning in 1943;
Jonathan J. Pollard, a Navy civilian worker and his wife
Anne Henderson Pollard are accused of selling classified documents
to Israel; Ronald Pelton--he worked for the National Security Agency
then he allegedly sold secrets to the Soviet Union;
Karl Koecher, a former CIA employee, he and his wife are accused of
passing CIA documents to the intelligence service of Czechoslovakia;
Richard Miller, the first FBI agent ever accused of selling secrets
to the Soviet Union and Randy Jeffries, a messenger for a reporting
company, he's also charged with giving secrets to Soviet agents.
Why do they do it? What induces people to sell their country's
secrets to another nation especially an adversary? It is usually a
combination of reasons, ideology, personality, and money. ABC's
JOHN MARTIN is on special assignment.

JOHN MARTIN
(OLD FOOTAGE) Fifty years ago, with Stalin in power in Moscow and
Hitler rising to power in Germany, Soviet intelligence sent agents
into British universities to recruit spies. At Cambridge a young
American found himself drawn into a circle of student communists.

MICHAEL STRAIGHT
These were people who believed that the old national order in England
had collapsed as it had in Europe. The great genius of Litvinov and
Stalin was to understand that they could capture the British
intellectuals and the French intellectuals and the Italian and German
intellectuals out of belief.

JOHN MARTIN
{OLD FOOTAGE} In the Depression, with millions out of work and hope,
Communism attracted some American intellectuals and workers convinced
it was a superior ideology. A few were later convicted of spying.
Julius and Ethel Rosenberg were executea for passing atomic
secrets to the Soviet Union.

WILLIAM COLBY I FORMER FBI DIRECTOR
Today nobody is ideologically attracted to the Soviets anywhere, even
the Soviets have lost their belief in the ideological approach.
Today they go for the major, or the sergeant or something like that,
whors in trouble with money and offer him a little money.

JOHN MARTIN
A little money or a lot? William Kampilas got only 3,000 dollars
for the plans to the KH-1l surveillance satellite.
Christopher Boyce got perhaps 30,000 dollars for details of the
Rialight satellite operation. But James Harper admitted getting
250,000 dollars for documents on nuclear weapons launching plans.
(PRISON) And Jerry Whitworth is accused of getting 328,000 dollars
to pass along coding information on Navy messages to JOHN Walker.
Walker's wife estimates he may have earned a million dollars in 17
years of spying and running a spy operation for the Soviet Union.
Former Director Colby says personality and ideological clues are
important. A defense industry source familiar with investigation
says political beliefs no longer dominate the search for security
risks. A Pentagon expert pinpoints the new clues.

GENERAL RICHARD STILWELL
Aberrations in behavioral patterns, sudden affluence, job



satisfaction and if you go back through most of this, the espionage
cases of the last several years, there are certain telltale signs.

JOHN MARTIN
But the Senate Intelligence Committee's vice chairman says finding
these new clues, especially personality clues, may be difficult.

SENATOR PATRICK LEAHY
I mean how do you explain somebody who is a good security risk when
they came in and someday because of whatever the disagreement they
had at the office, pick up a blueprint of a spy satellite, walk down
to the Soviet Embassy and sell it?

JOHN MARTIN
Since secrets are being sold a Pentagon study calls on Congress to
pay rewards to informers rather than relying on their patriotism.

GENERAL RICHARD STILWELL
If we have traitors who are willing to sellout their nation for a few
rubles, a few dollars, then in defense of that nation to which we
hold allegiance we ought to be prepared to put our repugnance aside
and offer rewards to prevent that from happening.

JOHN MARTIN
At least five committees of Congress are looking at a set of reforms
and new countermeasures to prevent Americans from spying for pay.
They're working with some sense of urgency because of a series of
counterintelligence failures that we'll look at tomorrow night.
JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
We have our second report this evening on those Americans who spy for
other countries. The United States has a small army of
counterintelligence agents and as we've seen in the last year alone
they've had their successes--more than a dozen people were arrested
last year and charged with espionage. Ironically when many of these
people are caught, it serves to point out the failures in the
counterintelligence system, JOHN MARTIN is on special assignment.

JOHN MARTIN
(ESPIONAGE DEAL FOOTAGE) This is a conversation between a Soviet
agent and an American naval officer trying to make contact. It was
videotaped by FBI agents who planned this operation to trap Soviet
KGB agents operating on American soil. With the FBI watching each
step, the naval officer led two KGB agents to a secluded place where
they were arrested picking up documents. Later they were tried and
convicted of espionage.

ROGER BURRILL I FBI
I'm going to talk about a covert collection technique used by KGB and
the GRU. GRU is Soviet military intelligence.

JOHN MARTIN
(VIDEOTAPE) The FBI uses videotapes of this 1978 operation to alert
executives that they might become targets of Soviet recruitment.

SENATOR PATRICK LEAHY
The FBI believes that possibly as much as 80 percent of espionage is
preventable. But as events have so dramatically demonstrated in the
recent past it's not happening.

JOHN MARTIN
What has happened in several recent cases is a series of failures in
the security system, In Los Angeles, the FBI itself waited too
long to remove agent Richard Miller from counterespionage work
despite a series of alarms. Miller had been suspended for a time
without pay, was overweight by bureau standards, fell behind on his
mortgage payments, had written a worthless check to repay an advance
on his salary. Even been seen selling Amway products from his FBI
car in the agency parking lot. He had also been accused of skimming
money intended for FBI informants and selling FBI records to a
private investigator. The FBI took this videotape of
Richard Miller carrying what it said were classified documents to
this meeting in a car with his Russian lover.
(SURVEILLANCE FOOTAGE) But it was too late. Despite all the alarm
signals, prosecutors charge that Richard Miller had already revealed
counterintelligence information to the Soviets.

JAMES GEER / FBI INTELLIGENCE DIVISION
The Miller case on the west coast is an example where they totally
fouled up in their own shop. I mean that's inexcusable. Half those
people should be fired.

EV G~.RVELLE
Yes, it has caused us to look internally and look at our files and
communications and how we protect those and whether they should be
further compartmented and that prompted us to do that, very
definitely.

JOHN MARTIN
But in a second case, a spy penetrated the Central Intelligence
Agency and got away with it for almost 30 years, according to
prosecutors. Not until a defector reportedly tipped off the CIA did
it suspect Larry Wu-Tai Chin. As a translator and analyst Chin
was allegedly able to carry secret documents out of CIA compounds,
deliver copies to a courier in Toronto, meet Chinese agents
overseas, even pass a lie detector test. But a Defense Security
expert defended the CIA's failure.

RICHARD STILWELL
There are always going to be gaps in whatever kind of a security
program you attempt to implement. If you had total security it would
shut down the operations. If we investigated everyone to the nth



degree we would be doing nothing but investigating people all the
time. Those kinds of resources don't exist. Moreover, in a free
society, I don't think we would tolerate that degree of internal look
see.

JOHN MARTIN
A third case illustrates perhaps the most difficult security question
of all. How can traitors be tracked and exposed after they leave
sensitive positions? Navy communications expert JOHN Walker
admitted supplying Soviet agents with defense secrets for eight
years before retiring from the Navy in 1976. For nine more years,
he met Soviet agents here and abroad, stayed in contact with
servicemen in sensitive positions and openly displayed his wealth,
yet aroused no suspicion.

JAMES GEER
Once he leaves the government, there is no way in which he can be
kept under any, nor should he, under any type of surveillance. SOl
he is a free agent if he wants to break the law. There're always
going to be those people no matter how hard we work to tighten this
UPI there's always going to be that opportunity, we've got to
minimize it. We cannot do that by surveilling the American pUblic.

JOHN MARTIN
Even so, this latest series of failures has forced the intelligence
community to take a harder look at itself than it has in many years.
Tomorrow, we'll look at some steps it is taking to try to close the
gaps. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
At his news conference last night President Reagan defended his
controversial executive order permitting wider use of lie detector
tests on federal workers who have access to top secret documents.
Mr. Reagan said the tests were a useful tool for catching spies.
Tonight we have our third report on spying in America. Last night we
looked at the weaknesses in the countryls counterintelligence system.
Tonight what is being done to make it more difficult for the traitors
in our midst. ABC's JOHN MARTIN is on special assignment.

ROGER BURRILL I FBI
(BRIEFING) Each of you out there could be a target for a recruitment
approach ...

JOHN MARTIN
This FBI agent is part of a nationwide effort to tighten national
security. He is briefing top executives to warn them of Soviet bloc
intelligence operations.

ROGER BURRILL
It's even possible that KGB may know who you are.

JOHN MARTIN
But alerting potential targets is only one tool. This is the
East Germany Embassy in Washington. To find out how hostile agents
are operating and what they want to know, the FBI sends faith
traitors to communist embassies and diplomatic missions.

JAMES GEER
It's very helpful to us in identifying who the intelligence officers
are. It helps us see what they're trying to collect, what
specifically they're trying to collect which is an indicator of
weaknesses within their various programs.

JOHN MARTIN
In 1981 the FBI recruited American engineer William Tanner who
works in electronics for the Navy in Charlestonl South Carolina.
He
convinced East German diplomats he had valuable information about the
Navy.

WILLIAM TANNER
I made six trips to Mexico City to meet with the East Germans at
their embassy there. And on one occasion I traveled to
East Germany, to East Berlin.

JOHN MARTIN
East German agents wanted Tanner to tell them about a communications
system using satellite dishes mounted aboard ships. They wanted
documents copied with a special eight millimeter movie camera.

WILLIAM TANNER
They gave me quite extensive training on photographic techniques.

JOHN MARTIN
How many documents could you photograph with this equipment?

WILLIAM TANNER
Between two and three thousand documents on oDe cassette of film.

JOHN MARTIN
Ultimately FBI agents arrested Tanner's contact, East German
physicist Alfred Zehe at a scientific meeting in Boston. But is
this kind of aggressiveness and awareness paying off elsewhere?
Security officials believe it is. FBI agents arrested courier
Ronald J. Jeffries by watching him enter this Soviet military
mission in Washington, identifying him and then sending a fake
Soviet agent to solicit documents he allegedly took from his
employer. Pentagon experts say increased awareness helped uncover a
second case involving Navy intelligence expert Jonathan Pollard.
Fellow employees noticed unnecessary requests by Pollard for
classified documents.

RICHARD STILWELL
I think the Pollard case is actually demonstrative of what we would
like to see on a much wider scale and a much more effective scale
than has been the case traditionally in the past.



JOHN MARTIN
Even so, problems remain. The arrest of 24 spy suspects in 24 months
has raised questions about how carefully the government screens these
same suspects for security clearances.

SENATOR PATRICK LEAHY
They're supposed to go back and recheck people's clearances every
five years. In the Walker case it went 17 years without it. And
here's somebody who's out buying boats and houses and everything
else. Nobody asking how he can afford it.

JOHN MARTIN
To ask that and to eliminate a vast backlog of investigations, the
Pentagon is training 550 new agents at the Defense Security Institute
in Richmond, Virgina and four other cities. These agents will be
used to reinvestigate tens of thousands of civilian and military
workers with top secret clearances. (TRAINING) In class, students
watch instructors play the roles of a field investigator and a worker
seeking a security clearance. (TRAINING) To see whether workers
might sell sensitive information to Soviet spies, students are taught
to probe for financial clues. (TRAINING) Despite renewed emphasis
on suspicious behavior with four million workers holding security
clearances the director here says the system offers no guarantees.

EV GRAVELLE
It's a calculated risk whenever we grant someone access to classified
information. It's not 100 percent.

JOHN MARTIN
But it is close to 100 percent. In the last 40 years, says the FBI,
fewer than 100 people have been accused of spying in America. Still,
a quarter of those cases have come in the last two years, so there is
rising concern that to screen workers more closely will cost more
money and mean less privacy. But because of the threat, Congress
must now weigh national security against personal liberties and try
to keep a delicate balance. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
In the almost daily barrage of reports on terrorism we certainly get
a sense of how significant a problem this has become. Some
information from our Fact File: Ten years ago there were
approximately ten incidents of terrorism by US definition every
week. Today there are ten every day. The State Department says
that last year 44 percent took place in the Middle East, 26
percent in Europe, 18 percent in Latin America and 12 percent
elsewhere. The greatest number of these attacks are made against
the United States and Israel. The State Department presently
defines terrorism this way: "Premeditated, politically motivated
violence, perpetrated against non-combatant targets by
non-governmental groups or clandestine state agencies". And in this
year's definition, the State Department has added that it is usually
intended to influence an audience. Well, this week we're going to
spend a substantial amount of time on the subject of terrorism. Why
terrorism is sometimes a matter of perspective? Why it is so hard
to stop? We begin with our national security correspondent,
JOHN McWethy.

JOHN MCWETHY
(GUNFIRE) Terrorism. A war at the fringes that increasingly strikes
horne.

SECRETARY GEORGE SHULTZ
They're animals, cowardly animals. These are not guerrillas, these
are not fighters for some liberation movement. They select the
helpless to torture and murder. (TAPS)

JOHN MCWETHY
Thirty-four year old Radi Gearai is a Palestinian and by
George Shultz's definition, a terrorist.

RADI GEARAI / PALESTINIAN
We are fighting for our freedom. for the freedom of our people. So
how can I consider myself a terrorist?

JOHN MCWETHY
Once a teacher now a graduate student. Gearai who spent nine years in
an Israeli jail for planning bomb attacks says his people are at war
with Israel and by extension the United States.

RADI GEARAI
We don't use violence just to use violence or just to kill, but to
achieve the political targets our aim not to kill civilians, but in
the war, any war, there are a lot of civilians lost their lives in
the war.

JOHN MCWETHY
As for acts of violence like the Vienna and Rome airport attacks
conducted by other Palestinians, Radi Gearai says those attacks are
born out of growing frustration and desperation, an effort to shock
the world for some political end.

BRIAN JENKINS / RAND CORPORATION
How do you stay in the headlines using the same tactics that you used
ten years ago? In order to capture the attention of the world press
the terrorists have been obliged to escalate and have done so.

JOHN MCWETHY
(STREET SCENE) The new breed. Experts in law enforcement and
intelligence say the world is now seeing new kinds of terrorists,
different from Radi Gearai's generation, hardened teenagers and 20
year olds who do not flinch at gunning down women and children. And
suicidal religious fanatics who will drive cars loaded with
explosives into buildings. While terrorists are spawned in all
parts of the world, all countries, it is here in the shattered
villages and cities of Lebanon, the Palestinian refugee camps that
have become, without question, the most prolific breeding ground.

ROBERT OAKLEY
Kids grow up knowing nothing but violence and the use of weapons
therefore they don't have anything to look forward to and to them the
very satisfactory ending to a very unsatisfactory life would be to



die for the cause.
JOHN MCWETHY

A generation of these children are already grown--more are on the
way. These are the new soldiers in the small terrorist armies, often
poor, not well educated, cannon fodder. The terrorist elite, the
men and women who support, plan and sometimes help execute these
terrorist acts, the Abu Nidals and his competitors, are a very
different breed.

STEPHEN PIECZENIK
They're extremely bright, sophisticated, well-educated individuals.

JOHN MCWETHY
Stephen Pieczenik is a psychiatrist who while working for several
administrations has been deeply involved in fighting terrorism.

STEPHEN PIECZENIK
The men who perpetrate these acts of violence are not crazy. These
are not crazy madmen. It's not insane from their point of view to
join the cause where they can rectify their sense of self-denigration
or lack of respect.

JOHN MCWETHY
Not crazy and, in fact, extremely effective. The impact. Terrorism
whether practiced against American targets in the Middle East,
Central America or Europe, offers extremist groups and many
nations a cheap, brutally effective way to wage war and influence
policy.

ROBERT OAKLEY
The government is made really to appear impotent, ineffective and
it's that psychological effect that I think is the real damage done
by terrorists.

STEPHEN PIECZENIK
There will be more violence, greater amounts of violence and the more
impotent we become, the more we will be provoked.

JOHN MCWETHY
The response. So how should President Reagan and the
United States deal with what is clearly becoming a new form of
warfare?

STEPHEN PIECZENIK
You say nothing, you think twice and then you respond. When rhetoric
substitutes for action then you have fear among your citizens?

JOHN MCWETHY
Last year, four Soviet diplomats were kidnapped in Bierut, ODe
killed. Some US intelligence sources say the Russians may have been
released because the Soviets and their friends the Syrians conducted
some terrorism of their own. Sources say the leader of the group
believed to be holding the Russians was delivered a package
containing some very personal body parts cut from the leader's
brother. Reports indicate the Soviet diplomats were released the
next day. However the United States decides to fight in this
undeclared war through political and economic pressure or through
selected use of force, it will continue to be an agonizing debate,
one that defies simple solutions. One fact is beyond debate.
Hundreds of Americans, soldiers, diplomats, businessmen and children
have already died at the hands of terrorists and dozens of their
graves are here on the hillsides at Arlington Cemetery and without
question there will be more. JOHN McWethy, ABC News,
Arlington Cemetery.

PETER JENNINGS
Tomorrow night part two of our series--JOHN MARTIN on what Americans
are doing or not doing to defend against the possibility of a
terrorist attack here at home.
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PETER JENNINGS
And now the second report in our week long series on terrorism.
While many groups and individuals around the world accused of terror
have often said that Americans and American installations are high
on their list of potential targets, there have been remarkably few
incidents of terrorism inside this country. The great bulk of them
are carried out by Americans against other Americans. Some
information from our Fact File: In 1982 the FBI recorded 51 acts
of terrorism inside the United States. Over the next three years
the numbers declined steadily. Last year, says the FBI, there were
only seven. Some terrorists were reportedly tried. Last year the
FBI says that 23 would-be incidents of terrorism were thwarted. But
not included in the FBI's figures, 11 bombings or incidents of arson
last year alone at abortion clinics across the country. The FBI
says that is not terrorism by the Bureau's definition. And so, for
the most part, many people in other countries would argue the
American appreciation of terrorist power is somewhat limite lot of
people's minds. ABC's JOHN MARTIN has found they are paying
attention deep in the heart of the country.

JOHN MARTIN
(TOWN SCENES) It is 5,200 miles from Libya, but the Police Chief of
this little Iowa town was musing the other day about the threat of
terrorism.

TOM MELNICHAK
What a coup it would be for, let's say Qaddafi, just on a pure flight
of fancy, what a coup it would be to strike at the heartland of
America.

JOHN MARTIN
But the chief and the 8,500 people of Le Mars, Iowa are not
expecting a Libyan hit squad, somewhere else maybe.

BILL ROSACKER
I went out to the Rose Bowl and you thought about it when you went
out there, but back here, you know.

RAY ROGERS
Here this far in the midwest, you know, nobody thinks it'll happen.

JOHN MARTIN
Still for nearly a year the police of Le Mars have been developing
a counterterrorism plan, just in case.

OFFICER STUART DEKKENGA
It's something that you really can't ignore because of the potential
for violence.

JOHN MARTIN
But not necessarily from Libyans. (MANUAL) As the farm belt
recession grows police worry that nea-Nazi extremists might persuade
bankrupt farmers to resort to violence. To prepare, the chief and
his 11 men have been studying an Army manual and organizing a
response team. They have gotten telephones donated for hostage
negotiations, they run drills at a donated warehouse and they face
skeptics.

WOMAN
I think it could happen, but I don't think, not in, not in a small
community like this.

JOE MELNICHAK
A lot of people don't see the farm crisis as a terrorist activity,
however, the right wing, you know, Nazis, Posse Comitatus, see
that as a springboard to do what they want to do.

JOHN MARTIN
For the moment much of America feels it shares the sense of safety in
Le Mars. This weekend immigration authorities did watch border
traffic with Canada for signs of a group of Libyans on student
passports. (SEARCH) But at a nuclear power plant outside Baltimore
yesterday security guards X-rayed worker's bags and searched even
their own vehicles for weapons as part of their daily routine.
(AIRPORT) And in Boston, where overseas flights arrive daily the



airport was said to be under a blanket of security as usual.
JAMES GREENLEAF / FBI BOSTON

Has there been a specific directive sent out? Not really, but I
think that we don't need it. Since October of 1982 the FBI placed
terrorism as one of its top four priorities.

JOHN MARTIN
(DRILL) In New York on Friday a joint city-FBI task force staged a
drill to show how it would react if it discovered two bombs planted
by terrorists. Simi liar task forces now investigate terrorist
threats full time in four cities, Los Angeles, Chicago, Newark and
New York.

JOHN HOGAN / NY ASST FBI DIRECTOR
They're just working their regular cases and developing their
intelligence and will remain viligent, but they're not on a special
alert.

JOHN MARTIN
The man who runs the FBI's counterterrorist effort nationwide seems
confident the Bureau can handle almost any threat.

OLIVER REVELL
There's not a single group that's operating in the United States
today or has operated in the United States over the last five
years that we haven't successfully penetrated to prevent their
on-going activities.

JOHN MARTIN
But even the FBI agrees with analysts who say something could still
happen.

FRANK BOLZ / SECURITY CONSULTANT
I don't think we're going to see a wave of 300 or 200 people that
Colonel Qaddafi says he has trained that they're going to come over
here, but it only takes a half dozen people with a few strategically
placed pieces of dynamite or explosive devices.,.

JOHN MARTIN
Frank Bolz learned about terror as a hostage negotiator in
New York. He learned about Le Mars, Iowa when its police chief
called for advice. One idea, be aware. Now, some people are.

DELORIS HARMS
Why it's happened in other places in the world where people thought
it wouldn't happen. It's very possible, and we take these things for
granted.

JOHN MARTIN
But the police aren't. They say three patrolmen have been shot in
farm belt incidents in Missouri and Arkansas and they worry that
violence will spread to the bankrupt and the unemployed of Iowa.
They hear voices of discontent.

ERIC GRANT
I'm a veteran and I'm pretty disgusted with this country and, you
know, I'm trying to survive and I'm out here in the streets and it
makes me want to revolt too, you know.

MAN
We aren't anticipating anything. but we are aware of the potential or
the propensity and we're not paranoid, but we're not complacent
either.

JOHN MARTIN
Le Mars, Iowa is at the center of a country that is concerned
about terrorism, but not convinced that it can happen here. As a
result police agencies find themselves struggling against the
public's complacency and their sworn duty to be ready if terrorists
strike inside America. JOHN MARTIN, ABC News, Le Mars, Iowa.
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PETER JENNINGS
It has been observed by a great many of us in the last 24 hours that
in the more than 20 years of the manned space program we as a nation
have often placed very heavy burdens on the astronauts and their
families. Among other things they've had to endure enormous
publicity. Today when the space community grieved it was no
different. Here's ABC's JOHN MARTIN.

JOHN MARTIN
(WORKERS) As they arrived for work at sunrise this morning many of
NASA's 10,000 employees and contract workers were solemn and quiet.
They are the citizens of a vast space city outside Houston, a cluster
of communities plunged into gloom. Mission commander
Francis Scobee lived here on Brook Point Road. Today friends
and neighbors visited with food and flowers. And all across town to
remember the fallen, churches rang bells at the exact moment 24
hours after the explosion. (BELLS) They worried most about their
children.

IRMA UNGER / PARENT
Death has become a real reality with this. They, I'm sure, in the
back of their minds knew that there's a possibility is, but as long
as it has never happened it's not a reality.

PRIEST
It's good to cry because crying helps you get some of those emotions
out that are bothering you.

JOHN MARTIN
At an Episcopal School a priest tried to ease the pain of students
bewildered by the loss of neighbors. But some children were still
shaken.

LAURA GARCIA
Because I saw the news and I was seeing that, I feel so bad, so sad.
I feel like it was happening to me.

JOHN MARTIN
On the streets, drivers turned on their headlights to express sorrow.

WOMAN
(ON RADIO) This tragedy is so personal, personal and yet bigger than
that.

JOHN MARTIN
Bigger to a community with its past and present tied so closely to
the exploration and exploitation of space.

BOB OSTERMAN
And now everybody's just kind of wondering what's going to happen
next. It's hard to say what the government's going to do.

JOHN MARTIN
(PHOTOS) Late this afternoon NASA released photos of shock and
surprise on the faces of mission controllers in the moments after the
explosion. At a press conference today the man in the picture,
Flight Director Jay Greene, fought back tears.

JAY GREENE
And we train under every scenario that we could possibly imagine.
There was nothing anybody could have done for this one, it just
stopped.

JOHN MARTIN
(FLOWERS) Meanwhile, flowers were pouring into the Space Center in
condolence and America's space city was holding on in the hours of
its biggest loss. JOHN MARTIN, ABC News,
JOHNson Space Center.
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PETER JENNINGS
Well, it's only a little more than two weeks now before that very
important election in the Philippines. And it is very hard to talk
about Philippine politics without mentioning corruption. For some
time now there's been an investigation in this country about sizeable
investments which the Philippine President and his wife have
allegedly made in American real estate. That in itself is not
illegal. But a great many people are wondering about the Marcoses
and their money. Here's ABC's JOHN MARTIN.

JOHN MARTIN
(ESTATE) This is Lindenmere a luxury estate on Long Island. For
months congressional investigators have been trying to find proof
that it has a secret owner--Imelda Marcos. They have pictures of
her here with friends and a contractor she got to restore the
property.

ERNEST HOFSTAETTER
Everything would seem to be geared towards her likes and dislikes.

JOHN MARTIN
Today a congressional subcommittee on Foreign Affairs heard much the
same thing from lawyers for two Filipino businessmen who sued
Mrs. Marcos for their share of the property.

ROMEO COPULON
From the time that this property or this project was started all the
major decisions actually were being made by Mrs. Marcos herself.

JOHN MARTIN
(MEETING) The committee chairman, Democrat Stephen Solarz of
New York, is trying to show that the Marcos family is so corrupt it
has taken hundreds of millions of dollars from cronies and
Philippine agencies in an unprecedented move to enrich itself. But
the search for proof is difficult. Today the committee saw a state
tax record showing Lindenmere payments by a personal secretary of
Mrs. Marcos and letters written to warn her of the lawsuits which
she later settled. But a Republican committee member insisted this
was no proof the Marcoses owned any property anywhere in the
United States. There were angry words.

SENATOR TOBY ROTH
You have repeatedly said they have swindled, they are corrupt and yet
you don't have one iota of proof.

CONGRESSMAN STEPHEN SOLARZ
But in my view it is incontrovertibly clear the Marcoses own these
properties.

JOHN MARTIN
Investigators say they now have sensitive bank documents and new
witnesses who they believe will prove the Marcos investments are more
widespread than imagined. Another hearing is scheduled on Thursday
and at least one committee member seems unlikely to be convinced.
But chairman Solarz insisted again today there is evidence of
widespread Marcos investments overseas which the family still denies.
JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
And finally this evening, men or machines in space. The decision to
develop a manned space shuttle was actually made in the 19605, but
the disaster on Challenger has raised the subject again. What can
people do that machines cannot? ABels JOHN MARTIN on the
perennial question.

ASTRONAUT
(MOON LANDING) Houston, Tranquilty Base here, the Eagle has landed.

JOHN MARTIN
It is a powerful idea. Men and women visiting space, landing on
other planets, looking deep into the universe, but there are other
ways to look. (VOYAGER PICTURES) Last month an American
spacecraft sent back pictures and observations from Uranus without a
single human being on board. Ten years ago, an American craft
landed on Mars and mechanically sampled soil and weather. The use
of space has become so common now that an unmanned European program,
called Ariane, competes with the manned American program for
commercial customers. Even so, the men and women who have soared
into space insist there is a vital purpose in manned flight.
Eugene Cernan walked and worked on the surface of the moon.

GENE CERNAN
Well, our culture is built upon a desire, an insatiable desire for
knowledge, not just to know what's out there, but then to trek out
there, to go across the mountains, to go across the ocean.

JOHN MARTIN
(VOYAGER PHOTOS) But to go across the terrain of space is far more
costly for man than machines. The Voyager spacecraft that sent these
extraordinary glimpses of Uranus and its moons, cost less than 750
million dollars, the Challenger shuttle cost 1.2 billion dollars,
just to build and several hundred million dollars more to operate.
Still, astronaut Joe Allen saved millions of dollars in space when
he retrieved satellites by hand.

DR. JOE ALLEN
The thing that humans were the best at really is tinkering and fixing
and experimenting and thinking. That's exactly what we do the best.

JOHN MARTIN
But some scientists are not so sure. They point to cabins crowded
with astronauts, struggling with experiments, some flawed by their
human touch.

DR. THOMAS GOLD / CORNELL ASTROPHYSICIST
Almost all the exploration that we really seriously
want to do is not related to manned flight at all.
instruments that go to the right place at the right
nonsense.

JOHN MARTIN
Some members of Congress are concerned about the added costs.

CONGRESSMAN BILL GREEN
I've been told by one scientist that as a rule of thumb you can do
experiments for about one-fifth the price unmanned versus manned.
That's because you don't have to provide life support systems, you
don't have to provide extra redundant safety features. That's a big
saving.

JOHN MARTIN
Even so, almost everyone agrees on the emotional importance to human
beings on earth created by the sight of human beings in space, but at
what price?

DR. THOMAS GOLD
We have to recognize that that emotional content is got at a very
high cost, not only at a very high cost in dollars, but a very high
cost in risk.

GENE CERNAN
Yes the cost does become worth it if we allow it to become worth it;
if we pick up today from where they left off.

JOHN MARTIN

scientifically
It's done with
time, no



The idea of men and women working in space is so powerful that
neither the loss of seven astronauts nor the debate over commerce or
science or money is likely to end manned space flight. But
Challenger's tragedy has managed to remind the world that despite
its enormous promise it also has an enormous cost. JOHN MARTIN,
ABC News, at the JOHNson Space Center.
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PETER JENNINGS
Regardless of any investigation1s final outcome it does appear
certain that NASA's image as a near flawless "can do" organization
will be a casualty of the Challenger disaster. ABC's JOHN MARTIN
is on special assignment.

JOHN MARTIN
(COMMISSION) The President's commission is looking for the specific
causes of Challenger's explosion, but a suspicion is growing outside
the space community that this shuttle was destroyed by the very
system that built it. (MISSION CONTROL) It is a system that has
been under pressure for 15 years from scientists, politicians and
the armed forces &!.W.

OR. ALEX ROLAND / DUKE UNIVERSITY
NASA has in fact put itself in a box, a tremendously tight economic
box from which there was virtually no escape.

JOHN MARTIN
The box had four sides. NASA, which wanted to retain a role in
manned space flight, the Air Force which planned to use the
shuttle to launch its military satellites, the Office of Management
and Budget, which wanted to save money but still finance a shuttle,
and the White House, which saw the space program as a way to
maintain jobs and inspire the nation. (NIXON) But to control
costs, the Nixon Administration issued an ultimatum.

DR. JERRY GREY
NASA was told, lookr you guys have asked us for basic, I think it was
about nine billion 1972 dollars, to build a shuttle that you think is
the right one to build. Well, we're going to give you five billion,
take it or leave it and do the best you can with it.

JOHN MARTIN
So they did, designing and building and creating a small fleet of
space vehicles, struggling for nine years before launching the first
shuttle in 1981. (SPACE FOOTAGE) But ultimately sending them
aloft 24 times in the next four years, deploying and retrieving
satellites and conducting more than 280 scientific experiments in
space. But the cost pressures were enormous. (LAUNCH) To lift
heavy military satellites, the shuttle had to be bigger but weigh
less than originally planned. It needed more powerful rockets and
still it had to make money and perform tasks for all its sponsors.

MAN
(SHUTTLE PROMOTIONAL FILM) And deployment was a complete success.
Space shuttle had delivered as promised.

JOHN MARTIN
But it was not delivering as promised. It cost so much money to
engineer and fly a vehicle with human beings aboard that the American
shuttle found itself hard pressed to compete for commercial customers
with the cheaper unmanned European system called Ariane. The
shuttle's critics suspect that it was the need to compete at full
speed that caused NASA to react too slowly to danger signs.

OR. ALEX ROLAND
How did they then look at a technical problem and objectively say,
well, there's potential danger so we have to stop and redesign or
redevelop or make extensive changes when expense is already squeezing
them very very tight?

JOHN MARTIN
The pressure for making the shuttle pay its way has corne from the
top. Just 18 months ago President Reagan reportedly signed a
national security directive ordering NASA to make the shuttle,
quote, "fully operational and cost effective within four years".
(GRAPHICS) NASA began scheduling more flights, eight last year, 14
this year, 24 a year by 1990. More missions meant more customers
and with no major mishaps the program looked especially safe.

DR. JERRY GREY
I don't think safety compromises were made anywhere to my knowledge
every step that NASA took in the process had safety as its principle



element.
JOHN MARTIN

But even supporters of NASA's safety approach concede that it may
have created a false sense of security.

DR. JERRY GREY
I'm not saying that
good flights was to
worry about it that

JOHN MARTIN
If that is true, NASA was as much a
was of the accumulated pressures of
technology. JOHN MARTIN, ABC News,

NASA was lax, but the natural tendency after
say, well, this is a good bird, I don't have
much.

25
to

victim of its own
budgets, national
Washington.

success as it
security and
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JOHN MARTIN
This is JOHN MARTIN. There is also an investigation of Philippine
military contracts, centered on this abandoned office near
San Francisco. For months a federal grand jury has been trying to
find out what went on inside tiny Amworld Incorporated. Pentagon
officials suspect it got huge military contracts from Manila by
paying off high ranking Philippine officers.

ROBERT SIMS / PENTAGON
There was a suspicion that there were things wrong with a particular
company and contract and it's still being investigated, still before
a grand jury.

JOHN MARTIN
The money was supposed to go to American firms, but investigators
believe Amworld was controlled from Manila and used with two other
firms to bill the Pentagon at grossly inflated amounts. One contract
called for a microwave relay system of this kind to be used in the
fight against communist insurgence. Another was for mobile
telephones, one similar to this was for President Marcos.
(GRAPHICS) If suspicions are correct, the companies used falsified
invoices to skim away six to eight million dollars of American
military aid. But an estimated 50 to 80 million dollars in
suspicious payments were made to other companies, according to a
source familiar with the Justice Department investigation. An
Amworld attorney denied any wrongdoing to ABC News today and said
there was no evidence of such payoffs. In the Philippines,
meanwhile, Amworld financier Raymond Moreno, a target of the
inquiry, remained out of sight today, apparently staying away from
his luxury house in a Manila suburb. Moreno is a close friend of
former chief of staff Fabian Ver who signed the Arnworld contracts.
To get to the bottom of the Amworld investigation, some American
officials want to subpoena General Ver and another Marcos associate
who fled with him to Hawaii. But the White House offered
Mr. Marcos a safe haven and since Amworld may involve some of his
closest associates officials at both the State and Justice
Departments have been agonizing over what to do. JOHN MARTIN,
ABC News, Washington.
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PETER JENNINGS
Some of the other people who Ferdinand Marcos had imprisoned are
going to pursue him through the American legal system. Mr. Marcos
faces a very long list of legal challenges. As ABC's JOHN MARTIN
reports some of the political prisoners have made claims of torture.

JOHN MARTIN
The year was 1978 and inside this detention center outside Manila
political prisoners told ABC News of their ordeal.

MAN
I was a journalist. They applied lighted cigarette on my toe nails
and my breasts, burned my genitals.

JOHN MARTIN
Yesterday in San Francisco 13 Filipinos sued former
President Marcos for 55 million dollars for false imprisonment and
torture. Today their lawyer called for justice.

MELVIN BELLI
We've sued for the violation of human rights which is now an
international tort recognized in the federal court ...

JOHN MARTIN
This California suit adds one more legal claim on assets
Ferdinand Marcos is assumed to have taken from the Philippines.
Today in New York a judge extended for two weeks a ban on selling
five properties worth 350 million dollars. He said lawyers for the
new government could ask Mr. Marcos directly if he owns the
properties.

MORTON STAVIS
What do we expect to ask him? Oh, we'll have lot of questions.

JOHN MARTIN
Whether Mr. Marcos will ever have to pay the claims is clouded by
confusion. What were the terms by which he was offered asylum?

BERNARD KALB I STATE DEPT
If you want me to sort of jot down what falls under the heading of
the offer to President Marcos by the United States to stay in the
United States as long as he so desires, I don't have anything to
draw for you.

JOHN MARTIN
Unless there is a secret agreement, Mr. Marcos could face a long
costly battle to keep his possessions. The same battle facing his
government and people who claim damages for those long years he was
dictator. JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
One other note from the Philippines. Mrs. Aquino toured the
Malacanang Palace today, the old horne of Ferdinand Marcos,
Mrs. Aquino says she will not live in the palace but will use it
as an office and to host official functions.
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TED KOPPEL
In this country Philippine investigators arrived today to start the
task of trying to track down and possibly retrieve some of the former
president's investments. Here's ABC's JOHN MARTIN.

JOHN MARTIN
Senator Salonga arrived in Washington near midnight to cheers from
supporters_ He was pleased, he said, that American officials had
agreed to furnish evidence of Marcos assets.

JOVITO R. SALONGA / PHILIPPINE SENATOR
I am elated by the news that some 1,500 documents may be turned over
by the Treasury Department to the Philippine government.

JOHN MARTIN
But overnight a federal
recovery of documents.
this morning he renewed

JOVITO SALONGA
We have been waiting for this moment for so long.

JOHN MARTIN
Later in an interview he said recovery of billions of dollars in
assets was vital to his country_

JOVITO SALONGA
Our economy is shattered. We have to rebuild our economy. We are
indebted to the tune of 30 billion dollars.

JOHN MARTIN
Senator Salonga denied reports that Mr. Marcos was a millionaire
before taking office.

JOVITO SALONGA
No, not at all. And he barely paid his income tax returns when he
was a congressman and a senator of the Philippines.

JOHN MARTIN
The Senator also said he believed most of Marcos's assets are not in
the United States.

JOVITO SALONGA
The bulk of his ill-gotten wealth is in Swiss bank accounts.

JOHN MARTIN
Later the Senator met with Congressman Stephen Solarz of
New York, tomorrow attorneys for former President Marcos go to
court in New York to seek a wider order barring release of the
documents. But Mr. Solarz said he remains confident they will be
released, possibly by congressional subpoena next week.
JOHN MARTIN, ABC News, New York.

court in Hawaii temporarily blocked his
When he arrived at the State Department
his plea for a quick turnover of records.
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PETER JENNINGS
The allegations that President Marcos of the Philippines plundered
his country's treasury have been in the public arena for a very long
time, Today what may be the first hard evidence that Marcos and his
family diverted millions and millions of official dollars into their
own accounts. The evidence is now in the hands of the new Philippine
government, which was quick to say that the Marcos raid on the
treasury was unprecedented. Here's ABC's JOHN MARTIN.

JOHN MARTIN
This morning at the State Department a Filipino investigator
carried out a box, it held 2,300 pages of documents impounded by US
Customs as Mr. Marcos fled to Hawaii after two decades in power.

JOVITO SALONGA / PHILIPPINE SENATOR
I have been waiting for this hour since the last 20 years and we hope
that they will give us a fair indication of the extent of the plunder
of the nationrs wealth.

JOHN MARTIN
The commission wanted the documents as evidence in its search for
five to ten billion dollars it says Mr. Marcos diverted overseas.
On Capitol Hill meanwhile, a House subcommittee subpoenaed the same
documents as part of its own investigation. It also ordered eight
unidentified persons to appear and answer questions about properties
in New York and California as well as allegations of improper
attempts to use Filipino money to influence the 1982 American
elections.

CONGRESSMAN JIM LEACH
It appears what we have is an international burglary of unprecedented
proportions. Second, we may also have international influence
peddling of troubling dimensions.

JOHN MARTIN
The committee and commission are trying to find out how Mr. Marcos
could have amassed a fortune. President Reagan recently said he
believed Mr. Marcos was a millionaire before he took office, but
was he? His 1966 tax return, obtained by ABC News, listed assets
of 120,000 Philippine pesos or only about 30,000 us dollars. This
afternoon, Chairman Salonga said the commission found evidence of
massive kickbacks and payoffs, but he mentioned few details.

JOVITa R. SALONGA
I cannot say they exactly surprised us. We have many documents in
the Philippines that shocked us and this merely confirms what those
documents in the Philippines already indicate.

JOHN MARTIN
Meanwhile, two of Mr. Marcos's closest associates were facing a
grand jury in Alexandria, Virginia. (ENTERING COURTHOUSE)
Former Philippine military chief of staff, Fabian Veri walked into
the Federal Courthouse to answer questions about suspected kickbacks
in American military aid contracts. Tonight the subcommittee staff
took delivery of its own set of subpoenaed documents from customs
officials and began to prepare for a hearing tomorrow. The
documents also contain summaries of American corporate payments for
contracts and at that hearing Senator Salonga is expected to cite
evidence that would point more directly to what he calls the
unprecedented devastation of his country's wealth. JOHN MARTIN,
ABC News, Washington.
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PETER JENNINGS
As we said at the beginning of the broadcast it looks very much as if
former President Marcos of the Philippines will be going to live in
Panama. Those documents that Mr. Marcos brought with him on the
plane from the Philippines are causing something of a stir in
American political circles. As ABC's JOHN MARTIN reports, there
are some references to political contributions in this country.

JOHN MARTIN
When it convened this morning, the House Asian Affairs subcommittee
was buzzing about a document perhaps only 20 people had seen. It
came from the bundle of 1,500 Marcos papers turned over to the
subcommittee and the Philippine government, but still not made
public. (DOCUMENTS) The copies seen by ABC News had a type written
letterhead of the Mabuhay Corporation. It lists names and dollar
amounts of what appear to be political contributions. It is dated
1982 yet refers to the 1980 elections. (GRAPHICS) For the
Carter-Mondale campaign: 1,500 dollars; for the Carter campaign:
50,000 dollars; for the Reagan campaign: 50,000 dollars. For
Larry Asera, a county official in California: 50,000 dollars; for
Alan Cranston, California Senator: 10,000 dollars; for California
assembly speaker Leo McCarthy, now the Lieutenant Governor: 10,000
dollars. The denials were swift and certain. California supervisor
Asera was out of the country, but Senator Cranston, a long time
Marcos critic carne right to the hearing room.

SENATOR ALAN CRANSTON
If Marcos or his minions did manage to launder and sneak money into
my campaign they sure picked the wrong guy.

JOHN MARTIN
Former President Jimmy Carter's office said he was not aware of the
contribution, thought it unlikely and would have rejected it. The
White House said the President didn't know a thing about it. From
California, Lieutenant Governor McCarthy called the idea of it
"idiotic". For his part, the man leading the Philippine
investigation of Marcos assets, doubted the authenticity of the
document.

JOVITa SALONGA I PHILIPPINE SENATOR
It does not bear any signature. In our courts of justice in the
Philippines, this kind of document cannot stand up in court.

JOHN MARTIN
(HOUSE) Until it went out of business in
Mabuhay Corporation operated out this San
president, Leonilo Malabed. (VIDEOTAPE)
President Marcos in Manila many times and
San Francisco station KGO at the palace.
Dr. Malabed denied making more than small
legal limits.

DR. LEQNILO MALABED
I did not make any contribution as a surrogate to anybody except my
own personal expenses.

JOHN MARTIN
Dr. Malabed insisted he had no idea how the document was drawn up or
how it got to President Marcos, but the mystery of the Mubuhay
Corporation has raised questions and fears in the political community
about just what else may be found in the possessions of
Ferdinand Marcos. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
There was another outspoken accusation today that Ferdinand Marcos
treated the government of the Philippines as a family business and it
carne from the chairman of the congressional subcommittee looking into
Marcos's financial affairs. And Congressman Stephen Solarz also
said the personal documents Marcos brought with him from the
Philippines make up, as he put it, "an encyclopedia of corruption".
Here I s ABC r s JOHN MARTIN

JOHN MARTIN
(DOCUMENTS) In Washington this afternoon Asian Affairs subcommittee
chairman Stephen Solarz finally released about 2.100 pages of
documents taken three weeks ago from the Marcos family when it
reached Hawaii. Among them an accounting of 11 million dollars in
commissions paid by Westinghouse to Swiss and Philippine bank
accounts, apparently for a nuclear power plant. Westinghouse has
denied it paid the Marcoses. There were records of 9.3 million
dollars paid to a company called Voloby, an owner in the Herald
Center Shopping Mall in New York; payments from a Philippine
intelligence budget of about 700,000 dollars in expenses for foreign
trips by Mrs. Marcos and others. The same document under the typed
name Mabuhay Corporation shows a list of political contributions of
more than 175,000 dollars to San Francisco, California, and
presidential candidates, donations denied by most of those on the
list. But Congressman Solarz said there were some important missing
elements.

CONGRESSMAN STEPHEN SOLARZ
They do not contain a comprehensive
Marcoses, their assets, liabilities
guess is they probably would need a

JOHN MARTIN
(SALONGA ENTERING COURTHOUSE) In New York meanwhile, the
Filipino Senator leading the search for the Marcos assets,
Jovita Salonga went to federal court and produced a series of
documents he said that tie the Marcoses to some of Manhattan's most
expensive real estate. (BLDGS) He showed a copy of two declarations
of trust taken from the palace in Manila and signed by
Joseph Bernstein, a New York lawyer and real estate broker. The
declarations pledged Mr. Bernstein to act in Mr. Marcos's behalf.
According to the Philippine government that would permit
Mr. Marcos to control properties held by the Lastura Company,
which owns the Crown building, a New York skyscraper. (CROWN BLD)
Senator Salonga also produced photocopies and an inventory of what
he said were about three million dollars in checks written by
Vilma Bautista, a diplomat at the Philippine consulate in
New York. So the Marcos documents have begun to spill into the
public domain now, but the search for the assets and the power to
control them has just begun for the struggling government he left
behind. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
Kurt Waldheim, the former Secretary General of the
United Nations, denied again today that he was ever involved in any
war crimes during World War II. Mr. Waldheiml who is
campaigning to be president of Austria, has been put in the
spotlight again because the World Jewish Congress said here in
New York today that newly discovered documents in Yugoslavia proved
that Waldheim was at least accused of crimes during
World War II. Here's ABC's JOHN MARTIN,

JOHN MARTIN
(UN EXTERIOR) At the United Nations today officials were
considering whether to open World War II archives which might
contain files on the former secretary general. (WALDHEIM AT UN)
The opening was requested in a letter today from Congressman
Stephen Solarz to the current Secretary General,
Perez de Cuellar. (PEREZ AT UN GENERAL ASSEMBLY) The
United Nations archives are at issue now because they might confirm
German army records released this week by the World Jewish Congress.
The congress says these records were signed by Mr. Waldheim
and describe atrocities committed by his military unit against
Yugoslav civilians in 1944. (DOCUMENTS)

ISRAEL SINGER / WORLD JEWISH CONGRESS
What we have is an accused war criminal, period, with accused crimes,
period, with documentation that he signed describing him as having
full knowledge of war crimes which he signed with himself as a
witness.

JOHN MARTIN
(DOCUMENTS) The records included the word "sauberungsunternehmen"
which means, to the Jewish Congress, a cleansing operation to kill
Jews and other civilians. (NAZI PHOTO) The Congress said a new
Yugoslav document proves Mr. Waldheim was accused of war crimes.
(CAMPAIGN) But in Austria today, where he is campaigning for the
presidency in next May's election, Mr. Waldheim said he had never
been notified he was accused nor did he ever commit any atrocities.

KURT WALDHEIM
There is no substance in those allegations. Apparently my name was
put on such lists collectively with other names probably all members
of the staff of the army command.

JOHN MARTIN
Mr. Waldheim said he had never heard of a man who is now reported
to have accused him before the Yugoslav tribunal.

REPORTER
Did you know Johan Myer the man who gave testimony to that
commission?

KURT WALDHEIM
I do not know him and I asked some of my former comrades, they don't
know him either.

JOHN MARTIN
(SOLARZ) Congressman Solarz's office sent letters to the Central
Intelligence Agency and the State Department today asking for a new
investigation. (LETTERS) In a 1980 letter the CIA told Mr. Solarz
it had no evidence that Waldheim participated in atrocities. But
the CIA apparently did not see United Nations files, nor did this
Justice Department unit. In Boston today a former head of this
Office of Special Investigations said his investigators were kept
away in 1980 from charge files UN archivists called "too sensitive".

ALLAN RYAN
They said no we don't show those files. I saidl what do you mean you
don't show those files, we're the Justice Department of the US
government we want to see those files. They said well the charge
files are, they're incomplete and they're very sensitive.

JOHN MARTIN
So sensitive still that tonight the United Nations denied a
request by ABC News to videotape the room where the files are



kept. The reason! says the United Nations, 40 years after the
war, is security. What Mr. Waldheirn's pursuers are asking is
whether it is his security being protected. JOHN MARTINI
ABC News, New York.
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PETER JENNINGS
In the Philippines today what may be a sign of political trouble
ahead for Cora zan Aquino. About 80 members of former president
Marcos's political party said they believe that President Aquino
had no right to dissolve the national assembly and take so much
power unto herself. They said they will try to hold an assembly
meeting next month. There was one report today that
President Marcos has sent a letter to supporters in his horne
province promising that he will return to the Philippines some day.
Well it has been a month now since the Marcoses left their homeland
and they continue to attract a good deal of attention primarily
because of their widely reported wealth and the new Filipino
government's desire to get it back. Mrs. Marcos has long had the
reputation for particular extravagance. JOHN MARTIN leads the
ABC News investigation.

JOHN MARTIN
As she traveled the world for her government, Imelda Marcos spent a
lot of money for herself. (WORLD TRADE CENTER) But where did
she get the cash? At New York's World Trade Center, ledgers
from the Philippine National Bank show it payed out nearly ten
million dollars to Imelda Marcos and her associates over a seven
year period. (LEDGERS) The money was withdrawn at this office from
an account that was supposed to hold funds for Philippine
intelligence operations, according to these memos to and from
President Marcos. (MEMOS) The ledgers show cash payments and bank
transfers through 1982, Philippine government money that wound up in
the hands of Mrs. Marcos and her friends. On June 4th, 1976, the
bank record shows 200,000 dollars paid to Fe Gimenez,
Mrs. Marcos's personal secretary. On December 9th, 1976,
another 200,000 dollars. Six years later an advance of 710,000
dollars for a party at the Waldorf Towers. In all, some 820,000
dollars went to Vilma Bautista a counselor official whose name
appears on tax records and ownership documents for a luxury estate
and several condominiums believed held secretly for the Marcos
family. (AERIAL OF ESTATE) Two former Philippine officials
familiar with the New York branch operations told the San Jose
Mercury News the money was sometimes carried away in suitcases and
taken to one of three hotels where Mrs. Marcos stayed in
New York, the Waldorf Astoria, the Carlyle and the Plaza.
(HOTELS) The Plaza is one block from the New York Land Company;
that firm is believed to manage the elegant Crown Building across
the street in what was a secret trust for the Marcoses. (PHOTOS)
Two of its officers, Joseph and Ralph Bernstein have refused to
tell a congressional subcommittee in public if they are Marcos
agen~s. But Philippine investigators have turned up this
declaration by Joseph Bernstein pledging to act in Mr. Marcos's
behalf.

SENATOR STEPHEN SOLARZ
If anybody in this country knows the truth about the extent of the
Marcoses' hidden wealth here, it's the Bernstein brothers.

JOHN MARTIN
Last week the two brothers met privately with Mr. Solarz in
Washington. A second meeting is planned this week with subcommittee
staff, suggesting the brothers may be anxious to testify in public to
avoid a contempt of Congress conviction.

REPORTER
Did you work for President Marcos in the United States to help him
acquire properties? (NO ANSWER)

JOHN MARTIN
For now, facing up to a year in jail if convicted, Joseph and
Ralph Bernstein remain silent in public. (MARCOSES) In Hawaii
yesterday the Marcoses appeared in public for the first time since
they fled from Manila, but also said nothing about the controversy
over their suspected personal use of Philippine government funds or



their accumulation of enormous wealth. So far, congressional
investigators say they see no connection between the cash received by
Mrs. Marcos from her government's bank and the investments they
believe were made for her and for her husband by the Bernstein
brothers. So for the moment these are two separate avenues in the
search for hundreds of millions of dollars believed stolen from the
people of the Philippines. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
The United States today asked the United Nations for permission
to examine documents in the UN archives which might tell them more
about the activities of the former Secretary General Kurt Waldheim
during World War II. The United States will be third in line,
the governments of Israel and Austria are looking at the papers
first. Here's ABC's JOHN MARTIN.

JOHN MARTIN
(HOLDING FILES) At the United Nations archives this morning
representatives of Austria and Israel examined a sealed war crimes
file on Dr. Waldheim. They declined to say what the file revealed,
but the Israeli ambassador said his government will study it.

AMBASSADOR BENJAMIN NETANYAHU
An initial look at its contents, it cannot be said that the matter
can be laid to rest.

JOHN MARTIN
At the same time Nazi hunter Simon Wiesenthal of Vienna met with
the current Secretary General, Javiar Perez de Cuellar. Later
he said voters in next month's Austrian presidential elections, where
Dr. Waldheim is a candidate and leading in the polls, need
information on the case from the one country which accused
Dr. Waldheim of war crimes.

SIMON WIESENTHAL
For a matter of justice and historic truth Yugoslavia should also
send to the Austrian president their file.

JOHN MARTIN
Other documents showing Dr. Waldheim's war record first came to light
here at the National Archives in Washington. The papers, found on
microfilm, are a unit history of the German army group he served in
the Balkans. Dr. Waldheim had never before publicly mentioned this
wartime service. The archivist who identified the records for
researchers said they showed no war crimes committed by
Dr. Waldheim, but they do show his unit fought in areas of
Yugoslavia where civilians were massacred and at Salonika, Greece,
where Jews were being deported to their deaths by SS units. So it is
possible that the unit Waldheim was attached to had not ...?

ROBERT WOLFE
Had nothing to do with the deportations of Salonika, it's quite
possible, I mean there's nothing in the record that shows they were.
On the other hand that they wouldn't know about it being stationed in
the area is a little harder to accept.

JOHN MARTIN
At the University of South Carolina, the scholar who first evaluated
the microfilms says he believes young Waldheim was an important
figure despite his age and rank.

ROBERT HERZSTEIN
So while it was impossible to say for sure what he was doing at each
hour, he appears to playa significant and ultimately praised role by
both the Germans and Croatians in an operation like Kozara.

JOHN MARTIN
Late today in Washington Dr. Waldheirn's son defended his father as
a victim of unfair attack.

GERHARD WALDHEIM / BANKER
Since my father was neither a Nazi nor a war criminal and has
repeatedly expressed his compassion and his sadness about the things
that have happened in the war, we don1t understand what is going on
here.

JOHN MARTIN
Nevertheless, the United States today belatedly joined Austria and
Israel in asking to see the United Nations file and attention is
turning now to Yugoslavia and the question of why it allowed the
Waldheim indictment to lie dormant all these years. JOHN MARTIN,
ABC News, New York.
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PETER JENNINGS
The former Secretary General of the United Nations got some support
today. (KIRCHSCHLAGER) The current President of Austria,
Rudolf Kirchschlager has been reviewing the United Nations war
crimes files which deal with Kurt Waldheim's service in
World War II. And President Kirchschlager told reporters today
that after looking through the files, if he were a prosecutor he
would not file an indictment against Waldheim for war crimes based
on the evidence he has seen. Waldheim is running for the job that
Kirchschlager will be retiring from, President of Austria. That
doesn't mean either controversy or investigation into Waldheim's
World War II activities is over. ABC's JOHN MARTIN is on special
assignment,

JOHN MARTIN
(HEARING) In Washington today at a congressional hearing there were
still suspicions about Kurt Waldheim's past. One witness suggested
his doctoral thesis showed signs of pro-Nazi attitudes; another said
he lied about his war record, but there are still no witnesses to any
crime by him or documents proving he committed any crime. His son
insists he is innocent.

GERHARD WALDHEIM
The bottom line is very simple, Dr. Kurt Waldheim, my father, was
never a Nazi and did not participate in any of the shameful events
with regard to the deportation of Jews or anything else even remotely
related to the term war crime.

JOHN MARTIN
But historian Robert Herzstein is far from convinced.
(LIST/DOCUMENTS) Hired by the World Jewish Congress, Herzstein
found military records in the national archives showing
Dr. Waldheirn served in areas where SS units deported Jews in Greece
and regular German army units massacred civilians in Yugoslavia.
The documents raised so much suspicion that ABC News asked the two
men to discuss the case, One question: Did Waldheim say he knew of
no atrocities committed by any German troops or only by his own
unit? (PHOTOS) This past week, he acknowledged he saw descriptions
of atrocities by other units reporting through him to higher
headquarters.

GERHARD WALDHEIM
I want to say that point very clearly because he never said that he
had not been aware of the fact that there was a very bad war going on
on the Balkans as a whole.

JOHN MARTIN
(LIST) Another suspicion is based on this simple list of names
including Waldheim's found in his German army unit's history.
(WAR FTG) It tells of a massacre at Kozara in which some 2,000
Yugoslavian fighters and civilians were killed in July 1942.

ROBERT HERZSTEIN
The 34 individuals listed in connection with the Kozara operation
certainly had something to do with its planning and execution. Until
Dr. Waldheim can tell us specifically why he received this Zvonimir
medal, why he is cited here, and why he was promoted later in the
year, the conclusions are, I must say not pleasant.

JOHN MARTIN
So far, Herzstein has been unable to find evidence that Waldheim
planned or participated in the massacre.

GERHARD WALDHEIM
My father always said when he was confronted with this in the outset,
"I never knew why I had gotten that medal, I had to be registered
somewhere for payroll purposes, but I was physically not in that
area" .

JOHN MARTIN
Waldheim insists his father was assigned 120 miles away as a liaison
officer with an Italian unit, but he had no documents to prove that.

ROBERT HERZSTEIN



If you can prove from Italian documents beyond a shadow of a doubt
that Dr. Waldheim was in Montenegro and not here, I think it would
call into question my interpretation of the Kozara documents, but
anything less I will not accept.

JOHN MARTIN
Waldheim says he questions a Yugoslav document with testimony
accusing his father of 114 murders and the burning of two villages.
The men who accused his father, he says, was a convicted embezzler,
now dead, who told his wife he lied. But why did Kurt Waldheim
keep this so quiet? Innocent inadvertence, says his son; to hide
some awful truth say his critics, but if so it's a truth that is
still a mystery tonight. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
We begin tonight with a late breaking story. Not long before this
broadcast we learned that a very strong action against the former UN
Secretary General Kurt Waldheim has been recommended inside the
Justice Department. And in a phrase, it could keep Waldheim, who may
be the next President of Austria, out of the United States.
Joining me here in our New York studio is JOHN MARTIN who covers
this story for us. JOHN, what is the recommendation?

JOlIN MARTIN
Peter, the Office of Special Investigations has recommended barring
Kurt Waldheim from the United States as a suspected war
criminal. As you know under the law this can be done. They've
looked at unit files and United Nations files and decided on the
basis of that that he could be excluded. Neal Sher the director
of that office has refused all comment, but we've confirmed it also
through the Justice Department which stresses that no decision has
been made yet. This could have far-reaching effects for Waldheim in
Austria. We spoke with his son in Washington a few moments ago and
he reacted to the decision.

GERHARD WALDHEIM
If they are only based upon the UN file I know that we are talking
about the tail end of a very unpleasant affair that has been
disproven and I'm quite confident that this matter will come to rest
very soon.

JOHN MARTIN
But of course it is also based on the unit files, Peter, and that
may ...

PETER JENNINGS
German army unit files.

JOlIN MARTIN
(WALDHEIM NAZI PHOTOS) Exactly, which were found in the National
Archives here and that may be a much more difficult matter for the
Waldheims to deal with because some of those files describe
Kurt Waldheim's career, which he originally described as mostly an
interpreter and a liaison officer, as playing a role in units which
were involved in atrocities. Now whether he was directly involved no
one has been able to prove yet, but under the law he could be
excluded as a suspected war criminal.

PETER JENNINGS
Okay, JOHN, thank you very much. Kurt Waldheim by the way, his
son is going to be a guest later this evening on Nightline with
Ted Koppel.

6:30 SUPPLEMENT:
PETER JENNINGS

JOHN, what is the recommendation and what does it mean?
JOlIN MARTIN

Peter, as you know the American government can exclude any suspected
war criminal if it chases to from entering the United States. The
Justice Department's Office of Special Investigation is recommending
to the attorney general that Kurt Waldheim be excluded on the basis
of his accusation in 1948 of being a war criminal by the Yugoslav
government and also his file, his German army unit file which was
released by the World Jewish Congress some weeks ago.

PETER JENNINGS
Do you want to summarize just very briefly what that has Waldheim
doing?

JOHN MARTIN
The unit history suggests he may have been involved in atrocities,
although there's no direct evidence of it. The Yugoslav accusation
did reach the war crimes lists, in 1948 there were a number of lists.
And so almost on the face of it he could be excluded. What this
action means however is that the Justice Department must now decide
whether to act on that 1948 list and those units.

PETER JENNINGS



We just heard the President of Austria yesterday saying, or the day
before yesterday, that if he were a criminal prosecutor he wouldn't
want to take this before a jury. Does this mean the Justice
Department may have additional information?

JOHN MARTIN
I don't believe so. From what I've been able to learn they are
looking at many of the same records. It now will be up to the
attorney general of the United States to decide and the
Justice Department is saying tonight that they've reached no
conclusions, have no position at the decision making level. I spoke
just a few moments ago with Gerhard Waldheim, Waldheim's son, and I
think he was somewhat surprised and saddened by this and is trying to
make some sort of a reaction to it perhaps within a few moments.
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PETER JENNINGS
In Austria today both Kurt Waldheim and the political party which
is backing his campaign for the presidency of Austria reacted
angrily to news that some Justice Department officials want him
barred from the United States. But now serious new questions are
being raised about Waldheim's role in the German army during
World War II. Here's ABC's JOHN MARTIN.

JOHN MARTIN
(CAMPAIGNING) Campaigning among Austrian voters in a village today,
Kurt Waldheim told his audience he had behaved honorably in the
war as did many of them. They liked that. Later Waldheim told
reporters that banning him from the United States would be wrong.

KURT WALDHEIM
Since the whole thing is unfounded I hope that they will come to the
conclusion that there is no basis for accepting the situation of
Mr. Sher.

JOHN MARTIN
(SHER) In Washington, Neal Sher, the man who recommended Waldheim
be barred, continued to refuse comment. (DOCUMENTS) To reach their
findings Sher investigators studied these German army unit reports of
reprisals against civilians signed by Waldheim. From this they
apparently decided Waldheim was not telling the truth about playing
no role whatever in war crimes. (MEESE) Sher's superior,
Attorney General Edwin Meese, refused comment on when he might
decide whether or not to exclude Waldheim. Waldheim's son, Gerhard,
said he is returning to Austria. In a written statement he repeated
his father's claim that he did not participate in the shameful
slaughter of Jews or even partisans or civilians. But in Israel,
two Greek cousins who said they were survivors of a deportation in
1944 identified Waldheim as the officer in charge.

YEHOSHUA MAZZA
(INTERPRETER) After I saw the picture in the paper and was sure I
could not rest. I recognized him 100 percent. He took the transfer
of Jews from my town, he himself.

MOSHE MAYUNI
(INTERPRETER) I remember this Kurt Waldheim. He was wearing an S3
uniform.

JOHN MARTIN
No witness has ever before said Kurt Waldheim directed operations
or was in the SS, so the cousins' testimony, if true, may be hard to
substantiate. Still it adds pressure as the decision on whether to
bar Waldheim from the United States moves toward the highest level
of the Justice Department. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
(REAGAN-LAUREL) Well, President Reagan met in Bali today with the
Vice President of the Philippines, Salvador Laurel. The meeting
apparently was a bit strained, Secretary of State Shultz told
reporters afterwards the President made it clear to Mr. Laurel the
United States does not have infinite capacity to provide Manila with
money_ There was some new and potentially damaging documentation
today found regarding the former UN Secretary General
Kurt Waldheim. ABC's JOHN MARTIN reports that a German army unit
diary written by Waldheim records an order from Adolf Hitler to
kill Yugoslav partisans in battle rather than taking them prisoners,
moreover to kidnap all surviving males for forced labor in Germany,
Waldheim has always maintained he knew of no war crimes committed by
units with which he served. This order was later cited as a war
crime by the Nuremburg tribunal.
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PETER JENNINGS
Yet another document has emerged involving the wartime activities of
the former UN Secretary General Kurt Waldheim. This particular
document alleges to show that Waldheim was at least aware that
Italian prisoners of war in Greece were being forced into slave
labor camps in Germany. ABC's JOHN MARTIN has been tracking the
Waldheim story.

JOHN MARTIN
(OLD FTG) The year was 1943, Benito Mussolini had just been
overthrown as dictator of Italy. The new Italian government had
just surrendered to the allies, Italian units serving with German
armies in the Balkans and Europe were refusing to fight so
Adolf Hitler ordered Italian military officers shot and their
soldiers arrested. Among the German army officers meeting at this
hotel in Athens was Lieutenant Kurt Waldheim. With him was
General Heinz Gyldenfe1dt whose army command was to carry out
Hitler's order in the Balkans. Within a few days, according to
records obtained at the national archives for ABC News.
Lieutenant Waldheim was helping send Italian prisoners of war to
slave labor camps in Germany.

ROBERT HERZSTEIN / HISTORIAN
We have ODe document, for example, where he personally has to account
for the thousands of Italians who are in the process of being
deported. The document consists of a long distance phone
conversation where Dr. Waldheim gives the statistics to the high
command of Army Group E in Salonika. This is extremely important
because based upon Dr. Waldheim's report the high command would
decide on when and where the trains would appear.

JOHN MARTIN
The Italian prisoners were among seven million Europeans sent to a
forced labor program run for Hitler by Nazi minister Fritz Sauckel.

ROBERT HERZSTEIN
They were sentenced to labor camps and factories, were often treated
poorly. Because of the inhumane nature of this program,
Dr. Sauckel was executed in 1946 by the allies at Nuremburg.

JOHN MARTIN
Dr. Waldheim's name and initials appear on this secret summary of
his telephone report.

ROBERT HERZSTEIN
We have his "w" which he often signed these documents with.

JOHN MARTIN
(DOCUMENTS) It says, some 23,000 Italian troops were being sent out
on transports. A month earlier in his unit day book Waldheirn
recorded Hitler's order for deportations to Germany for labor
mobilization, proof to historian Herzstein that Waldheim knew where
the Italians were being sent. Two months ago Dr. Waldheirn told
ABC News correspondent Lou Cioffi he played no part in any
operations in the Balkans.

DR. KURT WALDHEIM
I was an interpreter for Italians because there were Italian units
under the German command at that time and I was just an interpreter,
so there was nothing wrong with all this.

JOHN MARTIN
Apparently there was nothing criminal in what Kurt Waldheim did,
but the professor says he was more than an interpreter and almost
certainly knew, but never revealed the suffering inflicted on those
prisoners of war. JOHN MARTIN, ABC News, New York.



Document ID:
Library:

Asset Type:
Air Date:

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

WNT19860514
NEWS-NY
Transcript
1986-05-14

------------------------- Segment Number: 6 -------------------------
NEW DOCUMENTS REVEALING WALDHEIM'S WAR CRIME INVOLVEMENT
1986-05-14
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, NEW YORK, NY USA

PETER JENNINGS
There is another document today concerning the wartime activities of
former UN Secretary General Kurt Waldheim. ABC's JOHN MARTIN
has the latest.

JOHN MARTIN
This morning in New York the World Jewish Congress released more
German army documents signed by Kurt Waldheim. It said they
support charges by Yugoslavia that Dr. Waldheim was responsible
for burning three villages and the murder of 114 men, women and
children in 1944.

ELAN STEINBERG / WJC
A major criminal investigation is clearly warranted. What we do know
for a fact is Dr. Waldheim has deceived the world for 40 years.

JOHN MARTIN
(WWII FTG) Waldheim sent the reports to the army high command on
October 12th, 1944. German troops had spotted Partisans on a
road between two towns near the Bulgarian border. In a morning
report! Waldheim wrote, "Strengthened bandit activity on the
Stip-Kocani Road". That night he wrote, "Additional bandit forces
approaching the Stip-Kocani Road". The congress said Waldheim's
reports triggered the murders and burning of three villages 48 hours
later by other German field units. Waldheim claims that a German
officer confessed to carrying out the raid and was executed. The
documents are among dozens released in the last two months by the
Congress to suggest Waldheim concealed criminal activities. But
even the scholar who conducted the original research admits the
evidence is circumstantial.

ROBERT HERZ$TEIN I HISTORIAN
He seems to be on the fringes and sometimes in the middle of
activities which are considered criminal. There is no document which
has him commanding that a criminal order be carried out.

JOHN MARTIN
So the evidence that Kurt Waldheim knew what was going on around
him continues to mount. But whether the man who ultimately became
Secretary General of the United Nations ever committed a war crime
remains unproven. JOHN MARTIN, ABC News, New York.
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PETER JENNINGS
Well, here's the reason. There is on the books in this country and
1950 law which says, "Whoever communicates, furnishes, transmits, or
publishes any classified information shall be fined not more than
10,000 dollars or imprisoned for not more than ten years or both".
And last night the Reagan Administration, particularly the CIA
Director William Casey, threatened to use that law against news
organizations which even speculate on the kind of information Pelton
may have given the Soviets. The administration and the news media
are locked in a battle over freedom of the press. Here's ABC's
JOHN MARTIN &! .W.

JOHN MARTIN
At the trial in Baltimore today, some reporters said the government's
statement was an attempt to tell them what to report.

STEPHEN ENGELBERG
Well, I think they're trying to protect the national security
interests and they're trying to remind us of something that we're all
well aware of which is that you cover these issues with care.

KAREN WARMKESSEL
Oh, I definitely think it's a form of intimidation.

BILL GERTZ
I think it has the opposite effect. It makes you want to dig for
more facts and more information about the case.

JOHN MARTIN
(PHOTOS) But last night that is what CIA Director William Casey and
NSA Director William Odom cautioned against. They warned against
reporting beyond courtroom testimony. "Such speculations and
additional facts are not authorized disclosures", they said, "and may
cause substantial harm to the national security". (SUB) At issue
are the specifics of Project A, that American submarine
eavesdropping operation, details kept obscure in court. (MAP) The
CIA apparently believes some news organizations have obtained
damaging details that will not be revealed in court. Last night's
joint statement alarmed news organizations. (PAPER) The Washington
Post has already been under pressure from Mr. Casey, who visited
its editors, and from President Reagan who telephoned its
publisher. (NBC SPOT) Mr. Casey has called for prosecution of NBC
News and correspondent James Polk, who reported that the name of the
operation was Ivy Bells and that it placed devices in Soviet
harbors. (POLK) Today correspondent Polk had no comment at the
trial, but NBC news president Lawrence Grossman did.

LAWRENCE GROSSMAN
We plan to report the trial, to cover the news, that we are always,
we hope, sensitive to security interests. But what is on the record
should be reported and analysis, speculation, discussion about what
is happening will continue to be reported.

JOHN MARTIN
And in New York, ABC News President Roane Arledge said he was
troubled by the government's request.

ROONE ARLEDGE
To tell people not to speculate or not to pursue information that
they knowingly put in the public domain themselves strikes at the
heart of the whole concept of a free press in this nation. It's
similar to telling us what to think.

JOHN MARTIN
Late today the White House insisted it backs the Casey statement.

EDWARD DJEREJIAN
Intelligence sources and methods must be protected. That means in
simple language that information has to remain secret or else you
can't have a functioning intelligence organization.

JOHN MARTIN
So the journalistic community is sifting the signals
tonight, listening to what it feels are threats it only wants to
protect the country from harm. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
Here in New York today the World Jewish Congress released a
United Nations document which recommended back in 1948 that
Kurt Waldheim, who later became the UN Secretary General, be
prosecuted for war crimes. The document from the UN War Crimes
Commission says there was enough evidence to put Waldheim on trial
for murder. Reporting on the case for us JOHN MARTIN.

JOHN MARTIN
This morning the World Jewish Congress released seven pages of a 1948
United Nations War Crimes Commission report accusing
Kurt Waldheim of murder, of putting hostages to death in Yugoslavia.

ELAN STEINBERG
I think what we have before us, however 1 is the smoking gun.
not the World Jewish Congress that says he's a war criminal.
the United Nations, the very body he headed for ten years.

JOHN MARTIN
The file was given to the governments of Austria and Israel two
months ago, and its contents have been reported. But this is the
first time a copy of the document itself has been available.
(DOCUMENT) It quotes Johann Mayer a German soldier. "I remember
certain persons having been murdered at Sarajevo in November 1944,
executed according to the order given by Waldheim". In
Salzberg, Austria today, Dr. Waldheim said, "There was no evidence
that I was guilty. There is nothing new in it". Last month his son
said Mayer was a convicted embezzler who lied. But the Jewish
Congress insisted there was clear proof of Waldheim's Nazi
background.

ELAN STEINBERG
It is quite possible that in a week's time we will have a president
who is a Nazi. He should be treated as such. We will not stop.

JOHN MARTIN
The Austrian election is ten days away. The Congress urged the
United States to bar Dr. Waldheim as a suspected war criminal.
In Washington, Attorney General Meese declined comment, but a Justice
Department source said he may decide Dr. Waldheim's status late
next week, just before the election. JOHN MARTIN, ABC News,
New York.
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PETER JENNINGS
One of the things that very often surprises people who corne to this
country for the first time is how many Americans appear to be fat.
In fact, a recent study showed that nearly two out of three
Americans are overweight. And if you happen to look with any
regularity at the list of best selling books in your local
newspaper, you will know there is almost always a best-selling book
on some diet. We have been investigating the man who has written
one of the most popular and here's the result from ABC's
JOHN MARTIN.

JOHN MARTIN
(MARATHON RUNNERS) Americans today seem obsessed with health, with
diets and exercise, with vitamins and aerobics, with losing weight
and living longer. (EXERCISING) For guidance many turn to experts.

SHOW HOST
(SHOW) The author of the book, the man who developed the diet, is
Dr. Stuart Berger please give him a warm Portland welcome.

JOHN MARTIN
(PHOTO) In just two years, New York pyschiatrist and physician
Stuart Berger has become a celebrity. (NEWSPAPER COLUMN} His
Manhattan medical practice is flourishing. He writes a column for a
New York newspaper. His latest book, Dr. Berger's
"Immune Power Diet ..is a best-seller. (BOOK) But now questions are
being raised about his book.

DR. VICTOR HERBERT
In words, it's nutrition garbage.

DR. FREDERICK STARE
I think it's fraud, very definitely.

JOHN MARTIN
Questions about his practice.

MICHAEL GREENBERG
He's going to milk you for every dime you've got.

JOY GABEL
Did he help me? No. Not at all. Not in the least.

JOHN MARTIN
Questions about Dr. Berger's motives.

FORMER EMPLOYEE
His main purpose in life is to be an actor, to be among the rich and
famous, to be a salesman, but not helping people.

JOHN MARTIN
Dr. Berger had refused repeated requests to be interviewed by
ABC News to answer these and other statements.

DR. STUART BERGER
(PROMOTIONAL FILM) Hi, welcome to my office and join me. Join me on
a journey, a journey to good health and to a longer life.

JOHN MARTIN
According to this promotional tape, his book, and his television
statements, this is what Dr. Berger believes. Many illnesses stem
from food allergies. Everyone is allergic to some foods. Eating
these foods weakens the body's immune system and makes people more
susceptible to disease. Eliminating these foods is the key to
health, not just to simply losing weight.

DR. STUART BERGER
(PROMOTIONAL FILM) Any fool can lose weight. People in concentration
camps lost weight, people in prisoner of war camps lost weight. Go
on any fad diet and you'll lose weight. The notion is how do you
make your body stronger? How do you make your body healthier? How
do you live longer?

JOHN MARTIN
Dr. Victor Herbert is a leading nutrition scientist who says he
doubts Dr. Berger has the answer to longer or healthier life.

DR. VICTOR HERBERT
Anyone can say anything they want, but there is no evidence to
support his claims. His claims have been very lucrative for him,



but he has produced no evidence in the period he used scientific
literature to support them, and they are nonsensical on their face.

JOHN MARTIN
But what about Dr. Berger's claim of being an expert? He is a
graduate of the Tuft's Medical School and the Harvard School of
Public Health. His book claims he, quote, "pursued research
studying the effects of nutrition and psychology on weight control
at Harvard".

DR. FREDERICK STARE
That's an outright fabrication.

JOHN MARTIN
Dr. Frederick Stare was chairman of Harvard's Department of Nutrition
and says Dr. Berger took no nutrition courses at all.

DR. STUART BERGER
(FILM) Do you realize the harm that you're doing to your body, the
most precious asset that you own? If you are and are prepared to
makea commitment to good health, I

JOHN MARTIN
Perhaps Dr. Bergerts most controversial practice involves the use
of expensive examinations, particularly one called cytotoxic testing
of blood. A Chicago doctor showed us how it's done. (TESTING) Lab
technicians study how white blood cells reactor to extracts of some
150 foods. Dr. Berger uses it to help pinpoint allergies. He
charges patients 250 dollars for it, but it is a test that is not
approved by the Food and Drug Administration, and many doctors
consider it highly unreliable. Former employees of Dr. Berger who
requested anonymity said his test results are unreliable.

FORMER EMPLOYEE
Theytre fabricated. These people will be told that they have certain
food allergies which are not true.

REPORTER
They've been made up?

FORMER EMPLOYEE
They've been made up.

JOHN MARTIN
Former employees also said that every patient given the cytotoxic
test was told that, at a minimum, they had the same four allergies.

2ND FORMER EMPLOYEE
Wheat, dairy, eggs and yeast, are automatic reactions. I don't even
bother to look at them under the microscope, because I was told to
automatically mark them off on the test result sheet.

REPORTER
So what do you do with them?

2ND FORMER EMPLOYEE
Just throw them out, the slides, we don1t even use them. I have
looked at them under the microscope, and half of them don't even have
reactions to these foods.

JOHN MARTIN
Michael Greenberg went to Dr. Berger for asthma and obesity. He
lost weight, his asthma cleared, but he complains of repeated
testing. On his first visit he said he was given a series of
allergy tests and then on his third visit he was given the same
test. Total cost, nearly 1,000 dollars.

MICHAEL GREENBERG
Don't spend your money because itts not worth it.

JOHN MARTIN
Do you feel the same way?

MELAINE GREENBERG
I don't think there's an end to how much money you can spend. It1s
like a bottomless pit. There is always something else. It's
amazing.

JOHN MARTIN
Joy Gabel said she spent nearly 2,000 dollars. She went to
Dr. Berger seeking treatment for a series of infections.

JOY GABEL
The horror of this is that one of the things he told me I was deathly
allergic to was soy, and the supplement he gave me to drink twice a
day was soy powder.

JOHN MARTIN
Dr. Berger declined our request for clarification. Curiously two
patients who praised him by telephone later declined to be
interviewed. One said, Dr. Berger's office told her not to talk to
us. So we are left with the words of two patients, one on
hispromotional tape.

BOB GRAZIA
(PROMOTIONAL TAPE) I lost 85 pounds. I sleep at night. I feel good
and I look much better and I have complete confidence in the man for
what he's done for me. He's made a new person out of me.

JOHN MARTIN



And the other patient who did speak with us.
JOY GABEL

On an emotional level everyone is afraid to die! and everyone wants
to feel healthy. And everyone looks for an easy way, and he's
hasn't got the answers.

JOHN MARTIN
Dr. Berger is under investigation by the New York State
Department of Health. His publisher has printed more than a million
copies of his book and it remains one of the best selling books in
America, JOHN MARTIN, ABC News, New York.
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PETER JENNINGS
In many parts of the world today it has been an occasion of
solidarity with South Africa's majority. ABC's JOHN MARTIN is
in Washington.

JOHN MARTIN
(DEMONSTRATION) Demonstrators showed up to commemorate the Soweto
uprising and to be arrested outside the South African Embassy here
in Washington. (ARRESTS) They call for an end to Ronald Reagan's
policy of friendly persuasion.

SENATOR GARY HART
I call upon our President to make direct contact with the President
of South Africa, to say to Mr. Botha that this nation intends to
impose real economic sanctions.

JOHN MARTIN
This week the House of Representatives votes on a bill to ban any new
investment in South Africa by American firms. The Republican
chairman of the Senate Foreign Relations Committee,
Richard Lugar, has been opposed to new sanctions. (LUGAR) Today he
issued a statement calling for greater efforts without such
sanctions. But a leading Republican colleague broke ranks with her
President on this issue.

SENATOR NANCY KASSEBAUM
Faced with no means to influence events and little hope for progress,
the only latch left to us is to protest in the strongest terms
possible. And this is why I say that economic sanctions may now be
unavoidable.

JOHN MARTIN
At the White Houser meeting with Afghan rebels, the President
refused to be drawn into the question.

REPORTER
Mr. Presidentr are you planning any actions against the
South African government to put pressure on them?

PRESIDENT REAGAN
I can't take any questions.

JOHN MARTIN
But at a State Department conference, the Secretary of State insisted
there should be no change.

SECRETARY GEORGE SHULTZ
We are not in favor of drastic sanctions now, but that doesn't mean
by any means that we are blessing the situation or even remotely so.

JOHN MARTIN
The clamor for government sanctions comes as private efforts are
expanding. Bank of America said today it won't lend any more money
to South Africans. (CAMPUS PROTEST) American universities have
recently sold off 230 million dollars worth of stock in companies
operating in South Africa, more than in the previous eight years
combined. (FACTORY WORKERS) Some major American companies have
begun to leaver General Electric and Pepsico among them. But more
than 250 remain.

REVEREND LEON SULLIVAN
They must use their force and their power to help bring down that
system or else they must leave.

JOHN MARTIN
The Reagan Administration insists that sanctions do more harm than
good. So unless Congress insists, there won't be any new sanctions.
JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
And what about this man who the President has nominated to fill the
vacancy in the court? In 197 years, if he's confirmed by the Senate,
Judge Antonin Scalia will be only the 107th justice, and he'd be
the youngest. ABC's JOHN MARTIN has a profile.

JOHN MARTIN
He is 50 years old, the father of nine children, a judge only four
years, but a practicing attorney and law professor for a quarter
century.

ANTONIN SCALIA
And for somebody who's spent his whole professional life in the law,
getting nominated to the Supreme Court is the culmination of a dream,
of course. And 11m greatly honored that the President would have
such confidence in me.

JOHN MARTIN
Antonin Scalia is no stranger to Presidents. (NIXON) Fifteen years
ago he served Richard Nixon as general counsel of the office of
telecommunications. (FORD) He served Gerald Ford as an assistant
attorney general. He has a reputation as a conservative, dedicated
to judicial restraint. He was one of three appeals court judges who
ruled that the Gramm-Rudman law's provisions for triggering budget
cuts violate the separation of powers. In another case, he wrote
that sexual harassment of bank teller Michele Vincent does not
violate the federal civil rights law. These and other positions are
dismaying to feminist and civil libertarians.

ELEANOR SMEAL / NOW PRESIDENT
And reproductive rights it appears that he's opposed really to Roe
versus Wade, keeping abortion and birth control safe and legal. So,
we were very alarmed by the position.

JOHN MARTIN
But conservatives are pleased.

BRUCE FEIN
Judge Scalia has such impectable ethical, intellectual
jurdisprudential credentials that it ought to inspire any of the
other justices.

JOHN MARTIN
Only last week Judge Scalia mused about the law and what drew him to
it.

ANTONIN SCALIA
I like the kinds of things lawyers do. I like the intellectual
endeavor.

JOHN MARTIN
Ironically, Judge Scalia's nomination comes at a time of personal
sadness. Only months ago his immigrant parents died within days of
each other just before he reached this threshold of the highest court
in America. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
So what about this city under our noses where the Statue of Liberty
celebrations will take place. The city of New York from its
earliest days has never avoided the spotlight. And from its
earliest days it has gone through periodic corruption scandals.
This is one of those times. Here's ABC's JOHN MARTIN.

JOHN MARTIN
(TRAFFIC/FIREWORKS/STATUE) If you're coming for the Fourth for the
patriotism and fireworks and the Lady in the Harbor and for what's
good about America. let me tell you about New York. (MEETING) If
you put this city's government on Broadway it would run a thousand
performances because at this moment it may be the laughing stock of
America. {JAY TURNOFF PHOTO} The man in charge of taxis is
accused of taking the city for a ride to the tune of 30,000 dollars
in bribes.

MAN
This is New York City, okay.
what not, okay.

JOHN MARTIN
(STANLEY FRIEDMAN PHOTO) The man
Bronx is accused of swindling the
computer that didn't exist from a

MAN
It is a joke.

JOHN MARTIN
(VICTOR BOTNICK PHOTO) The man who ran the city's huge health and
hospitals bureaucracy turned out not to have something he claimed he
had, a college degree.

MAN
I'm always disappointed, but where is perfection?

JOHN MARTIN
(KOCH PHOTO) Since Ed Koch was reelected mayor seven months ago,
more than 20 city officials, some appointed by him, have left
government. So many were under suspicion that the mayor did a song
and dance about it at a City Hall Press Club musical.
(KOCH DANCING)

WOMAN
I'm really sick of his show.
theater without carrying him.

MAYOR ED KOCH
("SATURDAY NIGHT LIVE" SCENE)
ask you something.

EDDIE MURPHY

We got people paying people off and

who ran
city on
company

the democratic party in
a 22 million dollar
that had no employees.

the

It's expensive enough to go to the

But it's me, Mayor Koch. I want to

What?
MAYOR ED KOCH

How'rn I doing? (LAUGHTER)
JOHN MARTIN

The Mayor was doing a lot better when he joked on national
television, but now with indictments and revelations piling up his
friends say he has managed to keep his honor, but not his humor.

MAYOR ED KOCH
Occasionally I do become saddened as a result of the corruption. I
don't think I'm losing my sense of humor. If I have, I'm going try
and retrieve it.

JOHN MARTIN
There has been one truly tragic moment. Donald Manes, the man who
ran the Borough of Queens', committed suicide. (FUNERAL) He was
able and energetic and may have been corrupt, but prosecutors never
got a chance to prove it. Even so, New Yorkers have always had a
certain sympathy and cynicism about their crooks. (WALKER PHOTO)
They loved Mayor Jimmy Walker in the '205. He had a mistress,
and they still tell how he order a highway diverted to her house so
he could drive there faster. SOme New Yorkers still admire
Carmine Desapio, the Tammany Hall boss in the '50s who went to



prison for bribery. (DESAPIO PHOTO)
KEN AULETTA / POLICIAL COLUMNIST

Because he was found when he got out of a taxicab that there was a
bag I think 5,000 dollars in the back seat of the taxicab. And they
found it there, and he said, "I didn I t know it was there".

JOHN MARTIN
The idea of street smarts in New York has almost always included
the notion that every day, somewhere, somebody is stealing
something. So even though they know the Big Apple is just a bit
rotten right now, New Yorkers aren't surprised by it. And they
have every intention of surviving inspite of it, JOHN MARTIN,
ABC News, New York.

PETER JENNINGS
And just in case you wonder where we are located this evening. We
are just yards away from the hurly-burly of Manhattan on Governor's
Island, today the site of the largest US Coast Guard station in the
world. We are less than a mile from the statue,
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PETER JENNINGS
Now some fallout from Liberty Weekend. The Secretary of the
Interior, Donald Hodel, and the head of the fund raising effort
for the Statue of Liberty's restoration, Lee Iacocca, were not the
best of friends even before the weekend. Hodel had fired Iacocca
from the government's Statue of Liberty commission. Now as ABC's
JOHN MARTIN reports they are having another difference of opinion.

JOHN MARTIN
There's an argument going on behind Miss Liberty's back about all
those good feelings America felt last weekend.
(LIBERTY WEEKEND FTG) The cost of celebrating Liberty was supposed
to come from the money ABC paid for television and money from
tickets. In all, it cost up to 32 million dollars. And not all of
that may be recovered due to last minute insurance costs and some
unsold seats on the final night. The accountants are still
totalling the bills but the Secretary of the Interior,
Donald Hodel, is warning Lee Iacocca, in a letter, that the
Centennial Foundation he runs should not pay for the party with
donations given to restore the statue and Ellis Island.

DAVID PROSPERI ! INTERIOR DEPT SPOKESMAN
The Foundation has the legal authority to raise money both for the
restoration and for the celebration. But I think and the Secretary
believes that if people gave money for what they thought was to
restore the Statue they should be able to rely on that.

JOHN MARTIN
In all the Foundation has raised 277 million dollars, enough to
restore the Statue and Ellis Island. It hoped to break even
stagingthis party, but an estimate by shortfall of anywhere from a
few dollars to perhaps several million dollars. (BROCHURE) An
official brochure handed out last week said not one cent of the
Statue's Restoration Fund should be used to pay for
Liberty Weekend. Four months ago promoter David Wolper made the
same pledge in Washington. But today he said that had only been his
hope.

DAVID WOLPER ! LIBERTY WEEKEND EXECUTIVE PRODUCER
I said hopefully no money for the restoration would go against the
celebration and hopefully none will.

JOHN MARTIN
But a spokesman for Iacocca said that if the celebration ultimately
does cost more than it made the money will come from the restoration.
But the Interior Secretary is serving notice that even though the
public hasn't complained to him so far when Miss Liberty's bills
are paid, he'll be watching. JOHN MARTIN, ABC News, Washington.
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PETER JENNINGS
We begin this evening with an epidemic of threats--individuals in
various parts of the country saying they put poison in various
products we eat or drink. They have created at least a risk for
consumers and a major menace for many corporations. In many cases
the threat is only that. Still, every case, and there were more
today, gets careful attention. Here's ABC's JOHN MARTIN.

JOHN MARTIN
(PRODUCT REMOVAL) In New York today Pepsi ordered storekeepers to
take a lemon drink called Slice off their shelves while the city and
the FBI investigate an anonymous call claiming it contained cyanide.

MAYOR ED KOCH
You cannot allow the drinks or whatever else has been allegedly
tampered with to remain there and take the chance someone is going to
buy one of the products that's been tampered with and suffer the
consequences! including death.

JOHN MARTIN
Stock clerks are looking for a specific lot mentioned by the caller,
number 6F18B23-82. For customers and clerks it was mostly a
nuisance.

BRUCE BAROOTIJAN
It just makes it harder for the store and the consumers.

JOHN MARTIN
(STORES) In the midwest and the south two major grocery chains, Jewel
and Kroger, were pulling sugar-free Jello from stocks in more than
275 stores in Georgia, Illinois, Michigan, Indiana, and Iowa. That
was because of a telephone threat yesterday to General Foods in
New York. Today a second call claimed that Jello instant chocolate
pudding mix had been contaminated in Chicago.

RAY VIAULT / VP GENERAL FOODS
This is a general, almost terrorist type of attack against the
American people. In a sense I think we should all feel very
outraged.

JOHN MARTIN
General Foods officials said their Jello products were double sealed
to prevent tampering. But in Atlanta police received a new threat
early this morning.

MAN
(PHONE CALL) There's a 30 containers of sugar-free Jello that is
out, and it contains cyanide.

JOHN MARTIN
The product was immediately taken out of stores in southeast section
of the city. In Houston, meanwhile, investigators are looking into
an anonymous letter received earlier this week claiming that someone
put cyanide in Accent, a substance that enhances the flavor of foods.

DR. FRANK YOUNG / FDA COMMISSIONER
Regretfully when there's a lot of publicity we see copycats, and
that's what we have now.

JOHN MARTIN
One pyschiatrist said that for some people the threat of murder
becomes the act itself, and so far none of this week's threats have
been anything more that that. So the dilemma for the country now is
to avoid provoking more of the so-called copycats while making sure
the public is aware of the potential danger. JOHN MARTIN,
ABC News, Washington.
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PETER JENNINGS
Question: is anyone in this country who needs an organ transplant
able to get one if one is available? The answer is no. The whole
question of organ transplants--Who can get one? Who can get
financial help if they need it to have one?--has been the subject of
a very heated debate. And at the center of the debate has been the
Reagan Administration's reluctance to carry out the law. Today a
federal task force has stirred the pot again. ABC's JOHN MARTIN in
Washington.

JOHN MARTIN
(HELICOPTER) This is the sight some 320 heart patients are waiting
to see in America right now--a helicopter landing with an organ
donated for them. The problem is that not all of them will live to
see these doctors bringing them a new heart. Today a national task
force recommended that the country refine the way it collects organs.

DR. OLGA JONAS SON / TASK FORCE
The network, I think, is the major thing that requires urgent
implementation.

JOHN MARTIN
The task force urged the federal government under a 1984 law to
establish a national computer matching network. (COMPUTER) Some in
Congress blame the Reagan Administration for the delay.

SENATOR ALBERT GORE
I think it's an ideological knee-jerk reaction. They fought the
enactment of the law for so long that they just refuse to let it go
into effect.

JOHN MARTIN
The task force said nobody should be allowed to sell organs and that
to conserve scarce organs for Americans no hearts or livers and only
ten percent of the kidneys transplanted should go to foreigners. The
report could help Congress pressure the White House into doing more
for transplant patients. For now, however, organs are found for 90
percent of kidney patients, 80 percent of heart patients, and 60
percent of liver patients. The task force leader calls the current
system amazingly successful yet fairly disordered, which suggests
that without a nationwide network to match donors and to move organs
some patients won't get the equitable access the task force says all
Americans are entitled to. JOHN MARTIN, ABC News, Washington.
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OCEANOGRAPHIC INSTITUTE ROBOT PHOTOGRAPHIC TITANIC INTERIORS
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WOODS HOLE, MASSACHUSETTS

PETER JENNINGS
We're going to begin this evening with some pictures that many people
have been waiting more than 70 years to see. Today for the first
time videotape pictures from inside the Titanic, the unsinkable ship
which hit an iceberg and sank 74 years ago. In a moment we'll talk
to the man who's been leading the Titanic expedition but first the
pictures. ABC's JOHN MARTIN.

JOHN MARTIN
This is the first glimpse into the Titanic after 74 years. It comes
from a research vessel that has spent six days sending a small
submarine with a robot camera deep into the Atlantic, about 1,000
miles northeast of New York.

DR. ROBERT BALLARD
It's like landing on the moon, Sitting on the deck of the ship at
12,500 feet and going inside.

JOHN MARTIN
The images showed layers of time and a glimpse of faded luxury.

DR. ROBERT BALLARD
And into the inner compartments on the second and third deck we see
this crystal chandelier hanging from the ceiling.

JOHN MARTIN
(OLD FTG) The Titanic was the biggest ship in the world. It was on
its maiden voyage. It carried many of the wealthiest people of
Europe and America. When it hit an iceberg and sank, 1,500 people
drowned; 700 survived. The pieces are still here: winches, port
holes, some with glass intact. Bollards to tie up the ship. To
photograph the ship scientists from Woods Hole Oceanographic
Institution sent the Alvin manned submarine to the deck of the
Titanic. They dispatched a robot camera, Jason Jr .• which fed
pictures and accepted commands through a cable.

DR. DAN YOERGER
It flies sort of like an underwater helicopter. Okay, so it can
move s &1 .Wide to side: it can spin. It can translate forward up
and down.

JOHN MARTIN
Oceanographers said the new technology will help them study
inaccessible or dangerous areas of the ocean floor.

DR. JOHN STEELE
Studying plates in the ocean before they come apart in these very hot
waters, super heated water that comes out. Now we can lead the sub
back and go in with this experimental technique,

JOHN MARTIN
But for the survivors and the generations who have followed,
experiments in the future meant less today than a tragedy in the
past. Those murky images formed an eerie final message from the
Titanic, a glimpse at a disaster the world of 1912 never believed
would happen. JOHN MARTIN, ABC News,
Woods Hole, Massachusetts.
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STATESMAN AVERELL HARRIMAN DIES AT AGE 94; OBIT
1986-07-26
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KATHLEEN SULLIVAN, WASHINGTON, DC USA
JOHN MARTIN, NEW YORK, NY USA

KATHLEEN SULLIVAN
Averell Harriman, the millionaire
presidents for four decades, died
New York City. Harriman was 94.

JOHN MARTIN
Averell Harriman was the son of a railroad baron, handsome, rich,
self-assured. He built ships and played polo and even started
America skiing at a resort he developed called Sun Valley, Idaho.
He was a Wall Street capitalist who moved into government as a duty
during the Depression and stayed for 40 years.

WALKER ISAACSON
Harriman had that self-confidence that comes from not particularly
needing a job from being enormously wealthy.

JOHN MARTIN
Averell Harriman served all the democratic presidents this century
since Woodrow Wilson. He was ambassador to Moscow and
Great Britain. For a time he ran the Marshall plan to rebuild Europe
after the war. He was elected governor of New York. He also met
most of the major Soviet revolutionaries, Trotsky in 1926, Stalin in
1942, when hewent to Moscow with Winston Church personal
representative. He learned how desperate the war was in a
conversation with Stalin.

AVERELL HARRIMAN
I told Stalin that I'd been to the Ukraine and I'd seen how, how
courageous his troops had been to block the German advance. And he
looked at me and said in the Red Army, it takes a braver man to
turn back than to advance.

JOHN MARTIN
From these early summits, Harriman confirmed a lesson he learned from
business: Go to the top and make a deal with people of power. Almost
40 years later he still believed that. Asked what should be done if
the United States Senate did not ratify the SALT II treaty to
limit strategic arms, Harriman offered this personal solution.

AVERELL HARRIMAN
That it would be desperately difficult, but I know I'd be willing to
go and talk to Brezhnev and see whether we could work out something.

JOHN MARTIN
Harriman worked out something for JOHN Kennedy in 1963-~going to
Moscow and in only two weeks of negotiations convincing the
Nikta Khrushchev the Soviet Union should accept a ban on the
atmospheric testing of nuclear weapons.

HENRY KISSINGER
It was the first significant
United States and the Soviet
agreement that lasts over 20

JOHN MARTIN
Perhaps Harriman's greatest frustration came in 1968. As America's
chief negotiator to the Paris peace talks, he failed to get
theNorth Vietnamese to end the war in among the architects of
America's policy of containing communism, so Vietnam was an
important failure. Even so, Harriman never gave up the notion that
while America must deal firmly with Soviet leaders it needed to
treat them as competitors rather than as criminals.

CLARK CLIFFORD
I don't think in a negotiation I ever heard him raise his voice. He
could be very definite and very positive. Also he was inordinately
patient.

JOHN MARTIN
What were Averell Harriman's dreams? One day he walked through
Red Square and talked of the fear he saw on both sides.

AVERELL HARRIMAN
They were always afraid that any foreigner, that's been historic, of
course, in the Soviet Union, even before the revolution, that any
foreigner is potentially an enemy of Russia.

statesman who served democratic
early today at his horne outside
JOHN MARTIN takes a look back.

arms control agreement between the
Union. And it has lasted. Now, any
years is in itself an achievement.



JOHN MARTIN
Some day, he dreamed, despite attempts by both sides to portray the
other as evil, the two peoples would change their relationship out of
friendship and contact rather than separation and fear.

AVERELL HARRIMAN
And when that time comes we will have a safe world.
people who would want to isolate them from the world
world. It 1S a must. It's not a question of whether
to or whether we don't. We've got to get along with

JOHN MARTIN
Working for presidents and dealing with prime ministers, Harriman had
ways of getting his way. He had a hearing aid that seemed to fail at
just the right moments. And he had a temper. They called him the
crocodile. For nearly half a century he served the public good in a
country that celebrated the common man but depended at critical
moments on an uncommon man named Averell Harriman. JOHN MARTIN,
ABC News, New York.
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LAST LOOK AT TITANIC VIA UNDERWATER ROBOT
1986-07-30
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PETER JENNINGS, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
Finally this evening, a last look at the Titanic. The scientists who
have been studying the wreck of the Titanic have returned to
Woods Hole in Massachusetts with what may be the last pictures of
the doomed ship. They met with reporters here in Washington today
to tell us what they've learned and may never learn about the worst
maritime disaster in commercial shipping history. Here's ABC's
JOHN MARTIN.

JOHN MARTIN
After nearly three quarters of a century, one of the enduring
theories of the Titanic sinking may have been laid to rest today as
merely a myth. At a news conference her-e in Washington, the chief
scientists of the expedition had a revelation. Contrary to the
belief that the Titanic's hull was ripped open by the iceberg there
is no evidence of that. Instead, he said, the collision may have
buckled the ship's enormous riveted plates.

DR. ROBERT BALLARO
When you really think about the eyewitness accounts of how little
people felt it, that minorness would be in keeping with simple
parting of the plates. You could pop rivets rather quietly but very
lethally and yet not wretch and tear and rip.

JOHN MARTIN
Dr. Ballard narrated a videotape and talked of Jason Jr, or JJ,
as the robot camera made its way across the deck and debris.

DR. ROBERT BALLARD
(UNDERWATER FTG) Here it approaches Titanic's chief officer's cabin.
Later JJ peers into the promenade window. What was once where the
wealthy walked is now a home for rattail fish. Our attention is now
focused on the debris field, 600 meters south of the bow section.
Here countless artifacts like this electric space heater litter the
floor.

JOHN MARTIN
Finally in a low-key voice Dr. Ballard told of leaving a plaque on
the stern of the ship in memory of the 1,513 persons who died.

DR. ROBERT BALLARD
It was on this deck that most of those who lost their life sought
final shelter, the last portion of the ship to yield to the sea. It
was here that many people jumped to their death, hoping against all
hope they could survive in the freezing waters of the north Atlantic.

JOHN MARTIN
So from the scientists who saw it a final eulogy for the Titanic, a
name forever synonymous with disaster at sea. JOHN MARTIN,
ABC News, Washington.
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STATS SHOW SOME DECREASE IN CERTAIN TYPES OF DRUG ABUSE
1986-08-04
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TOM JARRIEL, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

TOM JARRIEL
The damaging effect of drugs on family relationships and in the work
place is a severe problem beyond doubt. But just how bad is it, and
is progress being made toward solving it? Here's ABC's
JOHN MARTIN.

JOHN MARTIN
For decades Americans have been injecting, smoking, drinking, and
swallowing drugs for pleasure but the result has been an epidemic of
pain.

JACK I FORMER CRACK USER
Yeah, I freebased one time just before I got in the shower and I
dropped to the fall in convulsions. And the first thing I did when I
got up was I took another hit.

JOHN MARTIN
The government keeps spending money enforcing laws, nearly two
billion dollars a year by one estimate, for the agents, the
equipment, the military interdiction at sea and in foreign
countries, the prosecutors, the jailers, the judges in American--two
billion dollars enforcing the laws yet only about 230 million
dollars on treating victims and teaching Americans of the dangers
they face. Still there may be some bright spots. Among the
military, said the Pentagon today, 87 percent drink liquor, 40
percent smoke tobacco, and nine percent use drugs illegally. But
for drugs these figures show a decline of ten percent in marijuana
use between 1982 and last year. So is there really an epidemic? The
National Institutes of Alcohol and Drug Abuse opened a conference on
prevention here in Washington today. Remarkably some officials
discounted the idea of drug use out of control.

DR. KAROL KUMPER
Actually the statistics are shown that in the last couple of years
that there were decreases in youthful use of alcohol and drugs, but
the very last year we had a slight increase of course particularly in
the cocaine area.

MAN
("ANNIE HALL" SCENE) About 2,000 dollars an ounce.

JOHN MARTIN
Some critics blame Hollywood for glamorizing drugs.

PRESIDENT REAGAN
But there is a movement going on now in Hollywood as to what they can
do about this.

JOHN MARTIN
Today the President said most movies don't glamorize drugs and thanks
to his wife, the industry is trying hard. Tomorrow Congress will
turn attention to another medium of show business. Some 300 members
will reportedly ask the television networks in this letter to begin
broadcasting a series of antidrug messages to reduce demand for
drugs. (LETTER) So the political time seems ripe again, and the
Congress and the President are embarking on still another attempt to
fight a social disease that alarms the country year after year after
year. JOHN MARTIN, ABC News, Washington.
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ARTIFICIAL HEART RECIPIENT W. SCHROEDER DIES AFTER 620 DAYS
1986-08-06
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TOM JARRIEL, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

TOM JARRIEL
The artificial heart pumped for 620 days. During that period
William Schroeder became known to us all as the courageous, tough
medical pioneer who lived longer than any other patient with an
artificial heart. Today in the Louisville Hospital where the
device was implanted, William Schroeder died at the age of 54.
ABC's JOHN MARTIN reports on the end of an extraordinary life.

JOHN MARTIN
In Louisville this afternoon, Humana Hospital made a brief
announcement.

GEORGE ATKINS
William J. Schroeder, the world1s longest living recipient of an
artificial heart, died today at Hurnana Hospital Audubon,
Louisville, Kentucky at 1:35 PM.

JOHN MARTIN
William Schroeder worked 17 years for the Army. He inspected
ammunition. But his heart was failing so on
November 25th, 1984, he became only the second person in the world
to receive an artificial heart as a permanent implant.

DR. WILLIAM DEVRIES
He said, is the heart working all right? I said, yes it is and I
said can I get you anything, do anything for you? He said I'd like
a can of beer.

WILLIAM SCHROEDER
I just wish that everybody could just, well, before leaving this
room, just put your hand on my chest sir. You can feel, feels like a
thrashing machine. The old time thrashing machines. And it just
pumping like everything.

DR. WILLIAM DEVRIES
But it doesn't hurt you?

WILLIAM SCHROEDER
Oh, no. When I came in here I had about 40 days to live. Since this
operation, I feel like I got ten years going right now. I really do.
I really feel like I could get out of here and go fishing.

JOHN MARTIN
(OLD PHOTOS) Bill Schroeder did go fishing, and he did some other
things. He got his Social Security check straightened out during a
phone conversation with the President.

WILLIAM SCHROEDER
I keep on calling and keep on calling, and I don't get anywhere.

PRESIDENT REAGAN
Bill, I will get into it and find out what the situation is.

JOHN MARTIN
Later he went for brief trips in a special van. Once to a baseball
game, once to a race track in Louisville and once, 90 miles away, to
his hometown in Jasper, Indiana, where 12,000 people lined up to
see him. (CROWD) But he couldn't stay. In all, he suffered three
strokes; his final days were dimmed by strokes.

REPORTER
How are you feeling?

WILLIAM SCHROEDER
Feel real fine.

WOMAN
He feels real fine.

JOHN MARTIN
Despite the strokes, William Schroeder was the first artificial
heart patient ever to leave the hospital and the last surviving
patient. The others, Barney Clark lived 112 days; Murray Hayden,
lived 123 days; and Jack Burcham lived only ten days. In Sweden,
Leif Stenberg lived 229 days but when he died this afternoon,
Bill Schroeder had lived 620 days. (SURGERY) The Humana hospital
said doctor DeVries intends to implant three more devices authorized
by the Food and Drug Administration for experimentation. But
because so many patients have suffered strokes, some hospitals have



begun to use artificial hearts as temporary replacements while
looking for human hearts to implant. In the end, the technology that
saved his life diminished his ability to enjoy it. But it did
prolong his life and once, months agol Bill Schroeder seemed to
understand there was a purpose.

WILLIAM SCHROEDER
I'm not here for praise or glory. I'm just here to get well and to
show what other people, what can be done.

JOHN MARTIN
JOHN MARTIN, ABC News, Washington.
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FORMER CIA AGENT E. L. HOWARD TURNS UP IN USSR
1986-08-07
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TOM JARRIEL, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

TOM JARRIEL
The CIA trained him. He used their escape techniques to elude the
FBI and today Edward Lee Howard turned up in Moscow where he was
given a safe haven. Howard was sought by us authorities after it
was learned he told the Soviets all about US intelligence gathering
in Moscow. The secrets he betrayed are described as the most
damaging in recent years to American intelligence gathering in the
Soviet Union. We have two reports on the spy who got away. First,
here's ABCls JOHN MARTIN.

JOHN MARTIN
In Moscow, the Soviet newspaper Izvestia reported this news:
Edward Howard, an American fugitive and former CIA officer, had
been granted political asylum". The Soviet press agency Tass said,
"Howard has stated that the motive for his request is that he has to
hide from US secret services". Edward Howard is wanted by the FBI
for espionage, reportedly for betraying CIA operations in Moscow.
Even though he was an acknowledged former drug user, the CIA hired
him and revealed secrets to him then fired him in 1983 when he
failed a lie detector test. (HOUSE) Later he moved to
Santa Fe, New Mexico, where he left this house at night last year
even thought FBI agents had him under surveillance. As a spy,
Howard apparently told Soviet agents how the CIA avoided
surveillance in Moscow and how it arranged to meet its informants.
His spying was apparently revealed by the Soviet KGB defector
Vitaly Yurchenko, who also reportedly identified Ronald Pelton, a
National Security Agency employee convicted in June of spying for
the Soviet Union. Yurchenko returned to the Soviet Union last
year. Since Howard allegedly began betraying CIA operations, five
American Embassy personnel have been expelled from the
Soviet Union and a Soviet expert in technology is missing and may
have been executed according to some reports. A former CIA official
said the blame for this should be shared by agency officials.

GEORGE CARVER / FORMER CIA DEPUTY DIRECTOR
That at least one person paid with his life for Howard's
indiscretions, and that to me is criminal culpability on a number of
people's parts.

JOHN MARTIN
Intelligence sources have told ABC's JOHN Scali the CIA decided to
break contact with most of its Soviet informants, even though Howard
only knew a few of them. It's not clear how much this damaged
national security, but the irony tonight is that Edward Howard and
the Soviet defector who reportedly betrayed him, Vitaly Yurchenko,
may now be living in the same city--Moscow. JOHN MARTIN,
ABC News. Washington.
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INVESTIGATION INTO POSSIBLE DEAVER PERJURY CHARGES
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TOM JARRIEL, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

TOM JARRIEL
The vote was 17 to 0, the target Michael Deaver. The accusation: he
knowingly and willfully lied to a House subcommittee looking into
Deaver's activities as a lobbyist. The former top White House aide
and close personal friend of President and Mrs. Reagan will now
befurther investigated by a specia charges should be brought against
him. Deaver contends he's done nothing wrong. President Reagan
says he still has confidence in him. We have two reports, first
ABC's JOHN MARTIN.

JOHN MARTIN
The subcommittee voted unanimously in secret in the Rayburn building
today then held a news conference to say it was referring evidence of
possible perjury and obstruction of justice to the court-appointed
independent counsel.

CONGRESSMAN JOHN DINGELL
That tends to indicate a certain seriousness of concern on the part
of the committee with regard to the inconsistencies in testimony.

JOHN MARTIN
The inconsistencies cited are in this transcript of Mr. Deaver's
closed testimony. (TRANSCRIPT) Asked about contacts for clients
after he left the White House on May 10th, 1985, Mr. Deaver
admitted only two for information. Question: Have you ever met or
discussed with any individual within the office of the President any
issue on behalf of any of your clients? Witness Deaver: no, sir.
(MCFARLANE) But the subcommittee staff said former National Security
Advisor Robert McFarlane told investigators Mr. Deaver called
him to discuss retaining tax credits for Japanese investors in
Puerto Rico, a concession sought by Puerto Rico and the brokerage
house of Smith Barney which hired Mr. Deaver to help retain such
tax breaks. (DC AERIAL VIEW) Ethics laws forbid such contact so
soon after leaving government service. (FIELDING) The subcommittee
said Mr. Deaver also failed to disclose contacts with White House
counsel Fred Fielding and two US ambassadors, Mike Mansfield in
Japan and Richard Burt in West Germany, to seek assistance for
clients. (PHOTO)

CONGRESSMAN NORMAN LENT
We believe that the witnesses have made a good
forthcoming and provide us with all the facts.
Michael Deaver's testimony was the unfortunate
record.

JOHN MARTIN
(LETTER) Mr. Deaver's attorneys issued a statement denying he
concealed meetings with Ambassadors Burt or Mansfield. They said the
subcommittee and staff was, quote, "trying desperately to find a
possible perjury charge because they could find no substantive
violation of criminal law". The subcommittee is sending its report
to the independent counsel who must now decide not only whether
Michael Deaver illegally tried to influence public policy for
private clients but whether he lied about it. JOHN MARTIN,
ABC News, Washington.
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JEWISH WORLD COURT FINDS ANOTHER DOCUMENT INVOLVING WALDHEIM
1986-09-23
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PETER JENNINGS, LOS ANGELES, CALIF USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
In other news today, the World Jewish Congress says it has more
evidence that the Austrian President Kurt Waldheim had engaged in
activities against Jews during World War II. ABC's
JOHN MARTIN is in Washington.

JOHN MARTIN
(DRAFT) This is the draft of a leaflet discovered among German Army
records at the National Archives in Washington. It was written to
convince Russian soldiers to desert and join German troops in the
Balkans in 1944. It urges them to murder Jews.

ELAN STEINBERG I WORLD JEWISH COURT
"The Jews prepared this war. Jews got it onto our backs. Jews do
not want it to end. Enough of the Jewish war, kill the Jews".

JOHN MARTIN
Director Steinberg said today a packet of such leaflets and a cover
memo contained Kurt Waldheim's initials.
(CLOSEUP OF INITIALS) He said this proves Waldheim approved their
distribution to persecute Jews. In Austria today,
President Waldheim I s office said, "The allegations lack any
foundation. In his function at the time he was not at all in charge
of this". But in Boston a former Justice Department official said
the documents, if authenticated, would be grounds to exclude
Waldheim from the United States.

ALLAN RYAN
It clearly brings Waldheirn within the law that says anyone who
advocated the persecution of innocent people as part of the Nazi
regime is ineligible to come to America.

JOHN MARTIN
If they are authentic, these latest documents from the Archives are
the most incriminating evidence so far because they tie
Kurt Waldheim directly to a call for murder. One Justice Department
official has recommended he be excluded from the United States.
But the Attorney General won't be holding his first meeting on
this case until next week, five months later, raising questions of
whether he intends to do anything about the highest ranking foreign
official ever suspected of war crimes. JOHN MARTIN, ABC News,
Washington.
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PRIVATE GROUPS HELPING CONTRA; MRS HASENFUS ADMITS CIA LINK
1986-10-07
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
Whatever the truth in this particular incident, there is to be sure a
large gray area when it comes to fighting this kind of war in
Central America. And that is the way some of the participants like
it. ABC's JOHN MARTIN has this report on some of the players.

JOHN MARTIN
(SOLDIERS) Since Congress has forbidden the CIA from operating with
these Contra troops, a series of private groups have moved in. Some
critics suspect CIA involvement, but the agency denies it and so do
the Contras,

ERNESTO PALAZIO
The usual way is that we do our own fights ourselves, but on certain
occasions we accept volunteers who wish to collaborate with our
cause.

JOHN MARTIN
Some volunteers organized by Soldier of Fortune magazine have
reportedly been involved in Contra training operations. In
Birmingham, Alabama, a group called CMA has been collecting funds
and sending volunteers. Two years ago a helicopter it operated was
shot down inside Nicaragua, two Americans died.

TOM POSEY I CIVILIAN MARTIAL ASSISTANCE
Our role is to provide supplies to the freedom fighters so they have
a chance to win, even though the 100 million has been allotted to
them, they have not received any of it yet, so they need supplies
now.

JOHN MARTIN
Southern Air Transport is a Miami company reportedly owned by the CIA
until the 1970s. This weekend a plane chartered by Southern Air
crashed in Texas on a flight to Central America raising suspicions.

CONGRESSMAN HENRY GONZALEZ
No spook has ever left your fingerprint or a footprint. But in the
case of the operations and ownership of this particular company
there's no question about it.

JOHN MARTIN
Some companies are merely earning money paid by the Contras. This
flight was loaded in New Orleans a year ago to ferry humanitarian
supplies to rebels operating inside Nicaragua. (PLANE LOADING)
These volunteers are apparently skirting the law against private
citizens interfering in foreign policy. But when the Contras
finally get their money from Congress, the volunteer role may end
and so perhaps will their loss of life. JOHN MARTIN, ABC News,
Washington.

PETER JENNINGS
Just one other note about the American who's been captured by the
Nicaraguans. His name, Eugene Hasenfus. A spokesman for the
Senate Intelligence Committee said late today that his wife Sally
had phoned the State Department and said that he actually worked for
the CIA. The State Department has had no comment.
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CIA DENIES INVOLVMENT WITH HASENFUS AND DOWNED PLANE
1986-10-09
00:00:00
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PETER JENNINGS, REYKJAVIK, ICELAND
JOHN MARTIN, WASHINGTON, DC USA

JOHN MARTIN
This is JOHN MARTIN in Washington. This afternoon the director of
the CIA was on Capitol Hill reassuring Congress, while a CIA
spokeswoman was still insisting the agency was not involved. But
she would not comment on the two men identified as CIA employees.
Quote, "We deny any involvement with the plane and its occupants",
said CIA spokeswoman Sharon Foster. IIWe are not making any
statement about Ramon Medina or Max Gomez, but we do not violate
congressional restrictions", and, "we are not involved in supplying
the Contras". But senators on the Select Intelligence Committee were
upset by what they heard.

SENATOR DAVID DURENBURGER
We want to know who's doing it, who hired Hasenfus, who paid the
bill, who got them the supplies, all that sort of thing. You got to
go someplace other than the Central Intelligence Agency.
Ronald Reagan is sponsoring all of this private action, ask him or
somebody who works for him.

JOHN MARTIN
But retired General JOHN Singlaub, who said he has raised several
million dollars for humanitarian aid, said he had no government help
despite suspicions. But another senator said prisoner Hasenfus's
statement raise questions of whether the CIA was actually involved.

SENATOR PATRICK LEAHY
The CIA knows that if they were assisting in operations inside
Nicaragua, it would be a violation of law and the CIA says, tells the
Congress they are not involved.

JOHN MARTIN
At the same time the Reagan Administration raised the pressure on
Nicaragua.

ELLIOT ABRAMS /
Today, just now, they
two dead Americans on
reminiscent of Iran.

JOHN MARTIN
So the war of words is beginning to heat up tonight while the
Congress still waits to unravel the mystery of who financed this
operation and whether it violates American law, JOHN MARTIN,
ABC News, Washington.

ASST SECRETARY OF STATE
dumped the coffins containing the bodies of
the sidewalk outside the US Embassy. It's
It's despicable.

the
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HASENFUS MEETS WITH US EMBASSY OFFICIALS
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PETER JENNINGS, REYKJAVIK, ICELAND
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
And still in Central America, the mystery in Nicaragua. As you
recall, the Nicaraguans shot down a plane, an American has been
captured. The mystery is far from resolved. Here's ABC's
JOHN MARTIN who's been tracking the story for us.

JOHN MARTIN
(HASENFUS) This afternoon in Managua the Nicaraguan government
permitted Eugene Hasenfus to see US Embassy consular officials. It
was the first contact since he told reporters a CIA employee had been
his supervisor. At the same time, the remains of two fliers killed
in the crash were returned to Miami. (COFFINS) In Washington, at an
intelligence briefing, there were more questions about who financed
the operation. A State Department officer repeated the official
denial.

ELLIOTT ABRAMS
The facts are that Mr. Hasenfus is not an employee of the
United States government.

JOHN MARTIN
On the floor of the Senate the Republican majority leader questioned
the attention given to suspicions of CIA activity.

SENATOR ROBERT DOLE
But so far I haven't seen a word in the papers or heard anything at
all on television about what I understand are hundreds of private
Americans down in Nicaragua right now helping the Sandinistas.

JOHN MARTIN
Still another senator insisted there had been violations of law. He
wondered who paid and who approved the operations. He was asked, was
it the CIA?

SENATOR JOHN KERRY
Until those questions are answered, you can't make a judgment about
it.

JOHN MARTIN
But the chairman of the Senate Select Intelligence Committee insisted
for the second successive day that the CIA had obeyed the law.

SENATOR DAVID DURENBERGER
I cannot say the same thing about the President of the
United States or, or a whole lot of other people.

JOHN MARTIN
(NEWSPAPER) The San Francisco Examiner reported meanwhile that
Vice President George Bush's national security advisor
Donald Gregg was responsible for assigning to El Salvador a
Cuban-American identified yesterday as a CIA supervisor for Contra
supplies. The Vice President's office denied any connection.
(GRAPHICS) Earlier the former CIA director said the captured flier
had no connection to the government.

VICE PRESIDENT GEORGE BUSH
I've been told by very high levels that he is not working for the
United States government direct or indirect.

JOHN MARTIN
So the threat of a trial still hangs over Eugene Hasenfus tonight and
so do the embarrassing questions of who financed and who supervised
his mission. JOHN MARTIN, ABC News, Washington.
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QUESTIONS OVER HASENFUS' INVOLVEMENT IN NICARAGUA; BIO
1986-10-20
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, NEW YORK, NY USA

PETER JENNINGS
There is a lot of talk about whether Mr. Hasenfus can get a fair
trial, but that may not be the central point. He was caught
red~handed. Will he plead mitigating circumstances? We do not know
as yet. And how did he end up in Nicaragua? That's the area where
so many of the questions remain unanswered. And what led him there?
Here's ABC's JOHN MARTIN.

EUGENE HASENFUS
(ARREST FTG) My name is Gene Hasenfus. Marinette, Wisconsin. I
was shot out of the sky.

JOHN MARTIN
Gene Hasenfus is 44 years old, an ironworker from a little town on
the shores of Green Bay, off Lake Michigan. As a child, he went
to classes in this little red schoolhouse, then to this high school.
Now
he is facing trial nearly 2,000 miles away from home. His family
isalarmed.

WILLIAM HASENFUS JR. / BROTHER
I don't know, I just know that he's in a lot of trouble right now.
He's a prisoner in a hostile area. And they want to try him as a spy
or whatever. If the government can't dissuade them, I mean, he could
possibly spend 30 years in a foreign prison somewhere which is
basically a life sentence.

SALLY HASENFOS / WIFE
I'm very scared about their government and their court system in this
trial.

JOHN MARTIN
According to his father and brothers, Gene is an outdoorsman, a
skydiver, a family man who loves to camp with his wife and three
children. (PHOTOS) These are pictures from long ago, Sarah is 12
now, Eugene Jr. is nine, Adam is six. The family says the
State Department told them the children might be kidnapped if they
were seen as they are today. Gene Hasenfus admits he worked for
the CIA 20 years ago in Southeast Asia. A former girlfriend said he
told her his secret.

MS. SCHIPPMANN
I kind of laughed and said, oh, then you're sort of like a secret
agent, like James Bond. And he laughed and said, well, it's not
quite like that.

JOHN MARTIN
{OLD PHOTOS) A former buddy remembers Gene Hasenfus as strong and
gung ho when they flew for Air America, which he called the CIA Air
Force.

MICHAEL BARBER
There was approximately 20 Americans doing the particular job that we
were doing. We were what they called air freight specialists. And
our job was to air-drop supplies to friendly forces.

JOHN MARTIN
But brother Bill says Gene left all that behind.

WILLIAM HASENFUS JR. / BROTHER
I actually asked him just for my own point of view, is this involved
with, like your old Air America job and he said no nothing like
that at all other than this is all state side and strictly civilian.

JOHN MARTIN
But there he was 11 days ago in Managua.

EUGENE HASENFUS
(10/9/86 FTC) We would load up small arms and ammunitions and we
would fly them in to Nicaragua.

JOHN MARTIN
The CIA denies any role. The State Department and White House deny
any role. (CRASH SITE) Even though his plane flew out of a
Salvadoran military base and he carried base credentials identifying
him as an American adviser. (10) The US government says it neither
hired nor supervised him.



WILLIAM HASENFOS JR.
When this thing kind of started everybody, nobody was owning up to
him. He looked like an orphan out there.

JOHN MARTIN
This weekend, Gene Hasenfus said once again his government knew what
he was doing _ "This is not my war", he said, but war it is
undeclared and he is its first North American prisoner.
JOHN MARTIN, ABC News, New York.
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INTERVIEW WITH GENE HASENFUS, PRISONER IN NICARAGUA
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, MANAGUA, NICARAGUA

PETER JENNINGS
It won't be long now when in Nicaragua the captured American
Eugene Hasenfus must tell a revolutionary court how he intends to
plead. Hasenfus has already said he was helping deliver supplies to
the antigovernment Contras and that he thought he was working for the
CIA. With Sandinista guards present, ABC's JOHN MARTIN talked to
Hasenfus in prison.

JOHN MARTIN
(PRISON) Gene Hasenfus is being held at Tipi Tapa, the largest
prison in Nicaragua. It is 13 miles outside the capital. He is the
only North American among 1,800 prisoners. (CELL) Last night,
Hasenfus said he had been moved from a single cellon this long
empty block to the end to number 73, a double cell with a television
set and a roommate. The warden said this man, called Nitz, is a
common criminal. Hasenfus described his accomodations.

EUGENE HASENFUS
This is my Hollywood bed down here.

JOHN MARTIN
You're down in the bottom?

EUGENE HASENFUS
Correct and Nitz is here. This is our kitchen over here and our
shower.

JOHN MARTIN
In an interview with ABC News, Hasenfus repeated a plea for
someone in the US government to come to his aid.

EUGENE HASENFUS
I feel I'm a prisoner of politics right now. Our government doing so
many things, and this government fighting back, and I'm a boat in
between stuck in the waves.

JOHN MARTIN
(CRASH SITE FTG) Hasenfus has admitted the plane he parachuted from
carried military supplies to rebels trying to overthrow the
government here. He said pilot William Cooper, who died in the
crash, talked of high-level sponsors.

EUGENE HASENFUS
When an individual comes across and says this is coming right out of
the main room--

JOHN MARTIN
That was said?

EUGENE HASENFUS
That was said.

JOHN MARTIN
What did that mean to you?

EUGENE HASENFUS
Well, it's coming right out of the White House.

JOHN MARTIN
He also gave more details on operations in which a Cuban-American
named Max Gomez organized missions which delivered American
government munitions.

EUGENE HASENFUS
There was hand grenades there, mortar rounds for 60 millimeter,
that's all-American-made, yes.

JOHN MARTIN
Did Max Gomez ever say where that carne from?

EUGENE HASENFUS
No, but it was all in US crates and stuff.

JOHN MARTIN
US government crates?

EUGENE HASENFUS
US government packing, standard military packing crates, yes.

JOHN MARTIN
The American Embassy here refused to comment on the munitions or any
other aspect of the case. Hasenfus said he is frightened by what
might happen to him in a trial.



EUGENE HASENFUS
When they read off these charges, there's enough there to put a man
away for life.

JOHN MARTIN
Is he guilty of supplying the rebels as he has admitted.

EUGENE HASENFUS
I have no comment on that right now, JOHN. I don't feel as free
right now to talk as I did earlier.

JOHN MARTIN
(MURALS) Gene Hasenfus is being held in a prison filled with murals
some recalling atrocities the Sandinistas say were committed by the
Somoza regime and its American supporters. Some Sandinista officials
have hinted at a merciful sentence for Hasenfus, so he has some hope
and a feeling at least that his family and friends are with him.

EUGENE HASENFUS
I just want to tell my kids to keep their chin up. My wife is here I
get to see her, tell everybody else I really appreciate the support
that I'm getting.

JOHN MARTIN
JOHN MARTINI ABC News, Managua, Nicaragua.
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ORTEGA ASKS BELL TO REPRESENT US GOVT IN HASENFUS CASE
1986-10-25
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BRIT HUME, WASHINGTON, DC USA
JOHN MARTIN, MANAGUA, NICARAGUA

BRIT HUME
A new development today in the war of nerves over American pilot
Eugene Hasenfus, who's in a Nicaraguan jail on charges of running
guns to the Contra rebels. Nicaraguan President Ortega made an offer
which seemed intended to link the Reagan Administration to the
captured pilot. The proposal came in an interview with ABC News'
JOHN MARTIN.

JOHN MARTIN
This morning, Nicaraguan soldiers paraded in the streets of Managua
in rehearsal and party members put up signs for next month's 25th
anniversary of the founding of the National Sandinista Liberation
Front. At Tipi Tapa Prison, the American flyer Gene Hasenfus
met privately with his wife, Sally. Hasenfus's Nicaraguan attorney
is being advised by former US Attorney General Griffin Bell who
had come here to try to gain Hasenfus's release. So far he's been
denied access to him, but in an interview with ABC News, President
Daniel Ortega said negotiations could begin if Bell represented the
US government instead.

PRESIOENT DANIEL ORTEGA
(INTERPRETER) The government of the United States would be taking
responsibility for the situation. And we would have the obligation
to listen to Mr. Bell.

JOHN MARTIN
At his hotel, Judge Bell said that even though he could not represent
two clients, the idea has merit.

GRIFFIN BELL
It sounds like a new dimension to the Hasenfus problem. It would
move it to the political arena from a legal arena.

JOHN MARTIN
So if there are to be negotiations for Gene Hasenfus, the
Nicaraguans are now suggesting a way to start. JOHN MARTIN,
ABC News, Managua, Nicaragua.
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NO US CONTRA TRAINING; NICARAQUA MOBILIZING
1986-10-27
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TOM JARRIEL, NEW YORK, NY USA
JOHN MARTIN, MANAGUA, NICARAGUA

TOM JARRIEL
Although Defense Secretary Caspar Weinberger today denied any
knowledge of any such plans, other Pentagon officials privately
insist the administration has decided to train Contra leaders in this
country. The official said it would be better to train the Contras
inCentral America. In Costa!. refused permission. In Managua,
Nicaragua, the trial of Eugene Hasenfus has moved into its second
week. He's, of course, charged with violating Nicaraguan security
laws and with terrorism after his aircraft was shot down while
transporting weapons to the Contras. To Nicaragua's Sandinista
government, the Hasenfus episode is just another example of why they
view themselves as a country under siege. ABC's JOHN MARTIN has
the latest.

JOHN MARTIN
(HASENFUS) Gene Hasenfus is still waiting in Tipi Tapa Prison.
Today his Nicaraguan lawyer notified the tribunal that he is ready
to begin submitting evidence in his defense. (BELL) Former US
Attorney General Griffin Bell, asking to see his client and the
President of Nicaragua, took a list to the Foreign Ministry of 19
Nicaraguans held in US prisons suggesting negotiations for a trade.

GRIFFIN BELL
All those things are open, but I can't swap, I can't exchange, I
can't do anything unless I can talk with someone with authority.

REPORTER
But do you have the authority to make a swap?

GRI FFIN BELL
No, I don't have authority, but I can try to work it out. I can be a
messenger.

JOHN MARTIN
(TROOPS) Meanwhile, thousands of troops are in Managua. Many are
rehearsing near the lake front for a Sandinista anniversary
celebration. The government says it is about to publish plans for
the defense of the capital. Last night more men registered for
service in the latest draft call. In an interview with ABC News,
President Daniel Ortega said the country wants peace, but is
prepared for war.

PRESIDENT DANIEL ORTEGA
(INTERPRETER) Right now thousands of Nicaraguans are mobilized on
our borders combating the counterrevolutionary forces. Other
thousands are in training right now.

JOHN MARTIN
Nicaragua has been through this before, but the capture of an
American flyer and the signature of an American President sending
100 million dollars to the Contras has raised the sense of alarm and
determination on the streets here. Roger Silva is 41, owns a shoe
store, and says business is fading.

ROGER SILVA
(INTERPRETER) The problem is that the Contra aid will bring about
more deaths of Nicaraguans and hurt the reconstruction of our
country.

JOHN MARTIN
But a repairman saw the Contras as saviors from oppression.

MAN
(INTERPRETER) We're slaves of these people. The only solution is for
the North American people to liberate us.

JOHN MARTIN
But in the mountains this weekend there were glimpses of a bloody
future. (BOMB VICTIMS) Victims of what officials said was a Contra
land mine exploded under their bus a week ago were still dazed, six
civilians died. A 31 year old minister, Amancio Sanchez Aquines
lost a leg. His seven year old daughter, Elda, lost a leg, amputated
yesterday morning. Twenty-nine year old Carmen Altamarano, mother
of five children lost a leg and wept for her family. These
civilians are being treated in a military hospital. The region is



guarded by several thousand Nicaraguan soldiers apparently ready for
renewed attacks. (MEETING) At a public meeting this weekend,
President Ortega talked of the trial of Gene Hasenfus. He warned
of us intervention and more attacks. President Ortega says he and
President Reagan must find a way to win peace, but that neither side
could claim victory if it takes the lives of thousands of
Central Americans and North Americans to achieve it.
JOHN MARTIN, ABC News, Managua, Nicaragua.
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MORE EVIDENCE OF WALDHEIM CONNECTION WITH WAR CRIMES
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
In other news today the President of Austria, Kurt Waldheim, is
smack in the middle of controversy again. There's been a running
debate, as you know, about what exactly Dr. Waldheim was doing
with the German Army during World War II. Well, his story has
changed once again. Here's ABC's JOHN MARTIN_

KURT WALDHEIM
(OLD FTG) I was just a. _.

JOHN MARTIN
Six months ago Kurt Waldheim denied he was present when German Army
troops killed 18,000 Yugoslav civilians in the infamous Kozara
massacre in 1942. Waldheim told ABC News correspondent
Lou Cioffi, he was actually stationed far to the south with an
Italian Army unit.

KURT WALDHEIM
I was an interpreter for Italian because there were Italian units
under the German command at that time.

JOHN MARTIN
Waldheim's son told a congressional subcommittee the same thing.

GERHARD WALDHEIM
My father was more than 200 kilometers away from the Kozara action in
a town called Plevia.

JOHN MARTIN
(HEADLINES) But this morning, the Washington Post said Waldheim's
presidential spokesman now says Waldheim actually was in the Kozara
region at the time of the massacre but as a supply officer, not as a
fighter. (WALDHEIM) From Vienna, where Waldheim won election as
President despite the controversy, his spokesman confirmed to
ABC News that now, based on more complete research, Waldheim admits
he had been at Kozara. But he denied a second Post report that in
the late 1940s while Waldheim was working for Foreign Minister
Kurt Gruber, Yugoslav and Soviet agents tried to recruit Waldheim as
a spy by blackmailing him with charges of war crimes. In Washington
the Attorney General said the information on Kozara will delay his
decision on whether to exclude Waldheim from the country as a
suspected war criminal.

EDWIN MEESE
This is another example of what's happened in this particular
inquiry, just about the time that we're getting towards a decision
point new information comes up.

JOHN MARTIN
But the Austrians insist this isn't new information at all and that
they quietly told the Justice Department about Kurt Waldheirn and
Kozara more than two months ago. JOHN MARTIN, ABC News,
Washington.
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------------------------- Segment Number: 6 -------------------------
EVIDENCE PRESENTED AT HASENFUS TRIAL IN MANAGUA
1986-11-03
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORKt NY USA
JOHN MARTIN, MANAGUA, NICARAGUA

PETER JENNINGS
In a courtroom in Nicaragua today prosecutors continued to build
their case against the American mercenarYt Eugene Hasenfus. At
the same time there was some speculation that a deal may be
possible, or at least in the works, to win his freedom. ABC's
JOHN MARTIN is in Nicaragua.

JOHN MARTIN
(WAR MATERIEL) This afternoon Sandinista soldiers carried
thousands of rounds of ammunition into the courtroom. They also
stacked rifles, rocket grenades. and combat boots all said to have
been taken from Hasenfus' plane. And from the captured log book of
pilot William Sawyer who died in the crash, a civil aviation
official testified that Hasenfus served as crewman on nine flights,
but that Sawyer had taken 240 flights in the last 16 months to
Angola, Guantanamo Bay, Cuba, Colombia, Germany, Italy, and
El Salvador often to US military facilities.

RODRIGO REYES / JUSTICE MINISTER
(INTERPRETER) Hasenfus is not alone. There is an organization
behind this, an organization that involves the government of the
United States.

JOHN MARTIN
But Hasenfus admitted nothing and his American lawyer suggested that
guilt is not the issue, but how he will be treated after the verdict.

GRIFFIN BELL
He was on the airplane carrying guns, so I think he's going to be
convicted. Mitigation is that, is a way of asking the government to
treat him kindly, merciful, compassionate.

JOHN MARTIN
(HASENFUSj For Hasenfus, the issue is freedom. His lawyers say a
prisoner exchange is virtually their only hope now and that a leading
American civil rights activist, Joseph Lowry of Atlanta invited by
the government, might present a possible broker for such an
arrangement. JOHN MARTIN. ABC News, Managua, Nicaragua.
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HASENFUS TRIAL COMING TO AN END
1986-11-04
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, MANAGUA, NICARAGUA

PETER JENNINGS
It looks like the trial of Eugene Hasenfus is gradually coming to an
end in Nicaragua. Hasenfus testified again today. ABC's
JOHN MARTIN is in Managua.

JOHN MARTIN
(COURTROOM SCENE) Hasenfus told the court a story he has already
told the world in interviews. He was out of work, brought to Miami
by former Air America pilot William Cooper and assigned to fly
weapons to two groups of rebels trying to overthrow the Managua
government.

EUGENE HASENFUS
The objectives of our flights into Nicaragua were to resupply the FDN
and Nabono teams of the Contras.

JOHN MARTIN
But under questioning by the prosecutor, Hasenfus did not repeat a
charge that two Cuban-Americans working with him were CIA operatives.
As the case winds down, the key question now is whether
Gene Hasenfus could be exchanged with 34 Contras held prisoners here
for 69 Sandinista captives. His American lawyer say they have a
list and are looking for an intermediary. In Atlanta today, civil
rights activist Joseph Lowry said he is going to Nicaragua to see
if he can help both sides. (LOWRY) Last night in prison,
Gene Hasenfus, signaled his irritation at being continually forced
by his captors to answer questions in public. In an interview with
Swedish filmmakers that was also videotaped by a freelanced
television crew, Hasenfus spoke candidly of his anger.

EUGENE HASENFUS
What do I think about right now? I don't like sitting here. I don't
even want to be here. You know, I've been bounced around from these
rooms in front of lights and cameras, so much you can't believe and
it's, I'm not used to it and I don't care for it.

JOHN MARTIN
Ultimately he took off his microphone and refused to answer any more
questions. Outwardly defiant, but tonight asked if he were convicted
whether he would ask the court for a generous sentence by which he
could return to his family, Hasenfus said yes. Later still
prosecutors asked for four more days to present evidence.
JOHN MARTIN, ABC News, Managua, Nicaragua.
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------------------------- Segment Number: 4 -------------------------
HASENFUS TRIAL NEARING END, VERDICT EXPECTED SOON
1986-11-09
00:00:00
00:00:00
00:00:00
SAM DONALDSON, WASHINGTON, DC USA
JOHN MARTIN, SAN CARLOS, NICARAGUA

SAM DONALDSON
American mercenary Eugene Hasenfus today returned to the site where
the plane he was using to transport arms to Nicaragua's Contra rebels
crashed last month, killing three other crewmen. Hasenfus was taken
there by the Nicaraguan tribunal that's trying his case for some last
minute evidence gathering. The tribunal begins its deliberation on
the case Tuesday. The latest from JOHN MARTIN.

JOHN MARTIN
Gene Hasenfus spent 36 minutes standing in the wreckage of his
airplane this afternoon. Around him Sandinista soldiers and tribunal
officials watched while an aeronautical inspector looked for pieces
of evidence to connect Hasenfus to something he has already admitted,
flying arms to the rebels. Tribunal President Reynaldo Monterrey
asked questions. "Is this the plane you flew in". Hasenfus: "It
appears to be _ It looked a lot different last time I saw it".
Hasenfus appeared in good spirits. He was not allowed to talk to a
reporter or to three American veterans who accompanied him on the
trip at government invitation. The veterans told a government radio
reporter they opposed US aid to the Contras.

MAN
My returning my medals back was a way of saying to my government that
I'm not going to be complicit with their policies that are killing
women and children in our name.

JOHN MARTIN
The government says more than 10,000 civilians and soldiers have been
killed in Contra attacks in the last three years. Hasenfus faces a
sentence of 30 years if convicted of supplying arms to the
rebels.Government officials insist he wil mercy aimed at winning
increased domestic opposition to the war effort. A verdict is
expected this week. JOHN MARTIN, ABC News, outside
San Carlos, Nicaragua.
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HASENFUS AND TRIBUNAL VISIT CRASH SITE
1986-11-09
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00,00,00
BRIT HUME, WASHINGTON, DC USA
JOHN MARTIN, SAN CARLOS, NICARAGUA

BRIT HUME
Down in Nicaragua today, captured American flyer Eugene Hasenfus
had the dubious pleasure of visiting the site where his plane crashed
last month after being shot down during a gun running mission to
Nicaraguan rebels. The trip to the jungle was part of the official
Nicaraguan inquiry into the Hasenfus mission. The inquiry has
largely been held in full public view and today was no exception.
JOHN MARTIN was there.

JOHN MARTIN
Hasenfus appeared in good spirits, but thoughtful as he stood over
the wreckage in which two Americans died five weeks ago. The
Tribunal's prosecutor and an aviation inspector combed the wreckage
but found only fragments. Even so with Hasenfus standing at one
side and confirming it, the Tribunal di~covered what it already
knew, this plane carried Gene Hasenfus and arms to Nicaragua.
Hasenfus was flown to the scene for a final look. The Tribunal
expects to begin deliberations Tuesday. The court president said
today that a maximum 30 year sentence could still end in early
release. A group of American veterans opposed to US aid to the
Contras visited the site with Hasenfus at government invitation.
They said that unless the aid stops more North Americans will be
captured or killed. JOHN MARTIN, ABC News, outside
San Carlos, Nicaragua.
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------------------------- Segment Number: 0 (ALL) -------------------------
HASENFUS SENTENCED TO 30 YRS IN PRISON IN NICARAGUA
1986-11-15
00,00,00
00:00:00
00:00:00
BRIT HUME, WASHINGTON, DC USA
JOHN MARTIN, MANAGUA, NICARAGUA

BRIT HUME
To no one's surprise, least of all his own, American flyer
Eugene Hasenfus was found guilty today of running guns to the
Nicaraguan Contra rebels. Hasenfus never disputed the nature of his
mission and said all along he expected the worst from the government
tribunal which heard his case. As JOHN MARTIN reports from
Managua, that's just what he got.

JOHN MARTIN
Hasenfus arrived at exactly the appointed hour and entered a
courtroom filled with journalists, photographers, and spectators.
For more than two hours he stared straight ahead as tribunal
President Reynaldo Monterrey reviewed the evidence. He called
Hasenfus a confessed volunteer who flew arms and ammunition into
Nicaragua against the laws of terrorism, national security, and
criminal association. He cited a direct connection to the CIA and
the US government, then pronounced Hasenfus guilty as charged. The
sentence was read in Spanish then English.

TRANSLATOR
The defendant Eugene Hasenfus is sentenced to the maximum term of 30
years imprisonment for violation of article one section eight of
decree 1074.

JOHN MARTIN
Hasenfus showed no emotion nor did his wife Sally. Then he signed a
statement that he will appeal the verdict. Later as he was led away,
he was asked if he was relieved that the trial was over.

EUGENE HASENFUS
Yeah.

JOHN MARTIN
His Nicaraguan attorney called the verdict political because it found
him guilty of CIA activities. But the Minister of Justice said proof
of US government involvement was beyond doubt. The US Embassy
repeated its denial of any government role.

ALBERTO FERNANDEZ I US EMBASSY SPOKESMAN
Neither the flight nor the plane nor Mr. Hasenfus nor the crew nor
the cargo have no ties, have no ties whatsoever with the US
government.

JOHN MARTIN
Later, fighting tears, Sally Hasenfus asked for her husband's
release.

SALLY HASENFUS
The hearts of my children
prison. I pray that your
my husband to return home
daddy every day.

JOHN MARTIN
Whether Gene Hasenfus leaves here soon is extremely uncertain. The
government says it's weighing an early release, but not sure of the
impact on Nicaraguans who it says has suffered the loss of nearly
17,000 dead in seven years at the hands of the same rebels to whom
Gene Hasenfus has now been convicted of supplying arms and
ammunition. JOHN MARTIN, ABC News, Managua, Nicaragua.

BRIT HUME
The White House reacted promptly to the Hasenfus verdict. A
spokesman said, quote, "The outcome of that trial was decided before
it started. It served no purpose other than to make propaganda".
The State Department called the Hasenfus proceedings an orchestrated
show trial. The so-called people's tribunal does have a conviction
rate of nearly 100 percent.

as well as
government
with me to

my own are locked in your
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------------------------- Segment Number: 3 -------------------------
US ARMS DEAL MAY CHANGE THE OUTCOME OF IRAN-IRAQ WAR
1986-11-22
00:00:00
00:00:00
00:00:00
BRIT HUME, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

BRIT HUME
In defending his sale of weapons to Iran, the President has said all
the arms provided by the US could fill only one plane and that they
could not affect the balance of power in the war between Iran and
Iraq. Some critics have disputed this and JOHN MARTIN has looked
into it.

JOHN MARTIN
Military experts say the United States may have altered the balance
of power in the war if, and only if, it actually sold and condoned
the shipment of as much equipment as has been reported so far. The
administration and the man who ran the mission insist that hasn't
happened.

ROBERT MCFARLANE
Of course you wouldn't send something that could. Even if it
achieved its maximum effect, alter the balance of the conflict and
these things did not.

JOHN MARTIN
But military experts aren't so sure. Analysts say the shipment of
2,000 TOW antitank missiles would boost Iran's arsenal by as much as
25 percent. And the shipment of 234 Hawk antiaircraft missile
batteries and spare aircraft parts could offset Iraqi air
superiority.

ANTHONY CORDESMAN
If they could revitalize the Iranian Air Force and revitalize the
Hawk force, that would deprive Iraq of its ability to attack the oil
facilities in Iran. And that is the one lever they have to force
Iran to bring an end to the war.

JOHN MARTIN
For the moment, the Iraqis report no evidence of a change in the
balance, but they see the US action as a significant signal.

AMBASSADOR NIZAR HAMDOON
The new thing is the feeling that has been created by the American
policy being double standard on this major issue.

JOHN MARTIN
So the military effect is still uncertain, but the confusion over its
scope and the damage to the credibility of what America tells its
Arab friends may cripple United States policy in that region for
some time to come. JOHN MARTIN, ABC News, Washington.
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------------------------- Segment Number: 7 -------------------------
GEORGE-WILL, DONALDSON AND HUME APPRAISE IRAN SCANDAL
1986-11-25
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
PETER JENNINGS, NEW YORK, NY USA

PETER JENNINGS
Well, you've heard the reporting so far this evening, now some
appraisals. Joining us--Sam Donaldson, at the White House,
Brit Hume, on Capitol Hill, and ABC's commentator George Will. I
guess the opening question is, and we'll direct it to you first
George, is this the end or a new beginning of the President's Iran
crisis?

GEORGE WILL
Well, there will be some more turmoil, Peter, but it is possible that
removing Mr. North will indeed cauterize this wound because the
money and Iran and Nicaragua all seem to be connected through
Mr. North, who has gone like a good soldier protecting the
President's deniability. All our covert operations have that
principal built into them, which is that the President is not a
prime minister, he1s constitutionally indispensable, he must be
protected, at times even from knowledge. North went off and did a
number of things on his own, the impulse for action bubbled up
through him in the government, but it is plausible to answer
JOHN MARTIN'S very question that indeed, he was the prime mover, the
initiator and in a way the sole possessor of the crucial knowledge.

PETER JENNINGS
George, are you absolutely convinced that no one else in the chain of
command in the White House knew about this besides North and
Poindexter?

GEORGE WILL
It is impossible to know that for sure, but I think it is on
information that I have as evidence of that, Peter, that the CIA did
not know about it.

PETER JENNINGS
What about other people in the White House, though, is my question.

GEORGE WILL
Can't say.

PETER JENNINGS
Okay, Sam Donaldson. The end of a crisis or the beginning of an end,
or the beginning of a new beginning?

SAM DONALDSON
Well, Peter this is not the end, it's a very great beginning and a
dangerous one for the President. Because you have to believe that
Colonel Oliver North on his own was able to persuade the CIA and
the Department of Defense to amass all of those weapons, was able to
persuade people in Israel to be the transactors to go to Iran, and
only on his say so. And then you have to believe that while Admiral
Poindexter, the Vice Admiral who's a good Navy man, who came up
through the ranks so to speak, had some suspicion that something here
was going on, he didn't look into it and told no one. Now there may
be some people who believe that, but not many of them are going to be
found on Capitol Hill.

PETER JENNINGS
On the other hand, Sam, just before we go to Capitol Hill, someone
suggested to me today that there are people in the chain of command
at the White House who just didn't want to know what was going on,
possible?

SAM DONALDSON
Well, George talked about deniability and of course he's right, you
try and prevent the President from knowing about things that
certainly are illegal. But in this case, the President's policy was
to aid the Contras and even when there was no funding from
Capitol Hill, Mr. Reagan came to the briefing room and said we're
going to do what we can we're not going to let it die.

PETER JENNINGS
Okay Sam, let me go quickly to Brit Hume on Capitol Hill. Brit,
what impact does this have on the President's ability to do business
up there?

BRIT HUME



true
like

Well, at the moment, Peter, Congress is not in formal session and the
President doesn't have any agenda to present up here and won't for
some time. That's a plus for him. On the minus side is the fact
that there's very likely to be a long siege of inquiry and
investigation with virtually every committee that can find
jurisdiction in this matter trying to get into it and a lot will
depend on what comes out and when. If the President is successful
with his commission in getting most of the facts out and there's not
a huge outpouring of damaging new information between now and the
time Congress comes intosession, they might have contra very long
difficult last two years.

PETER JENNINGS
Okay, Brit, thanks very much and George and Sam.
that when the government is preoccupied with one
this it's very difficult to get business done on

It is also
major issue
others.
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------------------------- Segment Number: 6 -------------------------
US ROLE IN FUNDING THE CONTRAS, WHO HAS THE MONEY
1986-11-25
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
Well, the revelation that millions of dollars were made available to
the Contras raises new questions about the American role in financing
covert operations against Nicaragua. Who got the money? And was it
used for example in the kind of operation that led to the capture of
American mercenary Eugene Hasenfus. Here's ABC's JOHN MARTIN.

JOHN MARTIN
In prison, three weeks after his capture, Gene Hasenfus said his
recruiter talked about Contra operations being directed from high in
the United States government. What does that mean to you?

EUGENE HASENFUS
Well, it's coming right out of the White House.

JOHN MARTIN
(HOUSE) Telephone records from Hasenfus' safe house in El Salvador
revealed calls to numbers at the National Security Council for
Oliver North. (RECORDS) At the same time, the logs found in
Hasenfus' plane showed a series of flights along the Nicaraguan
border beginning in early May, at a time when deposits were
apparently being made in Contra bank accounts in Switzerland. Today
in Miami, Adolfo Calero, a Contra leader, denied knowing where the
deposits came from.

ADOLFO CALERO
I know absolutely nothing about Iran. I know nothing about the
Israel connection and you must ask Mr. North or Mr. Poindexter
about it.

JOHN MARTIN
But Mr. Calero did acknowledge Oliver North's role as a vital
intermediary.

ADOLFO CALERO
I know Colonel North. He's the one who introduced us to President.
I think a great deal of him. I think he's a good American, patriot
and a very efficient man.

JOHN MARTIN
At the White House, meanwhile, there was no comment from the
Vice President's National Security Adviser Donald Gregg who
reportedly sent Gene Hasenfus' supervisor, Max Gomez, to
EI Salvador. George Bush1s staff said he knew nothing of the
Iranian funding for the Contras and had never even discussed
Nicaragua with Oliver North. But Colonel North's departure leaves
at least one big question, how could a Lieutenant Colonel on the
National Security Council staff singlehandedly finance the Contra
arm supply operation with only his immediate superior ever finding
out. JOHN MARTIN, ABC News, Washington.

PETER JENNINGS
In Central America, reaction from Nicaragua's President
Daniel Ortega was quick and very angry. In Managua, Ortega
condemned the Iran arms deal and the diversion of funds to the
rebels as blatant violations of US and international law. And he
suggested that President Reagan is equally guilty whether he knew
what was going on or not.
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HASENFUS SURPRISE IRAN ARMS DEAL SUPPLIED MONEY TO CONTRAS
1986-11-28
00:00:00
00:00:00
00:00:00
TOM JARRIEL, NEW YORK, NY USA
JOHN MARTIN, MANAGUA, NICARAGUA

TOM JARRIEL
There've been numerous indications that the Iranian arms money was
used to pay for an air lift of supplies to the Contras. Well, that's
the mission in which Eugene Hasenfus was flying when his plane was
shot down over Nicaragua. In Managua today, Hasenfus gave his first
interview since being sentenced to 30 years in prison for his
activities. He spoke with ABC's JOHN MARTIN.

JOHN MARTIN
Eugene Hasenfus has been moved to a new cell, a converted prison
office where he watches television and reads, mostly sports
magazines. It has been 53 days since his capture, but he appears in
good spirits. He is rested, hopeful of early release and utterly
surprised by the revelations that his work for the Contras might
have been financed from the sale of weapons to Iran. The reason he
said was a chronic lack of money. Twice he said supervisor
William Cooper, the pilot who later died in the crash, announced an
end to operations.

EUGENE HASENFUS
Well, he just said it's over with for right now, you know and that's
going to be it. Before the day was over he'd get a hold of everybody
and say, no it's back on line again.

JOHN MARTIN
Shortly after his capture, Hasenfus said Cooper had often implied
their orders came from people in the White House, but he insists he
still doesn't know who that would be.

EUGENE HA$ENFUS
He mentioned several things, never anybody by name or anything, he
believed the less you knew about things, you know, the better off
everybody was.

JOHN MARTIN
I want to show you a picture of a man ... Hasenfus was unable to
indentify a picture of former Air Force General Richard Secord,
whose Virginia company received telephone calls from a safe house
Hasenfus and others used in El Salvador.

EUGENE HASENFUS
No, I've never seen this man before.

JOHN MARTIN
Nor did he recognize the names of Secord associates believed involved
in a Swiss company that may have handled the Iranian funds. He had
heard of Oliver North and JOHN Poindexter, but only from press
reports. You know, Gene, what you're telling me is a lot of the
secrets of how this thing worked died with Bill Cooper.

EUGENE HASENFUS
Yes, what Bill knew, they're still out there. They're secrets, yeah,
but someone knows exactly how this whole thing is and I hope to meet
the individuals. I've got a few choice words to say to them maybe.

JOHN MARTIN
Hasenfus said he still wishes whoever was behind this would come
forward and that while he knows very little, if he's released he
would testify under oath to help Congress and the country find out
who really hired Gene Hasenfus. JOHN MARTIN, ABC News,
Managua, Nicaragua.
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IRAN AFFAIR' SOUTHERN AIR TRANSPORT'S INVOLVEMENT
1986-12-04
00:00:00
00:00:00
00,00:00
PETER JENNINGS, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
One of the airlines to which Peter Collins refers and which is
getting an unusual amount of attention from investigators is
Southern Air Transport. ABC's JOHN MARTIN has been investigating.

JOHN MARTIN
In Miami this morning, some of Southern Air Transport's 125 local
employees arrived for coffee and another day of work. (BLDG)
Investigators suspect Southern Air may have helped deliver arms and
munitions later dropped to the Nicaraguan rebels. (RECORDS/MAP)
Department of Transportation records show that in just the first five
months of this year, from portugal, Washington, Miami, and
New Orleans Southern Air flew more than 400 tons of cargo directly
to the Ilopango air base in El Salvador. All this at a time when
Congress had banned the supply of weapons to the Nicaraguan rebels.
The records do not identify Southern Air's cargo. The company
could have been flying arms legally to El Salvador. But Ilopango
was also the transshipment point for arms to the Nicaraguan rebels.
And according to Gene Hasenfus, the captured American in prison,
Southern Air was the company he and a friend thought they were being
asked to join by recruiter William Cooper.

EUGENE HASENFUS
(OCT 22 FTG) He was explaining things
going through Southern Air Transport.
paperwork right now. This here is all
Corporate Air Services.

JOHN MARTIN
But Corporate Air Services seems an unlikely carrier. It apparently
owns only this tiny grass airstrip in rural Pennsylvania and this
light plane. Its paychecks to Gene Hasenfus came from this nearby
bank. But investigators suspect it was used to conceal the role of
another company, perhaps one with more direct ties to the government.
Southern Air owns 14 planes; it had 38 million dollars in sales
last year, two-thirds of it from Air Force contracts. Its chief
executive and principal stockholder is James Bastian.
Southern Air was once owned by the CIA and James Bastian once ran
the CIA airline in Southeast Asia.

SENATOR JOHN KERRY
It appears as though many of the activities or at least some of the
activities of Southern Air have been used to circumvent the law and
to circumvent the intent of Congress.

JOHN MARTIN
And late today a House subcommittee raised new suspicions. It
refused to allow the administration to send more aircraft to the
Salvadoran military until it learns whether the Ilopango air base
there was used illegally to supply Nicaraguan rebels.
JOHN MARTIN, ABC News, Washington.

and we thought we were
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COSTA RICAN SECRET AIR STRIP THAT WAS USED FOR CONTRAS
1986-12-06
00:00:00
00:00:00
00:00:00
BRIT HUME, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

BRIT HUME
It also carne out today that the administration tried to get the
neutral government of Costa Rica to help its efforts to supply the
Contras. Costa Rica is officially opposed to such operations, but as
JOHN MARTIN reports, there is evidence Costa Rica has been used as
a supply base for the Contras anyway_

JOHN MARTIN
President Arias of Costa Rica left Washington this morning shaking
hands with police officers and pausing to chat briefly with Secretary
of State George Shultz and Assistant Secretary Elliott Abrams_
Abrams refused comment on reports that the United States had tried
to pressure Costa Rica into helping the Contras resupply their
units across the border inside Nicaragua. During his visit,
President Arias repeated his opposition to such operations as a
violation of his country's neutrality. But this remote airstrip in
Costa Rica apparently was built for Contra operations earlier this
year, before Arias took office. Residents said large cargo planes
did land here, that two North Americans directed laborers building
what appeared to be military barracks. These Costa Rican national
guard troops seized the property when the new government took office
in May. A Costa Rican security official said the field was closed to
keep out drug dealers or Contras. Even though he said it was built
for tourism by a company called Udall Research.

ROGELIO CASTRO PINOT
Well, we know that it's a company that's in Panama that owns around
five, six thousand acres in that zone. That's all we know about that
company.

JOHN MARTIN
Udall Research is registered in Panama, but until recently its
president, Robert Olmstead, received his calls at an answering
service here in Washington, DC. Some investigators believe retired
Air Force General Richard Secord may have directed the airports's
construction. Secord's company, here in Virginia,
Stanford Technology Trading, was telephoned more than 20 times from
the safe house where Contra supply crews were headquartered in
El Salvador. Some investigators are beginning to suspect that
Richard Secord was the operational director for the entire Contra
supply program. But there are many unanswered questions. One would
be whether he acted alone or under instructions from Oliver North
at the National Security Council. JOHN MARTIN, ABC News,
Washington.
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------------------------- Segment Number: 4 -------------------------
RICHARD SECORD'S BIO AND INVOLVEMENT IN IRAN SCANDAL
1986-12-09
00:00:00
00:00:00
00:00:00
PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

PETER JENNINGS
As the Iran affair has unfolded one of the things we have discovered
is this. There is a network of people willing to help both inside
and outside the government. One of those individuals is
Richard Secord who appeared but would not testify before the Senate
Intelligence Committee today. He's a former Air Force General.
ABC's JOHN MARTIN has been investigating.

JOHN MARTIN
(SECORD FTG THROUGHOUT) Today Richard Secord is a mystery figure in
the Iran and Contra arms scandal, consulted secretly by ambassadors
and White House officials. But this day in 1970 he is checking out
his plane for a flight to Panama as commander of the 603rd Special
Operation Squadron at Hurlbert Field in Florida. Richard Secord had
already had a robust careert 285 combat missions in Vietnam. covert
operations in Laos, three assignments in Iran. He was on his way.
By 1981 he was lobbying for Saudi Arabian arms sales before the
Senate Foreign Relations Committee, sitting beside two top
State Department officials. He was moving up, ultimately becoming
the first non-civilian to serve as Deputy Assistant Secretary of
Defense. In 1981 he went to Beirut with Secretary of Defense
Caspar Weinberger for a high level inspection of Marine units on
peacekeeping duty. Secord's earlier experience, directing the
Air Force military assistance group in Iran and then the
Air Force's 60 billion dollar foreign sales program, gave him a
grasp of worldwide military operations. And now he was lobbying
Congress to sell Saudi Arabia eight and a half billion dollars
worth of arms and AWACS early warning planes. During this time
General Secord met Lieutenant Colonel Oliver North and worked
closely with Prince Bandar of Saudi Arabia. Investigators are now
looking at what Saudi business and government figures may have done
to help finance the Iranian arms purchases and resupply the
Nicaraguan rebels. When the AWACS sale was approved by Congress in
1981, Richard Secordt 49 years old, seemed on the verge of a
promotion. Instead he was suspended from his job. The FBI began
looking at his connection to Edwin Wilson, the former CIA officer
later convicted of selling explosives to Libya. Secord's name
appeared on this FBI list of Wilson's code names for associates.
(LIST) During Wilson's trial, Secord admitted he met with Wilson in
Iran in 1976. According to author Peter Maas it was to help
Wilson sell a surveillance system to the Shah's secret police.
Secord denies this through his lawyer.

PETER MAAS
Wilson and General Secord were very tight according to Wilson General
Secord was a 20 percent partner in the corporation that Wilson
funded.

JOHN MARTIN
But Secord's lawyer, Thomas Greene said the men were never
partners, only acquaintances and that later the Justice Department
sent this letter saying "no criminal action will be taken against
General Secord". {LETTER) Still, it had taken two years and
disgusted at his treatment by a Pentagon superior Greene saidt

Secord retired in 1983 at the age of 50. But two months before he
left, on Capitol Hill, there was an odd moment which may have
foreshadowed Secord's role in Central America. In a closed hearing
in this room the chairman of the military construction subcommittee
said he discovered the existence of a secret air base developed in
an Arab country without congressional approval. The chairman asked
General Secord why had the Pentagon gone ahead without permission.
"We haven't" General Secord said. But then he revealed the Air
Force was using a base it hadn't told the subcommittee about and
needed two and a half million dollars to build facilities for it.
(BLDG) Today General Secord is president of Stanford Technology
Trading Group International here in Virginia. A business partner,
Albert Hakim, is an arms and security merchant who set up numerous



foreign companies and bank accounts. Telephone records show
Stanford Technology got calls from the safe house in El Salvador
used by air crews resupplying the Contras. (AIRSTRIP) Some
investigators suspect General Secord oversaw the construction of
this dirt airstrip in Costa Rica early this year. Residents say
cargo planes landed here and two North Americans supervised work
crews building barracks. These Costa Rican national guardsmen
seized the field when a new government took office, opposed to
Contra operations on its soil. The airstrip's developer is Yudall
Research Foundation registered in Panama. But until recently its
President Robert Olmstead took his calls at an answering service
here in Washington. Investigators want to know about Secord's
connections to Olmstead to Hakim and to a series of companies
including one called Lake Resources which may have handed off the
Iranian funds to Swiss accounts that would have funneled the money
to anticommunist movements in several countries. Richard Secord
took the Fifth Amendment today and, say his lawyers, until he is
granted immunity from prosecution he will remain silent about the
mystery of what he did and why he did it. JOHN MARTIN &1.W,
ABC News, Washington.
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AMERICAN, SAM HALL, ARRESTED AS SPY IN NICARAGUA
1986-12-14
00:00:00
00:00:00
00:00:00
SAM DONALDSON, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

SAM DONALDSON
A potential new embarrassment for the administration developed this
weekend in Nicaragua, another American citizen was arrested there and
charged with spying if not for the US government, for a private
organization which is helping the government. JOHN MARTIN has the
latest.

JOHN MARTIN
The Nicaraguans said the American was arrested inside an air base
near Managua. At a news conference last night the Foreign Minister
said Sam Hall of Dayton, Ohio was carrying a map and technical
notes in his shoe.

FOREIGN MINISTER MIGUEL D'ESCOTO
In that map you had really very detailed and precise information
about sensitive areas that would be of interest only to a real or
potential enemy of Nicaragua.

JOHN MARTIN
O'Escoto said Hall identified himself as a member of the Phoenix
Battalion, a private mercenary group which he said collects military
information of interest to the Pentagon. An American mercenary now
in custody on gun charges has told ABC News Hall boasted of plans
to steal a Hein helicopter from Nicaragua. Meanwhile in
New Orleans, a Contra official told ABC News that this man,
Alabama anticommunist Tom Posey said Hall had been dropped from
his Contra assistance group 18 months ago for drawing up unspecified
plans. In Washington, Hall's brother, Congressman Tony Hall of
Ohio, said he was not in sympathy with his brother's views on
Nicaragua, but concerned for his safety.

CONGRESSMAN TONY HALL
That's a very serious charge and it puts him in a very difficult
situation, puts our country in a very difficult situation.

JOHN MARTIN
Sam Hall is the second American with Gene Hasenfus captured
inside Nicaragua in barely two months and his arrest raises new
questions here about private mercenaries and their relationship with
an American government waging a covert war against Nicaragua.
JOHN MARTIN, ABC News, Washington.
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AMERICAN SAM HALL ACCUSED OF SPYING IN NICARAGUA
1986-12-14
00:00:00
00:00:00
00:00:00
TOM JARRIEL, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

TOM JARRIEL
In Nicaragua tonight, another potential problem for the Reagan
Administration. Nicaraguan officials are holding an American named
Sam Hall, the brother of Ohio Congressman Tony Hall, on
suspicion of spying. More now from JOHN MARTIN.

JOHN MARTIN
Sam Hall is a self-described American soldier of fortune and CIA
contract employee according to mercenaries who have spoken to
ABC News. One said Hall had boasted of plans to steal a helicopter
from the Nicaraguan Air Force. He was arrested at an air base.

FOREIGN MINISTER MIGUEL D'ESCOTO
He was in this Punta Huete, inside an area that is restricted and
therefore immediately suspected, so there he was and then he said he
was a writer.

JOHN MARTIN
But former associates told ABC News Hall did write and once boasted
of looking for a big finish to his autobiography. At one time he was
a member of Tom Posey's anticommunist Contra aid group here in
Alabama. Today Posey issued a statement saying Hall had been dropped
from the group 18 months ago. Hall's capture, meanwhile, could
affect the status of another American held in Nicaragua,
Gene Hasenfus. In Honduras today, Senator Christopher Dodd of
Connecticut said Hasenfus might have been on the verge of freedom.

CONGRESSMAN CHRISTOPHER DODD
His effectiveness! his use to them is just about over with although
this new incident may rekindle that a bit.

JOHN MARTIN
At the very least, Sam Hall's capture may encourage American
investigators to try to find out whether the US government is using
private mercenaries not only to supply the Contras but to carry out
intelligence missions inside Nicaragua as well. JOHN MARTIN,
ABC News, Washington.
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CONG HALL'S BROTHER, SAM, ARRESTED IN NICARAGUA AS SPY
1986-12-15
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC GSA

PETER JENNINGS
Another American has been arrested in Nicaragua. His name is
Sam Hall and the Nicaraguan government has charged him with spying.
He was, as JOHN MARTIN reports, in the wrong place at the wrong
time.

JOHN MARTIN
The Nicaraguans said they captured Sam Hall inside an air base. An
associate said Hall once talked of stealing a Sandinista helicopter.
In Alabama today a militant anticommunist said Hall had been dropped
from his group 18 months ago for drafting that kind of plan. His
motive?

TOM POSEY
To try the possibility to sell an operation to the department of the
CIA or something of that nature.

JOHN MARTIN
(PHOTO) Sam Hall is a 49 year old former Olympic diving competitor
and former Ohio State legislator who calls himself a private
counterterrorist. In a recent radio interview Hall put it this way.

VOICE OF SAM NESLEY HALL
I do not like the word mercenary. I've never taken one red cent.
I've taken expenses when r've represented certain agencies or certain
parts of the arm, different arms of the government,

JOHN MARTIN
In Washington, the CIA said it could not confirm or deny a
relationship to Hall. But the State Department declared that Hall
had no government connection whatever.

CHARLES REDMAN
I don't find any indication that he's an employee of any agency of
the US government.

JOHN MARTIN
Meanwhile Hall's brother, Congressman Tony Hall of Ohio, said he
had asked the Nicaraguans to observe his brother's rights as a
prisoner under the Geneva Convention.

CONGRESSMAN TONY HALL
My brother and I in a political sense are very different and we
disagree very strongly on this issue. But the fact is that he's my
brother and I love him.

JOHN MARTIN
Sam Hall has reportedly had emotional and drug problems and his
connection to the world of Gene Hasenfus and the Contra supply
network seems especially remote. JOHN MARTIN, ABC News,
Washington.
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COMMITTEE CHAIRMEN DON"T FEEL THEY NEED HASENFUS' TESTIMONY
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PETER JENNINGS, NEW YORK, NY USA
JOHN MARTIN, WASHINGTON, DC USA

JOHN MARTIN
This is JOHN MARTIN in Washington. On Capitol Hill today committee
chairman investigating the Iran arms scandal and its connection to
the Contra war, seemed remarkably cool to the idea of calling
Gene Hasenfus as a witness.

SENATOR DANIEL INOUYE
If we feel that his presence and testimony will help, we'd call him,
but we're not in the business of running a circus.

JOHN MARTIN
The Senate Intelligence Committee Chairman showed no interest at all
for himself or Vice Chairman Leahy of Vermont.

SENATOR DAVID DUREN BERGER
I don't think at this point that the committee that Pat and I have
responsibility for is going to be interested in Gene Hasenfus or
Danny Ortega or anybody.

JOHN MARTIN
(HASENFUS) Even so, investigators from Congress and FBI agents are
likely to ask Hasenfus about several members of the Contra supply
operation and their alleged contact with White House officials.
(PLANE WRECKAGE) Hasenfus' cargo plane was shot down October 5th
in the jungles of southern Nicaragua. At first he said two CIA
employees supervised operations and that he'd been told they had
high level authority. What did that mean to you?

EUGENE HASENFUS
(OCT 23) Well, it was coming right out of the White House.

JOHN MARTIN
(TRIAL FTG) But at his trial before a people's tribunal, Hasenfus
said he didn't know who ran the operation. Hasenfus was convicted
and sentenced November 15th to 30 years in prison. (CHILDREN) In
Wisconsin late today, his children said his release makes them
especially pleased about one thing.

SARAH HASENFUS I DAUGHTER
I'm really very happy because he's going to be horne for Christmas.

JOHN MARTIN
JOHN MARTIN, ABC News, Washington.



Document 10:
Library:

Asset Type:
Air Date:

Story Name:
Air Date:

Start Time:
End Time:
Run Time:
Anchor:

Correspondent:
Content:

WNT19861231
NEWS-NY
Transcript
1986-12-31

------------------------- Segment Number: 2 -------------------------
LOOK AT OTHER US HOTEL FIRES
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TOM JARRIEL, WASHINGTON, DC USA
JOHN MARTIN, WASHINGTON, DC USA

TOM JARRIEL
Several unions were preparing a strike against the Dupont Plaza Hotel
tonight. The owner of the hotel's restaurant says that since labor
tensions began there have been at least two small fires at the hotel,
police however say it's too early to know the cause of the blaze.
There, of course, could be no greater dread in crowded hotels than a
major fire. They've happened before with even more catastrophic
results as JOHN MARTIN reports.

JOHN MARTIN
(VARIOUS FIRE FTG THROUGHOUT) This was one of America's worst
hotel fires, the MGM Grand in Las Vegas. Eighty-four persons died
and 543 persons were injured just six years ago last month. In this
firel thousands of guests were sleeping when it broke out, in alII
perhaps 8,000 persons were evacuated from casino and hotel grounds.
What caused many deaths here was the delayed discovery and delayed
alarm. In this New York fire at the Stouffer's Hotel in 1980, 26
business executives died in a fire apparently set by an arsonist.
The states have been trying to raise protection standards. Nevada
has passed a retroactive automatic sprinkler law, some hotels,
especially the Mariott chain have taken the lead in retrofitting
their facilities with sprinklers. The question investigators will
be asking in Puerto Rico is whether the hotel had installed
sprinklers throughout the building. According to safety experts.
many American hotels remain dangerously ill-equipped.
JOHN MARTIN, ABC News, Washington.


